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THE PRESIDENT’S MESSAGE 


I am pleased to present the eighth consolidated Annual Report to Parliament on Crown Corporations and Other 
Corporate Interests of Canada. 


Reporting to Parliament on the affairs of Canada’s Crown corporations is an essential part of the accountability 
framework established under Part X of the Financial Administration Act (FAA). This Annual Report to Parliament 
is the principal means by which the government informs Canadians about its corporate holdings. It presents 
comprehensive information on the mandate, performance and financial data for all parent Crown corporations and 
their wholly-owned subsidiaries. Information is also presented on the other corporate interests of Canada, such as 
entities owned jointly with another level of government or the private sector, membership interests, and international 
organizations. 


In my 1990 report, I indicated that considerable progress had been made in more effectively managing our Crown 
corporations. The need to improve productivity and better manage scarce resources was recognized as a major goal 
for both corporate executives and government. Significant progress was made in 1990-91 towards achieving this goal 
and this progress reflects the government’s commitment to good expenditure management. A few of the achievements 
in 1990-91 are discussed below. 


Highlights of Achievements in 1990-91 


* amendments to the Financial Administration Act were enacted to reinforce an effective management 
relationship between Crown corporations and government and to strengthen their accountability to 
Parliament; 


¢ the House of Commons approved legislation providing for the wind-up of four parent Crown corporations 
(Canadian Livestock Feed Board, Canadian Patents and Development Limited, Harbourfront Corporation, 
and Mingan Associates, Ltd.); and the change of status of two parent Crown corporations (Canada Harbour 
Place Corporation and Canada Museums Construction Corporation Inc.); 


¢ the government initiated the privatization of Petro-Canada, and sold 19.5 per cent of the corporation to the 
private sector. The initial public share offering was completed in July 1991; 


¢ inthe 1991 federal Budget, the government announced that it will sell its shares in Telesat Canada, 
sell CN’s oil and gas division, CN Exploration, and wind up Petro-Canada International Assistance 
Corporation; 


* improved operating efficiencies led to a reduction of approximately 6,000 employees on Crown corporation 
payrolls since 1989-90; 


* financing required from the Government of Canada by means of budgetary funding increased only 
marginally in 1990-91. Over the last five years, this funding has declined by about $0.5 billion or 
11 per cent, in 1986 constant dollars; 


¢ financing required through borrowings from the Government of Canada continued to decrease in 1990-91. 
Over the last five years, there has been a decline of $2.3 billion (in current dollars) or 14 per cent, in the 
indebtedness of Crown corporations to the Government of Canada; 


¢ Crown corporation profits increased substantially to reach $503 million. Dividends and other contributions 
to the Government of Canada increased by 41 per cent over the previous year, reaching $210 million in 
1990-91. 


Further details of these and other developments are presented in Part I Section I of this report, Overview of 
the Crown Corporation Portfolio. 


ui 


Additional Information in This Report 


Pursuant to the amendments to the Financial Administration Act passed into law on May 8, 1991, my previous 
Quarterly Report to Parliament on Tablings of Summaries and Annual Reports for Crown Corporations is now 
required to be presented annually. This information appears in Part II of this report. 


Continued Commitment to Effective Management 


Solid progress has been made in promoting sound management of Canada’s corporate interests. Moreover, the 
recent changes to Part X of the FAA will help build on the momentum achieved thus far. 


In light of the current fiscal framework, Crown corporations have also been asked, as employers, to comply with 
the spirit of the government’s wage restraint policy. Moreover, the Chief Executive Officers and chairpersons of 
Crown corporations will see their salaries frozen in 1991-92 and will not receive performance pay for this period. 


Crown corporations will continue to play an important role in Canada’s economy and public life, not only by 
delivering key goods and services, but through their important contributions to our national identity. As we face the 
difficult challenges of the 1990s, our Crown corporations must continue to accomplish their public policy goals 
through the most cost-efficient means. Their current contribution to federal deficit reduction will help us ensure a 
prosperous future for all Canadians. 


Gilles Loiselle 


Ottawa, Ontario 
November 8, 1991 
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INTRODUCTION 


The President of the Treasury Board’s 
Annual Report to Parliament 


The President of the Treasury Board’s Annual Report 
to Parliament summarizes the businesses and activities 
of all parent Crown corporations and the other corporate 
interests of the Government of Canada. It includes list- 
ings of all Crown corporations and of all corporations of 
which any shares are held by, on behalf of, or in trust for 
the Crown or any Crown corporation. In addition to 
individual audited financial statements for the parent 
Crown corporations, aggregated employment and finan- 
cial data, including borrowings of parent Crown 
corporations, and other information are provided. The 
Report is divided into four parts: 


Part I provides consolidated financial data on all 
parent Crown corporations, as reported by them at their 
financial year-end falling on or before July 31, 1991. It 
also provides other corporation-specific and aggregated 
information and lists the subsidiaries of Crown corpo- 
rations. This year, an overview of the portfolio of parent 
Crown corporations has been added. 


Part II reports on the tablings in Parliament of cor- 
porate plan and budget summaries and annual reports for 
each parent Crown corporation. 


Part III lists all other corporate interests of Canada 
other than Crown corporations, and provides supplemen- 
tary information about them. 


Part IV contains the audited financial statements for 
each of the parent Crown corporations. 


The Report responds to Sections 151(1) and 152(1) 
of Part X of the Financial Administration Act. During 
the upcoming year the advantages of releasing the An- 
nual Report as a separate publication to replace Volume 
Ill of the Public Accounts will be evaluated. This year, 
it is being tabled as a separate Annual Report to Parlia- 
ment and will also be included as Volume III of the Public 
Accounts of Canada which are referred to the Standing 
Committee on Public Accounts for review. 


Statement of Responsibility 


This Annual Report to Parliament on Crown Corpo- 
rations and Other Corporate Interests of Canada is 
prepared under the direction of the President of the 
Treasury Board by the Crown Corporations Directorate 
of the Department of Finance and Treasury Board Sec- 
retariat. It responds to requirements of the Financial 
Administration Act that a consolidated report on the 
businesses and activities of parent Crown corporations, 
including information on all Crown corporations and 
other corporate interests of Canada, be tabled in Parlia- 
ment. 
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PART I 


BUSINESSES AND ACTIVITIES 
OF PARENT CROWN CORPORATIONS 


Introduction 


| Part I of this Annual Report is a compilation of the financial affairs of 58 parent and three acting parent Crown 
corporations at their financial year-ends, including: 


| ¢ the 50 parent Crown corporations contained in the listings of Schedule III of the FAA, that is, 35 in Part I 
and 15 in Part II; 


* eight parent Crown corporations which, by s. 85(1) of the FAA, are exempt from the provisions of divisions 
I to IV of Part X of the FAA. 


¢ three subsidiaries of listed corporations which, by Orders pursuant to s. 86(2) of the FAA, report their affairs 
as if they were parent Crown corporations: Canada Lands Company (Mirabel) Limited, Old Port of 
Montreal Corporation Inc., and Petro-Canada International Assistance Corporation. 


It consists of four sections: 
1. Overview of the Crown Corporation Portfolio 


¢ The Overview of the Crown Corporation Portfolio identifies the industries within which the corporations 
operate, and presents a summary of the major events affecting Crown corporations during the past year 
including an assessment of underlying trends and performance. 


2. Summary Financial Information and Employment Data 


¢ Table 1 presents financial and employment data for each parent Crown corporation as at the corporation’s 
year-end. 


¢ Table 2 provides data on the net earnings (loss), cash flow and financing activities as at each parent Crown 
corporation’s year-end. 


¢ Table 3 compares the financial position of parent Crown corporations with the total recorded investment 
of government as at March 31, 1991, the federal government’s fiscal year-end. The table segregates 
Canada’s investments into loans and advances, and investment in these corporations. 


Note: The Bank of Canada is excluded from the summary tables because of the unique nature of its 
operations. 


3. Summary Pages for each Parent Crown Corporation 


¢ This section contains a summary page for each parent Crown corporation. Each page summarizes the 
corporation’s financial performance for the past five years, and presents basic information about the 
corporation’s mandate and background, along with general corporate data. 
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Listings of Crown Corporations and their Investments 


The Financial Administration Act states that the Report of the President shall include a list naming, as of a 
specified date, all Crown corporations of which any shares are held by, on behalf of, or in trust for the Crown 
or any Crown corporation. 


¢ The Statistical Summary of Crown Corporations and their Investments presents the number of parent 
Crown corporations, subsidiaries and associates on a comparative basis with those of the previous year. 


These listings are grouped as: 


¢ Listings of Parent Crown Corporations with their Wholly-owned Subsidiaries, Other Subsidiaries and 
Associates. Any change in the status of these corporations between their respective corporate year-ends 
and July 31, 1991 is noted in a footnote. 


¢« Changes to the Listings During the Year shows the names of parent Crown corporations and changes in 
their holdings, e.g, subsidiaries and associates deleted or added to the listings, since the last Annual Report. 
The changes are measured from their previous corporate year-end. 


1. OVERVIEW OF THE CROWN CORPORATION PORTFOLIO 


The following section presents a current and retrospective review of the structure, performance and activities of 
the parent corporations in the federal Crown corporation portfolio. 


I SECTORAL OVERVIEW 


CHART A, Portfolio of Parent Crown Corporations by Sector, presents the individual Crown corporations 
in the portfolio in relation to seven sectors of the economy: transportation, energy and resources, agriculture and 
fisheries, development and construction, government services, culture, and financial intermediaries. The portfolio 
consists of 58 parent corporations, and three Crown corporations -- Canada Lands Company (Mirabel) Limited, Old 
Port of Montreal Corporation Inc., Petro-Canada International Assistance Corporation -- that have been directed to 
report as parent corporations. 


In aggregate, Crown corporations’ total assets of $80.5 billion in 1990-91 were concentrated in the government 
services and finance sectors, which together accounted for 67 per cent of the total. Excluding the Bank of Canada, 
total assets amounted to $55.3 billion. 


Total employment stood at 134,803 for the 1990-91 reporting period, and was concentrated in the transport and 
government services sectors which together accounted for 72 per cent of the total. Canadian National Railway 
Company (CN) in the transport sector and Canada Post Corporation, in government services, provided over 
62 per cent of all Crown corporation employment during this period. 


II PORTFOLIO RATIONALIZATION 


The 1991 federal Budget reaffirmed the government’s commitment to privatization and announced that future 
net proceeds from the sale of Crown corporations would go to the Debt Servicing and Reduction Account, which will 
be used for deficit reduction. 


In the twelve-month period ending July 31, 1991, the government: 


° announced in the February 26, 1991, Budget its intention to sell CN’s oil and gas operation, 
CN Exploration; 

° announced on June 11, 1991, its intention to accept an offer for the sale of Nordion International Inc.; 

e completed the sale of over 42 million shares of Petro-Canada at $13 each on July 3, 1991; 

° completed the sale of 10.4 million shares of Cameco Corporation at $12.50 each on July 11, 1991. 


As well, the government tabled Bill C-38, the Telesat Canada Reorganization and Divestiture Act on 
October 23, 1991, to sell its shares in Telesat Canada. The government is also seeking a purchaser for Theratronics 
International Limited. 


Bill C-8, The Crown Corporations Dissolution or Transfer Authorization Act, which was passed by the House 
of Commons and referred to the Senate in May 1991, provides for a change in status for six Crown corporations: four 
Crown corporations -- the Canadian Livestock Feed Board, Canadian Patents and Development Limited, Harbourfront 
Corporation and Mingan Associates, Ltd. -- will be wound up and the ownership of Canada Harbour Place Corporation 
and the Canada Museums Construction Corporation Inc. will be transferred to other federal entities. The 1991 Budget 
also announced that Petro-Canada International Assistance Corporation would be wound up. 


Since the May 1985 federal Budget, which announced the government’s intention to privatize Crown 
corporations and other holdings no longer requiring public ownership, twenty privatization initiatives have been 
undertaken and nine corporations have been wound up. 


Chart A 


Energy and Resources 
Employment: 47,494 Assets: $8.6 b 


| Canadian National Railway Company 
Canada Ports Corporation 

Local Port Corporations (7)t 

Marine Atlantic Inc. 

Pilotage Authorities (4) t 

St. Lawrence Seaway Authority, The 
VIA Rail Canada Inc. 


Petro-Canada Y 
Petro-Canada Limited + 


Development and Construction 
Assets: $0.4 b Employment: 1,085 


Canada Harbour Place Corporation * 


Canada Lands Company Limited ~ 

Canada Museums Construction 
Corporation * 

Defence Construction (1951) Limited 

Harbourfront Corporation * 


National Capital Commission 


Cultural Sector Corporations 
Assets: $1.3 b Employment: 12,240 


Canada Council 

Canadian Broadcasting Corporation 

Canadian Film Development Corporation 

Canadian Museum of Civilization 

Canadian Museum of Nature 

National Arts Centre Corporation 

National Gallery of Canada 

National Museum of Science and 
Technology 


Inactive 
Assets: Neg. 


CN (WI) Steamships Ltd. 
Mingan Associates Ltd. * 


Employment: 0 


Teleglobe Canada 


Employment: 17,215 Assets: $5.9 b 


Atomic Energy of Canada Limited 
Cape Breton Development Corporation 


PORTFOLIO OF PARENT CROWN CORPORATIONS 
BY SECTOR 


(At the corporate year-ends, falling on or before July 31, 1991) 


Agriculture and Fisheries 
Employment: 593 


Canadian Dairy Commission 
Canadian Livestock Feed Board * 


Canadian Saltfish Corporation 


Canadian Wheat Board, The 
Freshwater Fish Marketing Corporation 


Government Services 


Assets: $29.7 b Employment: 50,170 


Bank of Canada 

Canada Development Investment 
Corporation 

Canada Post Corporation 

Canadian Commercial Corporation 

Canadian Patents and Development 
Limited * 


Royal Canadian Mint 
Standards Council of Canada 


Financial Intermediaries 


Assets: $24.5 b Employment: 5,462 


Canada Deposit Insurance Corporation 

Canada Mortgage and Housing 
Corporation 

Enterprise Cape Breton Corporation 

Export Development Corporation 

Farm Credit Corporation 

Federal Business Development Bank 


Other 
Assets: $0.03 b 


Canadian Institute for International Peace and Security 
International Centre for Ocean Development 


Employment: 544 


International Development Research Centre 


LEGEND 
f The Local Port Corporations include: Halifax; Montreal; Prince Rupert; Quebec; Saint John; St. John’s and Vancouver. 
The Pilotage Authorities are the Atlantic, Great Lakes, Laurentian and Pacific authorities. 


/ Subsequent to the corporate year-end of Petro-Canada (December, 1990), an initial public offering was completed on July 3, 1991 for 
19.5% of the corporation. The corporation is therefore no longer a parent Crown corporation as of this date. 


t Petro-Canada International Assistance Corporation, a wholly-owned subsidiary of Petro-Canada Limited, was requested by Order in 
Council to report as if it were a parent Crown corporation. The 1991 federal Budget announced that it would be wound up. 


* Bill C-8 will provide for a change in status for these six corporations: the wind up of four corporations and transfer of ownership of two more to 
other entities. 


~ Canada Lands Company (Mirabel) Limited and Old Port of Montreal Corp. Inc., wholly-owned subsidiaries of Canada Lands Company 
Limited, were requested by Order in Council to report as if they were parent Crown corporations. As of March 31, 1991, the former 
corporation ceased operations as its mandate has now been fulfilled and is therefore no longer acting on this basis. 


b billions of dollars 


II ENHANCING FINANCIAL AND OPERATING PERFORMANCE: A FIVE-YEAR RETROSPECTIVE 


Employment 


CHART B, Employment, illustrates the decline in full-time Crown corporation employment during the last five 
years, from 183,000 in 1986-87 to about 135,000 in 1990-91, a decrease of 26 per cent. This reduction results from 
two key elements of the government’s fiscal agenda -- the privatization or dissolution of corporations no longer 
fulfilling public policy objectives, and increased operational efficiencies in Crown corporations. Approximately 58 
per cent of the net decline in Crown corporation employment over the last five years is attributable to privatization 
and 42 per cent to efficiency gains. Efficiency gains led to employment reductions of 6,000 among the Crown 
corporations since 1990. 


Profits and Cash Flow 


Fifteen of Canada’s Crown corporations operate in a commercial and competitive environment. They are listed 
under Part II of Schedule HI of the Financial Administration Act (FAA). Despite the impact of the recession, these 
commercial parent Crown corporations generated profits of $227 million in 1990-91, compared to $137 million in 
1989-90, and maintained a cash flow of $1.2 billion in 1990-91 consistent with 1989-90. 


Dividends 


Dividends and other contributions to Canada paid or declared by Crown corporations in 1990-91 totalled 
$210 million, an increase of 41 per cent over the previous year. Of the fifteen commercial Crown corporations, which 
normally would be expected to generate profits, twelve paid dividends or made other contributions to Canada in 
1990-91 compared to nine corporations in 1989-90. The largest contributions were made by: Canada Ports 
Corporation and the Local Ports Corporations ($98 million); Canada Post Corporation ($60 million); and 
Petro-Canada ($35 million). 


Budgetary Payments from Canada 


Thirty-eight parent Crown corporations received appropriations from Canada to cover program costs or capital 
expenditures in 1990-91. As a whole, payments to these corporations increased marginally by | per cent in 1990-91 
to $4.9 billion from $4.8 billion in 1989-90, as depicted in CHART C, Budgetary Appropriations. Over the last 
five years, budgetary funding, in 1986 constant dollars, has declined by 11 per cent. 
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Chart B : EMPLOYMENT* 
1986-87 TO 1990-91 
in thousands of employees 


1986-87 1987-88 1988-89 1989-90 1990-91 


* Includes Bank of Canada employment 
Source: Annual reports of Crown corporations and other sources. 


Chart C : BUDGETARY APPROPRIATIONS 
1986-87 TO 1990-91 
in billions of dollars 


1986-87 1987-88 1988-89 1989-90 1990-91 
MB Constant dollars (GDP deflator 1986 = 100) 


Source: Audited financial statements of Crown corporations, found in part IV of this report. 
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Borrowings 


CHART D, Total Borrowings by Crown Corporations, illustrates that, over the last five years, total borrowings 
outstanding by Crown corporations have declined to $33.5 billion in 1990-91, a 13 per cent decline from the level of 
$37.9 billion in 1986-87. Borrowings from Canada continued their downward trend, from $16 billion in 1986-87 to 
$13.7 billion in 1990-91. 


Government of Canada’s Investment 


Canada’s financial interest in Crown corporations at March 31, 1991, was $22.4 billion (before a consolidation 
adjustment and allowance for valuation). Over the last five years, loans, investments and advances by the government 
to Crown corporations have decreased by $ 3.0 billion or 12 per cent. Further details may be found in Volume I of the 
Public Accounts of Canada, Section 6. 


Chart D: TOTAL BORROWINGS BY CROWN CORPORATIONS* 
1986-87 TO 1990-91 
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* Excluding Bank of Canada. 
Source: Audited financial statements of Crown corporations, found in part IV of this report. 
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IV. SELECTED CORPORATE HIGHLIGHTS 


Highlights of significant corporate developments during 1990-91 include: 


Atomic Energy of Canada Limited (AECL) announced a new contract at the end of 1990 with the Korea Electric 


_ Power Corporation to build a new nuclear power reactor, Wolsung 2. This will involve twinning the existing Wolsung 


1 with another 600 MW unit. The project will require $400 million in Canadian design, engineering and equipment, 


_ the bulk of which will come from the private sector. During 1990, AECL was invited to negotiate with Romania for 


a new contract to complete the first of its partially-built Candu reactors. 


Canada Deposit Insurance Corporation continued to reduce the deficiency in the Deposit Insurance Fund, from 


a deficit of $0.85 billion in 1989 to $0.6 billion in 1990 -- an improvement of 25 per cent. Over the last five years, 
the deficiency has come down by 48 per cent, from a high of $1.25 billion in 1986. The corporation’s objective is to 
_ eliminate the Deposit Insurance Fund deficit by 1994. 


Canada Development Investment Corporation (CDIC): In July 1991, Cameco Corporation, which was 38.5 per 


cent owned by Canada Eldor Inc., (a CDIC subsidiary), and the Government of Saskatchewan (61.5 per cent) through 
| the Saskatchewan Mining and Development Corporation, undertook an initial public offering of 20 per cent of its 


shares. The intention is to sell the remaining shares to the public by 1995, market conditions permitting. Canada 
Development Investment Corporation also commenced the sale processes for Nordion International Inc. and 


_ Theratronics International Limited during 1990-91. 


Canada Lands Company (Mirabel) Limited ceased operations on March 31, 1991. Steps are being taken to 
dissolve the corporation as its mandate has now been fulfilled. As of April 25, 1991, it will no longer report as an 
acting parent Crown corporation. 


Canada Mortgage and Housing Corporation (CMHC) has continued to assist in providing affordable, suitable 
and adequate shelter for Canadians. Its commitment to assist 42,000 new social housing units in 1990-91 brought 
the total number of housing units receiving subsidies to over 640,000. In addition, its Mortgage Insurance Fund 
continued to assist private sector market housing and operated on a self-sufficient basis, earning $117 million of net 
income during 1990 and increasing its year-end surplus to $164 million. 


Canada Ports Corporation and the seven Local Port Corporations reported record revenues of $180 million 
from their operations in 1990. Part of the increase can be attributed to a rebound in the volume of grain handled 
across the Ports Canada system after the slump brought on by the 1988-89 drought. Traffic volumes were up at most 
of the Ports Canada ports, most noticeably at Vancouver, Québec and Montreal. In the 1990 federal Budget, the 
government requested that Canada Ports Corporation and the Local Port Corporations pay dividends of about $100 
million as a contribution towards federal deficit reduction in 1990. This contribution was received in 1990-91. 
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Canada Post Corporation recorded a $14 million profit for 1990-91, the third consecutive profitable year for 
the corporation, and paid a dividend to the government of $60 million in 1990-91 and subsequently $5.7 million in 
June 1991. Nearly 10 billion pieces of mail were delivered in 1990-91, an increase of 6 per cent from 1989-90, and 
97 per cent of properly-prepared letter mail was delivered on time. 


Canadian Broadcasting Corporation (CBC) undertook a corporate reorganization to remove unnecessary 
duplication, delegate responsibility and accountability, and foster more efficient and effective management. In the 
process, the 1990-91 budget was reduced by $35 million. A further restructuring and expenditure reduction plan was 
announced on December 5, 1990 in order to meet a projected $108 million shortfall in fiscal year 1991-92. The 
measures included restructuring regional television services, ceasing local production in three television stations and 
downsizing eight others, recovering the cost of carrying the Parliamentary channels and Radio Canada International, 
and reducing the work force by approximately 1,100 positions. 


Canadian National Railway Company (CN): The corporation’s net income declined to $7.7 million from 
$205.8 million in 1989. This was attributable to the economic downturn, lower export trade by many railway 
customers, and continuing competition from the trucking industry. Despite this, the company did succeed in further 
reducing its long-term debt during 1990, from $1.87 billion to $1.76 billion. 


The Export Development Corporation (EDC) and Canadian exporters faced difficult circumstances during 1990 
due to a slowdown in world economies, the Persian Gulf crisis and aggressive use of concessional financing by other 
exporting countries. Debt problems in developing countries resulted in a $304 million increase in EDC’s 
non-performing loans. In spite of this, EDC increased its business volume by 7 per cent to $6.1 billion, and after 
providing $96 million for loan losses and insurance claims, earned a small profit of $6.3 million compared to a loss 
in the previous year of $198.8 million. 


Farm Credit Corporation (FCC) continues to manage its recovery in the midst of on-going challenging business 
conditions. In accordance with its 1988 Recovery Plan, $200 million of Consolidated Revenue Fund debt was 
converted to equity in 1990-91, in addition to the $600 million converted the previous year. The Recovery Plan 
contributed to improved financial performance resulting in a net income of $20 million for 1990-91, its first profit 
since 1981-82. The Corporation is making progress in reducing arrears by working cooperatively with farmers and 
the Farm Debt Review Boards. 


Marine Atlantic Inc. held its 1990-91 operating subsidy at $120 million, without reductions in service to the 
public. This was achieved largely through greater operating efficiency and productivity improvements, including a 
reduction of 100 employees, mostly at head office. 
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Museums: On July 1, 1990, the Museums Act established four new parent Crown corporations (the Canadian 
Museum of Civilization, Canadian Museum of Nature, National Gallery of Canada, and National Museum of 
Science and Technology). Previously, all four had been part of the National Museums Corporation. The corporations 


_ released their first annual reports and audited financial statements for the nine-month period ending March 31, 1991. 


Petro-Canada’s net income increased to $181 million in 1990 from $20 million in the previous year, while its 


| cash flow rose by 37 per cent to $621 million. This improvement was aided by the rise in oil prices following the 
1990 invasion of Kuwait, to an average of U.S. $24.50 per barrel from U.S. $19.58 per barrel in 1989. Other 


significant events during the year included the acquisition of ICG Propane Inc. and the start of construction on 
Hibernia in which the company has a 25 per cent interest. In July, 1991 the first tranche of Petro-Canada’s 
privatization was completed with the sale of 19.5 per cent of Petro-Canada’s shares for total proceeds of $546 million. 
Petro-Canada strengthened its capital structure by using the net proceeds of the initial public offering to reduce its 


_ short-term debt. 


The Royal Canadian Mint (RCM) continued to report profits, and ended 1990 with net income of $10.4 million, 
a 33 per cent increase from the $7.8 million reported in 1989. During 1990, the RCM paid dividends totalling $2.3 
million to the Government of Canada (based on 1989 earnings). 


VIA Rail Canada Inc.: During the past year, VIA operated a smaller, restructured network at reduced cost to 
the taxpayer. At the same time, improvements in productivity, performance and quality of service were realized. VIA 
received $382 million in budgetary payments during 1990, compared to $532 million in the previous year. 
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V GOVERNMENT POLICIES AFFECTING CROWN CORPORATIONS 


As instruments of public policy, Canada’s Crown corporations are expected to comply with the spirit of the 
government’s broader policies. In particular, Crown corporations are required to implement two government policies: 
official languages and employment equity. 


With respect to official languages, the Treasury Board Secretariat is working jointly with Crown corporations 
to ensure implementation of the Official Languages Act adopted in 1988, most notably through official languages 
agreements. A total of $2.6 million was allocated (under the terms of section 109 of the Official Languages Act) to 
projects developed by Crown corporations in 1990-91. Designed to assist Crown corporations to meet their obligation 
to create a workplace conducive to the use of both English and French as languages of work in prescribed areas of 
the country, the program has funded projects totalling over $10 million in the three years since the promulgation of 
the Act. The President of the Treasury Board tables an Annual Report to Parliament on the status of official languages 
programs in all federal institutions, including Crown corporations. 


As regards employment equity, Crown corporations and other federally regulated employers with 100 
employees or more are required under the Employment Equity Act to implement employment equity and to report 
annually on the results to the Minister of Employment and Immigration. Detailed statistical data on employment 
equity in Crown corporations and other federally regulated business organizations are published in the Annual Report 
to Parliament on Employment Equity, tabled by the Minister of State for Employment and Immigration. 


On March 31, 1991, the Treasury Board Secretariat completed its six-year project of assisting and advising 
Crown corporations in the development, implementation and analysis of employment equity strategies. Moderate 
progress has been made in increasing the representation of the four designated groups -- women, visible minorities, 
persons with disabilities and aboriginal peoples -- over the six-year period. Although Crown corporations are no 
longer required to provide an annual employment equity action plan to the Treasury Board, the requirement to report 
under the Employment Equity Act remains in place. 


15 
2. Summary Financial Information and Employment Data 


Financial Information and Employment Data: Description of Tables 1 and 2 


Tables 1 and 2, summarize financial data, including employment and aggregate borrowings by corporations, as 
of their financial year-ends,falling on or before July 31, 1991, in accordance with the requirement in subsection 
151(3)(b) of the Financial Administration Act (FAA). The year-ends of the corporations vary (i.e. March, April, 
July, August and December) and the data for individual corporations is from the most current year-end on or 
preceding July 31. The audited financial statements for each Crown corporation, from which the data was extracted, 
are found in Part IV of this report. 


Reporting of data is based on the following definitions: 


¢ Liabilities (current and long-term) include obligations (defined as short-term and long-term borrowings and 
capital leases) and other liabilities (accounts payable, accruals, and deferrals and other). The sum of current 
and long-term liabilities is the total liabilities. 


¢ Shareholder’s Equity represents the equity of Canada. For some corporations, the excess of assets over 
liabilities is not deemed to be Equity of Canada because of the nature of their operations. 


¢ Employment is the number of employees as at the financial year-end of the corporation. The data relate to 
full-time employment in all parent Crown corporations listed in the Financial Administration Act and their 
wholly-owned subsidiaries at corporate year-end, as provided by the corporations. 


¢ Net Earnings (Loss) is after taxes, where applicable, and all extraordinary items. In some cases, net earnings 
(loss) is "Excess of Parliamentary appropriation over cost of operations". 


* Cash Flow from operations is defined as Net Earnings (Loss) from operations plus or minus items not requiring 
cash outlay for example, depreciation, amortization, gain on disposal of assets, etc. 


¢ Changes to Obligations, also called changes in net borrowings, includes changes during the financial period 
in outstanding long-term and short-term borrowings and capital leases. 


¢ Budgetary Funding from Canada comprises Parliamentary appropriations given to the parent Crown corpo- 
rations and their wholly-owned subsidiaries for capital and operating purposes. Payments for which a class or 
kind of recipient is eligible are excluded from these data. (An example of such an exclusion is payments to 
railways under the Maritime Freight Rates Act). 


Comparison of Financial Position With Recorded Investment of Government: Description of Table 3 


This table compares the financial position of each parent Crown corporation with the total recorded investment 
of the government in these corporations as at March 31, 1991, the government’s year-end. The information is drawn 
from Volume I of the Public Accounts of Canada and is based on the financial statements for each Crown corporation. 
Since more than one-half of the corporations have other than March 31 year-ends, most of the data have been 
obtained from unaudited financial statements. 


Reporting of data is based on the following definition: 


¢* Loans and Advances, and Investments represent amounts recorded as assets (financial claims represented by 
debt instruments and ownership interests) in the accounts of Canada. 
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Notes to Tables 1, 2 and 3 


Tables 1, 2 and 3 


1. 


LY, 


Petro-Canada International Assistance Corporation and two subsidiaries of Canada Lands Company Limited 
(Canada Lands Company (Mirabel) Limited and Old Port of Montreal Corporation Inc.) are shown amongst 
Schedule III-I corporations since, though not scheduled, they had been directed, pursuant to section 86(2) of 
the FAA, to report their affairs as if they were Schedule III-I parent Crown corporations. Canada Lands 
Company (Mirabel) Limited ceased acting as a parent Crown corporation on April 25, 1991 with completion 
of its mandate on March 31, 1991. 


While the accounts of Petro-Canada International Assistance Corporation are included in Petro-Canada 
Limited’s consolidated financial statements, they are reported separately (see also note 1). 


Four wholly-owned subsidiaries have been added to the tables because their financial status is not consolidated 
with their parent Crown corporation: Canada Lands Company (Vieux-Port de Québec) Inc., Canertech Inc., 
The Jacques Cartier and Champlain Bridges Incorporated, and The Seaway International Bridge Corporation, 
Ltd. The financial statements for Canertech Inc. for the nine months of 1990 were not available at time of 
printing. The corporation was dissolved November 2, 1990. 


The Bank of Canada is excluded from these Tables due to the unique nature of its operations. The corres- 
ponding data (in millions for dollar figures) for the Bank of Canada is as follows: 


Table 1: total assets, $25,274.5; total liabilities, $25,244.5; shareholder’s equity, $30.0; employment, 
23015 


Table 2: net earnings, $2,408.5; cash flow, not applicable; total changes to obligations, $494.9; budgetary 
funding, nil. 


Table 3: total assets, $23,453.0; private sector borrowings and other liabilities, $23,131.8; Government 
liabilities, $291.2; total liabilities, $23,423.0; loans and advances, nil; equity investment, $5.9; 
total recorded Government investment, $5.9. 


Note: net earnings are paid to the Receiver General for Canada. 


Financial variables for Petro-Canada Limited are included in Petro-Canada’s figures. 


Table 1 


6. 


Employment data differ from those published by Statistics Canada in its Public Sector Employment and 
Renumeration. With respect to Petro-Canada, the comparable employment figure for the previous corporate 
year-end is 8,797, as reported in its annual report. Employment data for the four pilotage authorities include 
contract pilots and those for Marine Atlantic Inc. include part-time and seasonal staff. Data for the Canada 
Development Investment Corporation relate to the parent Crown corporation only. 


The shareholder’s equity for Canada Deposit Insurance Corporation represents the position of the Deposit 
Insurance Fund. 


Table 2 


8. 


Canada Post Corporation received cultural and special mail subsidies totalling $148.5 million from the 
Department of Communications which are not included in the budgetary funding total. Last year, this subsidy 
was $240 million. 
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Table 3 

9. Data for this table have been extracted from Sections 5 and 6 of Volume I of the Public Accounts 1990-91. 

10. The total Recorded Investment of Government of $22,387 million is reduced by a consolidation adjustment of 
$666 million and an allowance for valuation of $5,650 million to give a net total investment of $16,071 million. 
The adjustment for the consolidation is for the loans, investments and advances in Atomic Energy of Canada 
Limited, Canadian Broadcasting Corporation, Canadian National (West Indies) Steamships, Ltd., Harbourfront 
Corporation, Mingan Associates, Ltd., VIA Rail Canada Inc., and other Crown corporations since they are part 
of the Government’s reporting entity. Details are provided in Volume I of the Public Accounts of Canada. 

11. These corporations are consolidated in Volume I of the Public Accounts as they are recognized for accounting 
purposes as part of the Government’s reporting entity. 

* 


Figures may not equal total due to rounding. 
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3. Summary Pages for Each Parent Crown Corporation 
A Summary Page is presented for each Parent Crown corporation and for the three subsidiaries that report their 


affairs as if they were parent Crown corporations. 


Each Summary Page includes basic information about a corporation’s mandate, origins, present status, and names 
the senior officers, closest to the time of printing, as well as a summary of financial information at each Crown 
corporation’s year-end. 


Part I — Page 
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National Arts Centre 
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Financial Summary Definitions 


FINANCIAL POSITION: 


Total Assets: represents all assets reported by the corporation in its audited financial statements. 


Obligations to the Private Sector: short-term borrowings, long-term borrowings, capital leases plus any other 
debt-like instrument. 


Obligations to Canada: short-term borrowings, long-term borrowings, capital leases, and other debt-like 
instruments. Amount does not include deferred Parliamentary appropriations (budgetary funding). 


Shareholder’s Equity: represents the equity of Canada. For some corporations, the excess of assets over 
liabilities is not deemed to be Equity of Canada because of the nature of their operations. 


OPERATIONS: 


Revenues: includes revenues from all sources generated by the corporation. The amount includes income from: 
commercial activities, interest income, other income such as gain on sale of assets, and Parliamentary 
appropriations where these are specifically included in revenues. 


Net Income (Loss): is after taxes, where applicable, and all extraordinary items. It includes Parliamentary 
appropriations (budgetary funding) where the corporations have included these in earnings. In some cases, Net 
Income (Loss) is "Excess of Parliamentary appropriations over cost of operations”. 


Cash Flow from operations: is defined as Net Income (Loss) from operations plus or minus items not requiring 
cash outlay for example, depreciation, amortization, gain on disposal of assets, etc. Cash flow would also 
include Parliamentary appropriations (budgetary funding) where the corporation includes these in the compu- 
tation of net income. 


RECEIVED FROM/PAYMENTS TO CANADA: 


Budgetary Funding: comprises Parliamentary appropriations given to the corporations for capital and opera- 
ting purposes and includes amounts paid directly to its subsidiaries unless the subsidiary reports separately from 
the parent. Payments for which a class or kind of recipient is eligible are excluded from these data. (An example 
of such an exclusion is payments to railways under the Maritime Freight Rates Act). 


Loans and Investments: represents loans and/or capital invested by the Government of Canada. 


Loan Repayments: payments made during the year by the corporation to the Government of Canada on loans 
outstanding at the year-end of the corporation. 


Dividends: are dividends paid by the corporation to the Government of Canada during the fiscal year of the 
corporation. Figure includes cash recoveries from Canada (where applicable), and other types of payments/con- 
tributions made to Canada. 
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ATLANTIC PILOTAGE AUTHORITY 


MANDATE 


To establish, operate, maintain and administer a safe and efficient pilotage service within designated waters in and around the 
Atlantic provinces. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services to the Atlantic region. With the approval of the Governor-in- 
Council, it has the power to make regulations in order to meet its objectives. These regulations may prescribe the establishment 
of compulsory pilotage areas; the ship or classes of ships which are subject to compulsory pilotage; the circumstances under 
which compulsory pilotage may be waived; the tariffs or pilotage charges; and the classes of licences and classes of pilotage 
certificates that may be issued. The Authority is required to set fair and reasonable tariffs that ensure self-sustaining operations. 


Appropriate Minister: |The Honourable Jean Corbeil, Incorporation: 1972; pursuant to the Pilotage Act 
PG. 2M-P. (R.S.C. 1985, c. P-14) 


Minister of Transport 


Chairman and 
Chief Executive Head Office: Suite 1203 


Officer: C.R. (Ted) Worthington Bank of Montreal Tower 
5151 George Street 
Halifax, Nova Scotia, B3J 1M5 


Status: Schedule III, Part I 
Not an agent of Her Majesty 


Auditor: Auditor General of Canada Department: Transport 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1990 1989 1988 1987 1986 

Financial Position 

NO LAMOAS SOLS Were cieti Haa tate Bianeiie ate vine Nee 2.4 Dogs lies, 2.0 1.4 

ODIISanOls 1G the Private SECLOL oi s).o4i papsks es 0.4 nil nil 0.2 0.1 

Obie ations: ta.C aNaGa pcr cic red ninte esos siege <9 0.1 0.1 0.2 0.3 0.4 

TAP eMONOG Tc cL OUILL Ys ta ot ites eas ns as Ni acest a 02 1.0 0.5 negl. (0.3) 
Operations 

BREN ONES Hore rat re See eee ke acne ae: Rohe ES ip) Fi 6.4 ees 

DCLIDCOMC ELEN etiam eaaore (0.3) negl. 0.1 (0.1) (0.2) 

OVS) TA Ede) Dei teres Daa one go colt? > Sea ama: 1) ORR Ae Ea (0.1) 0.2 0.2 negl. (0.1) 
Received from/payments to Canada 

BCE LALY eel etewat se Sete tine Eee tts Doster 0.2 Be) 0.4 0.5 0.6 

MOAI ANGOEUNESIIGCULS cate aiecoeite ci <i o pee tt nil nil nil nil nil 

BPOAUIEIRC AVIS 7 Aa iy Rieger then ers era Salve 0.1 0.1 0.1 0.1 0.1 

BL 1a Toy 6 Ket ke A en ee se thn SM Ae aS ASR are nil nil nil nil nil 


negl. = negligible 
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ATOMIC ENERGY OF CANADA LIMITED 


MANDATE 


To develop the utilization of atomic energy for peaceful purposes. The mandate is prescribed by s. 10 of the Atomic Energy 
Control Act, as that section read before its repeal, and by its charter and articles of incorporation. 


BACKGROUND 


Founded in 1952, AECL develops Candu power generating technology. It operates research and development laboratories at 
Chalk River, Ontario and at Pinawa, Manitoba. Three provincial utilities received federal financing for nuclear facilities 
through AECL and make repayments to it which are passed on to Canada. The corporation was responsible for Candu reactors 
built in Argentina and in Korea and is providing services related to Candu reactors under construction in Romania. Its design 
and engineering teams contribute to the continued improvement and development of nuclear power stations and nuclear 
technology in general. In 1988, the Radiochemical and Medical Products components of AECL were incorporated as 
wholly-owned subsidiaries (Nordion International Inc. and Theratronics International Limited) and transferred to Canada 
Development Investment Corporation for sale to the private sector. Enabling legislation concerning the sale of both 
corporations was enacted on January 30, 1990. On December 28, 1990, AECL and the Korea Electric Power Corporation 
signed agreements for the purchase by South Korea of a second CANDU nuclear generating station (Wolsung 2). 


Appropriate Minister: |The Honourable Jake Epp, Incorporation: | February 14, 1952 under Part I of 
EXC ML Canada Corporations Act; 
Minister of Energy, Mines and continued July 8, 1977 under the 
Resources Canada Business Corporations Act; 
certificate amended July 15, 1982 
Chairman: Robert Ferchat Head Office: 344 Slater Street 
Ottawa, Ontario, K1A 0S4 
Chief Executive Status: Schedule III, Part I 
Officer: Dr. Stanley R. Hatcher An agent of Her Majesty 
Auditor: Auditor General of Canada Department: Energy, Mines and Resources 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1990-91 1989-90 1988-89 1987-88 1986-87 

Financial Position 

“TOtal ASSets) dees. loc ean. ere 5 eka eee er 957 952 994 1,036 1,018 

Obligations, to the private Sector .. 0c. a 17 1g JA| I: pe 

Obligations to'CanaGa 257.2% a5. aus cei Ai ee 312 544 574 601 626 

Shareholders.Rquity® 200 2 it 2 hiarg Stee eee 220 pa hi| 216 207 196 
Operations 

Reventon ai <t/e: a eae ane eee ae 484 450 497° 533 542 

INGRINCORIG. .c35 3.0. Stone Gee Se eee 8 (10) 23 10 18 

Cast FIGWar is o\:ck 1 oe rl See aie eet ee 16 (3) 29 Vi 24 
Received from/payments to Canada 

Bil QCtary eek os 2:2 eis eae ete as ado we 167 206 203 P75 218 

Loans andinvestinents (Sac 2sac6 cari wines or nil nil nil nil nil 

Loan Repayments> ay. Saaeben orogenic nas Aba 32 30 27 Ze 23 

Dinigends cbt. <2. v)y Sena ora emaenens ainda yee nil nil 16 nil nil 


' From three lines of operations: Nuclear Power Operations, Research and Development and Decommissioning Activities. Revenues include 
: appropriations received. 

“ Includes $70 million of revenues in Nordion and Theratronics. See Note 3 in AECL’s 1988-89 Annual Report. 

~ Adjusted to remove repayments to outside parties. 
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’ BANK OF CANADA 


MANDATE 


The Bank of Canada is responsible for the formulation and implementation of monetary policy in Canada and acts as the 
government’s fiscal agent. The Bank has the sole right to issue paper currency intended for circulation in Canada and it fixes 
the percentage of the deposit liabilities of chartered banks which they must maintain as secondary reserves. It conducts 
open-market operations, buying or selling securities as, in its judgement, the progress of Canada’s economy requires. As fiscal 
agent, it handles the issue of securities of Canada and payment of related interest and principal; it also cashes and negotiates 
cheques drawn on the Receiver General. It administers the Exchange Fund Account and acts as agent for the government’s 
operations in the foreign exchange market. 


BACKGROUND 


The Bank was created under the Bank of Canada Act in 1934 as Canada’s central bank. 


Appropriate Minister: The Honourable Don Mazankowski, Incorporation: 1934, by the Bank of Canada Act 
PGs MP (R.S.C; 1985, c. B-2) 
Deputy Prime Minister and 
Minister of Finance 


Head Office: 234 Wellington Street 
Ottawa, Ontario, K1A 0G9 


Chief Executive Status: Acts as the fiscal agent of the Government 
Officer: John Crow of Canada; is exempt from the provisions of 
Divisions I to IV of Part X of the 
Financial Administration Act. 


Auditor: Coopers & Lybrand Department: Finance 
and Peat Marwick 


FINANCIAL SUMMARY (§ million) Financial year ending December 31. 


1990 1989 1988 1987 1986 
Financial Position 
EAI SSE 1S Eber att AF Ye nelson tolsie so latem ane ILI 24,780 24,319 23,023 20,945 
Liabilities: 
Deposits! tee aM GAO MOUS. fle Saesheye ote oy 2,009 2,434 25759 3,388 2,895 
Notesmm CirculatiOg@ en ss <r etn 223970 22;093 21;032 19,447 17,911 
OTS eet | 25 Mp enees a aee 266 223 498 158 108 
RCL eS EC ULEY 15.00.) winnie sa sien eee « o8 Bus 30 30 30 30 30 
Operations 
EST CR) ERE Ba SLES eee Mite 0 4 Sr 22015 2,425 2110 2,008 2,092 
Peapenses.,Detore depreciation < 63.0..5. oe. iw ws 187 bi2 159 151 143 
Net Revenue Paid to Canada ...............- 2,409 24239 1,938 1,844 1,936 


Includes Government of Canada deposits. 
Includes Government of Canada liability payable in foreign currencies. 


Note: The nature of the operations of a central bank makes its financial statements unique in their import. For example: the 
Bank’s assets are mostly securities of Canada and its revenues are mostly the interest paid to it by Canada on those securities. 
Therefore, the substantial net income which the Bank pays to Canada is essentially the completion of a circular flow of cash, 
diminished by the amount of the Bank’s operating expenses. 
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CANADA COUNCIL 


MANDATE 


To foster and promote the study, enjoyment and production of works in the arts and to coordinate UNESCO activities in Canada 
and Canadian participation in various UNESCO activities abroad, apart from political questions and assistance to developing 
countries. 


BACKGROUND 


The Council receives a Parliamentary appropriation each year for its operations. As well, it administers the $50 million 
Endowment Fund which was created by its Act and other funds established through private donations. It is a charitable 
organization for the purposes of the Jncome Tax Act. 


Appropriate Minister: The Honourable Henry Perrin Beatty, Incorporation: 1957, by the Canada Council Act 
PC, M.P. (R.S.C. 1985, c. C-2) 
Minister of Communications 
Chairman: Allan Gotlieb Head Office: 99 Metcalfe Street 
Ottawa, Ontario, KIP 5V8 
Chief Executive Status: Exempt from Divisions I to IV of Part X of 
Officer: Joyce Zemans the Financial Administration Act 


Not an agent of Her Majesty 


Auditor: Auditor General of Canada Department: Communications 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1990-91 1989-90 1988-89 1987-88 1986-87 

Financial Position 

Assets — Endowment Account .............. 13oan 135.8 130.7 1282 | P.d EP 

== SPeClalPUnds’ 7, :5l¢-oa haat ais See ad 46.4 46.1 41.2 40.1 38.8 

Obligations toj@anada\..: 9802). 23... eee nil nil nil nil nil 

DHarenO deni sHAauitYs «(ane Garces 1.0 148.4 138.6 141.1 128.1 
Operations 

Reventies w.tates. eerste chia es 120.0 Liss 107.0 109.2 98.0 

Outlays on grants, services and art’ ae 98.2 97.3 95.8 85.5 86.4 

NétInooniereniersy >: eine. osc ieee 12 20 (6.4) 6a (2.4) 

Gast Plow S01... 300% eee nw ee ee 1.9 PES (5.9) ies (2.3) 
Received from/payments to Canada 

Badge tangs 3. jscyg« cicav aa pera sae wr gel eae 104.1 103.5 93.3 96.9 85.5 

EGansanGilovestments.. aauiscannm yrs ieee cu cane nil nil nil nil nil 

ikonn Repayments wots cee ee nil nil nil nil nil 

ii dend a6 Bob. ing cic aondtdee eeek aa Sete ah nil nil nil nil nil 


: Includes budgetary funding received from Canada. 
~ Outlays on grants include both the Endowment and Special Funds. 
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CANADA DEPOSIT INSURANCE CORPORATION 


MANDATE 


To provide limited insurance for deposits with federal institutions (banks, trust and loan companies) and approved provincial 
institutions (trust and loan companies). To promote standards of sound business and financial practices for member institutions 
and to promote and otherwise contribute to the stability and competitiveness of the financial system in Canada. © 


BACKGROUND 


The corporation was established by the Canada Deposit Insurance Corporation Act in 1967. Member institutions pay annual 
premiums to the Deposit Insurance Fund to meet depositors’ claims. Recent payments to depositors of insolvent financial 
institutions have caused this fund to have a net deficit position. Premium rates were increased in 1985. 


Appropriate Minister: The Honourable Don Mazankowski, Incorporation: 1967; by the Canada Deposit 
PCrMER: Insurance Corporation Act 
Deputy Prime Minister and (R.S.C. 1985, c. C-3) 


Minister of Finance 


Chairman: Ronald McKinlay Head Office: Suite 1707 
50 O’Connor Street 
P.O. Box 2340, Station D 
Ottawa, Ontario, K1P SW5 


Chief Executive Status: Schedule II, Part I 
Officer: Jean Pierre Sabourin An agent of Her Majesty 
Auditor: Auditor General of Canada Department: Finance 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1990 1989 1988 1987 1986 

Financial Position 

OLTaMASSCISee Ee See Meine Chiles gs ogieig Gale 644 591 Ty 735 1,001 

Wblications tothe private SectOr oti pe gpa ee = nil nil nil 582 Ley. 

Oplivationsmoneanadd fs ees Gos ee pee oe 1,283 1,439 1,747 1,258 965 

Shareholder’s Equity’ Beery te fo anne al Se (643) (851) (1,017) (1,108) (1,245) 
Operations 

VEIN Ghee Mies tial ae otis Gh ee A es 288 2 224 296 335 

INEM IICOMC Nhe Op iigre ba aie Ae eee Lees 208 166 90 138 (10) 

fe aePlowarcebeamin ce te Ming oii Nec’, 121 100 89 1387 1807 
Received from/payments to Canada 

BUGCCLALY Deere serie cet eu ch ainy othe aes nil nil nil nil nil 

Poanssand vestments, fos 66544 aoa su wean nil nil 461 293 260 

POapNeDAVINCHIS nas sian cick pers Be Ghee ee 150 320 nil nil 244 

|uhtg Pa (opal e Fra Oils Beene NAP InN Op NA RRA ed Arpt cor at nil nil nil nil nil 


: Represents deficiency in the Deposit Insurance Fund. 
* Certain figures in the statement of changes in financial position for 1987 and 1986 have been reclassified, and are not comparable to 1988, 1989 
and 1990, 
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CANADA DEVELOPMENT INVESTMENT CORPORATION 


MANDATE 
To effectively manage its assigned Crown corporations and investments and to privatize its holdings, when appropriate. 
BACKGROUND 


CDIC manages its wholly-owned subsidiaries, Canada Eldor Inc. (successor to Eldorado Nuclear Limited), Cartierville 
Financial Corporation, Nordion International Inc., and Theratronics International Limited. Canada Eldor held a 38.5% interest 
in Cameco (prior to a public offering of Treasury shares in July, 1991) and the province of Saskatchewan (through Saskatchewan 
Mining and Development Corporation) held 61.5%. CDIC also holds shares in Ginn Publishing Canada Inc. (51%) and Varity 
Corporation (1.8%). CDIC manages, on behalf of Canada, Teleglobe Canada and the government’s holdings in National Sea 
Products Limited. 


Legislation authorizing the privatization of Nordion International Inc. and Theratronics International Limited received Royal 
Assent on January 30, 1990. The Government announced, in June 1991, that Nordion International Inc. will be sold to MDS 
Health Group Limited. Negotiations are proceeding with respect to Theratronics International Limited. An initial public 
offering of Cameco treasury shares (20%) was completed in July 1991 at $12.50 per share. The remaining shares are expected 
to be sold by 1995. Canada Eldor Inc. now owns 30.8% of Cameco. 


Appropriate Minister: The Honourable John McDermid, Incorporation: 1982; by Canada Development 
Pr GeaMeP: Corporation under the 
Minister of State (Finance and Canada Business Corporations Act. 
Privatization) Letters patent, May 26, 1982 
Chairman: Patrick J. Keenan Head Office: Suite 2703 
Scotia Plaza 
P.O. Box 320 
Toronto, Ontario, MSH 3Y2 
Chief Executive Status: Schedule III, Part II 
Officer: Ward C. Pitfield An agent of Her Majesty 
Auditor: Peat Marwick Thorne and Department: Finance 


the Auditor General of Canada 


FINANCIAL SUMMARY (§ million) Financial year ending December ac 


1990 1989 19887 1987 1986 
(restated) 
Financial Position 
TotalAsseteos. gan tee ee a ee Bd 621 657 1,095 285 336 
Obligations to the private sector ............. 600 549 731 nil nil 
Obligations to Canadaric ts 2G... voy ceeds 158 142 118 nil nil 
Shareholder’s Equity (Deficiency) ........... (189) (152) 140 226 287 
Operations 
Beverities rae oa ae oe 51.1 19.4 (13.6) bey 34.6 
eG Incmmies 54.5 .:. Juha een ass Mya as (3600) (292.4) (83.4) (3.9) (208.7) 
Gissh Flow Avge} . Se cya gegen panee Sos oh See te 12.0 4.5 (0.1) 3.6 0.3 
Received from/payments to Canada 
BUGRELATY Boe Ss. 2 xs a'dne Mae Oe See eee ee nil nil nil nil nil 
Loans'and Investments>. aac, : as came eee es nil nil nil nil nil 
Loar Renayments 0.45 2a ase eek: nil nil nil nil nil 
Paendends shes. x: sac he pan ae pee ee ee 0.3 nil 3.0 56.5 ET) 


' The financial summary for 1990 includes the consolidation of Cartierville Financial Corporation Inc. and Canada Eldor Inc. The same entities 
were consolidated in 1989 and 1988. Only Cartierville was consolidated in 1987 and 1986. 

~ The financial statements of Eldorado Nuclear Limited were consolidated with those of the corporation only from October 1, 1988 onwards. 
(Subsequent to that year end, Eldorado’s name was changed to Canada Eldor Inc.). 

~ Notes payable to Atomic Energy of Canada Limited for CDIC’s purchase of the shares of Nordion and Theratronics. 


CANADA HARBOUR PLACE CORPORATION 


MANDATE 


To manage real property and promote the presence of the federal Government at Canada Place in Vancouver, B.C. 


BACKGROUND 
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The Corporation was incorporated in 1982 to design, construct and manage Canada Place, a facility built by the federal 
government as its contribution to Expo 86. The facility includes a cruise ship terminal, a hotel, an office complex, a convention 
centre (formerly the location of the Canadian pavilion at Expo 86) leased to the Province of British Columbia, a parking lot, 
and various commercial and public use areas. The government announced in the February 1990 Budget that the Corporation 
would be wound up and its assets transferred to another federal entity. Bill C-8, currently being considered by Parliament, 
provides for the wind-up and transfer of Canada Harbour Place Corporation. 


Appropriate Minister: |The Honourable Jean Corbeil, Incorporation: 

PCs MEP. 

Minister of Transport 
Chairman and 
Chief Executive Head Office: 
Officer: Thomas G. Rust 

Status: 

Auditor: Auditor General of Canada Department: 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1990-91 

Financial Position 

{Rey Pa ANS SS ean a re Sa eon Or Came eT Cece apy ts 

Obligations to the private sector ........... nil 

ODITgAiONn 10 CanaGa es oe a nk ees cre eee nil 

Shareholders. Bquity ag) scutes <= 6 ss oe 65.2 
Operations 

HVE TICE mech. cre chap en tolee st cihe gt s ies wns avne dee eye! 

Peal AC UINES Fat yee es a lei eye es Ie Cry) 

eT Wheres Toa 's weer sects bias) a phere ae eet 0.3 
Received from/payments to Canada 

Bd COLaT Vs aoe Sate eh ge. csine eines nil 


IEOANSANGLINVeEStIMentSm niet entene henersn ene 
Mea REN OVINOULS: ayoleris ans occ aie 2 elo eee 
OVR Sha Porras hoe ein fa eee 


negl. = negligible 


nil 
nil 
nil 


1989-90 


67.3 
nil 
nil 

66.9 


5.5 
(2.0) 
negl. 


nil 
nil 
nil 
nil 


1982; by letters patent (no. 132316) 
under the Canada 
Business Corporations Act 


Suite 1001 
999 Canada Place 
Vancouver, British Columbia, V6C 3C1 


Schedule III, Part I 


An agent of Her Majesty 


Transport 
1988-89 1987-88 1986-87 
69.3 W1.0 86.0 
nil nil nil 
nil nil nil 
68.9 70.6 80.3 
aD) a0 9.3 
Chey (11.6) (65.9) 
0.2 (3.4) (27.4) 
nil 20 13,3 
nil nil nil 
nil nil nil 
nil nil nil 
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CANADA LANDS COMPANY LIMITED 


MANDATE 


To acquire, purchase, lease, hold, improve, manage, exchange, sell, or otherwise deal in or dispose of real or personal property 
or any interest therein. 


BACKGROUND 


Formerly the Public Works Land Company Limited, the corporation has not been involved in any financial transactions. It 
has three wholly-owned subsidiaries: Canada Lands Company (Mirabel) Limited, Old Port of Montreal Corporation Inc., and 
Canada Lands Company (Vieux-Port de Québec) Inc. It also holds leases for two properties in London, England and two 
properties on Indian reserves in Canada. Canada Lands Company (Mirabel) Limited ceased operations March 31, 1991, and 
steps are being taken to dissolve it. As of April 25, 1991, it ceased to act as a parent Crown corporation. 


Appropriate Minister: The Honourable Elmer MacKay, Incorporation: 1956; by letters patent; reorganized 
P.CM-P. under the Canada Business 
Minister of Public Works Corporations Act, September 19, 1977. 


Certificate of Continuance under the 
Canada Business Corporations Act 
July 7, 1981 


Head Office: Sir Charles Tupper Building 
Confederation Heights 
Tower F 
Riverside Drive 
Ottawa, Ontario, K1A OM2 


Chief Executive Status: Schedule III, Part I 
Officer: Lawrence J. O’Toole An agent of Her Majesty 
Auditor: Auditor General of Canada Department: Public Works 


FINANCIAL INFORMATION Financial year ending March 31. 


The annual audited financial statements show that no value is assigned to any of its assets mainly because the accounts of its 
subsidiaries are reported separately and are not consolidated with those of this corporation since any increases in the equity of 
the subsidiaries are not likely to accrue to the parent. 
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CANADA LANDS COMPANY (MIRABEL) LIMITED 


MANDATE 


To administer, pending disposition, and sell on behalf of the Crown, properties peripheral to the Mirabel airport. The 
corporation has completed its mandate and ceased operations March 31, 1991. 


BACKGROUND 


Since July 1982, the corporation has managed the lands which the Crown had acquired for the international airport at Mirabel 
but which were not required for the functioning of the airport. A program for the sale of all those properties was developed 
and implemented by the corporation. The corporation ceased operations effective March 31, 1991. Authority has been granted 
in accordance with paragraphs 91(3)(b) and 91(1)(e) of the Financial Administration Act to dispose of all or substantially all 
of its assets and to proceed with its dissolution. 


Appropriate Minister: The Honourable Elmer MacKay, Incorporation: 1981; by Canada Lands Company 
PG, INP Limited, under the 
Minister of Public Works Canada Business Corporations Act 
Chairman and 
Chief Executive Head Office: 9850 Belle Riviere 
Officer: Jocelyne Ouellette P.O. Box 180 


Mirabel, Quebec, JON 1S0 


Status: A wholly-owned subsidiary of 
Canada Lands Company Limited. 
Until April 25, 1991, it had been directed 
to report its affairs as if it were a parent 
Crown corporation. An agent of Her Majesty 


Auditor: Auditor General of Canada Department: Public Works 


FINANCIAL SUMMARY (f§ million) Financial year ending March 31. 


1990-91 1989-90 1988-89 1987-88 1986-87 

Financial Position 

SLOPALASSCCS eer, Suarrey, see array. o oos + aes 0.6 1.0 V2 ek a3 

Obligations to the private sector ............. nil nil nil nil nil 

Obligationsito:Canadave he, Sa... ee nil nil nil nil nil 

iareMOlden 60 UL Vp eens ait eens aie slg ee nil nil nil nil nil 
Operations 

RE VOUUES I eee ee ee ts Te RASS Ss 13 ie, 5.8 24.0 9:9 

PRU COTO sts ot thee eee ate oes een aL aa (0.4) (0.2) LS 72 Diese’ 

CASI PIOW “sion ttrsted meer Nl eee As oF he: Ge?) (1.8) (4.9) (6.9) (6.1) 
Received from/payments to Canada 

BIC CLATY are eters Pine haaie cent oars she ns 0.1 1.0 4.7 5.0 6.8 

Woans and INVESTORS yo terse sip aie eres a nil nil nil nil nil 

Pea SCA VINCI cae ere aia asa ohne vane nil nil nil nil nil 


By RArG sate cree ee ey RO ee on Cees nil nil nil nil nil 
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CANADA MORTGAGE AND HOUSING CORPORATION 


MANDATE 


To promote the improvement of housing and living conditions, the construction of new houses and the repair and modernization 
of existing houses. 


BACKGROUND 


Established in 1946, the corporation conducts research and provides policy advice and acts as the government’s agent in the 
provision of grants, contributions and subsidies for the advancement of housing and community development. Its mandate 
has been split into three categories: 


The Corporate Account’s primary activities are residual lending and land management. CMHC manages significant land 
holdings, for development and disposal, in partnership with the provinces and in its own portfolio. The loans and investments 
are made under all three planning elements: Market Housing, Social Housing and Housing Support with the major emphasis 
(approximately 75%) on Social Housing projects. 


The Minister’s Account delivers Market Housing, Social Housing and Housing Support Programs. Market housing programs 
assist private market stability and promote home ownership and cooperative housing. Social housing programs assist 
households in need, to obtain affordable, suitable and adequate shelter. The Housing Support programs pursue research and 
development on national housing standards, promote housing quality improvements, and provide other ancillary services 
including national housing statistics. Approximately 95% of the total activity relates to Social Housing. 


The Administered Funds include four insurance and guarantee funds administered on behalf of the Government of Canada: 
Mortgage Insurance Fund; Mortgage-Backed Securities Guarantee Fund; Home Improvement Loan Insurance Fund and the 
Rental Guarantee Fund. The Mortgage Insurance Fund facilitates mortgage lending by reducing the risk to lenders. The 
Mortgage-Backed Securities Guarantee Fund encourages the secondary market trading of mortgages. Together, the Mortgage 
Insurance Fund and the Mortgage-Backed Securities Guarantee Fund support market housing initiatives by ensuring availability 
of an adequate supply of mortgage funds. 


Appropriate Minister: The Honourable Elmer MacKay, Incorporation: 1946; by the Central Mortgage and 
BC: MP. Housing Corporation Act 
Minister of Public Works (R.S.C. 1985, c. C-7). Amended 


March 16, 1979 to Canada 
Mortgage and Housing Corporation Act 


Chairman: Claude F. Bennett, Q.C. Head Office: 700 Montreal Road 

Ottawa, Ontario, K1A OP7 
Chief Executive Status: Schedule III, Part I 
Officer: Eugene A. Flichel An agent of Her Majesty except 


when s. 14 of its Act applies. 


Auditor: Deloitte & Touche and Department: Public Works 
the Auditor General of Canada 


CANADA MORTGAGE AND HOUSING CORPORATION—concluded 


FINANCIAL SUMMARIES! ($ million) Financial year ending December 31. 


Corporate Account’: 
Financial Position 


Sta ASCO COM Hii are in! goto chcisey aida Ame nena ee ek Ly Wa 
Obligations to the private sector 


Obligations to Canada 

Shareholder’s Equity 
Operations 

IRE Veniies WIN ay 2-2} 

INCE INCOME TS ee. 

Gasmiblowrcs vei os 


ee 


Ce 


@ 's) ele ele! ©. 16 100 © eum el) .0 fe eWelie- 6 


Ce 


Received from/payments to Canada 


Loans and Investments 


Loan Repayments ... 


Transfer of Net Income? 


Minister’s Account: 


Operations 
Expenditures’ 44 20.42% 
Budgetary Funding .. 


Due from the Minister, 


Administered Funds - 


© eels be s,s 6 6 oes @ e\ielelie) vs) 9s 


Sh ie 6) 6e. 561.6 lee) 60) fee). else fe) 164: 0116 9 


3B) (8) A iel-apipprel .6).'6 \eh.0) 6: terre) (e) “e: ei 10) (0: <8: «6 


Ch OlCy et) Deut cha Chey ey ac Ce ee 


STONY CAL te cchates « 


Mortgage Insurance Fund: 


Financial Position 
mrotaltAssets $3.5. .4. 83 
Shareholder’s Equity 

Operations 
POVERUCS po ayt telves 447% 


Administered Funds - 
Other Funds: 


Financial Position 
MmanalUASsets bis «on. 
Shareholder’s Equity 

Operations 
Revenues . Hea. .:: 


eek ony ra be te; te, je. le) ele) 0) = le ceties@: else te 


9/18) ai (6) (#6) 6. 0,4.01 61.0) 8) 6,14) 0 8) (6 e606 1° 


Ce 


« Sets ce hele © 6) 6) ele! ss, ¢) ef 6 iene elle 


S\.) 8) OR wildyle) (els (elle ove a: 9,161 (eee, sue re) 6 


we, (ce, of e fais, 0 6 6 8 <0\ @ ‘96 ©: enn, a) 0 0.0 


S(e 6) Sea! © 8)’ (9/10 \s s/s (eo erieh.e 9) 6. 


oy) .6) eel ef alse s\ “6 0: ev, aveele sueteta a: (6 


@: fe) .6 (086 fale) .0. ei -a;_e] (e'.c) © 6 ©) wk fie 6.0 


@\e<8: ‘el w het6) .) fe! e18) 16) «| © 6 6) es she 0-0 


wo) 6) wile (e) ¢)ne) 0 19)8 “0 s/-= 


of 6 kate .celcemoh ie) 0:6! Jel on 4.(0)) 6 eo letiere. ie: 


1990 


1,106 
164 


283 
117 
186 


29 
21 


nABRN 


1989 


906 
47 


220 
163 
22) 


Ze 
18 


1988 


695 
(116) 


178 
142 
163 


15 
12 


1987 


570 
(259) 


ey, 
175 
173 
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1986 


499 
(433) 


119 
295+ 
151 


13 
13 


1 
0.4 
nil 


' The financial statements of the Corporate Account, Minister’s Account, the Mortgage Insurance Fund and other Insurance and Guarantee Funds 
have been presented separately to preserve their identity and provide meaningful information concerning the Corporation’s distinct business 


activities. 


The Corporate Account financial summaries have been restated for 1987 and 1986. 
Transfer of net income (after income taxes) to the Receiver General for Canada. 


Includes $248 million in recovered losses. 
Cash Flow reflects the Mortgage-Backed Securities Guarantee Fund only. The Home Improvement Loan Insurance Fund and Rental Guarantee 
Fund do not have statements of Cash flow. 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC. 


MANDATE 


To construct, in the National Capital Region, new buildings for the National Gallery of Canada, the Canadian Museum of 
Civilization, and any other museum that the Governor-in-Council may direct. 


BACKGROUND 


Construction of the new museum buildings has been completed and the corporation plans to cease active operations by 
December 30, 1991. The Order in Council authorizing the establishment of Canada Museums Construction Corporation 
(CMCC) (P.C. 1981-1838) states that, unless otherwise directed by the Governor-in-Council, the corporation is to be wound 
up after completion of the construction projects. Bill C-8, provides for a change in status in CMCC from parent Crown 
corporation to subsidiary of Canada Lands Company Limited. The corporation will be dissolved once outstanding liabilities 
and claims are resolved. 


Appropriate Minister: The Honourable Elmer MacKay, Incorporation: 1982; by letters patent 
PiCeNEP: (No. 0132114) under the 
Minister of Public Works Canada Business Corporations Act 
Chairman and Head Office: 55 Murray Street 
Chief Executive P.O. Box 395, Station A 
Officer: Lawrence J. O’Toole Ottawa, Ontario, KIN 5M3 
Status: Schedule III, Part I 


An agent of Her Majesty 


Auditor: Auditor General of Canada Department: Public Works 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1990-91 1989-90 1988-89 1987-88 1986-87 

Financial Position 

TOPAL:ASSetixiek es te re motes Gyocn ke seine ae fan ais) 202.9 |B oa 249.9 Wii fe 

Obligations tothe privatesectof. Cw." sae nil nil nil nil nil 

Oblisations to: CagaQad se. me ener cts onic nil nil nil nil nil 

Shareholders Gquyey econ. sais wee ante (0.3) 187.2 155.5 226.1 157.4 
Operations 

REVenues cag ee + Sa ea ait anes oly dene tee nil nil nil nil nil 

INGE INCOME > FER ...5 a sis i ne is cise emer: nil nil nil nil nil 

Cash BlOW28i <5 Saltire bets teitiaitoel el eae nil nil nil nil nil 
Received from/payments to Canada 

Budoetary: oes < cn e we  e  ee 7.9! Said 68.0 68.8 66.0 

Tans andilnvestments 3.4 faunas ce ei ta nil nil nil nil nil 

Pen Repayments 6. cet ete ae eke ie nil nil nil nil nil 

POEVIGENGS has die eS seer eae ee eae PB Be ain ta nil nil nil nil nil 


Budgetary funding covers $5.0 million for 1990-91 and $2.9 million for 1991-92. 


CANADA PORTS CORPORATION 


MANDATE 
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To plan and coordinate the development of the 15 ports and harbours, to achieve the objectives of the national ports policy and 


to support Canadian international trade objectives. 


BACKGROUND 


The corporation was established in 1983 with responsibility for the 15 ports and harbours across Canada that previously fell 
under the jurisdiction of the National Harbours Board. Subsequently, parent Crown corporation status was given to seven of 
the local ports: Montréal and Vancouver (in July 1983), Halifax, Québec and Prince Rupert (in June 1984), St. John’s (in June 
1985), and Saint John (in December 1986). These corporations are now operating with a high degree of local autonomy. The 
corporation monitors their activities and is directly responsible for the administration, management and control of the eight 


ports and harbours without parent Crown corporation status. 


Appropriate Minister: The Honourable Jean Corbeil, Incorporation: 


AGA 
Minister of Transport 


Chairman: The Honourable Ronald Huntington, Head Office: 
E@ 

Chief Executive Status: 

Officer: Jean-Michel Tessier 

Auditor: Coopers & Lybrand Department: 


FINANCIAL SUMMARY (§ million) Financial year ending December 31. 


1990 

Financial Position 

POUAISAS SOUS) forte Sag ne yoe ce etree haus ss es es ied 124.2 

Obligations Ttoithe private sector oo. ena nil 

OligationsnotCanada «ota 22 sus cs Bhi. 5 11.4 

Paareholder svEquity) o. ceh eees ences cei os 97.37 
Operations 

RC VCDUCS Ath biesb ie. bee ae ee. 16:2 

Nee nC Omer Mites in ee ue Peet 2.4 

eas low Oa. fons ee aate tee arate: g IRON ie wk 59 
Received from/payments to Canada 

PMORCLOIN c Siteuritntdn oes coke Moe 9.8 

BadnS ANC UNVeStINENIS: Arc. tier en ar nil 

Roan Repaymentsiei 5.14 terse. seo ateke 4c 0.1 

Me idends . WE sic jut sos ce ver Ges 2 20.7" 


1989 


118.9 
nil 
13 

Ld Out” 


14.9 
0.8 
6.6 


29.43 
nil 
0.1 
0.1 


1983; pursuant to the National 


Harbours Board Act (R.S.C. 1970, N-8, s.3); 


reconstituted by the Canada 
Ports Corporation Act 
(R.S:C.'1985,-c.C-9) 


8th Floor 
99 Metcalfe Street 
Ottawa, Ontario, K1A ON6 


Schedule III, Part II 
An agent of Her Majesty 


Transport 
1988 1987 
102.9 95.4 
nil nil 
1.4 15) 
82.9 88.7 
BS i/26 
(5.7) 1) 
0) 5.8 
2.8 24 
nil nil 
0.1 0.1 
0.1 1.0 


1986 
(restated) 


100.4 
nil 
19.5 
67.5 


ZO 
(1.7) 
2:0 


13.0 
nil 
5.5 

26.77 


In 1987, $17.8 million loan principal owed to Canada was forgiven. That amount and related interest forgiven was added to the corporation’s 


4 contributed capital. 
* Equity includes the Interport Loan Fund: 1990, $32.1 million; 1989, $28.6 million. 


Includes $2.8 million budgetary appropriation (capital grant) and a $26.6 million Government of Canada grant for the establishment of the 


Interport Loan Fund. 


Includes contribution to Canada (cash recovery) of $20.4 million in 1990 and $26.7 million in 1986. 
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CANADA POST CORPORATION 


MANDATE 


To operate a postal service on a self-sustaining financial basis while providing a standard of service that will meet the needs 
of Canadians. 


BACKGROUND 


The Canada Post Corporation Act requires the corporation to fulfill its mandate while improving and extending its products 
and services, and to conduct its operations on a self-sustaining financial basis. The corporation is also called upon to manage 
‘ts human resources "in a manner that will both attain the objects of the corporation and ensure the commitment and dedication 
of its employees". Canada pays subsidies to the corporation in support of the publishing industry, for Northern parcel mails, 
parliamentary free mail, and blind persons’ free mail. The corporation does not receive operating subsidies from Canada. 


Appropriate Minister: The Honourable Harvie Andre, Incorporation: 1981; by the Canada Post 
Pi GeaMaR: Corporation Act (R.S.C. 1985, c. C-10) 
Minister of State and Leader of the 
Government in the House of Commons 


Chairman: Roger L. Beaulieu, Q.C. Head Office: Sir Alexander Campbell Building 
Confederation Heights 
Ottawa, Ontario, K1A 0B1 


Chief Executive Status: Schedule III, Part II 
Officer: Donald H. Lander An agent of Her Majesty 
Auditor: Arthur Andersen & Co., Department: Industry, Science and Technology 


and the Auditor 
General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1990-91 1989-90 1988-89 1987-88 1986-87 

Financial Position 

Tita A SSCIG 2 iets <c raccss ea os fare teens Stee se 2,662 2,508 2,734 2,626 2675 

Obligations to the private sector ............. a nil nil nil nil 

Obligations to Canada’. 2icle tac sl vane spore le 80 80 80 nil nil 

Shareholders: Equity 3.aee snes 5 rarer. 1,445 1,490 1,643 L612 1,598 
Operations 

Revenues «0s. 52's Pen eee selene ates oe 3,785 3,756 3,509 3,139 25270 

Pret INCOME> S57 a.> - Linares ee cae 14 149 96 (38) (129) 

REGIA FTW Us cle isns ro: 5 ol mee ain aa enone a 201 164 282 85 (39) 
Received from/payments to Canada 

Me et AT ye, oi is RR tah ES nil nil nil 191 232 

Loans and tnvestiients:.; fabs <a keene os nil nil 80 nil nil 

Beran Repaymemts: ycc0. Daoist eee nil nil nil nil nil 

DIVIIETIAR: cnet ss dice RAS a ee eens Ss 60 nil nil nil nil 


Canada Post receives cultural and special mail subsidies from the Department of Communications, which are not included in the budgetary funding 
total. 
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CANADIAN BROADCASTING CORPORATION 


MANDATE 


To provide radio and television services in both official languages incorporating a wide range of programming that informs, 
enlightens and entertains. The programming is to be predominantly and distinctively Canadian and contribute to a shared 
national consciousness and identity. The CBC is subject to the conditions of any licence or licences issued to it by the CRTC 


and is subject to any applicable regulations of the CRTC. 


BACKGROUND 


Established in 1936 by the Broadcasting Act, major amendments were made to this Act in 1958, 1968, and 1991. The most 
recent revisions to the Broadcasting Act received Royal Assent on February 1, 1991 (entry into force in June 1991), and brought 
the control and accountability framework applicable to CBC more in line with that of the Crown corporations scheduled in the 


Financial Administration Act. 


Appropriate Minister: The Honourable Henry Perrin Beatty, Incorporation: 


P-C., M.P. 
Minister of Communications 


Chairman: Patrick Watson Head Office: 
President and Status: 
Chief Executive 
Officer: Gérard Veilleux 
Auditor: Auditor General of Canada Department: 
FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 
1990-91 1989-90 
Financial Position 
MO CALIASSELS alee cee ends Coke ea Ne: 1,020 941 
Obligations to the private SORE na ne, eee. 1 2 
Obligations to’ Canada: .tmPs oh 2.. ea3 Poe ets eS 33 33 
PMATOMOIGET SIQUILY 3 aed eae 6 Shem a Ae 651 601 
Operations 
evince? Bak Yas. ok Bed scduhdom: 1,348 1,202 
NSC INCOME PUR eG: Sys con lds DAMES (43) (104) 
Seas int PACs HAMIL a 25s Sede ts rele era nt BNR ors 28 (32) 
Received from/payments to Canada 
ESOC VOLOLY J avde uh ee, Seen en na ae oee: 1,078 981 
moans and: Investments’... bees Ate es nil nil 
ocd Repayments) ..94 Samet ay ee nil nil 
BTC HOCNA Sik) cs o00 cated eae ee ee ee nil nil 


1 5 lene 
Represents present value of total capital lease obligation. 


Includes Parliamentary appropriation for operating purposes. 


1936, by the Broadcasting Act 
(R.S.C. 1985, c. B-9) 


1500 Bronson Avenue 
P.O. Box 8478 
Ottawa, Ontario, K1G 3J5 


Exempt from Divisions I to IV of Part X 

of the Financial Administration Act; subject 
to Part VIII of this Act as it read 
immediately before the 1984 repeal thereof. 
An agent of Her Majesty 


Communications 
1988-89 1987-88 1986-87 
(restated) 
869 7199 755 
4 6 1 
a3 33 33 
552 508 460 
Iolo 1,118 1,049 
(63) (48) (58) 
5 10 (9) 
915 888 855 
nil nil nil 
nil nil nil 
nil nil nil 
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CANADIAN COMMERCIAL CORPORATION 


MANDATE 


To assist in the development of trade between Canada and other nations. 


BACKGROUND 


Established in 1946, the corporation serves as prime contractor when other countries wish to purchase goods and services from 
Canada on a government-to-government basis. As well, it facilitates sales to international agencies. 


Appropriate Minister: |The Honourable Michael H. Wilson, Incorporation: 1946; by the Canadian 
PCAME Commercial Corporation Act 
Minister of Industry, Science (R.S.C. 1985, c. C-14) 


and Technology and 
Minister for International 


Trade 
Chairman and Head Office: Metropolitan Centre 
Chief Executive 11th Floor 
Officer: Hugh Mullington 50 O’Connor Street 
Ottawa, Ontario, K1A 0S6 
Status: Schedule III, Part I 
An agent of Her Majesty 
Auditor: Auditor General of Canada Department: External Affairs 


and International Trade 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1990-91 1989-90 1988-89 1987-88 1986-87 

Financial Position 

Total A SSC Ce rape eee ane nett eas pr tee es See 986.2 829.8 686.3 606.3 493.8 

Obligations to the private sector... Rapes. 540.7 410.0 353.0 314.7 S03.2 

Obiteationst0G anaday a). 5.5 3)h incre a We tttane: Se nil nil nil nil nil 

Shareholder's Equity oAé2:h4.5 «fen news He ot/s 2) 45.3 40.1 33:8 29.4 31.4 
Operations 

Revenues See iite Or dice hah orate Mes one 704.5 689.8 645.3 687.7 778.4 

Net Income Rey ei ae ad ta ti id XS 6.7 PZ 4.3 (1.9) (4.3) 

Clash Plows Qh. Fis. 25o Sete ake ok ee es 6.7 1h 4.3 (1.9) (3.3) 
Received from/payments to Canada 

Budgetary Mid: fs. a See BR poe he hoe theese 14.9 a j oe 11.8 16.1 

Eeansiand Investments <v ie secs 37 eee os nil nil nil nil nil 

Loan Repayments’ '2% i saree eds oe cnet. nil nil nil nil nil 

Dividends 24.6) o-00 69-4 DE at ate eae a leid eieles 1.4 0.9 nil nil nil 


l : : = ; 
Represents obligations to foreign governments. 
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| CANADIAN DAIRY COMMISSION 


MANDATE 


To provide efficient producers of milk and cream with an opportunity to obtain a fair return for their labour and investment 
and to provide consumers of dairy products with a continuous and adequate supply of dairy products of high quality. 


BACKGROUND 


Established in 1966, the corporation administers the following elements of the federal dairy program: calculation of Target 
Price for milk and cream for industry; market support for the Target Price through a nationwide offer to purchase butter and 
skim milk powder; direct support payments on eligible milk and cream shipments; international marketing of dairy products 
not required for domestic consumption; receipt of levies collected by provinces from farmers to finance the cost of exporting 
products surplus to domestic requirements; and coordination of national supply management of industrial milk production. 


_ Appropriate Minister: The Honourable William McKnight, Incorporation: 1966; by the Canadian Dairy 

| Cee Viee: Commission Act (R.S.C. 1985, 

| Minister of Agriculture C.-T) 

Chairman and Head Office: Pebb Building 

| Chief Executive 2197 Riverside Drive 

)) Officer: Roch Morin Ottawa, Ontario, K1A 0Z2 
Status: Schedule III, Part I 


An agent of Her Majesty 


Auditor: Auditor General of Canada Department: Agriculture 


FINANCIAL SUMMARY (§ million) Financial year ending July 31. 


1989-90 1988-89 1987-88 1986-87 1985-86 
Financial Position 
BS lam SSCLG iti 4 omy clon kecas sw Qos eals wel ele oe os 232.4 242.7 222.0 I OED? 259.8 
m Obligations to the private sector ............. ayaa | 69.0 $2.2 AE) 89.9 
OPicaAvons fore anada cc feew sos ss ook « 106.3 114.3 87.4 85.2 126.3 
MM TCROLGCT SPEULLY” sot sheinnn J a fats occ ub ace es nil nil nil nil nil 
Operations 
BN CICS fe Pee Fy ra BME ed e's ak ees 243.0 200.1 Loe 216.0 OWS) 
POPLIN TTC Muay ous Pe eee ree eerie ae ie eee oe) @ a2 15) Was Ast [be bps 36.0 
eer OW Ol ue a eh es na n.a na n.a na 
Received from/payments to Canada 
Budgetary* ed Ee 2 sot COMIN okt, oan 270.0 287.5 290.2 287.0 292:2 
Oats ANC INVESUMONIS pt Alcs atic ne tiecern te a 252.6 21 o.2 279.7 299.7 289.4 
POA RePAVINOMs: i... gt Bek oes «Se AAs 260.6 DO 278.1 341.7 401.7 
POVACENUS) Sabian, ons oo oe sees eh crc ns eee eS nil nil nil nil nil 


4 The corporation does not provide a Cash flow statement. 
“ Includes payments via the Agricultural Stabilization Board. 
n.a = not applicable 
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CANADIAN FILM DEVELOPMENT CORPORATION 


MANDATE 


To foster and promote an independent film and television production industry in Canada through the development, production 
and distribution of Canadian motion picture and videos, and through other forms of industry assistance. 


BACKGROUND 


The corporation, which is also known as Telefilm Canada, administers a variety of programs in support of the domestic film 
and television production industry. These programs include two funds, the Feature Film Fund and the Canadian Broadcast 
Program Development Fund. The Feature Film Fund was created in 1986 to support the production and development of feature 
films. The Canadian Broadcast Program Development Fund, which dates back to 1983, provides assistance for Canadian 
television production. Through these and other programs (such as a script and project development program, a distribution 
and marketing program and international promotion activities), CFDC provided financial support to 437 production and 
development projects for film and television programs in 1990-91. 


Appropriate Minister: The Honourable Henry Perrin Beatty, Incorporation: 1967; by the Canadian Film 
Revie: Development Corporation Act, 
Minister of Communications (R.S.C. 1985, c. C-16) 
Chairman: Harvey A. Corn Head Office: National Bank Tower 
14th Floor 


600 de la Gauchetiére, West 
Montreal, Quebec, H3B 4L2 


Chief Executive Status: Exempt from Divisions I to IV of Part X of 
Officer: Pierre DesRoches the Financial Administration Act; subject to 
Part VIII of this Act as it read 
immediately before the (1984) repeal 
thereof. An agent of Her Majesty 


Auditor: Auditor General of Canada Department: Communications 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1990-91 1989-90 1988-89 1987-88 1986-87 
(restated) 
Financial Position 
TOTATASSELSH rears cra nee Aa ere Vee aa ats 20.8 47.8 35.0 27S 27.0 
Obligationis tothe private sector: Sines feces nil nil nil nil nil 
Oblizations to.\Ganadame oo. wae wisn: eens nil nil nil nil! 6.3 
Shareholder sciqurty’ Ase wae acs sistent ling! 14.8 24.2 19.9 19.8 
Operations 
Revenues (interest on loans) ..5....0..200 56. 0.9 1.0 Li? 1.9 Pes: 
Net Income (cost of operations) ..........-%+ (144.9) (155.0) (124.5) (108.4) (77.9) 
Casi Plow loose oo dung teers Caras (141.8) (148.5) (120.5) (105.5) CTE) 
Received from/payments to Canada 
Budvetary en ik oe oes ae eet 145.1 145.6 128.9 108.5 87.6 
Boans' ard Investments a.) esos se es eee « nil nil nil nil nil 
Loan Repayments? 2.6 -.208s eee eee a nil nil nil nil nil 
Wividendst: tenses Gees 2 ee ee ee nil nil nil nil nil 


' In 1987-88, pursuant to authorization, Canada forgave $6.3 million loan principal. 
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CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURITY 
MANDATE 
To increase knowledge and understanding of the issues relating to international peace and security from a Canadian perspective, 
with particular emphasis on arms control, disarmament, defence and conflict resolution. 
BACKGROUND 
CIIPS fulfills its mandate by fostering, funding and conducting research; promoting scholarship; studying and proposing ideas 


and policies; and collecting and disseminating information on, and encouraging public discussion of, issues of international 
peace and security. 


Appropriate Minister: The Honourable Barbara McDougall, Incorporation: 1984; by the Canadian Institute 
EG eaMeEP: for International Peace and 
Secretary of State for Security Act, (R.S.C. 1985, 
External Affairs c. C-18); amended (R.S.C. 
1985, 1st Suppl. c. 46) 
Chairman: David Braide Head Office: 360 Albert Street 
Suite 900 
Ottawa, Ontario, KIR 7X7 
Chief Executive Status: Exempt from Divisions I to IV of Part 
Officer: Bernard Wood X of the Financial Administration Act. 


Not an agent of Her Majesty 


Auditor: Auditor General of Canada Department: External Affairs 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


1990-91 1989-90 1988-89 1987-88 1986-87 

Financial Position 

SVEAE AN SSGLS VatNchs. «sxc MS Als os win SO ees 2.0 2 oe 1.8 1.6 

SODA ONS LO UMC DIIVALe SCClOE | otitice ar. useless nil nil nil nil nil 

MDS AnNOnsHO.e anada | Fh esc nis ss testes nil nil nil nil nil 

Brarcioliem se cuity °.\: tte. see esc ess 17 jee be 1.6 1.4 
Operations 

erennes £0. be Aer hoe RE 52 50 5.1 4.1 3.1 

1 Sey nal RYE? 0) 1 Spd a ancestor (0.1) negl. 0.2 0.2 (0.3) 

SE EOWA, oo ceacs cdl oars oe 3 eR 0.1 0.1 0.2 0.3 (0.3) 
Received from/payments to Canada 

RUG OLACVON 0k ts Se Retest nin te hep es 3.0 5.0 5.0 4.0 3.0 

ROP AMN ANIC LITVESTIMICTIUS 8 2 ocr aca ciceah on cheese ens nil nil nil nil nil 

AIRED AVINGCICS, «cars. Mitete o\ctrmnn hk 42 Hee son nil nil nil nil nil 

MA ACTS) FARE. Sos Gs es aa hee cia iae ace Canine mers nil nil nil nil nil 


Includes budgetary funding received from Canada. 
negl. = negligible 
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CANADIAN LIVESTOCK FEED BOARD 


MANDATE 


To ensure: availability of adequate feed grain to meet the needs of livestock feeders; availability of adequate storage for feed 
grain in eastern Canada; reasonable stability in prices for feed grain in eastern Canada, British Columbia and the Yukon and 
Northwest Territories; and fair equalization of feed grain prices in those regions. 


BACKGROUND 


Established in 1967, the Board executes its mandate by subsidizing the transportation costs of feed grains; by assessing 
requirements for feed grains and storage space and by collecting and disseminating related information; and by negotiating 
and coordinating with respect to storage, handling, transportation and cost of feed grains. Its programs are financed by 
budgetary payments from Canada. The February 20, 1990 Budget announced that the Board would be dissolved as a Crown 
corporation and its functions transferred to Agriculture Canada. Bill C-8, currently being considered by Parliament, provides 
for the dissolution of the Canadian Livestock Feed Board. 


Appropriate Minister: The Honourable William McKnight, Incorporation: 1967; pursuant to the Livestock 
PiGaIMER: Feed Assistance Act, (R.S.C. 
Minister of Agriculture 1985, c. L-10) 

Chairman and Head Office: Suite 400 

Chief Executive 5180 Queen Mary Road 

Officer: Griffith T. Meredith P.O. Box 177, Snowdon Station 


Montreal, Quebec, H3X 3T4 


Status: Schedule III, Part I 
An agent of Her Majesty 


Auditor: Auditor General of Canada Department: Agriculture 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


1990-91 1989-90 1988-89 1987-88 1986-87 

Financial Position 

TotalPAsseismee 15.45 0 a ok ees Eo {Ae 2.4 aut 2.4 

Obligationstto the private sector’ ...+.). casero a - nil nil nil nil nil 

Obhieatonst’ Canada vase 2c eek fences | nil nil nil nil nil 

Sharcholden s Equity (Deficiency) 4. area ees (0.4) (0.9) 0.1 0.2 0.3 
Operations 

RO VOnUGS “aelsee ss Clearer aur 1 oes (cee ee cc nil nil nil nil nil 

Net'income (cast ofoperavions)® 3.52204, 00: <4 (18.3) (19.1) (19.0) (18.7) (172) 

easiy FIO Ween So's Fae aerate nae ocr kak a (18.3) C191) (19.0) (18.7) (17.2) 
Received from/payments to Canada 

Budeetaryy Mie: oF CS. Recent elas 18.7 18.1 18.9 18.5 70 

Boans and'investments ei. f con. 55 cles so nil nil nil nil nil 

Ean Renayiients’ -20 (S24 ieee ee eer nil nil nil nil nil 


DIVIGENOSH eS NARS eRe © 5 een ede rey mete nil nil nil nil nil 
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CANADIAN MUSEUM OF CIVILIZATION 


MANDATE 
To increase interest in, knowledge of, appreciation and respect for human cultural achievements and human behaviour 


throughout Canada and internationally. To establish a collection of objects of historical or cultural interest relating to human 
cultural achievements and human behaviour. The collection is to have special but not exclusive reference to Canada. 


BACKGROUND 


On July 1, 1990, the Canadian Museum of Civilization became an autonomous Crown corporation under the Museums Act, 
Bill C-12. The museum was previously under the jurisdiction of the National Museums Corporation of Canada. 


Appropriate Minister: The Honourable Henry Perrin Beatty, Incorporation: July 1, 1990, by the 
PGE: Museums Act 
Minister of Communications (S.C. 1990, c.3) 

Chairman: Peter A. Herrndorf Head Office: 100 Laurier Street 


P.O. Box 3100, Station B 
Hull, Quebec, J8X 4H2 


Chief Executive Status: Schedule III, Part I 
Officer: George F. MacDonald An agent of Her Majesty 
Auditor: Auditor General of Canada Department: Communications 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


1990-91! 

Financial Position 

STATA SOUS terete inks < cer eg Sieg) lee ace nase’ B12 sak 

Obligations to the private sector... 62rd. nil 

ObliPatOnsSMOrCalada "25.2 bee. + srsceertits ass nil 

SNAPENOLCER ASHE GUICY eda x fond tat er in cates 10.9 
Operations 

Be TNO SMa ree Seah cae a et eck Su cas Wr Sista « hailale o 4.2 

Bee INCOME ais nae A Ae alee atta he Se (28.5) 

Reale POW, Boe ee a slit) cs an opercn sien el ees atta (26.7) 
Received from/payments to Canada 

BAS ELATY arta eatin td eRe ok esl Brcligtenss 29.4 

SAAS ANG INVESUTIENES 4 fi cata oe tae oh Mav ateoremees « nil 

POGIIREDAYVINEUUS Mees eg Ae ohere eas! ahah gar oats nil 

MI DNIOCHUSIR Ya he odo e Aula neta ees nil 


' Financial summary for nine months ending March 31, 1991. 
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CANADIAN MUSEUM OF NATURE 
MANDATE 
To increase interest in, knowledge of, appreciation and respect for the natural world throughout Canada and internationally. 


To establish, develop and maintain a collection of natural history objects with special but not exclusive reference to Canada. 


BACKGROUND 


The Canadian Museum of Nature was established as an autonomous Crown corporation by the Museums Act on July 1, 1990. 
The Museum was previously under the jurisdiction of the National Museums Corporation of Canada. 


Appropriate Minister: The Honourable Henry Perrin Beatty, Incorporation: July 1, 1990, by the Museums Act 
PG. MiP: (S.C. 1990, c.3) 
Minister of Communications 

Chairman: Norman E. Wagner, Head Office: Victoria Memorial Building 
OiGePnDaL EE: P.O. Box 3443, Station D 

Ottawa, Ontario K1P 6P4 

Chief Executive Status: Schedule III, Part I 

Officer: Alan R. Emery, PhD. An agent of Her Majesty 

Auditor: Auditor General of Canada Department: Communications 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1990-91! 

Financial Position 

TOPADARSEIS 8 ies cri i nox MRL tae suet aaey eats 5.8 

Obligations to the private sector ............. nil 

Obligationsii0 Canadar aves fe cne). sa eyepiece nil 

Shareholders Equity sa... ere ch acs 4 oes ee eet tne 0.8 
Operations 

Revenues ih 5 ee ete eet case cia elacs warehouse FeO) 

Net Income skit ce oe aes ot cite eae (13.8) 

Cash FIO We. cern fia Sete yt edu? partie anti CP a2) 
Received from/payments to Canada 

BOdgetAry i iccc-< cs a Oats Levan meaner Ae 13.6 

Loans-and Investments 2.0. 2 a5. ae ee es nil 

Doan Repaynicnts® Sect cen nan es nil 

DiVidendsrs teh. he ee eee eee ee nil 


' Financial summary for nine months ending March 31, 1991. 


CANADIAN NATIONAL RAILWAY COMPANY 


MANDATE 


To operate a national railway system and other transportation and related services. 


BACKGROUND 
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In 1919, CNR was created from an amalgamation of 200 companies, many of which were insolvent. From the merger of these 
companies, CNR was required to produce one strong, commercially competitive system to serve the entire nation. It was 
recapitalized in 1937, in 1952 and in 1978. In 1988, the corporation sold its hotel, telephone and telecommunication 
subsidiaries and applied the proceeds to reduce its corporate debt. In 1986, its subsidiary CN Marine Inc., was incorporated 


as a separate parent Crown corporation and renamed Marine Atlantic Inc. 


Appropriate Minister: The Honourable Jean Corbeil, Incorporation: 


PGr Me. 
Minister of Transport 


Chairman: Brian R.D. Smith, Q.C. Head Office: 
Chief Executive Status: 
Officer: Ronald E. Lawless 

Auditor: Deloitte & Touche; Raymond, Department: 


Chabot, Martin, Paré & Associates 


FINANCIAL SUMMARY (§ million) Financial year ending December 31. 


1990 

Financial Position 

FGOTANEA SSC is merase St ciac? RR CS ans ee ere Rene 7,028 

Obligations to the private sector ............. DTA 

Obie alone anada ©. 5c. ee auc ates oss alae 148 

IEIPOM ONG! see UILY. 27). oe kc sca ee ont 3,546 
Operations 

BR CTC Sabre t, cen Siege 6G al cpntssasip htt dei 4,011 

CUD OMC tree thee ceyuan et tes AE Senate oe ove 8 

Sea OW seek ecu Pe ON is es oe es ps V2 
Received from/payments to Canada 

Budgetary! Se naheasnen ee Wak aes ecv seins acest tea tath « 14 

Pans ana livestinents (47/012 sco arenes nil 

REALS CN AVANCUS IB HEV, IS «Sis ace Ae ie 13 

Mee WAC ING Oyen ieee Eon, Pate aie S, ies) oa sa eke j 


1989 


7,105 
1,769 
161 
3,540 


4,139 
206 
486 


17 
nil 
12 
41 


1919; by the Canadian 
National Railway Act which 
was superseded by the 1955 
Act of the same name (R.S.C. 
1985, c. C-19) 


16th Floor 
935 de la Gauchetiére, West 
Montreal, Quebec, H3B 2M9 


Schedule ITI, Part II 
Not an agent of Her Majesty 


Transport 
1988 1987 
6,906 7,594 
1,842 2a 52 
173 185 
Hay) 3,101 
4,363 4,598 
283 124 
424 458 
29 21 
nil nil 
12 24 
| nil? 


' Excludes payments of a kind made to a general class of recipients and excludes cash for CN Marine Inc. 


Dividend of $24.1 million was declared in 1987 and subsequently reversed in 1988. 


1986 


7,843 
3,149 
209 
3,005 


4,560 
(86) 
2d 2. 


20 
nil 
56 
nil 
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CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS, LTD. 


MANDATE 


To collect monies due to it from the sale of eight steamships to Cuban interests. 


BACKGROUND 


The corporation, which provided a steamship service to the West Indies, has been inactive since 1958 when its fleet of ships 
was sold to Banco Cubana of Havana. In 1959, the corporate management was transferred to federal government officials for 
the purpose of collecting the proceeds from the sale. An irrevocable letter of credit issued through the Bank of America to 
cover the final principal payment was not honoured because of the imposition of the Cuban Assets Control Regulations by the 
U.S. government on July 3, 1963. The sole purpose of maintaining the company has been to collect the outstanding principal 
plus interest, totalling $1.6 million as of December 31, 1990. Authority to dissolve the corporation has been given in the Crown 
Corporations Dissolution Authorization Act, which received Royal Assent on October 29, 1985. 


Appropriate Minister: |The Honourable Jean Corbeil, Incorporation: 1927; created by CNR in 1927 
EG viek: under the Dominion Companies 
Minister of Transport Act and continued under the 


Canada Business Corporations Act, 
November 21, 1978 


Chairman and Head Office: Tower C 
Chief Executive Place de Ville 
Officer: Ron Jackson 23rd Floor 


330 Sparks Street 
Ottawa, Ontario, KIA ON5 


Status: Schedule II, Part I 
An agent of Her Majesty 


Auditor: Auditor General of Canada Department: Transport 


FINANCIAL SUMMARY (§ million) Financial year ending December 31. 


1990 1989 1988 1987 1986 

Financial Position 

‘Total ASSC USTs 6 ats ys HEE he sn oe sd RR dees Ley ee) he bee Lot 

Obligations to the private sector ............. nil nil nil nil nil 

Obligationsito Canada te Beet ches ss spel «fs 0.3 O3 0.3 O33 0.3 

Shareholder: 6 iquity ew as + cc same oe ie hed 1.0 0.9 0.8 
Operations 

Revenues ques 7&2 .. sata Shoe se ve cp ere ota re 0.2 0.1 0.1 0.1 0.1 

etal inthe abt oc sate et dean cece tts ete kts 0.2 0.1 0.1 0.1 0.1 

Gach Plow ea os: Si eee ce eee na na n.a n.a na 
Received from/payments to Canada . 

PU Cetarvirne.) 740 pen ae a nil nil nil nil nil | 

oans and Iniyestmentsss . ist ones eee <5 nil nil nil nil nil 

Loan Repayments. 4.c vce eaaee see es 3) 2 nil nil nil nil nil 

EVD WUCLOTICES 6 OW cecrst res tensa bane ante reeeeraen fo nil nil nil nil nil 


' The corporation does not provide a Cash flow statement. 
n.a = not applicable 


CANADIAN PATENTS AND DEVELOPMENT LIMITED 


MANDATE 
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To maximize benefits to Canada by the promotion and use of innovations produced by publicly funded institutions and agencies 


and by others on behalf of the Crown. 


BACKGROUND 


The corporation makes available to the public the industrial and intellectual property resulting from government-funded 
research and development. It makes licensing arrangements with industry and monies received which are used to cover most 
of its operating expenses. Awards are paid to inventors under the Public Service Inventions Act. As announced in the February 
1990 Budget, CPDL is to be wound up. Bill C-8, currently being considered by Parliament, provides for the dissolution of 


Canadian Patents and Development Limited. 


Appropriate Minister: The Honourable Michael H. Wilson, Incorporation: 


PCs IM? 

Minister of Industry, Science and 
Technology and 

Minister for International 


Trade 
Chairman: Jacques A. Léger Head Office: 
Chief Executive Status: 
Officer: Normand Plante 
Auditor: Auditor General of Canada Department: 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1990-91 

Financial Position 

Wet A SSCEG BRE Sc ee a cused oa oc 0 nee MR as os ile, 

Obligationsao the private Sector .......25 os... nil 

MOI Satins 10 MANAG! sine aiort ate sates niaeet snl nil 

BlarcnOlden SEUItY wR S ste sn so gee ee 1.0 
Operations 

Re VONUCS AEs 5 or 5s. 8ttled ore vies nes AOL ps | 

“Se ye Tine eee ee dag 0.3 

Meethlow tie! 2s cP lone 2 teas i 
Received from/payments to Canada 

|S Ag 4 | | ag a ey | RGR aS) 5: Te 1.8 

Beans AUG IMVESUINCHIS < peli on eo. vec aude s ob nil 

Br COV OICUILS: 4, gin crn ab) ie maeo tans sreteiz« nil 

DEMARIS ee WU ee se chet elevire trae aie aan re ean eli nil 


' Includes budgetary funding received from Canada. 
negl. = negligible 


1989-90 


ile) 
nil 
nil 
0.7 


Joe, 
0.2 
0.2 


0.8 
nil 
nil 
nil 


17th Floor 
275 Slater Street 
Ottawa, Ontario, K1A OR3 


Schedule III, Part I 
An agent of Her Majesty 


1988-89 


1.5 
nil 
nil 
0.5 


2.0 
0.1 
0.2 


Le 
nil 
nil 
nil 


1947; by letters patent under 
the Companies Act; continued 
under the Canada Business 
Corporation Act in 1979 


Industry, Science and Technology 


1987-88 


12 
nil 
nil 
0.3 


1.8 
0.3 
0.4 


PA 
nil 
nil 
nil 


1986-87 


0.8 

nil 

nil 
negl. 


Lee 
(0.4) 
(0.4) 


0.5 
nil 
nil 
nil 
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CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS, LTD. 


MANDATE 


To collect monies due to it from the sale of eight steamships to Cuban interests. 


BACKGROUND 


The corporation, which provided a steamship service to the West Indies, has been inactive since 1958 when its fleet of ships 
was sold to Banco Cubana of Havana. In 1959, the corporate management was transferred to federal government officials for 
the purpose of collecting the proceeds from the sale. An irrevocable letter of credit issued through the Bank of America to 
cover the final principal payment was not honoured because of the imposition of the Cuban Assets Control Regulations by the 
U.S. government on July 3, 1963. The sole purpose of maintaining the company has been to collect the outstanding principal 
plus interest, totalling $1.6 million as of December 31, 1990. Authority to dissolve the corporation has been given in the Crown 
Corporations Dissolution Authorization Act, which received Royal Assent on October 29, 1985. 


Appropriate Minister: The Honourable Jean Corbeil, Incorporation: 1927; created by CNR in 1927 
PC. ve under the Dominion Companies 
Minister of Transport Act and continued under the 


Canada Business Corporations Act, 
November 21, 1978 


Chairman and Head Office: Tower C 
Chief Executive Place de Ville 
Officer: Ron Jackson 23rd Floor 


330 Sparks Street 
Ottawa, Ontario, K1A ON5 


Status: Schedule III, Part I 
An agent of Her Majesty 


Auditor: Auditor General of Canada Department: Transport 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1990 1989 1988 1987 1986 

Financial Position 

Total ASsetqita 2 4s). ORRE Ss onc 2.0 eae LE? BS 1.3 1.2 Led 

Obligations to the private sector ............. nil nil nil nil nil 

Obligations toiGanadaw ree. LO, o's eae ts 0.3 0:3 Os 0.3 0.3 

Shareholder equity acess see ot eek eee eae i l2 1.0 0:9 0.8 
Operations 

REVONUCSEN FORE 5 ad sce Betra de Veer antpeen «tt 0.2 0.1 0.1 0.1 0.1 

Norineonie Bs. oxida ote «ee eee 5B 02 Oot 0.1 0.1 0.1 

Gach Flow sea. o. sie eee ee ae n.a n.a n.a n.a na 
Received from/payments to Canada 

Bencetarys Go oi catedbaes areata einen tae nil nil nil nil nil 

oan’ and Inyvestuentsr. acca ote aes a et nil nil nil nil nil 

[Bot eee aft Ut ats a get erie edn £8) ae nil nil nil nil nil 

TIIVIGONUS Se auras sos. lae ean ee eetar Sse nil nil nil nil nil 


' The corporation does not provide a Cash flow statement. 
n.a = not applicable 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


MANDATE 


To maximize benefits to Canada by the promotion and use of innovations produced by publicly funded institutions and agencies 
and by others on behalf of the Crown. 


BACKGROUND 


The corporation makes available to the public the industrial and intellectual property resulting from government-funded 
research and development. It makes licensing arrangements with industry and monies received which are used to cover most 
of its operating expenses. Awards are paid to inventors under the Public Service Inventions Act. As announced in the February 
1990 Budget, CPDL is to be wound up. Bill C-8, currently being considered by Parliament, provides for the dissolution of 
Canadian Patents and Development Limited. 


Appropriate Minister: The Honourable Michael H. Wilson, Incorporation: 1947; by letters patent under 
EG VLE: the Companies Act; continued 
Minister of Industry, Science and under the Canada Business 
Technology and Corporation Act in 1979 
Minister for International 
Trade 
Chairman: Jacques A. Léger Head Office: 17th Floor 


275 Slater Street 
Ottawa, Ontario, K1A OR3 


Chief Executive Status: Schedule III, Part I 
Officer: Normand Plante An agent of Her Majesty 
Auditor: Auditor General of Canada Department: Industry, Science and Technology 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


1990-91 1989-90 1988-89 1987-88 1986-87 

Financial Position 

BOTA ASSClay Bere, ie airtel 2, Me, ot 9 eas) fs) 1.2 0.8 

Obligationsio the private sector ...... 77 Ber): nil nil nil nil nil 

Opieaions to Wanda «cerns ch Tess eee eur nil nil nil nil nil 

SHarcnOlder. se (uily® oka le ke ees 1.0 0.7 0.5 0.3 negl. 
Operations 

ROVONUCSE. TaN rs sc GPR aoe. Ae ee eal aye 20) 1.8 i? 

Net incomeg evita SSE Aman Cli. (CRIME ine 0.3 0.2 0.1 0.3 (0.4) 

ei How fie | 2: oh eth hae 1 Ss agar h 1.2 0.2 0.2 0.4 (0.4) 
Received from/payments to Canada 

ECC OCLAT YS ties st cg tn Sai et ee Rea 1.8 0.8 Tez 1.1 0.5 

means and Investinents <tc... aca: oc i at nil nil nil nil nil 

Pdi RCDAVINCTIUS = oC try reer ett a eee eae nil nil nil nil nil 

Orde NUS setae nk sates o tn vo wn eee nil nil nil nil nil 


' Includes budgetary funding received from Canada. 
negl. = negligible 
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CANADIAN SALTFISH CORPORATION 


MANDATE 


To regulate interprovincial and export trade in saltfish from participating provinces (Quebec - Lower North Shore, and 
Newfoundland) to improve earnings of primary producers of cured cod fish. 


BACKGROUND 


In accordance with its enabling legislation, the corporation must buy all saltfish offered to it which is of reasonable quality, 


and must conduct its operations on a self-sustaining financial basis. 


Appropriate Minister: The Honourable John Crosbie, Incorporation: 


E-C.) MP. 

Minister of Fisheries and 
Oceans and 

Minister for the Atlantic Canada 
Opportunities Agency 


Chairman: James G. Barnes Head Office: 
Chief Executive Status: 
Officer: Greg Viscount 

Auditor: Auditor General of Canada Department: 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1990-91 

Financial Position 

SPORATEA S SEAS A Rin bai Bi J <TR eck fe tein! vse eh eae ne 8.4 

Obligations tethe private sector ............. nil 

Oblisationsitoa Canada a0 en... ses ~ 28 31.4 

Shareholder’ SiEquity (Deficiency) ....239.... (25.6) 
Operations 

Revenites eee ye PvE NET A aL 

Net Income ern eee cre oe ee eee (5.9) 

Cast POW eee. a a csi aera ay. (4.3) 
Received from/payments to Canada 

Bud getaryawen oiaucs fo some ee wee eet ale sche 15.07 

Lodnsrand fivestiments: gamed ne. ese nee nil 

Poa Repayients:. oo. cee areata ere. see 12.6 

DIVIGENGS 398... ot + reas teh bey nil 


1989-90 


16.3 
nil 
44.0 
(34.7) 


47.1 
(19.4) 
(23) 


nil 
3.0 
nil 
nil 


Saltfish Building 
Newfoundland Drive 
P.O. Box 9440 
St. John’s, Newfoundland, AlA 2Y3 


Schedule III, Part I 
An agent of Her Majesty 


Fisheries and Oceans 


1988-89 


28.5 
nil 

41.0 

C53) 


eee 
(9.9) 
Ob) 


nil 
a1 
nil 
nil 


During 1989-90, the corporation ceased providing marketing services and financing for frozen fish products. 


“ In 1990-91, the corporation received an ex-gratia payment from Canada. 


1970; by the Saltfish Act 
(R.S.C. 1985, c. S-4) 


1987-88 


27.6 
nil 
28.9 
(5.4) 


o).2 
(1.2) 
0.1 


nil 
4.9 
nil 
nil 


1986-87 


24.4 
nil 
24.0 
(4.2) 


75.8 
by 
1.5 


nil 
6.6 
nil 
nil 
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CANADIAN WHEAT BOARD, THE 


MANDATE 


To market wheat and barley grown in western Canada in the best interests of western Canada’s grain producers; to administer 
the Prairie Grain Advance Payments Act. 


BACKGROUND 


The Board was established in 1935 by Act of Parliament and is now responsible for all exports of wheat and barley grown in 
the prairie provinces and some parts of British Columbia. It is also responsible for sales of these grains for human consumption 
in Canada. The Board may sell domestic feed grains, but in general these sales are handled by producers themselves or by 
private trade. The Board issues a government-guaranteed initial payment when the producer delivers grain. Receipts are 
pooled, and a final payment net of marketing costs is made after the full year’s returns have been calculated. Deficits are rare 
but if they occur they are, by statute, a charge upon the Consolidated Revenue Fund of Canada. The Board negotiates directly 
with customers, or through Accredited Exporters. The Board’s longstanding mandate to market oats was ended by Orders in 
Council (PC 1989-986 and PC 1989-987) of May 27, 1989. 


Appropriate Minister: The Honourable William McKnight, Incorporation: 1935; by The Canadian 
Res, IMEI? Wheat Board Act (R.S.C. 1985, c. C-24) 


Minister of Agriculture 


Head Office: 423 Main Street 
P.O. Box 816 
Winnipeg, Manitoba, R3C 2P5 


Chief Commissioner:* Lorne Hehn Status: Exempt from the provisions of 
Divisions I to IV of Part X of 
the Financial Administration Act. 
An agent of Her Majesty. 


Auditor: Deloitte & Touche Department: Agriculture 


FINANCIAL SUMMARY ($ million) Financial year ending July 31. 


1989-90 1988-89 1987-88 1986-87 1985-86 

Financial Position 

MOTAVASSEIS ai 9.05 SRI Seo ARR... G12 4,939 4,103 4,836 5,234 

Obligations'to the private Sector 2... ns: ebs.5; aM 4,292 3,663 4,684 5,060 

Ooi oatOnNsAO Canada. .etsteva 4 cheroroseostape et sioess nil nil nil nil nil 

SMATENOIGEN SE Quilty. cities corse cxznssac oes, nil nil nil nil nil 
Operations 

Revenues (sales of grains on behalf of farmers) 4,111 4,279 2,862 3,208 Si757 

NE OMCs iis Hamer aaa een cents 359 552 399 58 47 

ask blowedenieats ON cscs Ree... n.a n.a na n.a n.a 
Received from/payments to Canada 

Bilabetety RA oe boii s AB carac. 15 iio? 16 128 218 

Prati AM LAV OC SUIIEMIS 68 iyo. scr onels uk is ota Boe nil nil nil nil nil 

MEGAN ISEDAYINIONIS "uss on Poke ois cio dened aches eons nil nil nil nil nil 

DUIVAGETIUS Meee sf orccle Go hs cee ane se es ae ee es nil nil nil nil nil 


, Performs the functions and duties equivalent to a Chairman and Chief Executive Officer. 
' Total for all Pool accounts. The CWB administers each pool account independently. This amount represents the surpluses and these are paid 
out to the farmers at the beginning of the following calendar year. Deficits in any pools are recovered from the Government of Canada. 
, Deficit payments were as follows: 1988-89, $32 million; 1986-87, $111 million; 1985-86, $201 million. 
* The Canadian Wheat Board does not provide a Cash flow statement. 
3 Includes $66 million in payment for cancellation of Two Price Wheat. 
n.a = not applicable 
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CAPE BRETON DEVELOPMENT CORPORATION 


MANDATE 


To operate, reorganize and rationalize coal production from the Sydney coal field. 


BACKGROUND 


The corporation was established in 1967 by the Cape Breton Development Corporation Act with a Coal Division and an 
Industrial Development Division. The Industrial Development Division’s mandate (IDD) was to develop alternative employ- 
ment opportunities and to broaden the base of the local Cape Breton economy. Pursuant to the Atlantic Canada 1987 
Legislation, this division was transferred to the Enterprise Cape Breton Corporation on December 1, 1988. 


The remaining Coal Division (DEVCO) is the major employer in the Sydney/Glace Bay area with approximately 2,800 
employees. The corporation operates three collieries (Prince, Lingan, and Phalen) and fully integrated support facilities 
including a coal preparation plant, a complete railway transportation system, and a shipping pier. 


Appropriate Minister: The Honourable Michael H. Wilson, Incorporation: 1967; by the Cape Breton 
PC M.P: Development Corporation Act, 
Minister of Industry, Science and RUS. C SLOSS eG 3) 


Technology and 
Minister for International 


Trade 
Chairman: John Terry Head Office: 500 Kings Road 
P.O. Box 2500 
Sydney, Nova Scotia, B1P 6K9 
Chief Executive Status: Schedule III, Part I 
Officer: Ernest Boutilier An agent of Her Majesty 
Auditor: Auditor General of Canada Department: Industry, Science and Technology 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1990-91 1989-90 1988-89! 1987-88 1986-87 

Financial Position 

Total Assetsipe Wa) onic ec: 55-00 esa ee er 411 475 534 626 581 

Obligations.to-the privatesector 2... 0.GeR Gs... nil nil nil nil nil 

Obligations torCamad ais seca: 5 cieieiy is eisatecenie at 7 4] IB: 7 

Shareholder’s Equity” Raat as doris sah RN ale 343 429 449 548 511 
Operations 

IREVODUES : ReGen crak EN 2 et. a oper © 216 238 200 214 192 

Met InG ome citi. i rccga ores arte tired tome etch rato (119) (74) (97) (64) (54) 

CashiFlow meat exss 5 gue eee tle Pane SERS es 0.1 (9) (30) (6) (22) 
Received from/payments to Canada 

Bud etary. Wis! i 0s. Ae hee eon 32 54° 28 101 164 

Moans and Investments ia... ce 2 ee 24 nil 19 15 + 

Boan Repayments i0ctct paren rae eee nil 34 nil nil nil 

ae a ee i ee ee nil nil nil nil nil 


: Prior to 1988-89, financial data in this Summary represented the consolidation of data of the two divisions (Coal, and IDD). 
~ Includes budgetary funding received from Canada. 
~ $29.7 million of the $54 million pertains to 1988-89 operating loss. 


DEFENCE CONSTRUCTION (1951) LIMITED 


MANDATE 
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To contract for and supervise major military construction and maintenance projects required by the Department of National 
Defence; to provide technical and administrative assistance concerning construction matters to government departments and 


agencies on a cost-recovery basis. 


BACKGROUND 


The corporation has been in operation since 1951. 


Appropriate Minister: The Honourable Elmer MacKay, Incorporation: 1951; by the Defence 
.C., M.P. Production Act (R.S.C. 
Minister of Public Works 1985, c. D-1); continued 
under the Canada Business 
Corporations Act, 
November 21, 1978 


Chairman and Head Office: Sir Charles tue P ey Building 
Chief Executive 3rd Floor, A Wing 


Officer: J.R. Lorne Atchison Riverside Drive 
Ottawa, Ontario, K1A 0K3 


Status: Schedule II, Part I | 
An agent of Her Majesty 


Auditor: Auditor General of Canada Department: Public Works 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1990-91 1989-90 1988-89 1987-88 

Financial Position 

HOtAlPA SSCS my irre stata ssl ath aie cain Sicha Sate aes rales 2.4 209 1.0 2.0 

Obligations'to:the private sector .... SE se5s.. . nil nil nil nil 

Obligationsto Canada ss 22257 oh iss 13488 ee ss nil nil nil nil 

Shareholder’s Equity (Deficiency) ........... (2.4) (2.9) (2.8) (2.9) 
Operations 

Revenues site Qi. Mo eds od isine ds 16.4 15.3 14.3 12.8 

NED INCOMC Han ane coos SS cial celoane otto ss Oi (0.1) 0.2 neg]. 

(FashTlOw: Las Senta tee ens ta teks e bss 0.6 0.5 0.8 0.4 
Received from/payments to Canada 

Buc getary ters 5.6 <a’ ss Seiad Hees sinh etd an 15.5 14.3 L357, 12.6 

Moans andiinvestments Vata 5 SPA nil nil nil nil 

PoansRepayments: 4 4c Geta sea ss teed oss nil nil nil nil 

DIvtGONG Sires) Cort helt 50% cx te Cee es nil nil nil nil 


' Revenues include appropriations received from Canada. 
negl. = negligible 


1986-87 


i bas 

nil 

nil 
(2.9) 


13.0 
0.1 
0.5 


12.8 
nil 
nil 
nil 
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ENTERPRISE CAPE BRETON CORPORATION 


MANDATE 


To promote and assist the financing and development of industry on the Island of Cape Breton, to provide employment outside 
the coal producing industry and to broaden the base of the economy of the Island. 


BACKGROUND 


On December 1, 1988, the Industrial Development Division (IDD) of the Cape Breton Development Corporation became a 
separate Crown corporation, Enterprise Cape Breton Corporation. To ensure coordination of development policies within the 
region, this corporation reports to the Minister responsible through Atlantic Canada Opportunities Agency. The Agency and 
the corporation have the same President. Upon assuming the activities, programs and properties of the IDD, revised programs 
were established to promote industrial development on Cape Breton Island and in the northeast part of the Nova Scotia 
mainland. 


Appropriate Minister: The Honourable John Crosbie, Incorporation: 1988; by The Government 
Pee MeP: Organization Act, Atlantic 
Minister of Fisheries and Canada,1987.(S.C. 1988, c.50) 
Oceans and 


Minister for the Atlantic Canada 
Opportunities Agency 


Chairman: Peter Lesaux Head Office: P.O. Box 1750 

Sydney, Nova Scotia, B1P 6T7 
Chief Executive Status: Schedule III, Part I 
Officer: Patrick Bates An agent of Her Majesty 
Auditor: Auditor General of Canada Department: Atlantic Canada 


Opportunities Agency 


FINANCIAL SUMMARY (§ million) Financial year ending March 31. 


1990-91 1989-90 1988-89 

Financial Position 

Fotal ASSer Seuss ate: ee is ss SUR 18.7 oar, 33.4 

Obligations toithe private’sector 2... cue. - nil nil nil 

Obligations'to'Canada:, Gu83. i. o> ss sees «= nil nil nil 

SharehalderésiMa ous, Gita os es lees @ 16.7 22.) 32.0 
Operations 

REVENUES Bek is Ue a aarp ee Ue oe dietelens 6 nares re 4.1 Lo] 

INGE INCOMIGREL os ee Se ce eed ss (15.3) (16.8) (2.8) 

Gash Blow Bes: as eee oe se ee (7.8) (8.8) (1.8) 
Received from/payments to Canada 

Badeetary fies. 5 cs ss ewe oles ante eee 10.6 73 3.4 

Loans: andinwestmentsiy std te alc: @ Aiton «shake nil nil nil 

LOAM REPAVMCDS a. dx Eien ed Hee anal ee wa oe nil nil nil 

Davidendstigenrerdrtesy sii satan cu baat sae re’ nil nil 


1 ; 
Represents net proceeds from the sale of assets remitted to Canada. 
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EXPORT DEVELOPMENT CORPORATION 


MANDATE 


Export Development Corporation (EDC) is Canada’s official export credit agency, responsible for facilitating and developing 
export trade by the provision of credit insurance, loans, guarantees, and other financial services to promote Canadian export 
trade. 


BACKGROUND 


In addition to its corporate activities, EDC administers for Canada certain export insurance and financing in support of export 
transactions considered to be in the national interest. 


Appropriate Minister: The Honourable Michael H. Wilson, Incorporation: 1969; by the Export Development 
F Cook Act, (R.S.C. 1985, c. E-20) 
Minister of Industry, Science and 
Technology and 
Minister for International Trade 


Chairman: Maureen J. Sabia Head Office: 14th Floor 

151 O’Connor Street 

P.O. Box 655 

Ottawa, Ontario, K1P 5T9 
Chief Executive Status: Schedule III, Part I 
Officer: Paul Labbé An agent of Her Majesty 
Auditor: Auditor General of Canada Department: External Affairs 


FINANCIAL SUMMARY (§ million) Financial year ending December 31. 


CORPORATE ACCOUNT 1990 1989 1988 1987 1986 
Financial Position 
Motel ASS isae sos oR ec se Rb 7,040 6,567 G02 6,933 3}, 73 
Sbligationste tie privatessector ......ebe4... 5,855 5,473 5221 5,599 S921 
OOM AON SOA ANAC Wetter. he atm iere os nil nil nil De 80 
pharenoldemc i GUity. ote. se ys ok ea as. 786 705 904 899 898 
Operations 
Ie VCILCS VAT Eion.. tee ere cnet cc we GBs 642 630 619 665 677 
neo) UST e) even ere ana A, "Oct ny oo Oe ete Sean ape 6 (199) 4 2. 2 
SASL LO WE Aaa ss: 520 Gee iene clea ooh tic 103 134 132 (26) (24) 
Received from/payments to Canada 
PC POLAT eRe ost c5 sy SMM Wile 6 0 OEE ce cf nil nil nil nil nil 
POans Gia MveStTlenilS wei basceiare tes oan! ates cos ie nil nil nil nil 
PADRE AVAL Sets 4t eet ir ay cena oes tte nil nil 25 55 74 
PAVINCTCLS ate Cte. cal eerie eet ana cine. - nil nil nil nil nil 
CANADA ACCOUNT 


Financial Position 
Canada assets administered.) ...s.-.455 .204004; 1256 1,027 926 871 880 
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FARM CREDIT CORPORATION 


MANDATE 


To assist Canadian farmers to establish and develop viable farm enterprises through the provision of long-term credit and other 


financial services. 


BACKGROUND 


Since 1959, under the authority of the Farm Credit Act, the corporation has made mortgage loans to farmers for the purchase 
of farm land, livestock and machinery, for permanent farm improvements and for debt refinancing. Under the authority of the 
Farm Syndicates Credit Act, the corporation may make loans to groups of farmers for the joint acquisition of agricultural 
facilities and equipment. The maximum loan for an individual farm is $600,000 and for a syndicate is $100,000. The 
corporation maintains six regional offices and about 100 district and field offices. As at March 31, 1991, the Corporation had 


61,475 loans outstanding. 


Appropriate Minister: The Honourable William McKnight, Incorporation: 
Minister of Agriculture 
Chairman and Head Office: 
Chief Executive 
Officer: James J. Hewitt 
Status: 
Auditor: Auditor General of Canada Department: 
FINANCIAL SUMMARY ($ million) Financial year ending March 31. 
1990-91 1989-90 
Financial Position 
FOtal ASSCESt tris oa 2s ct ae oa vines. = aoa ep enn 3,810 SR ale! 
Obligations to the private sector ............. 1,128 E216 
Obligationsto Canada ee. eck. cs eee eee 2,432 2,549 
Shareholder’s Equity (Deficiency) ........... 147 (74) 
Operations 
REVENUES. ee rte oe ule ees. crema 426 423 
Net INCOM serine rie eee eee etnies! ct seat tess 20 (3) 
Cast PIOW) ore are tens Patten hace Ruel © 24 8 
Received from/payments to Canada 
MSO Ary creas a Se elem eas camer rarares nil nil 
boans:and Investments 7.0... ee are ys 471 894 
PAYA REDAV INE DIS © earn 07, eine eee et en ie ioe ale ir 388 299 
DYVIICHOS ree oA Nas dae Mee tite a eee ace nil nil 


1959; by the Farm Credit Act 
(R.S.C. 1985, c. F-2) 


6th Floor 

434 Queen Street 

P.O. Box 2314, Station D 
Ottawa, Ontario, K1P 6J9 


Schedule III, Part I 
An agent of Her Majesty 


Agriculture 
1988-89 1987-88 

4,032 4,307 

1,328 1,328 

3,254 3,484 

(671) (637) 
407 384 
(35) (512) 
(48) (114) 
nil! {5} 
130 525 
360 346 
nil nil 


nil 


' In addition to the direct payments from Canada, the corporation received cash from the Department of Agriculture in compensation for financial 


concessions to clients under the Farm Debt Review Board program. 
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FEDERAL BUSINESS DEVELOPMENT BANK 
MANDATE 
To promote and assist in the establishment and development of business enterprises in Canada by providing financial assistance, 


management counselling, management training, information and advice, giving particular attention to the needs of small 
business enterprises. 


BACKGROUND 


Since 1974, the Bank has provided financial assistance to Canadian firms by acting as a supplementary lender and a source of 
equity financing. It also provides financial planning, counselling, training and other management services to small and 
medium-sized business. 


Appropriate Minister: The Honourable Michael H. Wilson, Incorporation: 1974; by the Federal Business 
PC. MLR. Development Bank Act (R.S.C. 
Minister of Industry, Science and 1985, c. F-6) 


Technology and 
Minister for International Trade 


Chairman: Bertrand J. Lavoie Head Office: 800 Victoria Square 
POBox. 335 
Stock Exchange Tower Station 
Montreal, Quebec, H4Z 1L4 


Chief Executive : Status: Schedule III, Part I 
Officer: Guy A. Lavigueur An agent of Her Majesty 
Auditor: Raymond, Chabot, Martin, Paré and Department: Industry, Science and Technology 


Associates and the 
Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1990-91 1989-90 1988-89 1987-88 1986-87 

Financial Position 

SEO LAA SSCISME TAT A teh era: Navan, stg), ate Mime 2,789 2,814 2,541 DBDs) 1,920 

ODS aons tO.the private sector ay. evra. oe 2500 2,418 2173 1,980 1,617 

Ops ations.t0,Catlada Litas cisco xctncutne Mele: nil nil nil nil o1 

SarenOlGetes PCUILY. yc) tig aria ein ete lake: « 368 365 345 299) 242 
Operations 

PCV CUUCK: Sah a tae taco bemeat tiiar Meee. «hors 386 319) SOF, 215 246 

DUCT UNCOUMIGM | tate s.s Zeemote aia icles Hee occ 3 10 11 6 o 

BASIE LOW ROR cacti sch laa Maes oa unicrsio tin Behe cningn.s 69 70 95 62 oF 
Received from/payments to Canada 

PD UASCLALY eet issn wa MN yor eae ols AIRE ate os 15 33 62 Td 55 

OAs AC LIMOS UNNCIILS pratt ccc ia aint os os nil nil nil nil nil 

GANS CDAY Meas Sree ictus hata eaten etnias Oe cones nil nil nil nil nil 


DIV CTS rae eer a acne nee ees ota octane nil nil nil nil nil 


I— 62 


FRESHWATER FISH MARKETING CORPORATION 


MANDATE 


The objectives of the corporation are to market fish in an orderly manner, to increase returns to fishers; and to promote 
international markets for, and increase inter-provincial and export trade in, fish. 


BACKGROUND 


The corporation was created to improve the economic situation of commercial fisheries in Western Canada. The corporation’s 
Act requires it to purchase and market all of the legally caught freshwater fish from the region it serves and to operate on a 
self-sustaining basis. Its products are sold in direct competition with producers from the Great Lakes area as well as competing 


against other fish and seafood products in an open marketplace. 


Appropriate Minister: The Honourable John Crosbie, Incorporation: 1969; by the Freshwater Fish 
PC M.-P. Marketing Act (R.S.C. 1985, 
Minister of Fisheries and c. F-13) 
Oceans and 


Minister for the Atlantic Canada 
Opportunities Agency 


Chairman: Maurice Blanchard Head Office: 1199 Plessis Road 
Winnipeg, Manitoba, R3C 3L4 


Chief Executive Status: Schedule III, Part I 
Officer: Tom Dunn An agent of Her Majesty 
Auditor: Auditor General of Canada Department: Fisheries and Oceans 


FINANCIAL SUMMARY (§$ million) Financial year ending April 30. 


1990-91 1989-90 1988-89 1987-88 1986-87 

Financial Position 

Total ‘ASSeisteee &% 24 2A RE bos EE. 18.6 30.0 28.6 23.6 18.9 

Obligations to the private Sector =) Js ceueeaenn a2 7 8.1 16.3 13.8 

Obligations 40: Canagan oc to's 4s eee er. 9.9 pam eal 14.0 2.0 0.9 

Sharcholder(sBquitye ren... «20.5 14 Re 3.4 ake, 3.0 2a ai 
Operations 

REVENUES tre en emia a rcs sc Sema ee t ek 49.4 Joc) 58.1 58.6 

INGt IME OME? Ss 5122 Gas I Rees sss Pees 0.1 0.3 0.4 0.4 0.4 

Gash Flow" ¢ 6 4208 tee ete Seen ay este | Se 1.6 1.4 PA 1.3 
Received from/payments to Canada 

Budgetary ac tak eke oe ee eae en era eens nil nil nil nil nil 

oans and Investinents'\; 96.3402 2s Oke ee ee nil ooh 12.0 i nil 

Ldan Repayments is 124 tate soe ae aye, eon eee 2 nil nil nil 13.8 

IDIVIGENGS 40% 5:5 ee Ce Canes Menor nil nil nil nil nil 


' Includes provision for final payments to fishermen. 
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GREAT LAKES PILOTAGE AUTHORITY, LTD. 


MANDATE 


To establish, operate, maintain and administer a safe and efficient pilotage service in the designated Canadian waters in the 
Great Lakes area in and around Ontario, in designated waters in Manitoba, and in the St. Lawrence River, south of the St. 
Lambert Lock in Quebec. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services to the Great Lakes region. With the approval of the Governor- 
in-Council, the Authority has the power to make regulations in order to meet its objectives. These regulations may prescribe 
the establishment of compulsory pilotage areas; the ship or classes of ships which are subject to compulsory pilotage; the 
circumstances under which compulsory pilotage may be waived; the tariffs or pilotage charges; and the classes of licences and 
classes of pilotage certificates that may be issued. The Authority is required to set fair and reasonable tariffs that ensure 
self-sustaining operations. 


Appropriate Minister: The Honourable Jean Corbeil, Incorporation: 1972; pursuant to the Pilotage 
E:G@>,. MEP: Act (R.S.C. 1985, c. P-14), 
Minister of Transport incorporated under the Canada 


Corporations Act in May 1972 
as a subsidiary of The 
St. Lawrence Seaway Authority 


Chairman and Head Office: 132 Second Street East 

Chief Executive P.O. Box 95 

Officer: Richard G. Armstrong Cornwall, Ontario, K6H 5R9 
Status: Schedule III, Part I 


Not an agent of Her Majesty 


Auditor: Auditor General of Canada Department: Transport 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1990 1989 1988 1987 1986 

Financial Position 

ARSEALTASSOES « Rapetcy. cack cia Ae Goote oh sens eels. 2.8 4.3 4.5 4.6 532 

Obligations to the private sector ........4.02.. nil nil nil nil nil 

Obi canons tOlCanaGa shane ona cane woe ey: nil nil nil nil nil 

Shareholder’s: Equity (Deficiency): 2... 2.2.05. (2.8) G22) (0.9) (2.0) (1.0) 
Operations 

ONS TAS ie op iit Sena Ak cree RL: he SCRE 8.4 9.4 Os] 9.9 11.4 

PEL AEINC ONC se oheicts ciateis ts tal teal hese eases ater ne (1.6) (0.3) negl. (0.9) 0.8 

ROAST E LOW? See ols % ue eee ee ie ae Ue (3) 0.1 0.3 (0.7) D1 
Received from/payments to Canada 

Budvetary digs). 55 Ah ise 2 Ea nil! nil 1.0 nil 3.4 

patissand Investments <. hake or ste eat os nil nil nil nil nil 

DOs RCpAVINCINS 222g i eee oe nil nil nil nil nil 

POTV ACEI S rere re ee ee Ser ee Boe N nil nil nil nil nil 


' The corporation received a Parliamentary appropriation of $1.4 million in February, 1991 for the cash operating loss for 1990. 
negl. = negligible 
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HALIFAX PORT CORPORATION 


MANDATE 


Administration, management and control of the Halifax harbour and all works and property within the harbour previously 
under the jurisdiction of the Canada Ports Corporation or, prior to February 24, 1983, the National Harbours Board. 


BACKGROUND 


The Halifax Port Corporation was established as a parent Crown corporation on June 1, 1984, pursuant to the national ports 
policy to create local port corporations at the major ports and harbours previously under the centralized administration of the 
National Harbours Board and, since February 1983, the Canada Ports Corporation. The port now handles more Canadian 


containerized cargo than any other port. 


Appropriate Minister: The Honourable Jean Corbeil, Incorporation: 1984; letters patent of 
Go aNEP.: incorporation issued by the 
Minister of Transport Minister of Transport pursuant 


to subsection 25 (1) of the 
Canada Ports Corporation Act. 
(R.S.C. 1985, ¢: C-9) 


Chairman: Donald A. Parker Head Office: P.O. Box 336 
Ocean Terminal 
Halifax, Nova Scotia, B3P 2P6 


Chief Executive Status: Schedule II, Part II 
Officer: David F. Bellefontaine An agent of Her Majesty 
Auditor: Doane Raymond Department: Transport 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1990 1989 1988 1987 1986 

Financial Position 

TOtaltA Ssets Var pri ad tas. oe te lc os) ae eee 70.0 69.4 65.0 62.0 60.6 

Obligations to thesprivate Sector ......-.55:.. nil nil nil nil nil 

Obligations 16 Canada yee ons k's Ue aes ot oD 3.8 4.1 30.0 

Shareholder’ s'Bquity,) sete ss ie ke ee ee 62.1 62.4 58.4 Tore 23.2 
Operations 

REVeNUESig. For ican a nude eete skins san aetene ts 16.0 15.6 13:9 13.3 11.4 

Met ncn Asse, oo aici ee tahoe icyersiaat whe peas ai 4.6 Sl | | Bi ed 

Gash BOW) a: Sets wane eee a eeele ee cht ee 5.8 6.8 >.4 ah 35 
Received from/payments to Canada 

BOSC lara | oiabevais te crates eee eee are alte, s Meee ot nil nil nil nil nil 

Baas ancdslnvestmentsS 7 teres see ee ak nil nil nil nil 4.1 

Loan Repayiiients)... vee ce emote ee at ee 0.4 0.3 0.3 nil nil 

Dividends <, 8b 0\.Us ase ce eos aS. a5 0.6 0.2 0.3 1.9 


' Includes contributions to Canada (cash recovery) of $1.47 million. 


—— 


I—65 


HARBOURFRONT CORPORATION 


MANDATE 


Harbourfront Corporation operates, manages, maintains and develops the Harbourfront site in Toronto. Since January 1991, 
the activities of the corporation have focused specifically on implementing the recommendations of the Royal Commission on 
the Future of the Toronto Waterfront. 


BACKGROUND 


Harbourfront Corporation was created in 1972 from the assembly of lands owned and expropriated by the federal government. 

With participation from all levels of government, its mandate to support cultural, recreational and educational activities at the 

Harbourfront site was established in 1978. In addition to funding facilities for public use, the corporation also encouraged 

puyale sector development on the site . Over the past several years, Harbourfront’s dual role as programmer and developer 
as been under review. 


On March 30, 1988, the federal government commissioned a Royal Commission on the Future of the Toronto Waterfront to 
review the role, mandate and development plans of Harbourfront Corporation. Implementation plans were developed on the 
basis of the recommendations of the Commission. Under this plan, cultural, recreational and educational activities have been 
transferred to Harbourfront’90, a local not-for-profit programming entity. A second entity, a charitable foundation, was 
established and will be responsible for managing the fund which will be generated from the disposition of the corporation’s 
real estate assets and will make a contribution from that fund to support the public programming activities of Harbourfront ’90. 
Bill C-8, currently being considered by Parliament, provides for the dissolution of Harbourfront Corporation. 


Appropriate Minister: The Honourable Elmer MacKay, Incorporation: 1936; as Terminal Warehouses 
.C., M.P. Ltd, under the Ontario Companies 
Minister of Public Works Act; July 14, 1978, as 


Harbourfront Corporation, 

under the Business Corporations Act 
of Ontario; continued under 

the Canada Business Corporations 
Act, December 21, 1984 


Chairman and Head Office: Scotia Plaza, Suite 2703 

Chief Executive P.O. Box 320 

Officer: William J. McAleer, Q.C. Toronto, Ontario, M5H 3Y2 
Status: Schedule III, Part I 


Not an agent of Her Majesty 


Auditor: Peat Marwick Thorne and the Department: Public Works 
Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1990-91 1989-90 1988-89 1987-88 1986-87 
(restated) 

Financial Position 

HL GUALCASSCIS Cues erred VERE A hs coo eel i ES oh 20.8 31.0 35.0 42.4 SZ oh 

Obligations tothe private sector =... gece. nil nil nil nil nil 

Obliganons'to Canada:.” vrniy ...<.s ones Bp nil nil nil nil 

Sate nomen is feCUIL Ye aay ce reer an. seen e ote one Pee yiyd 30.9 38.7 49.6 
Operations 

Re en ues ee ee ee sie pee ni 13.6! 15.3 13.7 11.7 10.5 

Nemincomedyntcte eh hen S rt eeN Mee ats 7). (5.2) (5.4) (3.8) (2.4) 

CASI OW atta yin heey eae al uct sae Separecn (7.5)! (5.0) (4.9) (3:5) (2.2) 
Received from/payments to Canada 

BSUOLCLALY vtec citrate seine nes ee meres eit 3.6 3.6 nil nil 1.0 

eoans. and Invesimentsi icc octet ore eee te pap nil nil nil nil 

OAL IC DAVINENUS yee ene oe ee rete ens nil nil nil nil nil 

IVI ONGS etic can cole sie suc ot Maw ees teatauie ahare & nil nil nil nil nil 


' Includes amounts pertaining to transferred activities between the corporation and Harbourfront ’90. Harbourfront ’90, a reorganized entity, 
pursuant to the Asset Transfer Agreement dated December 31, 1990, is responsible for all public programming activities. 
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INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT 


MANDATE 


To initiate, encourage and support cooperation between Canada and developing countries in the field of ocean resource 


development. 


BACKGROUND 


ICOD’s programs are part of Canada’s Official Development Assistance commitment. The Centre fosters and supports 
initiatives that help developing countries to improve their own management and use of ocean resources in a rational and 
sustainable manner. The focus is on island and coastal nations where ocean resources can have the maximum development 


impact. 


Appropriate Minister: es Be aourabls Monique Landry, 


*9 


Minister for External Relations and 
Minister of State (Indian 
Affairs and Northern Development) 


Chairman: Elisabeth Mann Borgese 


Chief Executive 


Officer: Gary C. Vernon 


Auditor: Auditor General of Canada 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 
1990-91 


Financial Position 


TPOtALIA SSCS meee re eel 51 ey fee Gana 
Obligations to the private sector 
Obligations to (RANA AMM Ree iv cone 
SHATEHOIGEE SC ULE Ve tas 4 cesfe e scaeine aa 


Operations 


RIGVENUCS a ee ce ee aaa heer 


GR 08. et pene ya 
Received from/payments to Canada 
Budgetary ig Ge ae. Ie Pec ce 5 
Poeans-and Inyestinents: tsi sthe oie 
Egan Repayments: O's 2.40 eae alent sae 
EIIVACOMC SY Sty eR anicrausevcgrer oneness 


@) 0) 6? ei: 0" 0) a) 9) (@: see) 0 10 


Incorporation: 


Head Office: 


Status: 


Department: 


ee 
nil 
nil 
0.2 


23 
(P26) 
(12.6) 


| 
nil 
nil 
nil 


1989-90 


1.8 
nil 
nil 
0.6 


255 
(9.6) 
(9.6) 


10.1 
nil 
nil 
nil 


1985; The International Centre 
For Ocean Development Act, 
(R.S:C; 1985, 1st Suppleco17) 


9th Floor 
5670 Spring Garden Road 
Halifax, Nova Scotia, B3J 1H6 


Schedule III, Part I 
Not an agent of Her Majesty 


External Affairs and 
International Trade 


1988-89 1987-88 
es Oe 
nil nil 
nil nil 

negl. negl. 
0.6 0.2 
(8.0) (6.4) 
(8.0) (6.4) 
8.0 6.4 
nil nil 
nil nil 
nil nil 


1986-87 


0.1 

nil 

nil 
negl. 


0.1 
(4.0) 
(4.0) 


4.0 
nil 
nil 
nil 


' Does not include advances from Canadian International Development Agency (CIDA): 1991, $1.0 million; 1990, $0.01 million; 1989, $0.6 


million; 1988, nil; 1987, nil. 
~ Does not include budgetary funding. 
negl. = negligible 


I— 67 
INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 
MANDATE 
To initiate, encourage, support and conduct research into the problems of the developing regions of the world and into the 


means for applying and adapting scientific, technical and other knowledge to the economic and social advancement of those 
regions. 


BACKGROUND 
IDRC was created to help resolve, through research carried out by Third World scientists, the problems of poverty in the 


developing countries. To this end, it has established the following main program areas: Agriculture, Food and Nutrition 
Sciences, Health Sciences, Information Sciences, Social Sciences, Communication, and Earth and Engineering Sciences. 


Appropriate Minister: The Honourable Barbara McDougall, Incorporation: 1970; by The International 
Gee ViER: Development Research Centre 
Secretary of State for Act, (R.S.C. 1985, c. I-19) 
External Affairs 
Chairman: Dr. Janet M. Wardlaw Head Office: 13th Floor 
250 Albert Street 
P.O. Box 8500 
Ottawa, Ontario, K1G 3H9 
Chief Executive Status: Exempt from provisions 
Officer: Keith A. Bezanson of Divisions I to IV 


of Part X of the Financial 
Administration Act : 
Not an agent of Her Majesty 


Auditor: Auditor General of Canada Department: External Affairs 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1990-91 1989-90 1988-89 1987-88 1986-87 

Financial Position 

OLA ASSOLS Men aren, cette os eect gee 24.7 22 34.3 24.3 14.3 

Obligations to sheiprivate Sector ...6. +. ne ges + nil nil nil nil nil 

ODITSAl ONS, £04600 AC diss ea veckcnewhs scars 54 280, ein 38 nil nil nil nil nil 

Shareholders Equity... Hap esos cs ogee sie 8.6 4.0 Wee 8.6 2.6 
Operations 

Pee VOTES is cree athe on crc cit! Greta 6 who soa aw aye Ete e 9 12239 AFA ARS 112.4 102.4 

INGtMLIRCOMIC Sere eats peer eee aoe ae amie ieee 4.5 (9.9) Ee 6.0 1.4 

CSTE LON a A Bi ak wen gc cones amercie Sd a and paler eh Are 6.0 (8.5) 6.5 09 Si 
Received from/payments to Canada 

GGL aINy Bre tne ee ena eo ovely os abet 114.1 108.5 114.2 108.1 100.0 

EOansrandsnyesanents 5 ages. tae oes cea. = nil nil nil nil nil 

AMR OMAVINCIIS <i skrrt ego Stet ai bare Pith ees nil nil nil nil nil 

Ieidedd ss ete es a eas a nil nil nil nil 4.0! 


' Contribution to Canada (cash recovery). 
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LAURENTIAN PILOTAGE AUTHORITY 


MANDATE 


To establish, operate, maintain and administer a safe and efficient pilotage service in the St. Lawrence River between Les 
Escoumins and the north end of the St. Lambert Lock, in the Saguenay River and in the Chaleur Bay. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services to the St. Lawrence River region. With the approval of the 
Governor-in-Council, it has the power to make regulations in order to meet its objectives. These regulations may prescribe 
the establishment of compulsory pilotage areas; the ship or classes of ships which are subject to compulsory pilotage; the 
circumstances under which compulsory pilotage may be waived; the tariffs or pilotage charges; and the classes of licences and 
classes of pilotage certificates that may be issued. The Authority is required to set fair and reasonable tariffs that ensure 


self-sustaining operations. 


Appropriate Minister: The Honourable Jean Corbeil, Incorporation: 


Minister of Transport 


Chairman and Head Office: 
Chief Executive 
Officer: Jacques Marquis 

Status: 
Auditor: Auditor General of Canada Department: 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 
1990 1989 
Financial Position 
SLOEAEASSOUS errr fics, aeeteint esters tuen canara ceestinae coal 3.9 


Obligations tothe private SECtor (.0)5.<'. 73, «as a Re 0.8 
Obligationsitey Canadaes pen.) t/a ote ae nil nil 
Shareholder equity a2. so wees tance eae (a3) Cet) 
Operations 
Revenues ice xe etnies erates font pepe 28.6 28.0 
NeLIncome:c4os eye meta oe or nen (222) (1.8) 
Cash PIOW sau. uneven race eos sie anos (221) (1.6) 
Received from/payments to Canada 
BSUOSCLALY 0 cic aio, ee tat es are ee ee ee nee zal 1.6 
Loans and Investments) 00 hc ais ora = serene woh nil nil 
Coan Repayments «ceca. as cans seats ae nil nil 
TSIVIGRGDGS.. 5G ls i's x ete h lane te Ree rales coe eee alos nil nil 


1972; pursuant to the Pilotage 


Act (R.S.C. 1985, c. P-14) 


Suite 1402 


1080 Cote du Beaver Hall 
Montreal, Quebec, H2Z 1S8 


Schedule III, Part I 


Not an agent of Her Majesty 


Transport 


1988 


4.7 

0.8 

nil 
(0.9) 


27.0 
(1.8) 
CLS) 


| Ae 
nil 
nil 
nil 


1987 


a4 

0.7 

nil 
(0.6) 


O72 
(1.7) 
(1.5) 


0.3 
nil 
nil 
nil 


I— 69 


MARINE ATLANTIC INC. 


MANDATE 


To acquire, establish, manage and operate a marine transportation service, a marine maintenance, repair and refit service, a 
marine construction business and any service or business related thereto. 


BACKGROUND 


The company provides marine ferry services to Atlantic Canada. As CN Marine Inc., it was a subsidiary of Canadian National 
Railway Company. Pursuant to the Marine Atlantic Inc. Acquisition Authorization Act (S.C. 1986, C. 36) proclaimed on 
June 27, 1986, the company’s name was changed to Marine Atlantic Inc. and was added to Part I of Schedule III of the Financial 
Administration Act. In 1987 the corporation acquired Coastal Transport Limited and the Newfoundland Dockyard Corporation, 
of St. John’s. Coastal Transport Limited operates a ferry between New Brunswick ports. These subsidiaries operate 
autonomously. Customer revenues cover approximately one-third of Marine Atlantic’s operating expenditures. 


Appropriate Minister: i eae Jean Corbeil, Incorporation: 1979; by the Canada Business 


Corporations Act. Status and 
Minister of Transport ownership changed as of 
December 31, 1986 (S.C. 1986, C. 36) 
Chairman: Alan Scales, Q.C. Head Office: 100 Cameron Street 
Moncton, New Brunswick, EIC 5Y6 
Chief Executive Status: Schedule III, Part I 
Officer: Terry W. Ivany Not an agent of Her Majesty 
Auditor: Peat Marwick Thorne and Department: Transport 


the Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1990 1989 1988 1987 1986 

Financial Position 

GALE NGS SCAG on sicidieldreldn. ss wasdale marae eie 484.1 484.0 354.0 335.0 339.0 

Obligations to:the private sector ...........000... nil 02 Shi nil nil 

OoligationstorG@anadaws 2NEr. ocean cece aes nil nil nil nil nil 

Sharcholder’s Equity:(Deficiency) 241...6Ns.. cc Lal (1.4) 1.0 (3.0) (6.0) 
Operations 

Reventes ae tc oe enya lS cute: 198.4 194.9 192.9 121.7 124.7 

POP ACOLI Cia oh hack rive ek Be mcooo lo inca aoa (0.2) (3.6) 2.4 one 1.0 

SOAS EN LO Were irae uc pds eee ede bol Mon Meee kee hobevenay 13 (3.0) 4.4 (5.0) 9.5 
Received from/payments to Canada 

OULD ETAL Via ee eects eps 2g lis s eee 132.8 2714 132.6 128.7 124.4 

Pears anid ANVestments ilove trea asohiea eo: nil nil nil nil nil 

LP CATMEECE [1a VITIONE Siete ices hatred Sedenage Wercne tunes cc nil nil nil nil nil 

DSA TCES be his 2s a 5 0 anne aa ee ADORNS HE PD a nil nil nil nil nil 


' Includes budgetary funding as contract revenues. 
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MINGAN ASSOCIATES, LTD 


MANDATE 


To purchase land for eventual disposition. 


BACKGROUND 


Ownership of the corporation was purchased for Canada in 1983 to obtain certain land and fishing rights. Those assets are to 
become Indian reserve property, and as a first step, have been transferred to the Crown in right of Canada. Bill C-8, currently 


being considered by Parliament, provides for the dissolution of Mingan Associates, Ltd. 


Appropriate Minister: |The Honourable Tom Siddon, Incorporation: 
Minister of Indian Afffairs and 
Northern Development 


Chairman and Head Office: 
Chief Executive 
Officer: Vacant 
Status: 
Department: 


FINANCIAL SUMMARY Financial year ending December 31, 1990. 


All of the corporation’s assets have been sold to the Crown. The corporation had no business or activity during the 1990 


calendar year. 


Mingan Associates Ltd. has been an inactive corporation since 1983. 


1983; by Order in Council P.C. 
1983-4029; a corporation under 
Part 1A of the Quebec Companies Act 


Les Terrasses de la Chaudiére 
18th Floor 

10 Wellington Street 

Hull, Quebec, K1A 0H4 


Schedule III, Part I 
Not an agent of Her Majesty 


Indian Affairs and 
Northern Development 
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MONTREAL PORT CORPORATION 


MANDATE 


To administer, manage and control the Montreal harbour and all the works and property within the harbour previously under 
the jurisdiction of the Canada Ports Corporation or, prior to February 24, 1983, the National Harbours Board. 


BACKGROUND 


The Montréal Port Corporation was established as a parent Crown corporation on July 1, 1983, pursuant to the national ports 
policy to create local port corporations at the major ports and harbours previously under the centralized administration of the 
National Harbours Board and, since February 1983, the Canada Ports Corporation. The total volume of traffic at the port in 
1990 was 21.7 million metric tonnes, up 6.5 percent compared with 1989. 


Appropriate Minister: The Honourable Jean Corbeil, Incorporation: 1983; letters patent of 
PCs MUP: incorporation issued by the 
Minister of Transport Minister of Transport pursuant 


to subsection 25(1) of the 


Canada Ports Corporation 
Act. (R.S.C. 1985, c. C-9) 


Chairman: André Gingras Head Office: Montreal Port Building 

Cité du Havre 

Wing No. 1 

Montreal, Quebec, H3C 3R5 
Chief Executive Status: Schedule II, Part II 
Officer: Dominic J. Taddeo An agent of Her Majesty 
Auditor: Samson Bélair and Department: Transport 


Deloitte & Touche 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1990 1989 1988 1987 1986 

Financial Position 

TGtQEBASSCUS meramen fetes Pa Doak Oh U A"al eee 23182 230.9 235333 227.4 2122 

Obligations toithe private sector .. 2... 2.2... nil nil nil nil nil 

ADT OIONS 10) CAN ACA cin Jacesnet winieer abe es 6.1 6.6 7.0 7.4 140.7 

Slarenorder 6 Bauity See hehe Oe 19559 210.6 208.8 199.0 (47.6) 
Operations 

PSU CHIUCS t SESOPY. 2.75) (h nee, een tt. cle PE A, 63.2 60.4 05:2 6O7-3 65.1 

INCU TICORNOM NE Che sere ters ee ee ase re ie austell 10.8 52 14.0 15.4 13:8 

SATO W: PAM SLT 08 2 2417 RED Nels oe eS 205 16.4 24.0 24.7 ZAo 
Received from/payments to Canada 

Badvetary mr apes att ctatt thee ero ele Seater te nil nil nil nil nil 

Loans and Investinents «5: tap 460 set. See nil nil nil nil nil 

MO ATRCOAVINCIIS nat cere oie Uae gee 0.4 0.4 0.4 0.4 0.3 

Dipidenda nla tine ho. ce nace sear 13.6" 3.3 4.3 4.1 55.0! 


' Includes contribution to Canada (cash recovery) of $12.3 million in 1990 and $55 million in 1986. 
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NATIONAL ARTS CENTRE CORPORATION 


MANDATE 


To promote the development of the performing arts. 


BACKGROUND 


In 1969, the corporation leased the National Arts Centre complex for twenty years without charge. The lease was renewed to 
May 31, 1991. The corporation’s revenues meet about 52.8 per cent of its expenses with payments from Canada covering most 
of the balance. The corporation is a charitable organization for the purposes of the Income Tax Act. 


Appropriate Minister: The Honourable Henry Perrin Beatty, Incorporation: 1966; by the National Arts 
PACeevibe: Centre Act, (R.S.C. 1985, c. N-3) 
Minister of Communications 


Chairman: Robert E. Landry Head Office: 53 Elgin Street 
P.O. Box 1534, Station B 
Ottawa, Ontario, KIP 5W1 


Chief Executive Status: Exempt from the provisions 
Officer: Yvon DesRochers of Divisions I to IV 
of Part X of the 


Financial Administration Act 
Not an agent of Her Majesty 


Auditor: Auditor General of Canada Department: Communications 


FINANCIAL SUMMARY (§$ million) Financial year ending August 31. 


1989-90 1988-89 1987-88 1986-87 1985-86 

Financial Position 

TOTAVASSCIS te oh > strates. cncrie ee ore ee el 7.6 102 7.4 Gr 

Obligations to the private sector ..........+.. 1.0 nil nil nil negl. 

Obligations (ome anad ane. teens oteocs ain ine nil nil nil nil nil 

Shareholder Saquity ye sete er ccs seedshstai eens (0.1) 0.3 1G! iG 1a 
Operations 

ReVenues:.. Pears cece ences mee ass oer nal 18.8 204 179 16.6 15.4 

NetIncaimne: aoe nk sriee ie erie ea Othe ak meee: (16.8) (16.3) (15.9) (14.4) (13.6) 

COSI PIOW [2s A5 Sh cca eee errs hans Aerts es (15:9) (15:2) (15.2) C1337) (12.8) 
Received from/payments to Canada 

Bed Setatyin nae: rnis) Gi) Canin a tronce alors eres 18.0 17.4 18.7 14.9 lo 

Loans and Investmentsntin 25 sac vers ee eae nil nil nil nil nil 

Lgati Repayments 2 votes nrcta es chore ter = dc peers nil nil nil nil nil 

Done Ydends 90s Sal atten a cere ade ocean nil nil nil nil nil 


negl. = negligible 


NATIONAL CAPITAL COMMISSION 


MANDATE 
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To prepare plans for and assist in the development, conservation and improvement of the National Capital Region; to organize, 
sponsor and promote public activities in the Region; to coordinate policies and programs of the Government in the organization, 
and sponsorship of public activities in the National Capital Region which are promoted by departments. 


BACKGROUND 


Canada has owned this corporation since 1899 with the creation of the Ottawa Improvement Commission (1899-1927), 


succeeded by the Federal District Commission (1927-1958). 


Appropriate Minister: The Honourable Elmer MacKay, Incorporation: 
Minister of Public Works 

Chairman: Jean Pigott Head Office: 

Chief Executive Status: 

Officer: John Hoyles 

Auditor: Auditor General of Canada Department: 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1990-91 

Financial Position 

Ota ASSCtSi shim tapi iets etait es a aie ee gees 509 

Obligations.to thesprivate Sector... c2 2. «255 nil 

OiligaltOns OC ana] oo. ac ra ehele estes) oe ene nil 

Srarenolgens BQuilyes..wrs tc oar ae: as 317.4 
Operations 

BR OVENNIC GN cores end ecrk "casende Wis at oe osins gaa a> 40.1 

Neglic otic errs pect wate hy renee als, 6.6 

Ceachiilo wileewncevb ty idee eht o's sie tus (2.4) 
Received from/payments to Canada 

BUR etary eee UAOEO.. < 5-ca se eee eG Si tees 90.1 

OAS eATICULNVCSLINICNIS yao coe ce olson! see agty elke © nil 

SOUR OD AVINCTIIS  aticseuc crete in Susie ut bane cp nil 

RIN TCCNICS oR ree nna ae oul aee ore Daerah oan nil 


' Includes budgetary funding. 


1989-90 


343.7 
nil 
nil 

S012 


5S) | 
6.3 
10.8 


94.1 
nil 
nil 
nil 


14th Floor 
161 Laurier Avenue West 
Ottawa, Ontario, K1P 6J6 


Schedule III, Part I 
An agent of Her Majesty 


Public Works 


1988-89 


324.4 
nil 
nil 

282.8 


18.9 
(21.4) 
(14.5) 


91.3 
nil 
nil 
nil 


1958; by the National Capital 
Act (R.S.C. 1985, c. N-4) 
Amended in 1988 (S.C. 1 


1987-88 
(restated) 


319.7 
nil 
nil 

285.8 


eer, 
(8.3) 
(0.2) 


103.0 
nil 
nil 
nil 


988, c. 54) 


1986-87 


298.3 
nil 
nil 

269.4 


aie 
(26.6) 
(18.5) 


62.4 
nil 
nil 
nil 
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NATIONAL GALLERY OF CANADA 


MANDATE 


To develop, maintain and make known, throughout Canada and internationally, a national collection of works of art, historic 
and contemporary, with special but not exclusive reference to Canada, and to further knowledge, understanding, and enjoyment 


of art in general among all Canadians. 


BACKGROUND 


The National Gallery was founded in 1880. The entity for the Gallery has changed many times over the years. On July 1, 1990, 
the National Gallery of Canada became an autonomous Crown corporation under the Museums Act, Bill C-12. 


Appropriate Minister: 
PG MEP 
Minister of Communications 


Chairman: Jean C. Monty 

Chief Executive 

Officer: Dr. Shirley L. Thomson 
Auditor: Auditor General of Canada 


The Honourable Henry Perrin Beatty, 


Head Office: 


Status: 


Department: 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


Financial Position 
TOtalASS@ts etter ctu 5 as ponerse oa tehene eeitarce 
Obligations to the private sector .......<:%2%.. 
Obbeations te,C anada».s% wows. ae tagger 
Shareholder sibcivy. 8.2. ate 5 ol os a eee a 
Operations 
REVGIUCS? cs -cpertna eo ete eterno 20h e's ate fe ee tere 
NEPINCOMeG e.a£ oston we oni ss ele eee 
Cash Flow 
Received from/payments to Canada 
Bind @etary e027 hee ee te rere ee 
Loans and InvestinentS "enters. ¢ oe one ae 
haan Repayments’ 7.4 ciate esis bine eee 
PINT COMOS tae roe cel oe oc akegnets eter sot laren are 


ae Ss) es. 100-6) ey a Sie ee © Oe She (© 6 (sw) 6c -e a6, sme ueme’ ise 


' Financial summary for the nine months ending March 31, 1991. 


1990-91! 


peiay 
nil 
nil 
9.0 


2.6 
(20.7) 
(i9"t) 


237 
nil 
nil 
nil 


Incorporation: 


July 1, 1990; by the Museums Act 


(S.C. 1990 cB) 


380 Sussex Drive 


P.O. Box 427, Station A 
Ottawa, Ontario, KIN 9N4 


Schedule III, Part I 


An agent of Her Majesty 


Communications 


I—75 


NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY 


MANDATE 


To foster scientific and technological literacy throughout Canada by establishing, maintaining and developing a collection of 
scientific and technological objects, with special but not exclusive reference to Canada, and by demonstrating the products 
and processes of science and technology and their economic, social and cultural relationships with society. 


BACKGROUND 


On July 1, 1990, the National Museum of Science and Technology became an autonomous Crown corporation under the 
Museums Act, Bill C-12. 


Appropriate Minister: The Honourable Henry Perrin Beatty, Incorporation: 1990, by the Museums Act 
P:C2 MLE. (S.C. 1990)'¢:3) 
Minister of Communications 


Chairman: David M. Culver Head Office: 2380 Lancaster Road 
P.O. Box 9724, Ottawa Terminal 
Ottawa, Ontario, K1G 5A3 


Chief Executive Status: Schedule II, Part 1 
Officer: Geneviéve Sainte-Marie An agent of Her Majesty 
Auditor: Auditor General of Canada Department: Communications 


FINANCIAL SUMMARY ($ million) Financial year ending March 31. 


1990-91! 

Financial Position 

ML ORAM S CES pr ee ti ts ud te oh ere seats Sisco 11.1 

Obligations tothe private Sector. pa, > ae. as nil 

UNA ATIONS OMAN ACA cis oc ecu Se ale wereveui worn nil 

BN ATCNOOe SuRQIUCY fi noida ess sx <= gee wa 5.0 
Operations 

TRO VENUCCE: the weenie 2 Oe Sd Sate aa S48 Geta 0.6 

POEUITICOMEG saakianst)..¢5 sce eet & oko 9 Sings Fs (11.5) 

PAS TIEE OWE meee, tare Rees ht es Le A (1057) 
Received from/payments to Canada 

PSM OOUATV Sos Gk hea’ s ok ea NTE OR EOS woe Ee 14.8 

leGans and. Investments: a5 ar oss bs os oa ee gee ad nil 

PG ANUREDAY METIS Gio '', 0, mele os sas Sao wleae gle > nil 

NDIVACIOIIIS <5 teilten, Ea a ke Saegers foe Nee hbaee aes nil 


' Financial summary for the nine months ending March 31, 1991. 
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OLD PORT OF MONTREAL CORPORATION INC. 


MANDATE 


To promote the development of the lands of Le Vieux-Port de Montréal; to develop, administer, manage and maintain Crown 


property there. 


BACKGROUND 


Since February 1982, the corporation has managed the Crown lands at Le Vieux-Port, including lands transferred to the Crown 
in 1983 from Canada Ports Corporation. Planning and consultation with the public and with the other levels of government 
have resulted in plans for major developments on the lands. The Government of Canada has announced a series of projects 
that are scheduled to be completed by 1992, the 350th anniversary of the founding of Montréal and the 125th anniversary of 


Confederation. 


Appropriate Minister: aS eos Elmer MacKay, Incorporation: 
Minister of Public Works 
Chairman and Head Office: 
Chief Executive 
Officer: Benoit Lemay 
Status: 
Auditor: Auditor General of Canada Department: 
FINANCIAL SUMMARY ($ million) Financial year ending March 31. 
1990-91 1989-90 
Financial Position 
Mota ASGetscakcuaars decade ortikaconsro terme 6.1 2.8 
Obligations to the private sector ............- nil nil 
Obligations to: Canada. Wai 26 6. sae igee nil nil 
Shareholder’ S\EGQuity: ple crsyomac once to) hea sic nil nil 
Operations 
REVENUCS INIA, 2 acter MS ein does oi ha. reenaee ee 4.5 3:2 
Net'Income (net expenditures) )...0..0 22s (14.5) (4.4) 
Gash: Plow ie). os cee shone een can ve Dee (3.6) (2.7) 
Received from/payments to Canada 
Budectanyis:.. 26 con ee ee Cae eer 13.6 6.0 
Loans and Investments .20.255- ones ae ee c nil nil 
Loan Repayments: & ccncieko tte cee ee een eee nil nil 
DIVAS RSE hn sora ctees etn oc ates eee aber ee nil nil 


1981; by Canada Lands Company 
Limited, under the Canada 
Business Corporations Act. 


333 rue de la Commune West 
Montreal, Quebec, H2Y 2E2 


A wholly-owned subsidiary 

of Canada Lands Company Limited; 
it has been directed 

by Order in Council 

(PC 1987-86) to report 

its affairs as if it 

were a parent Crown corporation. 
An agent of Her Majesty 


Public Works 
1988-89 1987-88 

1.8 0.9 
nil nil 
nil nil 
nil nil 
Duke yc | 

(6.4) (3.6) 

(2:5) (225) 
We 3.4 
nil nil 
nil nil 
nil nil 


1986-87 


0.6 
nil 
nil 
nil 


0.6 
(7.2) 
(2.0) 


Bae 
nil 
nil 
nil 
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PACIFIC PILOTAGE AUTHORITY 


MANDATE 


To establish, operate, maintain and administer, a safe and efficient pilotage service within designated waters in and around 
British Columbia. 


BACKGROUND 


Established in 1972, the Authority provides pilotage services to the British Columbia region. With the approval of the 
Governor-in-Council, it has the power to make regulations in order to meet its objectives. These regulations may prescribe 
the establishment of compulsory pilotage areas; the ship or classes of ships which are subject to compulsory pilotage; the 
circumstances under which compulsory pilotage may be waived; the tariffs or pilotage charges; and the classes of licences and 
classes of pilotage certificates that may be issued. The Authority is required to set fair and reasonable tariffs that ensure 
self-sustaining operations. 


Appropriate Minister: The Honourable Jean Corbeil, Incorporation: 1972; pursuant to the Pilotage 
P.C...M.P. Act (R.S.C. 1985, c. P-14) 
Minister of Transport 
Chairman and Head Office: Suite 300 
Chief Executive 1199 West Hastings Street 
Officer: Robert J. Smith Vancouver, British Columbia, V6E 4G9 
Status: Schedule III, Part I 


Not an agent of Her Majesty 


Auditor: Auditor General of Canada Department: Transport 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1990 1989 1988 1987 1986 

Financial Position 

AT ORAM SOUS ep Nevee ott ttc fant hae, ty helen eet Le teh 4.0 4.3 4.5 4.5 4.4 

WODIreAlTONs KO TE PITVAale SCClOL 1108 negl. neg]. nil nil nil 

Oplivations te iG@anada™ Sem tee (ai /sis les gage nil nil nil negl. negl. 

SIATCIONCt ss DCD tum ee ak sorts. rea ZB 1.8 Pap) 2.8 26 2.6 
Operations 

ROW MUCS mex eet. sicis |aeey ay si cats «hin veka ther 29.3 2o30 ee. 20.5 se he 

ING MUICOINC § sic.) hoe Ee Oise os SE (0.4) (0.5) 0.1 negl. (0.2) 

ce AST LOW Moria tat toh bnoheboeha ticle htirerc an ty (0.3) (0.3) 0.4 0.1 (0.1) 
Received from/payments to Canada 

PO UNO CRATY ests Rett. te Met eee ee coekctet auetn ene nil nil nil nil nil 

e@atissand Invesunienis™ cara tote n niet seh iy nil nil nil nil nil 

Boa eCDayenents 60405 co pat aisles lei te tae nil nil nil nil nil 

DIV AIOTICASs vctemeaben a! hse. P5s a epee viata is cea oe nil nil nil nil nil 


negl. = negligible 
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PETRO-CANADA 


(formerly PETRO-CANADA INC.) 
MANDATE 


To explore for, research, develop, produce and distribute hydrocarbons and other types of fuel and energy, and to engage or 
invest in ventures related thereto. 


BACKGROUND 


Incorporated as Petro-Canada Inc. in 1975 under the Canada Business Corporations Act, it functioned as the operating 
subsidiary of Petro-Canada, the parent Crown corporation. Through a series of acquisitions including Atlantic Richfield, 
Pacific Petroleums, Petrofina, BP Canada and Gulf Canada’s rights and other assets and also its own oil and gas investment 
program, Petro-Canada Inc. became a major oil and gas corporation. 


On February 1, 1991, Petro-Canada was reorganized by the Petro-Canada Public Participation Act. Petro-Canada Inc. was 
continued as Petro-Canada, a new parent Crown corporation, with responsibility for all the oil and gas businesses. The shares 
of this operating company, Petro-Canada, were transferred to the Minister of State (Finance and Privatization). Petro-Canada, 
the former parent of Petro-Canada Inc. was renamed Petro-Canada Limited. Subsequently, Petro-Canada sold treasury shares 
to the public and at July 31, 1991, the Government of Canada owned 80.5% of the shares of Petro-Canada. 


As aresult of the share issue, the corporation is no longer a parent Crown corporation and accordingly, its summary page will 
not be included next year in this annual report. 


Appropriate Minister: The Honourable John H. McDermid, Incorporation: 1975; by the Canada Business 
P-C.. MCE. Corporations Act continued as 
Minister of State (Finance and Petro-Canada February 1, 1991 
Privatization) under the Petro-Canada Public : 
Participation Act | 
Chairman and Head Office: Petro-Canada Centre 
Chief Executive 52nd Floor, West Tower 
Officer: Wilbert H. Hopper 150-6th Avenue, S.W. 


Calgary, Alberta, T2P 3E3 


Status: Schedule III, Part II 
Not an agent of Her Majesty 


Auditor: Arthur Andersen & Co. Department: Finance 


FINANCIAL SUMMARY (S$ million) Financial year ending December 31. 


1990 1989 1988! 1987! 1986! 
(restated) (restated) (restated) (restated) 
Financial Position 


OtAalASSe is sberseeeear Gath i cre ace oye ove ake aem 7,278 6,743 6,659 6,745 6,537 
Obligations to the private sector ............. 2,242 1,948 2,010 1,894 1,740 | 
Obligations to. Canada tit) ho deine cn nil nil nil nil nil 
Shareholder ’sstauityec ene gaps tees ek eee 2,671 prey | 2,402 yaa Xe) ate) 
Operations 
Reventies a. ca mts eed oe oss Se es 5,873 5,026 4,801 5,079 Be Wy | 
NMeMingoIne Sora eee ee me hes eee 181 20 (54) 92 7 | 
ASI IRLOWD pais recto ier 58 scl cea eae ais tot acetates 621 452 607 767 709 
Received from/payments to Canada 
PRA CRA oie cle daweahcals seamen cearie: aneued ana nil nil nil nil nil : 
LoansandiInvesinienis) 3,42, ee nie oe ieee nil nil nil nil nil 
Eoan Renaviments: (4; 35s sae enss ae eet es nil nil nil nil nil | 
Dividends (a yeco heey tas here eee nil nil nil nil nil | 


' These financial statements were restated to reflect a change in 1989 in the method of accounting for exploration and 
development activities from the full cost method to the successful efforts method. 


I—79 


PETRO-CANADA INTERNATIONAL ASSISTANCE CORPORATION 


MANDATE 


To assist oil-importing developing countries to exploit their own hydrocarbon resources; to provide development assistance 
directly to Third World countries; and to be available as an executing agent for other institutions such as the World Bank. 


BACKGROUND 


PCIAC participates in oil and gas exploration in developing countries, conducts pre-exploration studies and provides technical 
| assistance and training. Under the terms of an Operating Services Agreement, Petro-Canada acts as PCIAC’s executing agent 
for the procurement of goods and services on a non-profit, cost-recovery basis. At the time of the February 1991 federal Budget 
_ the Government announced its decision to dissolve PCIAC and deliver all energy aid through CIDA. 


Appropriate Minister: The Honourable Don Mazankowski’, Incorporation: 1981; under the Canada Business 
i B.C, MCP: Corporations Act 

| Deputy Prime Minister and 

Minister of Finance 


Chairman and Head Office: c/o Department of Finance 
im Chief Executive L’Esplanade Laurier 
Officer: Frederick W. Gorbet 140 O’Connor Street 


Ottawa, Ontario K1AOGS5 


Status: A wholly-owned subsidiary of 

| Petro-Canada Limited which by Order 
in Council (PC 1985-2957), 

has been designated a parent Crown 
corporation with respect to 

Sections 122-125 and 150 of the 
Financial Administration Act. 

Not an agent of Her Majesty 


Auditor: Arthur Andersen & Co. Department: Finance 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1990-91 1989-90 1988-89 1987-88 1986-87 

Financial Position 

BEN Uca SSCs ie a tr sn Cokes gehcres arcs Seats a nano se eee 0.1 ABA 3a Dial OL | 

Oblteations to the private sector ...< Gai dca 2 nil nil nil nil nil 

OlieatiOnstO, Canad aie rhe tse ale ches hee bites nil nil nil nil nil 

ATCO! Se OMILY ei cae ca Lela saiy re IBN 2a 4-8 negl. negl. negl. negl. negl. 
Operations 

Revenne ee et et eee es ney 43.0 49.3 60.5 67.4 Syepied 

EN OPELENC OLMG o tae «sets, cies ease ol tlie oo ete Ge, is (2) negl. 0.6 negl. 18.8 

BAYS ING od FON LG Aer ta ur sae en ea (522) negl. 0.6 negl. 18.8 
Received from/payments to Canada 

Breccia eee a ee a eerie 43.0 49.3 60.5 67.4 33.9 

B2OAINS ACATLV ES UINICIOS (ci in ai ae © bias 2A Leno 55)» nil nil nil nil nil 

BODINE DAV NCIS Gere tones gis aise asi y Uae ease 4 nil nil nil nil nil 

MO IICINOS Bete rt hae ies oailnas hase, os AS ALAS a nil nil nil nil nil 


Represents budgetary appropriations. 
“ Includes funding for activity supporting CIDA’s Pakistan projects, received via CIDA (in 1987-88, $5.3 million; in 1986, $10.5 million and in 
1985, $17.1 million). 
| * As of August 29, 1991, by Order in Council, the Minister of Finance, the Honourable Don Mazankowski, became the responsible minister for this 
| corporation. 
negl. = negligible 
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PETRO-CANADA LIMITED 


(formerly PETRO-CANADA) 
MANDATE 


To hold Canada’s interest in Petro-Canada International Assistance Corporation until it is dissolved and to fulfil, on a break-even 
basis, the government’s debt obligations relating to Petro-Canada. 


BACKGROUND 


Incorporated in 1974 as Petro-Canada under the Petro-Canada Act, it was the parent Crown corporation responsible for 
establishing an integrated oil and gas business. Under the Petro-Canada Public Participation Act of February 1, 1991, it was 
renamed as Petro-Canada Limited and its principal operating subsidiary, Petro-Canada, was transferred to the Minister of 
State (Finance and Privatization). Petro-Canada Limited, as a continuing parent corporation, holds Canada’s interest in 
Petro-Canada International Assistance Corporation (PCIAC) and the outstanding agency debt of its former operating subsidiary, 
Petro-Canada. Refinancing arrangements are being made to transfer this present debt in an orderly manner to Petro-Canada. 
Steps are also being taken to dissolve PCIAC. The Petro-Canada Public Participation Act allows for the dissolution of 
Petro-Canada Limited. The Crown received a dividend payment of $35 million from the former operating subsidiary, 
Petro-Canada, through Petro-Canada Limited. 


Appropriate Minister: The Honourable Don Mazankowski,° Incorporation: 1975; by the Petro-Canada Act 
PiGoM.P: (R.S.C. 1985: c.P-11), continued as 
Deputy Prime Minister and Petro-Canada Limited on 
Minister of Finance February 1, 1991, under the Petro- 


Canada Public Participation Act 


Chairman: Arni Thorsteinson Head Office: c/o Department of Finance 
L’Esplanade Laurier 
140 O’Connor Street 
Ottawa, Ontario, KIA 0G5 


Chief Executive Status: Schedule III, Part II 
Officer: Vacant An agent of Her Majesty 
Auditor: Arthur Andersen & Co. Department: Finance 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1990 1989 
(restated) 

Financial Position 

Total Assets ame ate tents) eh rae nents ole 2,128 4,369 

Obligations to the private sector ............. 2,097 ley ss) 

Obligations te Canadas! SIF) «42 scree nil nil 

Shareholders: Bauity  wr.cotelete acstea cetsctaae ita nil! 2,005 
Operations 

BSVETIUES Sa i ane onch aly Ge tthe te gist «16 ja! eo. «haa eranes 236 185 

INGE INCOMES. ao. 5.5cuie at a siete rer 2h ol eet 1487 6 

ART TNO Wis ped tna Phtocea eB aie Ne aio tts acc, etd cates 1 1 
Received from/payments to Canada 

BUG SELALV A sais scoig Sie waa wn ers whe ees Oe nil nil 

Doanssand, Investments is. focusses o's Metevesiars nil nil 

ROaD ISODAVINIENS 55-8. i Ae le ws ween nie oa Mente nil nil 

LS Ca Lorna FS Per ere eve Uereegie ney ALS eucty mat. Rice tr tree = nil 


' The shareholder’s equity was eliminated to reflect the transfer of the major operating subsidiary Petro-Canada Inc. to the Minister of State (Finance 
and Privatization), upon passing of Bill C-84, The Petro-Canada Public Participation Act in the House of Commons, December 1990. This 

: investment in Petro-Canada, formerly Petro-Canada Inc., was formally transferred on February 1, 1991. 

. Includes $159 million pertaining to earnings from investment in Petro-Canada (discontinued operations). 

’ As of August 29, 1991, by Order in Council, the Minister of Finance, The Honourable Don Mazankowski became the responsible minister for 
Petro-Canada Limited. 
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PORT OF QUEBEC CORPORATION 


MANDATE 


To administer, manage and control the Harbour of Quebec and all the works and property within the harbour under its 
jurisdiction. 


BACKGROUND 


The Port of Québec Corporation was established as a parent Crown corporation on June 1, 1984, pursuant to the national ports 
policy to create local port corporations at the major ports and harbours previously under the centralized administration of the 
National Harbours Board and, since February 1983, the Canada Ports Corporation. The port is an important trans-shipment 
point for Canadian grain exports and has recently modernized its two grain elevators which are operated under contract by a 
private firm. 


Appropriate Minister: The Honourable Jean Corbeil, Incorporation: 1984; letters patent of 
P.C MP. incorporation issued by the 
Minister of Transport Minister of Transport pursuant 


to subsection 25(1) of the 
Canada Ports Corporation Act. 
(ROSC? 1985, c., C=9) 


Chairman: Guy Boulanger Head Office: 150 Dalhousie Street 
P.O. Box 2268 
Quebec City, Quebec, G1K 7P7 


Chief Executive Status: Schedule HI, Part II 
Officer: Ross Gaudreault An agent of Her Majesty 
Auditor: Peat Marwick Thorne Department: Transport 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


1990 1989 1988 1987 1986 

Financial Position 

TBLALEA SEIS ee ox yet ere oe tee ate vic diem o> 67.8 Tak 70.3 67.9 65.9 

Oblicationsstothe privatesector 2... we. =. - nil nil nil nil nil 

Oblicainus:to. Canadar sets tala eee nil nil nil nil nil 

Shareholder seiquityie cs. euemieniiinss!-4 ay os - 56.6 68.0 66.4 63.9 61.8 
Operations 

REVENUES ge Bynes e yer ey tal oe ee wh ae careers os 13.8 14.6 V3.5 12.4 10.4 

INGORE weet. lobe igeteo cies ate sony hres ee nie oe 0.1 Yy/ Ae OSs negl. 

AS AS IT Tt OW pera cit cae hepa gas chuicin oss eae 3 bes 1D 3.8 oe) ae) 2.9 
Received from/payments to Canada 

BVRISCLATY ete. cages Poor ee co eels: aes bare nil nil 1.4 nil nil 

Loans and Investments 2ara.2 6c oo ee oe nil nil nil nil nil 

LOADS CD AV INCITS ice cn ton tet, on in ee ieee aie ale nil nil nil nil nil 

Dinidenilae sess sd Csi eed eee oe ee 11.4! 0.1 0.3 negl. ota: 


' Includes contribution to Canada (cash recovery) of $11.3 million and a dividend of $0.1 million in 1990 and $21.7 million in 1986. 
negl. = negligible 
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PRINCE RUPERT PORT CORPORATION 


MANDATE 


To administer, manage and control the Prince Rupert harbour and all the works and property within the harbour under its 


jurisdiction. 


BACKGROUND 


The Prince Rupert Port Corporation was established as a parent Crown corporation on June 1, 1984, pursuant to the national 
ports policy to create local port corporations at the major ports and harbours previously under the centralized administration 
of the National Harbours Board and, since February 1983, the Canada Ports Corporation. 


The Honourable Jean Corbeil, 
P.C., M.P. 
Minister of Transport 


Appropriate Minister: 


Chairman: Donald H. Seidel 


Chief Executive 
Officer: Terrence R. Andrew 


Auditor: Peat Marwick Thorne 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 


Financial Position 
SL OGAOASSOES owen et ee rang al, at sate ey ataaiees 
Obligations to the private sector .......«.....- 
CIDP AtiONS LO Gam aGa we ov nsn 2s lesa ieieiages s ghey 
Shareholder: saat yen a eignts altars © eters eta s 
Operations 
REVEMUIGS 2. crc + ces henner ea one He nee aSahare eas 
Niet INGOMG Gilat wns omen eke dene uate ae 
Cash Flow 
Received from/payments to Canada 
ISUQOCIATY fe irccatn inant Susur ania eta naeinLot en. 
L0ans and investments... «tie oe et wae oa 
Tan IR CDAVIMEDS ! Rigo oe oats hee ata ee cerane wicca 
PAIVIGOINS | sive x on wai rie ae ee i nn ee 


6) \a.(6) eal 6 efceje ke (6, e018) 10.16 Ce) Sane O80 e [auia) @) eee i 


| In 1987, a recoverable loan to Canada of $38 million was forgiven. 


2 ° . 
~ Represents contribution to Canada (cash recovery). 


Incorporation: 


Head Office: 


Status: 


Department: 


1990 


112.0 
nil 
67.7 
43.5 


b5.2 
2.0 
39 


nil 
12:7 

nil 

1.0 


1989 


101.1 
nil 
54.6 
42.4 


15.4 
4.4 
ao 


nil 
4.5 
nil 
tz} 


1984; letters patent of 
incorporation issued by the 
Minister of Transport, pursuant 
to subsection 25(1) of the 
Canada Ports Corporation Act. 
(RS.C. 1985..c7C-9) 


110 Third Avenue, West 
Prince Rupert, British Columbia, V8J 1K8 


Schedule III, Part II 


An agent of Her Majesty 
Transport 
1988 1987 1986 
(restated) (restated) 
88.7 84.2 80.7 
nil nil nil 
48.3 48.3 76.4 
ek ie 34.8 (6.8) 
15.9 15.6 12.0 
55 4.3 2.6 
5.9 5:5 S21 
nil 38 nil 
nil 38! nil 
nil nil! $3 
0.9 0.8 (*37 


) 
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ROYAL CANADIAN MINT 


MANDATE 


To mint coins in anticipation of profit and to carry out other related activities. 


BACKGROUND 


Founded in 1908 as a branch of the Mint of the United Kingdom, its operations devolved to the Crown in right of Canada in 
1931. It was a departmental agency of the government until 1969 when it was incorporated by legislation. The Act to Amend 
the Royal Canadian Mint Act and the Currency Act, which came into force on December 17, 1987, authorized share capital 
for the corporation. In 1989, a share capital structure was created for the Mint and shares were issued to Canada. The 
corporation operates in a competitive international environment. 


Appropriate Minister: The Honourable Paul Dick, Incorporation: 1969; by the Royal Canadian 
PC. M.LP, Mint Act (R.S.C. 1985, c. R-9) 
Minister of Supply and Services 
Chairman: James Corkery Head Office: 320 Sussex Drive 
Ottawa, Ontario, K1A 0G8 
Chief Executive Status: Schedule III, Part II 
Officer: Maurice Lafontaine An agent of Her Majesty 
Auditor: Auditor General of Canada Department: Supply and Services 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1990 1989 1988 1987 1986 

Financial Position 

SHA LA CSE (aoe: Ress hs Mak Reet hous cick fn 107.8 101.2 121.4 127.4 116.8 

Obligations tothe private sector ’........06... nil nil nil 0.1 0.4 

@blivattonsto Canada +e ans... Sse atest isis) 162 84.2! 872. 82.8! 

SRATCUOLCeI VECUILY. 4 SM ose. ToL eA 65.0 56.9 9.8 lea 1.0 
Operations 

Pre VETUCS Oe LCA Eee, co We nin sod Gite Ube Le oie 606.2 749.5 892.6 1,032.8 910.6 

NEC INCOMENAE) Hants ORG heey 2% oeRL 10.4 7.8 8.8 20.8 9.8 

Sau lOW fh sa. 5 oe ee aes Chee ts 1372 10.5 VEO 36.9 20.8 
Received from/payments to Canada 

SUPP ALY ay Gera Gai tee ee PR Sid Ree bs nil nil nil nil nil 

Poans- and anvestments Wie. s 65-3555. eee os nil 40.0 nil nil nil 

Moan Repayments 24%. tess sees Sees papal Zot heh 3.0) 3h 

DW idetids Weep exh asd ehitpa ce Saye pikes 2.3 60.47 nil 1058. nil 


Obligations to Canada includes net earnings accumulated prior to the amendments to the Royal Canadian Mint Act, (Dec 1987) totalling 


$60.4 million in 1988 and 1987 and $52.8 million in 1986. 
“ Represents payment of net earnings accumulated prior to the amendment of the Royal Canadian Mint Act, December 1987. 
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SAINT JOHN PORT CORPORATION 


MANDATE 


To administer, manage and control the Saint John harbour and all the works and property within the harbour under its 


jurisdiction. 


BACKGROUND 


The Saint John Port Corporation was established as a parent Crown corporation on December 31, 1986, pursuant to the national 
ports policy to create local ports corporations at the major ports and harbours previously under the centralized administration 


of the National Harbours Board and, since February 1983, the Canada Ports Corporation. 


Appropriate Minister: The Honourable Jean Corbeil, Incorporation: 


PC AML, 
Minister of Transport 


Chairman: Harry P. Gaunce Head Office: 
Chief Executive Status: 
Officer: Kenneth Krauter 

Auditor: Ernst and Young Department: 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1990 

Financial Position 

LOtAL ASSCiStre eon ee. oss cela Ree Ue Pe | 

Obligations to the private SECtOn is; .. we <5. LOM 

Obligationsta. Ganadars 5.25.0 es os 23.8 

SHarcholder Sicily? tae. Sn. 5 2-) octeaalemans 45.7 
Operations 

BEVENUCE 0 ee ON Wet oo ic gn ae. cc al 13.6 

NeRINCOING OF = civic nine oe etn esac ee 0.3 

Cash PlOw: .: hse decane as a dealer os 3.6 
Received from/payments to Canada 

Bude ebay’ PO cn ove tae ere ait or tee aie eect: nil 

Loans atidiinvesimentss (neers... sac ne one nil 

PoanRepayinents sx: ace oe ae anes one tes nil 

Dividends 15 resent 4c eee nee 4.9? 


1989 


92.1 
nil 
20.1 
50.3 


E29 
0.2 
Bal 


nil 
nil 
nil 
nil 


1986; letters patent issued 

by the Minister of Transport 
pursuant to subsection 25(1) 

of the Canada Ports Corporation 
Act. (R.S.C. 1985, c. C-9) 


133 Prince William Street 
P.O. Box 6429, Station A 
Saint John, New Brunswick, E2L 4R8 


Schedule III, Part II 
An agent of Her Majesty 


Transport 
1988 1987 
OS 91.5 
nil nil 
20.1 20.1 
50.1 48.0 
12.5 10.9 
281 (1.4) 
3.6 Ne 
nil nil 
nil nil 
nil 0.5 
nil nil 


: Obligation is owed to the province of New Brunswick for partial financing of the construction of the Rodney Terminal Complex, Saint John. 


~ Represents contribution to Canada (cash recovery). 
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ST. JOHN’S PORT CORPORATION 


MANDATE 


To administer, manage and control the harbour of St. John’s and all the works and property within the harbour under its 
jurisdiction. 


BACKGROUND 


St. John’s Port Corporation was established as a parent Crown corporation on June 1, 1985, pursuant to the national ports policy 
to create local ports corporations at the major ports and harbours previously under the centralized administration of the National 
Harbours Board and, since February 1983, the Canada Ports Corporation. In 1990, the port completed its Container Terminal 
Expansion Program. 


Appropriate Minister: The Honourable Jean Corbeil, Incorporation: 1985; letters patent issued 
PCr. by the Minister of Transport, 
Minister of Transport pursuant to subsection 25(1) 


of the Canada Ports Corporation 
Act. (R.S.C. 1985, c: C-9) 


Chairman: Fred Milley Head Office: 3 Water Street 
P.O. Box 6178 
St. John’s, Newfoundland, AlC 5X8 
Chief Executive Status: Schedule III, Part II 
Officer: David Fox An agent of Her Majesty 
Auditor: Doane Raymond Department: Transport 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1990 1989 1988 1987 1986 

Financial Position 

lio bAMAASSOUSg cau inaie ey onto uMin llc Gea ce teehee Li ciiy 1783 16.5 16.9 15.6 14.4 

Oblieationsuothe private-sector... . 3.2490). nil nil nil nil nil 

Obligations tO Canada Vuh «icc wats wees: pave) asl 3.3 2.5 1.8 

Sharenolden-sEquity-ee) Adm rcs. fxr tee. 13,5 12 123 ee 11.9 
Operations 

CUE TUTERS, yf gi a Ee 5S 3.6 ERY 2.8 25 Z6 

EDI CON Chen reo cay oe CEL ae Ses ohare So's Aves a oe 0.7 0.4 0.1 0.1 

CATE PLDLTCL NG VERIO Sarna 2 Oe tae araiar ara + age Ley, 122 0.8 0.9 Lal 
Received from/payments to Canada 

CIOL A eer rtns nce eee ie ae ae 2 bs3 201 nil nil nil 

voansimndanvestMentSasitiy zc ces. . 6 MoE Sas os nil nil 0.8 0.9 nil 

TEOA MRED AVMACHIS 9 o.it.9 eh Mi oe ohn ao 0.2 Oe2 nil nil 0.1 

Toni lend emake gh WBE 55 Ateneo nil nil nil 0.2 ist 


Represents contribution to Canada (cash recovery). 
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ST. LAWRENCE SEAWAY AUTHORITY, THE 


MANDATE 


To construct, operate and maintain canals, bridges, works and other property related to the deep waterway between the Port of 
Montreal and Lake Erie, known as the St. Lawrence Seaway. 


BACKGROUND 


The St. Lawrence Seaway Authority was established in 1954 to construct and operate the Seaway in conjunction with an 
appropriate authority in the United States and to construct, maintain and operate bridges and other works and property incidental 
thereto as the Governor-in-Council may deem to be necessary. The Authority operates 13 locks and related works in Canadian 
territory along the waterway, as well as four high-level bridges traversing the St. Lawrence River. Two locks in the United 
States are operated by the St. Lawrence Seaway Development Corporation. 


A wholly-owned subsidiary, the Seaway International Bridge Corporation, Ltd. was established in 1962 to manage the 
international bridge at Cornwall, Ontario. A second wholly-owned subsidiary, the Jacques Cartier and Champlain Bridges 
Incorporated was established to manage the two high-level bridges in Montreal when these were transferred from the National 
Harbours Board in 1978. A third wholly-owned subsidiary, Great Lakes Pilotage Authority, Ltd. is a parent Crown corporation 
for the purposes of the Financial Administration Act. The Canadian span of the Thousand Islands Bridge at Lansdowne, Ontario 
has been directly administered by the Authority since this property reverted to Canada in 1976. 


Appropriate Minister: The Honourable Jean Corbeil, Incorporation: 1954; pursuant to section 3 
P.G5 MEP: of the St. Lawrence Seaway 
Minister of Transport Authority Act (R.S.C. 1985, c. S-2) 
Chairman and Head Office: Constitution Square 
Chief Executive 14th Floor 
Officer: Glendon R. Stewart 360 Albert Street 
Ottawa, Ontario, K1IR 7X7 
Status: Schedule III, Part I 
An agent of Her Majesty 
Auditor: Auditor General of Canada Department: Transport 
FINANCIAL SUMMARY (§$ million) Financial years ending March 31. 
1990-91 1989-90 1988-89 1987-88 1986-87 
Financial Position 
AOUAMAS SOUS say inh oe eee ttn ls aie. ois dearer aes Ohane 593.5 600.3 604.5 603.0 652.8 
Obligations to the:private Sector j..6 6... ain: nil nil nil nil nil 
Obligation$ 10:Canada %4.......0.d:e0-s: nil nil nil nil! 210.0 
SATONOIeT: SC UIEY Se rie aye ede tole ta arenes 566.3 Disa 576.5 576.8! 417.2 
Operations 
TLOVOENWES, 2 yea Pets CE ceoaeinnch Gaue eed eats 1K Tape 72:0 66.5 62.1 
Neb nCGine er ae eiie a) erate ors aon hie ee mae es (7.4) (2.8) (0.3) (4.4) (3.7) 
ash Flo Waren te: a aadic hee eisek caus, ea 4.7 9.6 11.8 6.8 (1.6) 
Received from/payments to Canada 
Bog eetary na os eee bee eee caere ee 79 Be, 26.9 25.4 24.5 LaeZ 
Eoansraric Investments f. oe sche nil nil nil nil nil 
Loan Repavimenmis: ic. aik.s tee cree eine nil nil nil nil nil 
POV ICCHGN sy ¢ 4.4 ela sat aetna er ae nil nil nil nil nil 


Obligations to Canada were forgiven. 
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STANDARDS COUNCIL OF CANADA 


MANDATE 


To foster and promote voluntary standardization in fields relating to the construction, manufacture, production, quality, 
performance and safety of buildings, structures, manufactured articles and products, and other goods not expressly provided 
for by law, as a means of advancing the national economy, benefiting the public, protecting consumers and facilitating trade, 


and furthering international cooperation in relation to standards. 


BACKGROUND 


The Council coordinates the activities of organizations involved in standardization in Canada, and represents Canada in 


international standardization organizations. 


Appropriate Minister: The Honourable Pierre Blais, Incorporation: 


P:CANveEP, 

Minister of Consumer and 
Corporate Affairs and 

Minister of State (Agriculture) 


Chairman: Georges Archer Head Office: 
Chief Executive Status: 
Officer: John R. Woods 

Auditor: Auditor General of Canada Department: 


FINANCIAL SUMMARY (§$ million) Financial year ending March 31. 


1990-91 

Financial Position 

WGOPA TEA re SeeS HORE Pee PAL Ya eek Pr | 

Obligations to the private sector ............. nil 

ObligahonstotWanadaiw Panny ieee oso nil 

DM ALCHOIeTISYE QUILYS oe ARR ache verde EA cers 1.0 
Operations 

[Soh he TL LAS yay OM SRG CO A he a a 16 

BIER AO UGE O s.r Ls 0.1 

Cac 2 Ot | ne oe EN 0.3 
Received from/payments to Canada 

ES GETOL AL Vad Gray TOON TOR I ed gs eins 6.0 

PANS ANA INVESTMENTS sea Webivceck Uiptiacvotdetdaee yan: nil 

Dai Cp a VATION ESR ae nice ARPA ce eabsaower cyan cheheodaneile nil 

PDENTOG TIS PRR GER ahctivchcnt MAb ice sos wr Oden dsubeeaeen: nil 


: Does not include Parliamentary appropriations. 
“ Includes budgetary funding received from Canada. 


1989-90 


Die 
nil 
nil 
0.9 


Ld 
O22 
0.4 


16 
nil 
nil 
nil 


1970; by the Standards Council 
of Canada Act (R.S.C. 1985, c. S-16) 


Suite 1200 
350 Sparks Street 
Ottawa, Ontario, KIN 6N7 


Schedule III, Part I 
Not an agent of Her Majesty 


Consumer and Corporate Affairs 


1988-89 1987-88 1986-87 
6 7 3.0 
nil nil nil 
nil nil nil 
OF O#7 1.9 

tO £22 
(0.1) Gi) (0.3) 
0.1 (1.0) (0.1) 
6.9 6.5 6.7 
nil nil nil 
nil nil nil 
nil nil 0.9 
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TELEGLOBE CANADA 


MANDATE 


To establish, maintain and operate, in Canada and elsewhere, international telecommunications services for the conduct of 
public communications; this mandate ended on April 3, 1987 with the sale of its business. 


BACKGROUND 


The corporation was established as the Canadian Overseas Telecommunications in 1949 and continued as Teleglobe Canada 
under the Teleglobe Canada Act in 1975. In 1987, the operating company was transferred to a subsidiary and sold to Memotec 
Data Inc. following proclamation of the Teleglobe Canada Reorganization and Divestiture Act. The parent corporation 
continues to exist but is inactive. Steps are being taken for its dissolution. 


Appropriate Minister: The Honourable John McDermid, Incorporation: 1949; by the Canadian Overseas 
PV @rVERs Telecommunications Act 
Minister of State (ReESiGS 1985shcu 1-4) 
(Finance and Privatization) 

Chairman and Head Office: Suite 2703 

Chief Executive Scotia Plaza 

Officer: Vacant P.O. Box 320 


Toronto, Ontario, M5X 1A4 


Status: Schedule III, Part II 
An agent of Her Majesty 


Auditor: Auditor General of Canada Department: Finance 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1990 1989 1988 1987! 1986! 

Financial Position 

MASALA SSCUSpiamret alpha Saat RI o: oise esd gO coe ate 0.3 0.3 29 84.8 502.4 

Obligations:foutic private sector ..0. 2c nil nil nil nil ae) 

OpligationstorCanada ca A Wants ons Saree ouNe nil nil nil nil 2.6 

Silarehol der si Baattyavan te Gene Oe au, aide sone 0.3 0.3 2at 84.8 29013 
Operations 

REVENUES Bak: #21 RE uA Ae pois ale glenn neg negl. 0.2 Dio 23 288.9 

Nenlnedmcl)): ates Ae oc, Ae negl. 0.1 2.9 215.07 63.0 

Cashel Ww: nite a> Chemie ee uence Sar ineti he koe ee negl. 0.1 29 1.0 96.7 
Received from/payments to Canada 

BTS etATy ate sais catiin ARE Fe aha sce ois Te ae nil nil nil nil nil 

Roans’and Investments s.gne. cers... aces oc nil nil nil (2.6) 61.3) 

oar Rena VIMents: circu. ae Acie mines a entice nil nil nil nil nil 

Drpaericls AA IANS id hen scatices estas BATTEN nil 25 85.0 440.5° 80.0 


: Reflects the status of the corporation prior to privatization during 1987. 

‘ Includes gain realized on privatization of $214 million. 

~ Includes $119.2 million income tax paid on profits on the sale of Teleglobe’s assets and business. 
negl. = negligible 


i 
f 
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VANCOUVER PORT CORPORATION 

MANDATE 
To administer, manage and control the Vancouver Harbour and all the works and property within the harbour under its 
jurisdiction. 
BACKGROUND 
The Vancouver Port Corporation was established as a parent Crown corporation on July 1, 1983, pursuant to the national ports 
policy to create local port corporations at the major ports and harbours previously under the centralized administration of the 


National Harbours Board and, since February 1983, the Canada Ports Corporation. In 1990, the corporation introduced "Port 
2010", its long-range Land Management Planning Program. 


Appropriate Minister: The Honourable Jean Corbeil, Incorporation: 1983; letters patent of 
PCy MMaP; incorporation issued by the 
Minister of Transport Minister of Transport 


pursuant to subsection 25(1) 
of the Canada Ports 
Corporation Act. (R.S.C. 1985, c. C-9) 


Chairman: Patrick Reid Head Office: 2760 Granville Square 
200 Granville Street 
Vancouver, British Columbia, V6C 1S4 


Chief Executive Status: Schedule III, Part II 
Officer: Captain Norman Stark An agent of Her Majesty 
Auditor: Peat Marwick Thorne Department: Transport 


FINANCIAL SUMMARY (§$ million) Financial year ending December 31. 


1990 1989 1988 1987 1986 

Financial Position 

MAREN SSCL Brae Nr na civlape i 8 soe hala the 307.9 303.4 29s Ze les 236.9 

Obligations to the private sector ............. nil nil nil nil nil 

SATION S MOM AAG A oo es fils ose 1d slo Gaacile es 3.3 3.7 3.9 4.1 80.8 

MIBTCMOLGCIA SULLY cir fee as Fo etic e C46 Sly > ai 274.2 287.8 267.6 2399 116.2 
Operations 

|PCSE TS NTRS: es ela ap re TR A= i: a “OO OP 68.5 G2:2 eed, DON), oa | 

ONG ITC ONO Meera eGt Mounts ura iat ie Be ae kateyh 6 3 30.2 28.4 38.1 ole 20.6 

SOAS PLOW SHE chanson te net sia loas hapten So 38.4 36.4 35.0 sap lel 23 
Received from/payments to Canada 

RUN PCE AI VO te! ori Yl tage ia ole alee Gand doug aays nil nil nil nil 0.5 

PANS aNCiaN eStMCNTS ak tiiees we oes. civ puts we 6 nil nil nil nil nil 

UE AIIN CAV CIS Last nae ei cael oh coed es tes af 02 0.2 OF OZ 

DiidendsMerin se Ga oY keen lc as 43.9! 8.1 6.0 5.8 258: 


' Includes contribution to Canada (cash recovery) of $35.7 million in 1990 and $23.3 million in 1986. 
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VIA RAIL CANADA INC. 


MANDATE 


To manage and provide safe, efficient, effective and economic rail passenger service in Canada to meet the needs of the 


travelling public. 


BACKGROUND 


In accordance with contracts with the Minister of Transport, VIA Rail operates passenger train services over CN and CP railway 
tracks. In the April 1989 Budget the government announced reductions in planned funding for the corporation. A revised 
network, which was part of a new business plan that included increased fares and service reductions, was implemented on 


January 15, 1990. 


Appropriate Minister: |The Honourable Jean Corbeil, 
BCP NM-P 
Minister of Transport 


Chairman: Lawrence Hanigan 

Chief Executive 

Officer: Ronald Lawless 

Auditor: Auditor General of Canada 


FINANCIAL SUMMARY ($ million) Financial year ending December 31. 
1990 


Financial Position 
Total ASSCtS yore, Weert eck 0 ss Se aeccrmeatenell 
Obligations to the private sector ............. 
OOD SAUONS £0 aikaO A wets « )< «4-5 2 cee ee 
SSITATCH OU Gr ast eClle Vuer fee cuatt av> «5. c.s pean ear 
Operations 
FRONOTIUCS 7 oan ys Rise bh danas 9. ohe «is stare emia aie 
NSE LNGCOMED cai eiaiee ities ccs <> ok eee 
A AGIA LOW es fists ORs eens is vslis a. 5) 3! octal eaermees 
Received from/payments to Canada 
TSGUICCLOT Ys yx. ca eae SIE Bea oe ote oo ee RN 
Loans-and [nvestments ip... sve 2 ee ea 
OAT ACD AVITROTIES <5 sh. shah iva: sien pi oe alle ore 
Dividends 


ean ser 8 aac ce, iu ew (ew ete: al'e.'s) ee. Bi.e) 6 ig 16. oe a INEe eae) 10 


' Includes budgetary funding as contract revenues. 
negl. = negligible 


Incorporation: 


Head Office: 


Status: 


Department: 


932 
nil 
nil 

663 


493 
26 
67 


382 
nil 
nil 
nil 


1989 


938 
nil 
nil 


606 


(Ae) 
(294) 
(163) 


yz 
nil 
nil 
nil 


1977; under the Canada Business 


Corporations Act 


2 Place Ville-Marie 


P.O Box 8116, Station A 
Montreal, Quebec, H3B 2G6 


Schedule III, Part I 


Not an agent of Her Majesty 


Transport 


1988 
(restated) 


1,070 
nil 
nil 

839 


fii! 
(57) 
(4) 


637 
nil 
nil 
nil 


1987 
(restated) 


954 
negl. 
nil 
769 


aio 
6 
99 


536 
nil 
nil 
nil 


4. Listings of Crown Corporations and their Investments 


4.1 Statistical Summary of Crown Corporations and their Investments 
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1991 1990 
Crown Corporations 
° Parent Crown corporations 58 53 
° Wholly-owned subsidiaries 118 112 
TOTAL 176 165 
Crown Corporations’ Investments (direct and indirect) 
e Subsidiaries held at 50% or more 27, $29) 
but less than 100% 
e Associates held at less than 50% 85 103 
OTA 112 130 
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4.2 Listings of Parent Crown Corporations! with their Wholly-Owned Subsidiaries, Other 
Subsidiaries and Associates (as at their financial year-ends on or before July 31, 1991) 


Atlantic Pilotage Authority (II-I) 
Atomic Energy of Canada Limited (III-I) 
Bank of Canada (Exempted) 
Canada Council (Exempted) 
Canada Deposit Insurance Corporation (III-I) 
Canada Development Investment Corporation (III-II) 
Subsidiaries held at 100% 
Canada Eldor Inc. — and its Associate/Subsidiaries 
Cameco — A Canadian Mining & Energy Corporation (38.5%)° 
Eldorado Aviation Limited? 
Eldorado Nuclear (1989) Limited” 
Eldorado Resources Limited” 
Cartierville Financial Corporation Inc. 
Nordion International Inc. - and its Associate/Subsidiary 
CyberFluor Inc. (46.4%) 
Nordion Europe S.A. 
Theratronics International Limited - and its Subsidiary 
Medical High Technology Inc. (51%)— and its Subsidiary 
Meicor Inc. (65%) 
Subsidiaries held at 50-99% 
Ginn Publishing Canada Inc. (51%)— and its Subsidiaries 
GLC Publishers Limited 
GPCL (Canada) Limited 
Associates held at less than 50% 
Varity Corporation (1.8%) 
7. Canada Harbour Place Corporation (II-1)4 
8. Canada Lands Company Limited (III-I) 
Subsidiaries held at 100% 
Canada Lands Company (Mirabel) Limited> 
Canada Lands Company (Vieux-Port de Québec) Inc. 
Old Port of Montreal Corporation Inc. 
9. Canada Mortgage and Housing Corporation (III-I) 
10. Canada Museums Construction Corporation Inc. (ILD 
11. Canada Ports Corporation (III-II) 
Subsidiary held at 50-99% 
Ridley Terminals Inc.° (90%) 
12. Canada Post Corporation (III-II) 
Subsidiary held at 100% 
Canada Post Systems Management Ltd. 
Associates held at less than 50% 
Cooperative Vereniging International Post Corporation U.A. (6.8%)— and its Subsidiaries 
EMS International Post Corporation S.A. (96%) 
International Post Corporation S.A. (Unipost) (4%) 


2 ae aS 


ina, 


Canadian Broadcasting Corporation (Exempted) 
Associates held at less than 50% 
Cable North Microwave Limited (1 share) 
Master FM Limited (20%) 
Visnews Limited (1 share) 


. Canadian Commercial Corporation (III-I) 

. Canadian Dairy Commission (III-I) 

. Canadian Film Development Corporation (Exempted) 

. Canadian Institute for International Peace and Security (Exempted) 
. Canadian Livestock Feed Board (111-14 

. Canadian Museum of Civilization (III-I) 

. Canadian Museum of Nature (III-I) 

. Canadian National Railway Company (III-ID) 


Subsidiaries held at 100% 
Autoport Limited 
The Canada and Gulf Terminal Railway Company 
Canadian National Express Company 
The Canadian National Railways Securities Trust 
Canadian National Steamship Company, Limited 
Canadian National Telegraph Company — and its Subsidiary 
The Great North Western Telegraph Company of Canada (94.54%) 
Canadian National Transfer Company Limited 
Canadian National Transportation, Limited — and its Subsidiaries 
Chapman Transport Limited 
Empire Freightways Limited 
Royal Transportation Limited 
Canat Limited 
CN (France) S.A. 
CNM Inc. — and its Subsidiary/Associates 
Halifax Industries (Holdings) Limited (33.3%) 
Lakespan Marine Inc. (50%) 
Seabase Limited (15%) 
CN Tower Limited 
CN Transactions Inc. — and its Subsidiaries 
Canac International Inc. — and its Subsidiary 
Canac International Ltd. 
Canaprev Inc. (50%) 
Canaven Limited 
CN Exploration Inc. 
Portage & Main Development Ltd. (50%) 
The Toronto Terminals Railway Company (50%) 
EID Electronic Identification Systems Ltd. 
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Ph 


Canadian National Railway Company (III-II) — Concluded 
Subsidiaries held at 100% — Concluded 
Grand Trunk Corporation — and its Subsidiaries 
Central Vermont Railway, Inc. 
Domestic Four Leasing Corporation 
Domestic Two Leasing Corporation — and its Subsidiary 
Relco Financial Corp. 
Duluth, Winnipeg and Pacific Railway Company 
Grand Trunk Land Development Corporation 
Grand Trunk Radio Communications, Inc. 
Grand Trunk Western Railroad Company — and its Subsidiary/Associates 
The Belt Railway Company of Chicago (8.33%) 
Chicago and Western Indiana Railroad Company (20%) 
Domestic Three Leasing Corporation 
Trailer Train Company (2.6%) 
The Minnesota and Manitoba Railroad Company 
The Minnesota and Ontario Bridge Company 
Mount Royal Tunnel and Terminal Company, Limited 
17335 Canada Inc. 
Subsidiaries held at 50-99% 
The Canada Southern Railway Company (50%) 
The Canadian Northern Quebec Railway Company (59.7%) 
Detroit River Tunnel Company (50%) 
The Northern Consolidated Holding Company Limited (71.9%) 
The Public Markets, Limited (50%) 
The Quebec and Lake St. John Railway Company (89.1%) 
Shawinigan Terminal Railway Company (50%) 
Associates held at less than 50% 
Compagnie de gestion de Matane Inc. (49%) 
Corporation de Chauffage Urbain de Montréal (30%) 
Dome Consortium Investments Inc. (6.7%) 
Eurocanadian Shipholdings Limited (18%) 
Fort Point Holdings Ltd. (25%) 
Halterm Limited (33.33%) 
Railroad Association Insurance, Ltd. (7.5%) 
Telesat Canada (3.7%) 


. Canadian National (West Indies) Steamships, Ltd. (IlieI)* 
. Canadian Patents and Development Limited (III-I)* 

. Canadian Saltfish Corporation (III-I) 

. Canadian Wheat Board, The (Exempted) 

. Cape Breton Development Corporation (III-I) 


Subsidiary held at 100% 
Cape Breton Carbofuels Limited? 


. Defence Construction (1951) Limited (III-I) 
. Enterprise Cape Breton Corporation (III-I) 


Subsidiaries held at 100% 
Cape Breton Marine Farming Limited® 
Darr (Cape Breton) Limited 
Dundee Estates Limited” 


28: 


29s 
30. 
oi 
sy 
Sof 
34. 
Ss 


36. 
is 
38. 
ou. 


40. 
41. 
42. 
43. 
44. 
45. 
46. 
47. 


Enterprise Cape Breton Corporation (II-I)—Concluded 
Subsidiaries held at 50-99% 
Whale Cove Summer Village Limited (62.5%) 
Associates held at less than 50% 
Barklay Systems Limited® 
Canadian Tennis Technology Limited 
Cape Breton Wallcovering Limited® 
General Mining Building Limited 
Nova Aqua Limited Partnership? 
Nova Scotia Clam Limited® 
Export Development Corporation (III-I) 
Farm Credit Corporation (III-I) 
Federal Business Development Bank (III-D 
Freshwater Fish Marketing Corporation (III-I) 
Great Lakes Pilotage Authority, Ltd. (III-I) 
Halifax Port Corporation (III-II) 
Harbourfront Corporation (It-I)4 
Subsidiaries held at 100% 
Peter Street Basin Properties Inc. 
630370 Ontario Ltd. 
International Centre for Ocean Development (III-I) 
International Development Research Centre (Exempted) 
Laurentian Pilotage Authority (III-I) 
Marine Atlantic Inc. (III-1) 
Subsidiaries held at 100% 
Coastal Transport Ltd. 
Newfoundland Dockyard Company 
Mingan Associates Ltd. (III-I)° 
Montreal Port Corporation (III-II) 
National Arts Centre Corporation (Exempted) 
National Capital Commission (III-I) 
National Gallery of Canada (III-I) 
National Museum of Science and Technology (III-D) 
Pacific Pilotage Authority (III-I) 
Petro-Canada (III-I1)’ 
Subsidiaries held at 100% 
Amauligak Exploration Inc. 
Arctic Pilot Project Inc. 
Asher American Inc. 
Bent Horn Development Inc. 
Blake and Son (1979) Ltd. 
BP Marketing Canada Limited 
Canadian Petroleum Studies Inc. 


Chancellor Holdings Corporation, The — and its Subsidiary 


ICG Propane Inc. 
Chatelaine Restaurants Limited 
Commodore Oils Limited 
Dépanneurs Le Frigo Ltée. 
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47. Petro-Canada (III-I]) — Continued 
Subsidiaries held at 100% — Continued 

Fifth Pacific Stations Ltd. 
First Pacific Stations Ltd. 
Fourth Pacific Stations Ltd. 
Frontier Insurance Ltd. 
Fundy Energy Inc. 
GMI Co. (Bahamas) Limited 
Independent Fuels & Lumber Rides 
Morrow Fuel Oil Sales Ltd. 
Northwest Terminals Ltd. 
Pacific Petroleums Ltd.° 
Pacific Pipelines, Inc. 
Petro-Canada Altamont Inc. 
Petro-Canada (Argentina) Inc. 
Petro-Canada Chemicals Inc. 
Petro-Canada (Columbia) Inc. 
Petro-Canada Consulting Corporation 
Petro-Canada (Ecuador) Inc. 
Petro-Canada Enterprises Inc. 
Petro-Canada (Hibernia) Inc. 
Petro-Canada Hydrocarbons Inc. 
Petro-Canada (Indonesia) Inc. 
Petro-Canada (Malaysia) Inc. 
Petro-Canada (Myanmar) Inc. 
Petro-Canada (North Africa) Inc. 
Petro-Canada Oil & Gas Inc. 
Petro-Canada (Pakistan) Inc. 
Petro-Canada Petroleum Inc.® 
Petro-Canada (U.K.) Limited 
Petro-Canada (Vietnam) Inc. 
Petro-Canada (Yemen) Inc. 
Petro-Canada Youth Inc. 
Petroleum Transmission Company 
Prairie Leaseholds Ltd. 
Rocair Limited 
Second Pacific Stations Ltd. 
Sedpex Inc. 
Servico Limited 
St. Laurent Petroleum Inc. 
Third Pacific Stations Ltd. 
Wayfare Restaurants Limited 
Xychem Inc. 
106616 Canada Inc. 
146923 Canada Ltd. 
146924 Canada Ltd. 
158226 Canada Inc. 
173116 Canada Limited 


I—97 


47. Petro-Canada (III-II) — and its Subsidiaries/Associates — Continued 
Subsidiaries held at 100% — Concluded 
398559 Alberta Ltd. 
1283-9304 Quebec Inc. 
Subsidiaries held at 50-99% 
Canstar Oil Sands Ltd. (50%) 
Harvey’s Oil Limited (50%) 
Les Huiles Du Royaume Inc. (50%) 
Marchand Petroleum (Canada) Inc. (50%) 
Panarctic Oils Ltd. (52.73%) 
Petro-Canada Centre Inc. (50%) 
Petro-Partners (60%) 
West Nova Fuels Limited (50%) 
288564 Alberta Ltd. (50%) 
Associates held at less than 50% 
Alberta Envirofuels Inc. (33%) 
Alberta Products Pipeline Ltd. (35%) 
Downhole Systems Technology Canada Inc. (18.31%) 
Hibernia Management & Development Company Ltd. (25%) 
International de Services Industriels et Scientifique, S.A. (27%) 
Joseph Elie Ltée. (49.9%) 
Kenmac Energy Inc. (49%) 
Les Huiles Desroches Inc. (45%) 
Les Huiles Lamontagne Inc. (49%) 
Les Huiles Town & Country Inc. (49%) 
Les Pétroles Saint-Jean-Sur Richelieu Inc. (49%) 
Les Pétroles Sherbrooke Inc. (47%) 
Les Pétroles Vosco (Canada) Ltée (49%) 
MacGillvray Fuels Limited (49%) 
Montreal Pipeline Limited (23.8%) 
Northward Development Ltd. (17%) 
Pacific Northern Gas Ltd. (18%) 
Peace Pipeline Ltd. (10.89%) 
Petro-Canada Centre Finance Inc. (33%) 
Pétrole Chaleurs (1987) Inc. (49%) 
Pétro Sud-Ouest Inc. (49%) 
Pétrole De La Maurice (Canada) Inc. (49.99%) 
Pétroles M. Miron Inc. (49.9%) 
Redwater Water Disposal Co. Ltd. (21.36%) 
Sulconam Inc. (7.6%) 
Sydco Fuels Inc. (49.99%) 
Syncrude Canada Ltd. (17%) 
TransNorthern Pipeline Ltd. (33.3%) 
Westcoast Energy Inc.” (36.5%) — and its Subsidiaries/Associates 
Foothills Pipe Lines Ltd. (50%) — and its Subsidiaries 
Foothills Engineering Ltd. 
Foothills Pipe Lines (Alta.) Ltd. (51%) 
Foothills Pipe Lines (North B.C.) Ltd. (51%) 
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47. Petro-Canada (III-II) — and its Subsidiaries/Associates — Concluded 
Associates held at less than 50% — Concluded 
Westcoast Energy Inc.” (36.5%) — and its Subsidiaries/Associates — Concluded 
Foothills Pipe Lines Ltd. (50%) — and its Subsidiaries — Concluded 
Foothills Pipe Lines (North Yukon) Ltd. 
Foothills Pipe Lines (Sask.) Ltd. (51%) 
Foothills Pipe Lines (South B.C.) Ltd. (51%) 
Foothills Pipe Lines (South Yukon) Ltd. 
Pacific Northern Gas Ltd. (43%) — and its Subsidiary 
PNG Marketing Ltd. 
Saratoga Processing Company Limited (25%) 
Vancal Properties Ltd. 
W.T. Investments Inc. 
Westcoast Energy Marketing Ltd. 
Westcoast Energy Pipelines Limited — and its Subsidiary 
Pacific Coast Energy Corporation (50%) 
Westcoast Gas Inc. 
Westcoast Petroleum Ltd. — and its Subsidiaries 
Canadian Roxy Petroleum Ltd. (82.3%) 
Dover Petroleum Company 
Westcoast Resources Inc. 
Westcoast Production Co. (Africa) Ltd. 
292643 B.C. Ltd. 
Westcoast Transmission Company, Inc. 
Westcoast Transmission Company Limited 
Westcoast Transmission Company (Alberta) Ltd. 
48. Petro-Canada Limited (III-II) 
Subsidiaries held at 100% 
Petro-Canada International Assistance Corporation 
49. Port of Quebec Corporation (III-I]) 
50. Prince Rupert Port Corporation (III-I) 
51. Royal Canadian Mint (III-II) 
52. Saint John Port Corporation (III-I]) 
53. St. John’s Port Corporation (III-II) 
54. St. Lawrence Seaway Authority, The (III-I) 
Subsidiaries held at 100% 
Great Lakes Pilotage Authority, Ltd: 
The Jacques Cartier and Champlain Bridges Incorporated 
The Seaway International Bridge Corporation, Ltd. 
55. Standards Council of Canada (III-I) 
56. Teleglobe Canada (III-II)° 
57. Vancouver Port Corporation (III-II) 
58. VIA Rail Canada Inc. (III-I) 
Associate held at less than 50% 
Railroad Association Insurance, Ltd. (4%) 
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Notes to Listings of Parent Crown Corporations and their Corporate Holdings 


10. 


For corporations scheduled in the Financial Administration Act (FAA), the relevant schedule is shown 
in parentheses immediately following the corporation’s name. Under the FAA, a subsidiary is a Crown 
corporation if it is wholly-owned directly or indirectly by one or more parent Crown corporation. 


At the corporation’s (CDIC) year-end, Canada Eldor Inc. owned 38.5% of Cameco. Subsequent to the initial 
public offering in July, 1991, it owns 30.8% of Cameco. 


Inactive corporations. 

Bill C-8, currently in Parliament, will provide for a change in status for these six corporations. 

Canada Ports Corporation became the registered owner of all Ridley Terminals Inc. shares on July 30, 1991. 
Only non-voting preferred shares are held. 

Listing is as at March 31, 1991. 

These subsidiaries are inactive and steps are being taken to dissolve them. 


Updated information on subsidiaries was not available at time of printing. The information presented is 
as at December 31, 1989. 


Not included in Statistical Summary of wholly-owned subsidiaries. Scheduled as a parent Crown 
corporation pursuant to The Pilotage Act. 
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4.3 Changes to the Listings During the Year 


1. Canada Development Investment Corporation 
Subsidiaries held at 100% 
Canada Eldor Inc. 
Eldorado Aviation Limited 
Eldorado Nuclear (1989) Limited 
Eldorado Resources Limited 
Nordion International Inc. 
Nordion Europe s.a. 
Subsidiaries held at 50-99% 
Ginn Publishing Canada Inc. (51%) 
GLC Publishers Limited 
GPCL (Canada) Limited 
Theratronics International Limited 
Medical High Technology Inc. (51%) 
Meicor Inc. (65%) 
Associates held at less than 50% 
Nordion International Inc. 
CyberFluor Inc. (46.4%) 
2. Canada Post Corporation 
Subsidiary held at 100% 
Canada Post Systems Management Ltd. 
Associates held at less than 50% 


Cooperative Vereniging International Post 
Corporation U.A. (6.8%)— and its Subsidiaries 
EMS International Post Corporation S.A. (96%) 
International Post Corporation S.A. (Unipost) (4%) 


3. Canadian Museum of Civilization 
4. Canadian Museum of Nature 
5. Canadian National Railway Corporation 
Subsidiaries held at 100% 
17335 Canada Inc. 
Associates held at less than 50% 


Corporation de Chauffage Urbain de Montréal (30%) 


6. Enterprise Cape Breton Corporation 
Associates held at less than 50% 
Cape Breton Wallcoverings Limited 


Haak Conveyor & Manufacturing Limited 


7. Harbourfront Corporation 
Subsidiaries held at 50-99% 
Art Gallery at Harbourfront 
International Readings at Harbourfront 
School-By-The Water 
8. National Gallery of Canada 
9. National Museum of Science and Technology 


Added 
Added 
Added 


Added 


Added 


Added 


Added 


Added 


Added 


Added 


Added 
Added 
Added 
Added 


Added 


Added 


Added 
Deleted 


Deleted 
Deleted 
Deleted 
Added 
Added 
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10. Petro-Canada (formerly Petro-Canada Inc.)! Added 
Subsidiaries held at 100% 
The Chancellor Holdings Corporation Added 
ICG Propane Inc. Added 
Ducharme et Carbone (1981) Inc. Deleted 
Frontier Insurance Ltd. Added 
Fundy Energy Inc. Added 
Opal Oils Ltd. Deleted 
Petro-Canada Altamont Inc. Added 
Petro-Canada (Barito) Inc. Deleted 
Petro-Canada (Columbia) Inc. Added 
Petro-Canada (Ecuador) Inc. Added 
Petro-Canada Espanola, S.A. Deleted 
Petro-Canada (Hibernia) Inc. Added 
Petro-Canada (P.D.R.Y.) Inc. Deleted 
Petro-Canada Marketing Petroleum Inc. Deleted 
Petro-Canada (South America) Inc. Deleted 
Petro-Canada (Thailand) Inc. Deleted 
Petro-Canada (Yemen) Inc. Added 
Sedpex Inc. Added 
103912 Canada Inc. Deleted 
106621 Canada Inc. Deleted 
173116 Canada Limited Added 
398559 Alberta Ltd. Added 
Subsidiaries held at 50-99% 
Harvey’s Oil Limited (50%) Added 
Petro-Partners (60%) Added 
Petro-Canada Centre Finance Inc. Deleted 
Sedpex Inc. (50%) Deleted 
Associates held at less than 50% 
Alberta Envirofuels (33%) Added 
Carnduff Gas Limited Deleted 
Cheyenne Petroleum Corp. (NPL) Deleted 
Cynthia Gas Gathering Company Limited Deleted 
Dreco Energy Services Ltd. Deleted 
Fundy Energy Inc. (49%) Deleted 
East Coast Spill Response Inc. Deleted 
Harvey’s Oil Limited Deleted 
House of Brougham Limited Deleted 
Joseph Elie Ltée. (49.9%) Added 
Jiffy Lube Inc. (49%) Deleted 
Kanata Hotels International Inc. Deleted 
Manhattan Continental Dev. Corp. Deleted 
Marc Dufresne (1981) Inc. Deleted 
Northwood Pulp and Timber Limited Deleted 
Oil Spill Response Limited Deleted 
Pacific Energy Resources Ltd. Deleted 


Petro-Canada Centre Finance Inc. Added 
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10. Petro-Canada (formerly Petro-Canada Inc.)'—Concluded 


Associates held at less than 50%—Concluded 


Petrogas Processing Ltd. (11.35%) 
Polar Gas Engineering Services Ltd. 
Rimbey Pipe Line Co. Ltd. 
Sultran Ltd. 

Toronto Credits Limited 

Touchom Inc. (45%) 

Trans Canada Resources Ltd. 
Wardean Drilling Co. Limited 
128963 Canada Inc. (49%) 
204383 Enterprises Inc. 

346877 Ontario Limited 


11. Petro-Canada Limited (formerly Petro-Canada) 


Subsidiaries held at 100% 


Canertech Inc. 
Petro-Canada Inc. 


Note to Changes to the Listings during the Year 


Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 
Deleted 


Deleted 
Deleted 


1. Petro-Canada Inc., now renamed Petro-Canada, was temporarily reorganized into a 
parent Crown corporation from its previous status as a wholly-owned subsidiary. 
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TABLINGS IN PARLIAMENT: 
SUMMARIES AND ANNUAL REPORTS 
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PART II 


TABLINGS IN PARLIAMENT: 
SUMMARIES AND ANNUAL REPORTS 
FOR PARENT CROWN CORPORATIONS 


Introduction 


Part II of this report provides a record of the tablings of Crown corporation documents by appropriate Ministers 
for the twelve-month period ending July 31, 1991. It lists the summaries and annual reports for Crown corporations 
that were to be tabled, with the deadlines for tabling as well as the dates that the documents actually were tabled. 


The provision of adequate and timely information to Parliament is a major objective of the control and 
accountability régime established for Crown corporations in 1984. To meet that objective, Ministers responsible 
for Crown corporations table a Corporate Plan Summary, a Capital Budget Summary and an Annual Report in 
Parliament for each Crown corporation listed under Part I and Part II of Schedule III of the Financial Administration 
Act. In addition, an Operating Budget Summary is tabled for Crown corporations listed in Part I of Schedule III. 


The purpose of the Corporate Plan and Budget Summaries is to inform parliamentarians of the major strategic 
and financial elements contained in each Crown corporation’s five-year approved Corporate Plan and Budget(s). 
The summaries are based on the approved Corporate Plan and Budgets and cover all the businesses, activities and 
investments of a corporation and of its wholly-owned subsidiaries including the major business decisions with 
respect to its future operations. The corporation’s Annual Report informs Parliament of a corporation’s performance 
relative to the objectives, strategies and activities approved by the government and tabled in the previous Corporate 
Plan and Budget Summaries. 


The deadlines for the tabling of a Corporate Plan Summary or a Budget Summary by a Minister are contingent 
upon the approval date, by Governor-in-Council or Treasury Board, of the actual Corporate Plan or Budget. For 
Annual Reports, each Crown corporation is required to submit and annual report to the appropriate Minister within 
three months from the end of its financial year, and the tabling deadline is contingent upon when it was received 
by the Minister. The prescribed deadlines are: 


Corporate Plan Summary: 30 sitting days after approval of the Corporate Plan by Gov- 
ernor-in-Council. Budget Summaries have the same deadline when the Budget(s) are in- 
cluded with the Corporate Plan approval. Summaries of amended corporate plans have 
this same deadline. 


Capital and Operating Budget Summaries: 30 sitting days after Treasury Board appro- 
val of the Budgets. Summaries of amended budgets have this same deadline. 


Annual Reports: 15 sitting days after receipt by the appropriate Minister, not to exceed 
three months plus 15 sitting days. 


The record of tablings of summaries and annual reports for the twelve-month period ending July 31, 1991 is shown 
in the following table which: a) provides information concerning those documents that were due to be tabled during 
the current reporting period, and b) lists those documents that were due to be tabled in a previous reporting period 
and were actually tabled during the current one. 


This report is in accordance with Section 152(1) of the Financial Administration Act and pursuant to Bill C-91, 
An Act to amend the Financial Administration Act and other Acts in consequence thereof which received Royal 
Assent on May 8, 1991. Previously, this information had been required on a quarterly basis. 
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TABLINGS IN PARLIAMENT 


CROWN CORPORATION 


Documents to be Tabled 


a) Due during the twelve months ending July 31,1991. 


ATLANTIC PILOTAGE AUTHORITY 


1991-95 Corporate Plan Summary 
1991 Capital Budget Summary 
1991 Operating Budget Summary 
1990 Annual Report 


ATOMIC ENERGY OF CANADA LIMITED 


1990/91-1994/95 Corporate Plan Summary 
1990/91 Capital Budget Summary 

1990/91 Operating Budget Summary 
1989/90 Annual Report 

1991/92-1995/96 Corporate Plan Summary 
1991/92 Capital Budget Summary 

1991/92 Operating Budget Summary 
1990/91 Annual Report 


CANADA DEPOSIT INSURANCE CORPORATION 


1991-95 Corporate Plan Summary 
1991 Capital Budget Summary 
1991 Operating Budget Summary 
1990 Annual Report 


CANADA DEVELOPMENT INVESTMENT 
CORPORATION 


1991-95 Corporate Plan Summary 
1991 Capital Budget Summary 
1990 Annual Report 


CANADA HARBOUR PLACE CORPORATION)? 


1989/90 Annual Report 
1991/92-1995/96 Corporate Plan Summary” 
1991/92 Capital Budget Summary 

1991/92 Operating Budget Summary 

1990/91 Annual Report 


Deadline for Tabling 


Date Tabled 


House of 
Commons 


9:03:27, 
OO 3R27, 
91 103,27 
91.05.24 


90.11.05 
90.11.05 
90.11.05 
90.10.10 
91.06.17 
91.06.17 
91.06.17 
3rd Qtr 


94.03.21 
9103.21 
91.0321 
91.05.24 


91.03.21 
91.03.21 
91.06.17 


90.10.15 


91.06.11 
91.06.11 
3rd Qtr 


Senate 


91.05.14 
91.05.14 
91.05.14 
91.05.30 


90.12.20 
90.12.20 
90.12.20 
90.10.29 
3rd Qtr 
3rd Qtr 
3rd Qtr 
3rd Qtr 


91.04.15 
91.04.15 
91.04.15 
91.05.30 


91.04.15 
91.04.15 
3rd Qtr 


90.11.06 


3rd Qtr 
3rd Qtr 
3rd Qtr 


House of 
Commons 


91.03.18 
91.03.18 
94:03a18 
91.04.11 


90.11.05 
9OITT-05 
FOrT TOS 
90.06.27 
OT05.23 
OL 0523 
OT.05-25 


91.03.14 
91.03.14 
91.03.14 
91.04.11 


91.05.30 
91.05.30 
91.06.10 


90.09.24 


91.06.06 
91.06.06 


(Qtr) Denotes the quarter in the calendar year containing the anticipated deadline for tabling. 


Senate 


91:03:25 
91.03.25 
91203025 
91.04.15 


90.11.07 
OO TT.O7 
Abe wl lasiy) 
90023 
91.05.28 
91.05.28 
91.05.28 


91.03.25 
OL 03e25 
91.03.25 
91.04.15 


91.06.11 
91.06.11 
91.06.11 


90.09.25 


91.06.11 
91.06.11 


CROWN CORPORATION 


Documents to be Tabled 


CANADA LANDS COMPANY LIMITED 


1989/90 Annual Report 

1991/92-1995/96 Corporate Plan Summary 
1991/92 Capital Budget Summary 

1991/92 Operating Budget Summary 
1990/91 Annual Report 


CANADA LANDS COMPANY (MIRABEL) 
LIMITED”? 


1989/90 Annual Report 


CANADA MORTGAGE AND HOUSING 
CORPORATION 


1991-95 Corporate Plan Summary 
1991 Capital Budget Summary 
1991 Operating Budget Summary 
- Amendment | 

1990 Annual Report 


CANADA MUSEUMS CONSTRUCTION 
CORPORATION INC.“!? 


1990/91-1994/95 Corporate Plan Summary 
- Amendment 1? 
1990/91 Capital Budget Summary 
- Amendment | 
1990/91 Operating Budget Summary 
- Amendment 1 
1989/90 Annual Report 
1991/92-1995/96 Corporate Plan Summary 
1991/92 Capital Budget Summary 
1991/92 Operating Budget Summary 
1990/91 Annual Report 


CANADA PORTS CORPORATION 


1991-95 Corporate Plan Summary 
1991 Capital Budget Summary 
1990 Annual Report 


CANADA POST CORPORATION 


1990/91-1994/95 Corporate Plan Summary 
- Amendment 1 

1989/90 Annual Report 

1991/92-1995/96 Corporate Plan Summary 

1991/92 Capital Budget Summary 

1990/91 Annual Report 
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Deadline for Tabling 
pt 

House of 

90.10.15 90.11.06 
91.06.17 3rd Qtr 
91.06.17 3rd Qtr 
91.06.17 3rd Qtr 
3rd Qtr 3rd Qtr 
90.10.15 90.11.06 
91:03.21 91.04.15 
91.03.21 91.04.15 
91.03.21 91.04.15 
91.05.13 91.06.18 
91.05.24 91.05.30 
91.05.27 3rd Qtr 
91.05.27 3rd Qtr 
1-05.27 3rd Qtr 
90.10.15 90.11.06 
91.06.17 3rd Qtr 
91.06.17 3rd Qtr 
91.06.17 3rd Qtr 
3rd Qtr 3rd Qtr 
91103527 91.05.14 
91,03'27 91.05.14 
91.05.31 91.06.18 
90.12.07 91.01.22 
90.10.09 90.10.26 
91.06.17 3rd Qtr 
91.06.17 3rd Qtr 
3rd Qtr 3rd Qtr 


Date Tabled 


House of 


Commons Senate Commons Senate 


90.09.24 
91.05.30 
91.05.30 
91.05.30 


90.09.24 


9T-05.11 
9F.03e11 
AU A i 


91.04.10 


91.05.30 


91.05.30 


91-05-30 
90.09.24 
91°05:30 
91.05.30 
91.05.30 


91.03.26 
91,035.26 
91.05.24 


91.03.04 
90.06.18 
91.06.18 
91.06.18 
91.06.18 


90.09.25 
91.06.11 
91.06.11 
91.06.11 


90.09.25 


ONO3225 
91.03.25 
OYV03i25 


91.04.15 


90611 


91.06.11 


91 O61 
9009225 
91.06.11 
91.06.11 
91.06.11 


OL OSaat 
91303727 
91:05:28 


91.03.05 
90.06.19 
91.06.19 
91.06.19 
91.06.19 


(Qtr) Denotes the quarter in the calendar year containing the anticipated deadline for tabling. 
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CROWN CORPORATION 


1990 Annual Report 


L 


Deadline for Tabling 


Date Tabled 


Documents to be Tabled House of House of 
Commons Senate Commons Senate 

CANADIAN COMMERCIAL CORPORATION 

1989/90 Annual Report 90.10.15 90.11.06 90.06.19 90.06.26 
1991/92-1995/96 Corporate Plan Summary 91.06.11 3rd Qtr 91.06.03 91.06.11 
1991/92 Capital Budget Summary 91.06.11 3rd Qtr 91.06.03 91.06.11 
1991/92 Operating Budget Summary 91.06.11 3rd Qtr 91.06.03 91.06.11 
1990/91 Annual Report 3rd Qtr 3rd Qtr 9T.06.19 91.06.21 
CANADIAN DAIRY COMMISSION 

1990/91-1994/95 Corporate Plan Summary 90.11.05 90.12.20 90.11.20 90.11.22 
1990/91 Capital Budget Summary” 90.11.05 90.12.20 90.11.20 90.11.22 
1990/91 Operating Budget Summary © 90.11.05 90.12.20 90.11.20 90.11.22 
1989/90 Annual Report 90.12.41 91.01:222 90.11.28 90.11529 
1991/92-1995/96 Corporate Plan Summary 3rd Qtr 3rd Qtr 

1991/92 Capital Budget Summary 3rd Qtr 3rd Qtr 

1991/92 Operating Budget Summary 3rd Qtr 3rd Qtr 

1990/91 Annual Report 4th Qtr 4th Qtr 

CANADIAN LIVESTOCK FEED BOARD" 

1989/90 Annual Report 90.10.15 90.11.06 90.09.24 90.09.25 
1991/92-1995/96 Corporate Plan Summary OT 05:27 3rd Qtr 91°05.24 Of O3:22 
1991/92 Capital Budget Summary 9105527 3rd Qtr 91.03.21 OP. 05922 
1991/92 Operating Budget Summary 91.05.27 3rd Qtr 01,035.21 91:05,22 
1990/91 Annual Report 3rd Qtr 3rd Qtr 

CANADIAN MUSEUM OF CIVILIZATION” 

1990/91-1995/96 Corporate Plan Summary'®) 91.06.17 3rd Qtr 91.06.18 91.06.19 
1990/91 Capital Budget Summary ® 91.06.17 3rd Qtr 91.06.18 91.06.19 
1990/91 Operating Budget Summary”? 91.06.17 3rd Qtr 91.06.18 91.06.19 
1991/92 Capital Budget Summary 91.06.17 3rd Qtr 91.06.18 91.06.19 
/1991/92 Operating Budget Summary 91.06.17 3rd Qtr 91.06.18 91.06.19 
1990/91 Annual Report 3rd Qtr 3rd Qtr 

CANADIAN MUSEUM OF NATURE”? 

1990/91-1995/96 Corporate Plan Summary” 91.06.17 3rd Qtr 91.06.18 91.06.19 
1990/91 Capital Budget Summary”? 91.06.17 3rd Qtr 91.06.18 91.06.19 
/1990/91 Operating Budget Summary”? 91.06.17 3rd Qtr 91.06.18 91.06.19 
/1991/92 Capital Budget Summary 91.06.17 3rd Qtr 91.06.18 9T0G19 
1991/92 Operating Budget Summary 91.06.17 3rd Qtr 91.06.18 91.06.19 
1990/91 Annual Report 3rd Qtr 3rd Qtr 

CANADIAN NATIONAL RAILWAY COMPANY 

1991-95 Corporate Plan Summary Of 3 27 91.05.14 91°03.25 91.03.26 
/1991 Capital Budget Summary 91.03.27 91.05.14 91.03.25 91.03.26 

91.05.24 91.05.30 91.04.12 91.04.15 


(Qtr) Denotes the quarter in the calendar year containing the anticipated deadline for tabling. 


II—7 


CROWN CORPORATION Deadline for Tabling Date Tabled 
Documents to be Tabled House of House of 
Commons Senate Commons Senate 


———— as Ff nL Sc ya 


CANADIAN NATIONAL (WEST INDIES) 
STEAMSHIPS, LTD.” 


1991-95 Corporate Plan Summary 91.05.08 91.06.12 91.02.25 9102.26 
1991 Capital Budget Summary 91.05.08 91.06.12 9120225 91.02.26 
1991 Operating Budget Summary 91.05.08 91.06.12 O02 125 91.02.26 
1990 Annual Report 91.05.24 91.05.30 91.05.16 91.05.21 


CANADIAN PATENTS AND 
DEVELOPMENT LIMITED”? 


1989/90 Annual Report 90.10.15 90.11.06 90.06.20 90.06.26 
1991/92-1995/96 Corporate Plan Summary“! 
1991/92 Capital Budget Summary“! 

1991/92 Operating Budget Summary!)? 
1990/91 Annual Report 3rd Qtr 3rd Qtr 


CANADIAN SALTFISH CORPORATION 


1990/91-1994/95 Corporate Plan Summary 90.11.05 90.12.20 90.12.14 1s ee by! 
1990/91 Capital Budget Summary 90.11.05 90.12.20 90.12.14 OO 217 
1990/91 Operating Budget Summary 90.11.05 90.12.20 90.12.14 90.12:17 
1989/90 Annual Report 90.10.19 90.11.06 90.12.14 90/1219 
1991/92-1995/96 Corporate Plan Summary 3rd Qtr 3rd Qtr 
1991/92 Capital Budget Summary 3rd Qtr 3rd Qtr 
1991/92 Operating Budget Summary 3rd Qtr 3rd Qtr 
1990/91 Annual Report 3rd Qtr 3rd Qtr 


CAPE BRETON DEVELOPMENT CORPORATION 


1989/90 Annual Report 90.10.11 90.10.29 90.10.18 90.10.19 
1991/92-1995/96 Corporate Plan Summary 3rd Qtr 3rd Qtr 
1991/92 Capital Budget Summary 3rd Qtr 3rd Qtr 
1991/92 Operating Budget Summary 3rd Qtr 3rd Qtr 
1990/91 Annual Report 3rd Qtr 3rd Qtr 


DEFENCE CONSTRUCTION (1951) LIMITED 


1989/90 Annual Report 90.10.30 90.11.20 90.10.10 90.10.12 
1991/92-1995/96 Corporate Plan Summary !”? 91.05.27 3rd Qtr 91.03.20 91.03.25 
1991/92 Capital Budget Summary“!”? 91.05.27 3rd Qtr 91.03.20 91.03.25 
1991/92 Operating Budget Summary!” 91.05.27 3rd Qtr 91.03.20 91.03.25 
1990/91 Annual Report 3rd Qtr 3rd Qtr 


ENTERPRISE CAPE BRETON CORPORATION 


1989/90 Annual Report 90.10.15 90.11.06 90.09.24 90.09.25 
1991/92-1995/96 Corporate Plan Summary 91.06.11 3rd Qtr 
1991/92 Capital Budget Summary 91.06.11 3rd Qtr 
1991/92 Operating Budget Summary 91.06.11 3rd Qtr 
1990/91 Annual Report 3rd Qtr 3rd Qtr 


(Qtr) Denotes the quarter in the calendar year containing the anticipated deadline for tabling. 


II—8 


CROWN CORPORATION 


Documents to be Tabled 


EXPORT DEVELOPMENT CORPORATION 


1991-95 Corporate Plan Summary 
1991 Capital Budget Summary 
1991 Operating Budget Summary 
1990 Annual Report 


FARM CREDIT CORPORATION 


1989/90 Annual Report 

1991/92-1995/96 Corporate Plan Summary 
1991/92 Capital Budget Summary 

1991/92 Operating Budget Summary 
1990/91 Annual Report 


FEDERAL BUSINESS DEVELOPMENT BANK 


1989/90 Annual Report 

1991/92-1995/96 Corporate Plan Summary 
1991/92 Capital Budget Summary 

1991/92 Operating Budget Summary 
1990/91 Annual Report 


FRESHWATER FISH MARKETING CORPORATION 


1989/90 Annual Report 

1991/92-1995/96 Corporate Plan Summary 
1991/92 Capital Budget Summary 

1991/92 Operating Budget Summary 
1990/91 Annual Report 


GREAT LAKES PILOTAGE AUTHORITY, LTD. 


1991-95 Corporate Plan Summary 
1991 Capital Budget Summary 
1991 Operating Budget Summary 
1990 Annual Report 


HALIFAX PORT CORPORATION 


1991-95 Corporate Plan Summary 
1991 Capital Budget Summary 
1990 Annual Report’ 


Deadline for Tabling 


Date Tabled 


House of 
Commons 


91.03.27 
91.03.27 
9103.27 
91.06.14 


90.10.15 
91.06.17 
91.06.17 
91.06.17 
3rd Qtr 


90710515 
91.06.17 
91.06.17 
9106.17 
3rd Qtr 


90.10.15 
3rd Qtr 
3rd Qtr 
3rd Qtr 
3rd Qtr 


90327 
OL O3.27 
91203527 
91.05.24 


91.03;27 
91.03.27 
91,05;51 


Senate 


91.05.14 
91.05.14 
91.05.14 
3rd Qtr 


90.11.06 
3rd Qtr 
3rd Qtr 
3rd Qtr 
3rd Qtr 


90.11.06 
3rd Qtr 
3rd Qtr 
3rd Qtr 
3rd Qtr 


90.11.06 
3rd Qtr 
3rd Qtr 
3rd Qtr 
3rd Qtr 


91.05.14 
91.05.14 
91.05.14 
91.05.30 


91.05.14 
91.05.14 
91.06.18 


House of 
Commons 


ORO 
9203227 
910327 
S10527 


90.06.19 
91.06.06 
91.06.06 
91.06.06 
SE0GAD 


90.06.18 
Of05231 
91,0531 
9EOS31 
91.06.17 


90.10.10 
91206.13 
91.06.13 
91.06.13 


91.03.18 
91.03.18 
91.03.18 
91.04.11 


91.03.26 
91:03:26 
91.05.24 


—_— 


Senate 


91.04.09 
91.04.09 
91.04.09 
91.05.28 


90.06.26 
91.06.11 
91.06.11 
91.06.11 
91.06.21 


90.06.19 
91.06.11 
OL 06:11 
91.06.11 
91.06.18 


90.10.12 
91.06.17 
91.06.17 
91.06.17 


94.03.25 
OT. 03225 
9D03 25 
91.04.15 


OT Os.27 
OV 03227 
91.05.28 


(Qtr) Denotes the quarter in the calendar year containing the anticipated deadline for tabling. 
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CROWN CORPORATION 


Documents to be Tabled 


HARBOURFRONT CORPORATION"? 


1990/91-1994/95 Corporate Plan Summary‘! 
1990/91 Capital Budget Summary 
- Amendment 2 
- Amendment 1 
1990/91 Operating Budget Summary 
- Amendment 1 
1989/90 Annual Report 
1991/92-1995/96 Corporate Plan Summary 
1991/92 Capital Budget Summary 
1991/92 Operating Budget Summary 
1990/91 Annual Report 


INTERNATIONAL CENTRE FOR OCEAN 
DEVELOPMENT 


1989/90 Annual Report 

1991/92-1995/96 Corporate Plan Summary 
1991/92 Capital Budget Summary‘! 
1991/92 Operating Budget Summary 
1990/91 Annual Report 


LAURENTIAN PILOTAGE AUTHORITY 


1991-95 Corporate Plan Summary 
1991 Capital Budget Summary 
1991 Operating Budget Summary 
1990 Annual Report 


MARINE ATLANTIC INC. 


1991-95 Corporate Plan Summary 
1991 Capital Budget Summary 
1991 Operating Budget Summary 
1990 Annual Report 


MINGAN ASSOCIATES, LIMITED.‘\'°) 


1991-95 Corporate Plan Summary 
1991 Capital Budget Summary 
1991 Operating Budget Summary 
1990 Annual Report 


MONTREAL PORT CORPORATION 


1991-95 Corporate Plan Summary 
1991 Capital Budget Summary 
1990 Annual Report”? 


[L 


Deadline for Tabling 


Date Tabled 


House of 
Commons 


OT, 0513 


OE OS:13 
90.11.05 


91.05.13 
90.10.15 
OU sel 
9105013 
91.05.13 
3rd Qtr 


90.10/15 
91.06.11 


91.06.11 
3rd Qtr 


91.03.27 
91.03.27 
ON 03-27 
91.05.24 


9103227 
Oe 03- 27, 
9103227 
91.05.24 


91.03.14 
91.03.14 
91.03.14 
91.04.11 


9403.27 
OM 03-27 
OU.05731 


Senate 


91.06.18 


91.06.18 
90:12, 20 


91.06.18 
90.11.06 
91.06.18 
91.06.18 
91.06.18 
3rd Qtr 


90.11.06 
3rd Qtr 


3rd Qtr 
3rd Qtr 


91.05.14 
91.05.14 
91.05.14 
9m5 95-30 


91.05.14 
91.05.14 
91.05.14 
91.05.30 


91.04.11 
91.04.11 
91.04.11 
91,053.23 


91.05.14 
91.05.14 
91.06.18 


———+— 


House of 
Commons 


91.05.16 


OV05216 


91.05.16 
90.09.24 
91.05.16 
91.05.16 
91.05.16 


90.09.24 


91.03.18 
91.03.18 
9103518 
91.04.11 


91.0321 
O10 3321 
SPOS 
91.05.24 


90.0312 
91.03.12 
EU Biss Oe 
St:03 12 


91.03.26 
91.03.26 
91.05.24 


Senate 


ee ee ae eee eee 


OL. OS 21 


91.0521 


O1V-05.21 
90.09.25 
91.05.21 
91.05.21 
9105.21 


90709 25 


9V.03:25 
91.03.25 
VEGS2S 
91.04.15 


91.03.25 
eA ee) 
O1.03125 
91.05.28 


OU OS25 
RE OSEZ5 
OMO3°25 
9NY3.25 


PEO 322 7 
91.03:27 
91.05.28 


(Qtr) Denotes the quarter in the calendar year containing the anticipated deadline for tabling. 
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CROWN CORPORATION 


Documents to be Tabled 


NATIONAL CAPITAL COMMISSION 


1989/90 Annual Report 

1991/92-1995/96 Corporate Plan Summary 
1991/92 Capital Budget Summary 

1991/92 Operating Budget Summary 
1990/91 Annual Report 


NATIONAL GALLERY OF CANADA”? 


1990/91-1995/96 Corporate Plan Summary 
1990/91 Capital Budget Summary 

1990/91 Operating Budget Summary 
1991/92 Capital Budget Summary 

1991/92 Operating Budget Summmary 
1990/91 Annual Report 


(15) 


NATIONAL MUSEUM OF SCIENCE 
AND TECHNOLOGY” 


1990/91-1994/95 Corporate Plan Summary 
1990/91 Capital Budget Summary 

1990/91 Operating Budget Summary 
1991/92-1995/96 Corporate Plan Summary 
1991/92 Capital Budget Summary 

1991/92 Operating Budget Summary 
1990/91 Annual Report 


OLD PORT OF MONTREAL CORPORATION 
INC(® 


1989/90 Annual Report 

1991/92-1992/93 Corporate Plan Summary!” 
1991/92 Capital Budget Summary 

1991/92 Operating Budget Summary 

1990/91 Annual Report 


PACIFIC PILOTAGE AUTHORITY 


1991-95 Corporate Plan Summary 
1991 Capital Budget Summary 
1991 Operating Budget Summary 
1990 Annual Report 


PETRO-CANADA!®) 


1991-95 Corporate Plan Summary 
1991 Capital Budget Summary 
1990 Annual Report 


Deadline for Tabling 


Date Tabled 


House of 
Commons 


90.10.15 
91.06.17 
91.06.17 
91.06.17 
3rd Qtr 


91.06.17 
91.06.17 
91.06.17 
91.06.17 
91.06.17 
3rd Qtr 


91.06.17 
91.06.17 
91.06.17 
91.06.17 
91.06.17 
91.06.17 
3rd Qtr 


90.10.15 
91.06.17 
91.06.17 
91.06.17 
3rd Qtr 


9103227 
91.03.27 
91.03.27 
91.05.24 


91.03.27 
91.03.27 
91.05;22 


Senate 


90.11.06 
3rd Qtr 
3rd Qtr 
3rd Qtr 
3rd Qtr 


3rd Qtr 
3rd Qtr 
3rd Qtr 
3rd Qtr 
3rd Qtr 
3rd Qtr 


3rd Qtr 
3rd Qtr 
3rd Qtr 
3rd Qtr 
3rd Qtr 
3rd Qtr 
3rd Qtr 


90.11.06 
3rd Qtr 
3rd Qtr 
3rd Qtr 
3rd Qtr 


91.05.14 
91.05.14 
91.05.14 
91.05.30 


91.05.14 
91.05.14 
91.05.28 


a 


House of 
Commons 


90.06.27 
910525 
91:05,23 
9E0S:23 
91.06.19 


91.06.18 
91.06.18 
91.06.18 
91.06.18 
91.06.18 


91.06.18 
91.06.18 
91.06.18 


90.09.24 
91.05.30 
91.05.30 
91.05.30 


91203218 
91.03.18 
91.03.18 
91.04.11 


91,03:25 
GL.03.25 
91.03.26 


Senate 


Re a a (a a | 


90.09.25 
91.05.28 
91.05.28 
91.05.28 
91.06.21 


91.06.19 
91.06.19 
91.06.19 
91.06.19 
91.06.19 


91.06.19 
91.06.19 
91.06.19 


90.09.25 
91.06.11 
91.06.11 
91.06.11 


91.03.25 
91.03.25 
91.03.25 
91.04.15 


91.03.26 
91.03.26 
91.03.27 


(Qtr) Denotes the quarter in the calendar year containing the anticipated deadline for tabling. 
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CROWN CORPORATION 


Documents to be Tabled 


PETRO-CANADA INTERNATIONAL 
ASSISTANCE CORPORATION!®) 


1989/90 Annual Report 
1991/92-1995/96 Corporate Plan Summary!” 
1991/92 Capital Budget Summary!” 


1991/92 Operating Budget Summary 
1990/91 Annual Report 


PETRO-CANADA LIMITED"!®? 
1990 Annual Report 


PORT OF QUEBEC CORPORATION 


1991-95 Corporate Plan Summary 
1991 Capital Budget Summary 
1990 Annual Report” 


PRINCE RUPERT PORT CORPORATION 


1991-95 Corporate Plan Summary 
1991 Capital Budget Summary 
1990 Annual Report’ 


ROYAL CANADIAN MINT 


1991-95 Corporate Plan Summary 
1991 Capital Budget Summary 
1990 Annual Report 


SAINT JOHN PORT CORPORATION 


1991-95 Corporate Plan Summary 
1991 Capital Budget Summary 
1990 Annual Report 


ST. JOHN’S PORT CORPORATION 


1991-95 Corporate Plan Summary 
1991 Capital Budget Summary 
1990 Annual Report? 


ST. LAWRENCE SEAWAY AUTHORITY, THE 


1989/90 Annual Report 

1991/92-1995/96 Corporate Plan Summary ‘~”” 
1991/92 Capital Budget Summary 

1991/92 Operating Budget Summary 

1990/91 Annual Report 


Deadline for Tabling 


Date Tabled 


House of 
Commons 


90.10.05 


91.06.17 
3rd Qtr 


OP.05322 


911.03:27 
9103.27 
OF 0 531 


OL03;27 
9103.27 
91.05:31 


91,0321 
91.03.21 
91.05.24 


91503227 
O03:27 
OL O53 1 


91.03;.27 
OU.05221 
21.29 1 


90.10.15 


91.06.17 
91.06.17 
3rd Qtr 


Senate 


90.10.26 


3rd Qtr 
3rd Qtr 


91.05.28 


91.05.14 
91.05.14 
91.06.18 


91.05.14 
91.05.14 
91.06.18 


91.04.15 
91.04.15 
91.05.30 


91.05.14 
91.05.14 
91.06.18 


91.05.14 
91.05.14 
91.06.18 


90.11.06 


3rd Qtr 
3rd Qtr 
3rd Qtr 


House of 
Commons 


ee 


90.06.26 


91.03.27 


9103.26 
91.03.26 
91.05.24 


91.03.26 
91.03.26 
91.05.24 


91.04.10 
91.04.10 
91.04.11 


91203226 
91.03.26 
91.05.24 


9103-26 
91.03.26 
91.05.24 


90.09.24 


91,0551 
91.05.31 


Senate 


90.06.27 


91.04.09 


Of.03 27 
91.03.27 
91.05.28 


91.03.27 
91:03.27. 
91.05.28 


91.04.11 
91.04.11 
91.04.15 


OT0327 
S27 
91.05.28 


DAU a 
OR0S.27 
OW0S,25 


90.09.25 


91.06.11 
91.06.11 


(Qtr) Denotes the quarter in the calendar year containing the anticipated deadline for tabling. 


II — 12 


CROWN CORPORATION Deadline for Tabling Date Tabled 
Documents to be Tabled House of House of 
Commons Senate Commons Senate 


Da ona nn aT 


STANDARDS COUNCIL OF CANADA 


1989/90 Annual Report 90.10.15 90.11.06 90.09.24 90.09.25 
1991/92-1995/96 Corporate Plan Summary 91.06.11 3rd Qtr 91.05.13 91.05.14 
1991/92 Capital Budget Summary 91.06.11 3rd Qtr OOS TS 91.05.14 
1991/92 Operating Budget Summary 91.06.11 3rd Qtr 91.05.13 91.05.14 
1990/91 Annual Report 3rd Qtr 3rd Qtr 


TELEGLOBE CANADA) 


1991 Corporate Plan Summary"? 91.03.14 91.04.11 91.02.25 91.02.26 
1991 Capital Budget Summary 91.03.14 91.04.11 91.02.25 91.02.26 
1990 Annual Report 91.06.03 91.06.18 91.05.30 91.06.11 


VANCOUVER PORT CORPORATION 


1991-95 Corporate Plan Summary 91.03.27 91.05.14 91.03.26 92.03:27 
1991 Capital Budget Summary Of:.03327 91.05.14 91.03.26 ONOS27 
1990 Annual Report”? 91.05.31 91.06.18 91.05.24 91.05.28 


VIA RAIL CANADA INC. 


1991-95 Corporate Plan Summary 91.03.27 91.05.14 91.06.04 91.06.11 
1991 Capital Budget Summary O1°03227 91.05.14 91.06.04 91.06.11 
1991 Operating Budget Summary 91.03.27 91.05.14 91.06.04 91.06.11 
1990 Annual Report 91.05.24 91,053.50 O1.05217 91.05.21 


b) Outstanding at July 31, 1990. 


1) HARBOURFRONT CORPORATION 


1990/91 Capital Budget Summary 90.05.22 90.10.03 91.05.16 91,05:21 
1990/91 Operating Budget Summary 90.05.22 90.10.03 91.05.16 91,05:21 


2) INTERNATIONAL CENTRE FOR 
OCEAN DEVELOPMENT 


1990/91-1994/95 Corporate Plan Summary 90.05.23 90.10.03 91.01.15 91.01.16 
1990/91 Operating Budget Summary 90.05.23 90.10.03 91,0815 91.01.16 


(Qtr) Denotes the quarter in the calendar year containing the anticipated deadline for tabling. 


(1) 


(2) 


(3) 


(4) 


(5) 


(6) 


(7) 


(8) 


(9) 


II — 13 


NOTES TO TABLE 


Parliamentary authority (Bill C-8) is being sought to provide for: 


- the integration of Canada Harbour Place Corporation into another federal entity; 

- the dissolution of the Canadian Livestock Feed Board and the transfer of its program responsibilities to the 
Department of Agriculture; 

- the dissolution of Canadian Patents and Development Limited and the transfer of patents and licences to 
departments and agencies; 

- the wind up and dissolution of Harbourfront Corporation and Mingan Associates, Ltd.; and 

- the transfer of the one share of Canada Museums Construction Corporation Inc. held by the Minister of Public 
Works to Canada Lands Company Limited, which currently holds the remaining two of the three existing 
shares. 


The corporate plan for Canada Harbour Place Corporation was not approved because of the anticipated transfer 
or dissolution of the corporation, for which Parliamentary authority is now being sought (see note 1). 


Canada Lands Company (Mirabel) Limited, a subsidiary of Canada Lands Company Limited, formerly with 
acting parent status, was directed by Order in Council on April 25, 1991 to no longer continue in that acting 
capacity. 


The Governor-in-Council approved a one-year corporate plan for Canada Museums Construction 
Corporation Inc. in accordance with the Government’s intent to obtain Parliamentary authority to provide for 
the change in status of the corporation from a parent Crown Corporation to a subsidiary as a step toward 
eventual dissolution of the corporation (see note 1). Subsequent amendment to the original plan extended it 
to cover the five-year planning period. 


The Canada Ports Corporation Act specifies that the annual report shall include the annual reports of the Local 
Port Corporations and that it be submitted to the appropriate Minister no later than four months after the 
financial year-end. These annual reports are tabled as one document. 


The Canadian Dairy Commission 1990-91/1994-95 corporate plan summary tabled on November 20, 1990 
included the summaries of the capital and operating budgets but the labelling did not correctly indicate that all 
three summaries were incorporated into a single document. 


Four new Crown corporations came into existence on July Ist, 1990 pursuant to Bill C-12, An Act Respecting 
Museums which received Royal Assent on January 30th, 1990: the Canadian Museum of Civilization; the 
Canadian Museum of Nature; the National Gallery of Canada and the National Museum of Science and 
Technology. 


The approved corporate plan for the Canadian Museum of Civilization covers a six-year planning period which 
includes the nine-month transition period from July 1, 1990 to March 31, 1991. The summary document tabled 
in Parliament included summaries of the 1990-91 Operating and Capital budgets though this was not indicated 
by the labelling. 


The approved corporate plan for the Canadian Museum of Nature covers a six-year planning period which 
includes the nine-month transition period from July 1, 1990 to March 31, 1991. The mislabelled summary 
document tabled in Parliament incorrectly indicated only a five-year planning period (1991-92/1995-96) and 
did not indicate that the 1990-91 Operating and Capital budgets summaries were also included. 


(10) The following corporations are inactive: Mingan Associates, Ltd. (see note 1), Canadian National (West Indies) 


Steamships, Ltd., and Teleglobe Canada. 


(11) The 1991-92 / 1995-96 corporate plan and 1991-92 capital and operating budgets for Canadian Patents and 


Development Limited were not submitted for approval in anticipation of the expected dissolution of the 
corporation in 1990 (see note 1). 


(12) The actual corporate plan for Defence Construction (1951) Limited was tabled. The labelling incorrectly 


identified only a one-year planning period and did not indicate that the operating and capital budgets were also 
included. 


II — 14 


NOTES TO TABLE—(concluded) 


(13) In 1990-91 a one-year corporate plan submitted by Harbourfront Corporation was not approved because of a 
planning freeze put in place by the Province of Ontario in December 1989. Subsequently, in February 1991, 
five-year 1990-91 and 1991-92 corporate plans were approved (see note 1). 


(14) The International Centre for Ocean Development did not have capital expenditures in 1991-92 and did not 
submit a capital budget. 


(15) The approved corporate plan for the National Gallery of Canada covers a six-year planning period which 
includes the nine-month transition period from July 1, 1990 to March 31, 1991. 


(16) Petro-Canada International Assistance Corporation and one subsidiary of Canada Lands Company Limited (Old 
Port of Montreal Corporation Inc.) report as parent Crown corporations in accordance with section 86(2) of 
Part X of the Financial Administration Act. 


(17) The Old Port of Montreal Corporation Inc. has not planned beyond 1992-93 in accordance with the funds 
available to the corporation to complete its mandate. 


(18) Pursuant to Bill C-84, Petro-Canada Public Participation Act which received Royal Assent on February 1, 
1991, Petro-Canada was reorganized into two parent Crown corporations: Petro-Canada and Petro-Canada 
Limited and privatization of the former is underway. 


(19) Petro-Canada International Assistance Corporation did not submit a corporate plan for approval due to the 
anticipated dissolution of the corporation as announced in The Budget of February 26, 1991. The corporation 
did not submit a capital budget for approval because no capital expenditures were planned. 


(20) Consideration of the St. Lawrence Seaway Authority’s corporate plan has been deferred. 


(21) Teleglobe Canada’s corporate plan is for one year in anticipation of the corporation’s dissolution. 
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PART III 


OTHER CORPORATE INTERESTS 
OF CANADA 
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PART III 
OTHER CORPORATE INTERESTS OF CANADA 


Introduction 


In response to section 151(3)(a) of the Financial Administration Act, Part III of this Annual Report presents lists 
of all the other corporate interests of which any shares are held by, on behalf of, or in trust for the Crown. This 
supplements the Part I list of Crown corporations and their subsidiaries. It consists of two sections: 


1. Listings of the Other Corporate Interests 


1.1 Statistical Summary—presents a comparison of the number of joint and mixed enterprises, other entities 
and international organizations as at March 31, 1991, and 1990. 


These are grouped as: 


1.2 Joint and Mixed Enterprises—corporate entities whose shares are partially owned by Canada, through a 
Minister. The balance of shares is owned by another level of government or by private sector parties. 


1.3 Other Entities—corporate entities in which Canada holds no shares but, either directly or through a Crown 
corporation, has a right pursuant to statute, articles of incorporation, letters patent or by-law, to appoint 
or nominate one or more members to the board of directors or similar governing body. 


1.4 International Organizations—corporate entities created pursuant to international agreements by which 
Canada has a right to appoint or elect members to a governing body. 


1.5 Changes to the Listings—provides the names of other corporate interests of Canada deleted or added to 
the listings since the last Annual Report. The changes are as at March 31, 1991 compared to March 31, 
1990. 


2. Information about Other Corporate Interests of Canada 


Descriptions for each of the joint and mixed enterprises, other entities, and international organizations are 
presented. These individual descriptions include general background information, a brief overview of the 
organization’s mandate, and the government’s objective for the investment. The background information 
identifies the head office, the responsible Minister, the statutory authority, the financial position and year-end, 
the name of the auditor and the federal ownership percentage based on the number of votes. For further 
information, the reader is referred to the special Acts, articles of incorporation and annual reports of the 
corporations. 


Ill —4 


1. Listings of the Other Corporate Interests of Canada (as at March 31) 


1.1 Statistical Summary of the Other Corporate Interests of Canada 


199] 1990 
Joint and Mixed Enterprises aps 2D 
Other Entities 46 44 


International Organizations 


il — 5 


1.2 Listings of Joint and Mixed Enterprises (as at March 31, 1991) 


These are enterprises whose shares are partly owned by Canada, in conjunction with other levels of 


government or with private sector parties to further common objectives. Their subsidiaries and associates are 
not listed. Table 2.1 provides additional information about each of these corporate interests of Canada. 


Xe 


Canarctic Shipping Company Limited 


2. Cooperative Energy Corporation 
3. Lower Churchill Development Corporation Limited 
4. National Sea Products Limited 
5. North Portage Development Corporation 
6. NPM Nuclear Project Managers Canada Inc. 
7. Société du parc industriel et portuaire Québec-sud 
8. Telesat Canada 
Under terms of the Bankruptcy Act, the Superintendent of Bankruptcy has received shares in the following 
corporations: 
9. Aurora Gold Ltd. 
10. Blake Resources 
11. Braeswood Explorations Limited 
12. Carolin Mines Ltd. 
13. Equity Capital Investments Ltd. 
14. Havelock Energy & Resources Inc. 
15. House of Brougham Ltd. 
16. International Datacasting Corporation 
17. International Hydrodynamics Co. Ltd. 
18. Magnus Aerospace Corporation 
19. Mission River Petroleum Ltd. 
20. North Slope Refiners Inc. 
21. Totran Services Ltd. 
22. Vercan Investments Inc. 
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1.3 Listings of Other Entities (as at March 31, 1991) 


These are corporate entities without share capital for which the Government of Canada has a right to 
appoint members to the boards of directors or similar governing bodies. The Harbour Commissions are grouped 
at the foot of this list. Table 2.2 provides additional information about these corporate interests of Canada. 


1. Army Benevolent Fund,The 

2. Asia-Pacific Foundation of Canada 

3. Association for the Export of Canadian Books 
4. Blue Water Bridge Authority 


5. Board of Trustees of the Queen Elizabeth IJ Canadian Fund 
to Aid in Research on the Diseases of Children 


6. Buffalo and Fort Erie Public Bridge Authority 

7. Calgary Olympic Development Association 

8. Canada Grains Council 

9. Canadian Centre on Substance Abuse 

10. Canadian Fitness and Lifestyle Research Institute 

11. Canadian International Grains Institute 

12. Canadian Livestock Records Corporation 

13. Canadian Sport and Fitness Administration Centre, Inc. 
14. Coaching Association of Canada 

15. Forest Engineering Research Institute of Canada 

16. FORINTEK Canada Corp. 

17. International Centre for Human Rights and Democratic Development 
18. International Fisheries Commissions Pension Society 
19. Kamloops 1993 Canada Games Society 

20. Last Post Fund 

21. Maritime Forestry Complex Corporation 

22 Medical Council of Canada 

23. Nature Trust of British Columbia, The 

24. Northern Native Fishing Corporation 

25. PARTICIPaction 


26. POS Pilot Plant Corporation 


Pash ge 
28. 
29; 
30. 
ee 
g25 
Sie 
34. 
3D). 
SG: 
Sik 


Pulp and Paper Research Institute of Canada 

Roosevelt Campobello International Park Commission 
Saint John Harbour Bridge Authority 

Terry Fox Humanitarian Award Inc. 

Vanier Institute of the Family, The 

Victoria Commonwealth Games Host Society 

Western Grains Research Foundation 

1995 Canada Winter Games Host Society, The 

1995 World Nordic Championships Organizing Committee 
1991 Canada Games Society (P.E.I.) Inc., The 


1989 Jeux Canada Games Foundation Inc. 


Harbour Commissions 


38. 
39. 
40. 
41, 
a2) 
43. 
44, 
45, 
46. 


Fraser River Harbour Commission 
Hamilton Harbour Commissioners, The 
Nanaimo Harbour Commission 

North Fraser Harbour Commission 
Oshawa Harbour Commission 

Port Alberni Harbour Commission 
Thunder Bay Harbour Commission 
Toronto Harbour Commissioners, The 


Windsor Harbour Commission 
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1.4 Listing of International Organizations (as of March 31, 1991) 


Corporate entities created pursuant to international agreements where Canada has a right to appoint or 
elect members to a governing body. Table 2.3 provides additional information about these corporate interests 
of Canada. 


1. African Development Bank 

2. African Development Fund 

3. Asian Development Bank 

4. Caribbean Development Bank 

5. Commonwealth War Graves Commission 

6. European Bank for Reconstruction and Development 
7. Inter-American Development Bank 

8. International Bank for Reconstruction and Development 
9. International Boundary Commission 

10. International Development Association 

11. International Finance Corporation 

12. International Fund for Agricultural Development 

13. International Monetary Fund 


14. Multilateral Investment Guarantee Agency 


1.5 Changes to the Listings During the Year (as at March 31, 1991) 


Joint and Mixed Enterprises (section 1.2) 


Other Entities (section 1.3) 


Kamloops 1993 Canada Games Society 

NWT Co-operative Business Development Fund 

1995 Canada Winter Games Host Society, The 

1995 World Nordic Championships Organizing Committee 
1989 Jeux Canada Games Foundation Inc. 

1989 Jeux Canada Games Société Saskatoon Inc., The 


International Organizations (section 1.4) 


European Bank for Reconstruction and Development 
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No Change 


Added 
Deleted 
Added 
Added 
Added 
Deleted 


Added 
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PART IV 


AUDITED FINANCIAL STATEMENTS 
FOR EACH PARENT CROWN CORPORATION 


This part contains the audited financial statements for each parent Crown corporation. 
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ATLANTIC PILOTAGE AUTHORITY 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 

The accompanying financial statements have been prepared by 
the Authority’s management in accordance with generally accepted 
accounting principles. Management is responsible for the integrity 
and objectivity of the data in the financial statements and annual 
report. 


The Authority's management recognizes the responsibility of 
conducting its affairs in compliance with the Pilotage Act and 
regulations, the Financial Administration Act and regulations, and 
the by-laws of the Authority. 


The Authority is responsible for ensuring that management ful- 
fills its responsibilities for financial reporting and internal control. 
The Authority exercises its responsibilities through the Audit Com- 
mittee of the Authority, which is composed of members who are not 
employees of the Authority. The financial statements have been 
approved by the Authority on the recommendation of the Audit 
Committee. 

The Auditor General of Canada conducts an independent exami- 
nation in accordance with generally accepted auditing standards, 
and expresses his opinion on the financial statements. He has full 
and free access to the Audit Committee of the Authority, and his 
report follows. 


C. R. Worthington 
Chairman and Chief Executive Officer 


M. R. McGrath 
Treasurer 
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AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 

I have audited the balance sheet of Atlantic Pilotage Authority as 
at December 31, 1990 and the statements of operations, contributed 
capital, deficit, and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
Authority’s management. My responsibility is to express an opinion 
on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
December 31, 1990 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Pilotage Act and regulations, and the by-laws of the Authority. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


February 15, 1991 
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ATLANTIC PILOTAGE AUTHORITY—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1990 


ASSETS 1990 1989 
$ $ 
Current 
OE TS il ote te MOOR Comet ie EC eeeio aes BRR Reno aici 58,295 
Accounts receivable—Trade .............--- 815,524 903,341 
Due from Canada (Note 3) Sonao. een ie 200,000 
Prepaid expenses .......-.--- sss sees sevens 80,898 22,430 
1,096,422 984,066 
Capital, at cost (Note 4) ........ sees e ences 2,331,787 2,232,653 
Less: accumulated amortization ...........-. 1,043,715 912,096 
1,288,072 1,320,557 
2,384,494 2,304,623 


LIABILITIES 


Current 
Bank Indebtedness ire pr. jagae have eeaiscer ere tae 
Accounts payable and accrued liabilities ..... 
Obligation under capital lease agreement 
(NOt icy ko ee oie oe creatbereteeeeincns. eles 
Current portion of accrued employee 
termination benefits .........-+++-.54-+. 


Long-term 
Accrued employee termination benefits ...... 
Obligation under capital lease agreement 
(Note5) Fee. ate te coeata neta Seer 


Commitments and contingencies (Note 8) 
CONTRIBUTED CAPITAL AND DEFICIT 


Contributed capital ...........5..6-.++---00: 
IDTSIGth ay Sonica cmmmacnO ne Camu CotEtoO SD nor 


1990 1989 
$ $ 
384,372 
435,816 564,166 
50,084 45,796 
64,746 83,846 
935,018 693,808 
540,589 518,492 
50,084 
540,589 568,576 
1,475,607 1,262,384 
2,073,580 2,073,580 
(1,164,693) (1,031,341) 
908,887 1,042,239 
2,384,494 2,304,623 


Approved by the Authority: 


C. R. WORTHINGTON 
Chairman 


MARTIN KARLSEN 
Member 


M. R. McGRATH 
Treasurer 


ATLANTIC PILOTAGE AUTHORITY—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1990 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1990 


1990 1989 
$ $ 
Operating activities 
Cash provided by (used for) 
operations 
Net profit (loss) for the year.............. (333,352) 34,756 
Items not requiring cash 
AMOI ZAtiONweantae.s «tc aces oe Pai tehdere 133,092 127,678 
Increase in accrued employee termination 
benefits: erccirety so ocar cir machete 99,057 76,918 
(101,203) 239,352 
Cash used for non-cash working 
CApitaly mete ceiee ors say ees vce Neste peorsiecl cs (99,001) (91,816) 
Employee termination benefit 
DAVINENLS; Geneeereeateen <wistse os eee cUanre (96,060) (158,594) 
Cash used for operating 
ACUIVILIC SA ey tenon ene ehh Re Renotry ie (296,264) (11,058) 
Financing activities 
Principal portion of capital lease 
PAVIMEN(S VE... We eieoncr setae stata fat etalals shane (45,796) (99,420) 
Parliamentary appropriation to 
finance 
Additions to capital assets ............... 367,644 
Principal payments on capital 
LESS pana eae aro coeper Rotate enue ere 99,420 
Cash provided by (used for) financing 
ACULVALIES LAN ete es Oe tenes (45,796) 367,644 
Investing activities 
Net additions to capital assets .............. (100,607) (351,434) 
Cash used for investing 
ACHVITIES PP ercy spre eet aise Moons le omeucieneentel (100,607) (351,434) 
Increase (decrease) in cash 
cin gstheny cat marmewrienrc asi ane erreictescrere (442,667) ay eye 
@ashsbeziniing.ol the: yearn moe re 58,295 53,143 
Cashwendvofthesyeanm resets tis cnt Ciel tees (384,372) 58,295 


1990 1989 
$ $ 
Income 
Pilota'gercharces cepseup tras ccmieromke sis etoels 7,212,914 7,240,494 
InterestandiothernCome) mi cei fects eee 45,894 46,789 
7,258,808 7,287,283 
Expenses 
Pilots’ fees, salaries and 
Yt BUSH See tals AS eer.0 5.5 SO Oe nO A OeIa ere 3,646,814 3,457,746 
Pilot boats,operating cOstSaaaadenn citer 2,363,594 2,336,943 
Sidtinedlacies;ap dIDeNehiSm ace etree ie 476,104 434,424 
Transportation and travel................45: 355,970 391,593 
Professional and special services ............ 284,884 174,116 
Utilities, materials and 
SUD PLICS Rereta eres ote ger soe eave tars tbat fens 3 133,751 120,773 
AIO ZAUOU merit aarti tarerelets (es ol vetersrore 133,092 127,678 
US (UNS og ob.n.g OER: it Bera eerie 6 Oem SDean 119,798 115,620 
Gommunications |.2...aiaee aos.) eines ae 8 72,284 79,796 
Interest: OnucapitalLeaSCS grras cry ensryeet acl age) sl ere 5,869 13,838 
7,592,160 Up evavHy) 
INGtipronit(loss)/ fon thelyCalieenrr. siomiee error ars (333,352) 34,756 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED DECEMBER 31, 1990 
1990 1989 
$ $ 
Balance; beginning of the year 2.5... .60nes > : 2,073,580 1,606,516 
Parliamentary appropriation to 
finance 
Additions to capitalasSets a sat eact-teilapetete*s 367,644 
Principal payments on capital 
JC ASCSAUNE Bie chee ntti cas Micskertare suamuat te caetits 99,420 
467,064 
Balances endiof the: yearan- ac... acre te 2,073,580 2,073,580 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1990 
1990 1989 
$ $ 
Balance, beginning of the Yeates satu. em. aden 1,031,341 1,066,097 
Netiloss:(profit) forthe year oy. sci acts winners B33 552 (34,756) 
1,364,693 1,031,341 
Parliamentary appropriation to 
finance cash operating 
loss(INOte 3) Uap ids ae ea tee ce eee nec ae 200,000 
Balance end.of the veat vn aac otis) grin iesieiec 1,164,693 1,031,341 


The Authority’s cash position is defined as cash net of bank indebtedness. 
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ATLANTIC PILOTAGE AUTHORITY—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990 


1. Objectives and activities 


The Atlantic Pilotage Authority (the "Authority") was estab- 
lished on February 1, 1972 pursuant to the Pilotage Act. The 
objects of the Authority are to establish, operate, maintain and 
administer a safe and efficient pilotage service within desig- 
nated Canadian waters. The Act provides that pilotage tariffs 
shall be fair, reasonable and sufficient, together with any 
revenue from other sources, to permit the Authority to operate 
on a self-sustaining financial basis. 

The Authority is a Crown corporation listed in Schedule II, 
Part I of the Financial Administration Act and is not subject to 
income tax under the provisions of the Income Tax Act. 


2. Significant accounting policies 


(a) Parliamentary appropriation 


When revenues are not sufficient to permit the Authority to 
operate on a self-sustaining financial basis, the Authority 
requests parliamentary appropriations to recover cash oper- 
ating losses. These appropriations are recorded in the 
accounts when approved by Parliament and are reflected in 
the statement of deficit. 

Parliamentary appropriations are also requested when the 
cash operating profits are not sufficient to provide for the 
purchase of capital assets and the principal portion of pay- 
ments under capital lease agreements. These appropriations 
are recorded in the accounts when approved by Parliament 
and are reflected in the statement of contributed capital. 


(b) Amortization 


Amortization of capital assets is calculated on a straight- 
line basis and is based on the estimated useful life of the 
assets as follows: 


Pilot boats 
Furniture and equipment 


10 to 25 years 
5 to 10 years 


(c) Capital leases 


The Authority leases a pilot boat from Canada under a long 
term financing lease. Under the terms of the lease agree- 
ment, the Authority assumes the rights and obligations of 
ownership. Asa result, the lease is treated as a purchase and 
the principal portion of lease payments is capitalized and 
amortized over the estimated useful life of the boat. The 
corresponding liability is reduced by the principal portion 
of lease payments and the interest portion is expensed in 
the year to which it relates. 


(d) Pension plan 


All employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the em- 
ployee and the Authority. Contributions with respect to 
current service are expensed in the current period. Con- 
tributions with respect to past service benefits are expensed 
when paid. 
(e) Employee termination benefits 

Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of 


employment. The liability for these benefits is recorded as 
they accrue to the employees. 


. Parliamentary appropriation 


Appropriation Act Number 2, 1990-91, assented to June 19, 
1990, provided $200,000 to be applied in payment of the excess 
of expenditures over revenues as a result of 1990 operations. 
This amount was received by the Authority on February 15, 
1991, and is recorded in the accounts in accordance with the 
Authority’s accounting policies. 


. Capital assets 


1990 1989 
Accumulated 

Cost amortization Net Net 

$ $ $ $ 
and? Geena erence 450 450 450 
Pilot boats) see ot. .n.02 a 1,668,866 626,912 1,041,954 1,038,475 

Pilot boats under capital 

leaseTA er een 448 573 262,534 186,039 203,981 


Furniture and equipment 213,898 154,269 59,629 77,651 
2,331,787 1,043,715 1,288,072 1,320,557 


. Capital lease agreement 


The Authority leases a pilot boat under a long term financing 
lease. The remaining payment under the lease is as follows: 


1990 1989 
$ $ 

9 3/8% lease agreement, due April 

1991, payable in blended 

annual payments of 

SSRIS Rie ae ae I cleo 54,785 109,571 
Less: amount representing interest ........ 4,701 13,691 
Principal amount of capital 

OER, Senet eh Cy ae ce EOE aC ee 50,084 95,880 
OSSUCDIECOMPONMOM scr a leurere ri rarerietericae oi? 50,084 45,796 
Principal amount of capital 

lease agreement net of 

GHIRE MU PORUMONS | eis erere geet ef onhe sake rater 50,084 


Upon maturity of the lease, the Authority has the option to 
purchase the boat for $1. The Authority intends to purchase the 
boat upon maturity of the lease. 


. Pension plan 


Under the Public Service Superannuation Act, employees of 
the Authority are entitled to count service prior to becoming an 
employee of the Authority as pensionable. For employees who 
elected to purchase pension benefits with respect to past ser- 
vice, the Authority is required to match the employee 
contribution. Total past service pension expense was $6,991 in 
1990 ($6,821 in 1989). The estimated unfunded past service 
pension contribution with respect to these employees was ap- 
proximately $124,000 at December 31, 1990 ($54,000 at 
December 31, 1989) and will be funded over the remaining 
years of service of the employees, or the terms of purchase, 
whichever is the lesser. 


. Related party transactions 


The Authority receives services from government depart- 
ments and these are provided without charge. These include 
pilot dispatching services by the Canadian Coast Guard, 
through its Vessel Traffic Service Centres in Nova Scotia, New 
Brunswick, and Newfoundland. The cost of these services is not 
recorded in the accounts of the Authority. 


ATLANTIC PILOTAGE AUTHORITY—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Concluded 


8. Commitments and contingencies 


(a) 


(b) 


The Authority has entered into contracts for pilot boat 
services, office rentals, wharfage fees and wharf rentals 
requiring the following minimum annual payments: 
$ 

DOOM Pae AME pei cyansie oicherene tka oare etn se Gate seem Peere cis 792,827 
Ole 8 Bs gel coantd a etree Dio pi eR aeONE.o cubsG.cxaiiois 564,268 

1,357,095 
A lawsuit has been filed and a claim for damages is being 


made against the Authority. In management’s opinion, the 
outcome of these actions cannot be determined at this time 
and no provision has been made in the financial statements. 
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ATOMIC ENERGY OF CANADA LIMITED 


MANAGEMENT RESPONSIBILITY 


The financial statements and all other information presented in 
this Annual Report are the responsibility of the management and the 
Board of Directors of the corporation. The financial statements 
have been prepared in accordance with generally accepted account- 
ing principles and include estimates based on the experience and 
judgement of management. 


The corporation maintains books of account, financial and man- 
agement control, and information systems, together with 
management practices designed to provide reasonable assurance 
that reliable and accurate financial information is available on a 
timely basis, that assets are safeguarded and controlled, that resour- 
ces are managed economically and efficiently in the attainment of 
corporate objectives, and that operations are carried out effectively. 
These systems and practices are also designed to provide reasonable 
assurance that transactions are in accordance with Part X of the 
Financial Administration Act and its regulations, as well as the 
Canada Business Corporations Act, the articles, and the by-laws and 
policies of the corporation. The corporation has met all reporting 
requirements established by the Financial Administration Act, in- 
cluding submission of a corporate plan, an operating budget, a 
capital budget and this Annual Report. 


The corporation’s internal auditor has the responsibility for as- 
sessing the management systems and practices of the corporation. 
The Auditor General of Canada conducts an independent examina- 
tion of the financial statements of the corporation and reports on 
his examination to the Minister of Energy, Mines and Resources. 


The Board of Directors’ Audit Committee, composed of directors 
who are not employees of the corporation, reviews and advises the 
Board on the financial statements, the Auditor General’s reports 
thereto and the plans and reports related to special examinations, 
and oversees the activities of internal audit. The Audit Committee 
meets with management, the internal auditor and the Auditor 
General on a regular basis. 


Stanley R. Hatcher 
Chief Executive Officer, AECL 


David G. Cuthbertson 
Chief Financial Officer, AECL 


AUDITOR’S REPORT 
TO THE MINISTER OF ENERGY, MINES AND RESOURCES 


I have audited the balance sheet of Atomic Energy of Canada 
Limited as at March 31, 1991 and the statements of income, con- 
tributed capital, retained earnings and changes in financial position 
for the year then ended. These financial statements are the respon- 
sibility of the corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1991 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act, the articles and the by-laws of 
the corporation. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


May 10, 1991 
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ATOMIC ENERGY OF CANADA LIMITED—Continued 


BALANCE SHEET AS AT MARCH 31, 1991 
(in thousands of dollars) 


ASSETS 1991 1990 LIABILITIES 1991 1990 
Current Current 
Cash and short-term deposits ............... 94,537 46,669 Accounts payable and accrued liabilities ..... 135,791 113,877 
Due from Government of Current portion of long-term 
(CET OE ch oes arolteon sina ORRCE CLO Oenene eRENC ee 40,253 debt. beets 8 core wate te sisienalen etree eet 36,907 33,871 
Accounts MECELVADIC at tess tne rete, Cm aienne 159,851 154,387 172,698 147,748 
Receivable from CDIC (Note 3) ..........-.. 114,607 114,607 Defemed revenue mernanesn: oo ee 25,491 20,394 
Inventories (Note 4)... 1.2.2... +s. seen eee. 7,378 3,256 Accrued employee termination benefits ........ 46,112 43,702 
376,373 359,172 ong-term'debti(Note’8) seis. )irer ili ois 492,509 529,114 
Heavy water inventory (Note 4) ............... 7,785 8,096 736,810 740,958 
Long-term receivables (Note 5) .............-- 488,911 498,310 
Investment. (Note 6): 2h. ee ve ceria a battens eter toes 70,625 76,164 
Property, plant and equipment (Note 7) ......... 13,473 10,004 SHAREHOLDER’S EQUITY 


Capital stock 
Authorized—75,000 common shares 


Issued—54,000 common shares............. 15,000 15,000 

Contributedicapitalyrey tyadere cutee Bk ewe verewrsas0 80,993 79,228 
Retamnediearingswercrrarcy tetera s aie isis crore eiey 124,364 116,560 

220,357 210,788 

957,167 951,746 957,167 951,746 


Approved by the Board: 


ROBERT A. FERCHAT 
Director 


STANLEY R. HATCHER 
Director 
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STATEMENT OF INCOME STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED MARCH 31, 1991 FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) (in thousands of dollars) 
1991 1990 1991 1990 
Se Bees Speraiions Balance at beginning of the year .............. 116,560 126,803 
Net i LOSS) Fa cicsera Seas epslo easter sere oreheee s 7,804 10, 
Nuclear supply and services .............. 121,632 99,084 eh come (oss) bee eames ANAS? Dh tea?) 
Interest on long-term receivables .......... 53,504 58,737 Balanceiat endiofitheiyeany 5s ier retest te 124,364 116,560 
Interest on short-term deposits ............ 12,102 10,642 
187,238 168,463 
Costs and expenses 
Cost of supply and services............... 62,071 78,104 
Productdevelopment a.m.) ers eels = 32,836 31,982 STATEMENT OF CHANGES IN FINANCIAL POSITION 
Less: parliamentary appropriations FOR THE YEAR ENDED MARCH 31, 1991 
(Note 2) ences heute gee cea (29,200) (in thousands of dollars) 
Marketing and administration ............. 23,129 PRINT 
Interest on long-term debt ................ 49,684 52,071 1991 1990 
PAGE BIG DNASE ORE Operating activities 
Operating profiten men eee eee ae 18,922 12,379 Nétincome:(lOSS) watccncn ete cies eee mes 7,804 (10,243) 
Research and development operations AWMOTUZATION cis se tetae oie see eee ein ose aera meme 7,746 7,426 
EX POnSESi steiner PCE cote Che reel cle aerate 293,262 258,973 15,550 (2,817) 
Lesscommercialirevenuertaaa citi ctiscittaers 40,460 34,775 Decrease (increase) in operating working 
COSETECOVELY Emcee sion Heels histment shi 87,461 47,854 capital 
parliamentary appropriations (Note 2) ... 154,323 153,722 DuctioniGovemmenton 
NEtexpense Wate citr ee isencoret cote ecieterscstsis 11,018 22,622 Canada’ <-.d aan antoaen eee on eee eraaee 40,253 (40,253) 
Decommissioning activities Other syeictecgie ox se ern en te orn heute aes (1,005) 3,320 
EXpPenseS icc crests coe eiclecnce sibieleresete ites 14,783 15,954 39,248 (36,933) 
Less: parliamentary appropriations (Note 2) ... 11,368 12,023 Cash from (used in) 
recovery from asset Gperadions\:a ths 4,0 aR hes tae 54,798 (39,750) 
SAl OS Byereceta tates atiis sie ee welts alee ere Sei) 3,931 , re = a aS a 
Investing activities 
Net expens@avaserarsitene ais tis wcccnen sie raist ie 100 Cash used in acquisition of commercial 
Netincome (loss) peae doeiinia sete aoe one as 7,804 (10,243) property, plant and equipment, net 
Ol{disposallMrsi ecw sins hionsrote eens ent (5,676) (2,314) 
Financing activities 
Repayment of long-term debt............... (33,569) (31,347) 
Proceeds from long-term notes receivable .... 30,550 28,171 
STATEMENT OF CONTRIBUTED CAPITAL Contabured cepital from pedismantary 
FOR THE YEAR ENDED MARCH 31, 1991 wate bo. Boe Sette an EO CCI eon 1,765 5,321 
(in thousands of dollars) Cash from (used in) 
PINANCING Se errs sey ee este terete tertes atone (1,254) 2,145 
199] 1990 Increase (decrease) in cash and short-term 
Se ee GEPOSHS” cate cecnesycrersrern tees ater sete Gieye ae vares 4 47,868 (39,919) 
Balance at beginning of the year .............. 79,228 73,907 Cash and short-term deposits at beginning of 
: shh 74 de a a a theyeat> ccccn wor traen eee oe enna taeere ore 46,669 86,588 
Parliamentary appropriations (Note 2) — 
Loan principal repayment ..............--- 1,765 1,621 Cash and short-term deposits at end of the 
Payment in respect of subsidiaries VOAES. fesa/eyoral onereeseater rn eekearrel cask tet a harass 94,537 46,669 
GIVESEED v5'.. preutectae ere sertonne wekaurerer ees 3,700 
1,765 5,321 


Balance -atiend of the yeatwr cars esr eee oat tae 80,993 79,228 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1991 


SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 


These financial statements have been prepared in accordance 1. Accounting policies 


with generally accepted accounting principles applied on a consis- 
tent basis. The most significant accounting policies are summarized 
below: 


Foreign currency translation 


Transactions denominated in a foreign currency are translated 
into Canadian dollars at the exchange rate in effect at the date of 
the transaction, except those covered by forward exchange con- 
tracts, where the rate established by the terms of the contract is 
used. Monetary assets and liabilities outstanding at the balance 
sheet date are adjusted to reflect the exchange rate in effect at that 
date. Exchange gains and losses arising from the translation of 
foreign currencies are included in income. 


Inventories 


Heavy water is valued at the lower of average cost, less related 
parliamentary appropriations, and net realizable value. Mainte- 
nance and general supplies are valued at cost. 


Investment 


The corporation has an investment in Pickering reactor Units | 
and 2. This is recorded at cost and is being amortized on a straight- 
line basis over the remaining term of the related investment 
agreement. 


Property, plant and equipment 


Property, plant and equipment of a research and development 
nature are recorded at cost and expensed in the year of acquisition. 


Other property, plant and equipment are recorded at cost and this 
cost, net of parliamentary appropriations and third party contribu- 
tions, if any, is amortized on a straight-line basis over the estimated 
useful life of the asset as follows: 


Machinery and equipment 3 to 20 years 

Buildings 20 to 50 years 

Costs of decommissioning nuclear facilities are expensed when 
incurred since the timing of these activities and the associated costs 
cannot be reasonably estimated. 


Long-term contracts 


Revenue and costs on long-term contracts are accounted for by 
the percentage of completion method, applied on a conservative 
basis to recognize the absence of certainty on these contracts. Full 
provision is made for all estimated losses to completion of contracts 
in progress. 


Parliamentary appropriations 


The Government of Canada, through parliamentary appropria- 
tions, funds certain operations of the corporation as outlined in 
Note 2. The parliamentary appropriations are offset against the 
applicable expenditures except for the portion used to discharge 
certain loan principal which is recognized as an increase in con- 
tributed capital. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. The corporation’s 
contributions to the Plan are limited to an amount equal to the 
employees’ contributions on account of current service. These con- 
tributions represent the total pension obligations of the corporation 
and are charged to income on a current basis. 


Employee termination benefits 


Employees are entitled to specific termination benefits as pro- 
vided for under collective agreements and conditions of 
employment. The liability for these benefits is charged to income 
as benefits accrue to the employees. The accumulated liability is 
actuarially determined on a periodic basis. 


The summary of significant accounting policies is an integral 
part of these financial statements. 


. Parliamentary appropriations 


Parliamentary appropriations were used during the year for 
the following purposes: 


1991 1990 


(in thousands of dollars) 


Research and development operations ..... 154,323 1535722 
CANDU 3 pre-project costs .............. 29,200 
Decommissioning activities ............-. 11,368 12,023 

Heavy water plant loan 
PLINci palmer eer erases ate 1,765 1,621 
Subsidianesidivestedmerrmrrt rial 9,074 
167,456 205,640 


. Receivable from CDIC 


On September 30, 1988, the corporation sold its shares in 
Nordion Inc. and Theratronics International Limited to Canada 
Development Investment Corporation (CDIC) for eventual pri- 
vatization. The receivable from CDIC of $114.6 million 
represents the net book value of the these divested subsidiaries 
at the date of sale. Under the terms of the agreement with CDIC, 
the corporation will receive the proceeds realized from the 
privatization of Nordion and Theratronics, less CDIC’s expen- 
ses associated therewith. It is expected that these net proceeds 
will be fully distributed to the Shareholder. As of the date of 
the auditor’s report, CDIC was close to completing negotiations 
for the sale of Nordion. While the corporation anticipates a gain 
on sale, the amount cannot be reasonably determined at this 
time. 


. Inventories 
199] 1990 

(in thousands of dollars) 

Current 

Maintenance and general 

SINS cyssnsae mended aacedousne 7,378 3,256 
1S CENA PAWEL Se 5 6 o nolo atroa cnpinoo onset 538,838 544,799 
Less: parliamentary appropriations ........ 531,053 536,703 


7,785 8,096 


Parliamentary appropriations for heavy water are repayable 
to the government, together with interest thereon, to the extent 
of future revenue from sales of related heavy water. Accrued 
liabilities as at March 31, 1991, include $4.9 million in respect 
of net proceeds from sales during the year (1990—$2.9 mil- 
lion). 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1991—Continued 


5. Long-term receivables 8. Long-term debt 
1991 1990 1991 1990 
(in thousands of dollars) (in thousands of dollars) 
Notes receivable from provincial utilities Loans from Government of 
in respect of the financing of nuclear Canada 
facilities maturing through 2008 at To finance provincial utility 
fixed interest rates varying from nuclear facilities, maturing 
7.795% to 9.706% (refer to through 2008 at fixed interest 
Note 8 for related debt) ................ 491,568 522,118 rates varying from 6.687% to 
Contract receivables maturing through 9.706% (refer to Note 5 for 
OOS Berhad Rea o's sreasyseeaees tA aS 43,461 38,957 related receivables) ...............0% 491,274 521,700 
Mortgages receivable and other ........... 3,097 Salle} To finance leased heavy water and other 
538,126 564,210 assets, maturing through 2008 at 
Current portiOUewnnean acrcn dina diac ss 49,215 65,900 interest rates varying from 5.125% 
488.911 498.310 tO 131885 Jou ato aie: ay. Pact ote bs, steele clas 20,901 22,316 


Loans from third parties 
To finance the purchase of the Glace Bay 


6. Investment heavy water plant, maturing through 
The corporation, Ontario Hydro and the Province of Ontario 1998 at an imputed interest rate of 

are parties to an agreement for the construction and operation 8.875% oe. e cece eee eee eee eee ees 17,241 18,969 
of Units 1 and 2 of the Pickering "A" nuclear generating station, 529,416 562,985 
with ownership of these Units being vested in Ontario Hydro. Current portion’,.20 2. te Se eee ae 36,907 33,871 
Under the agreement, the corporation is entitled to receive 492.509 529.114 
payments until the year 2003 based on the net operational : : 
advantage of the power generated by Pickering Units | and 2 as Loan repayments required over succeeding years are as fol- 
compared with the coal-fired Lambton Units | and 2. Due lows (millions of dollars): 1992—$36.9; 1993—$33.1; 
primarily to costs incurred during the 1984-88 shutdown of the 1994—$16.0; 1995—$17.3; 1996—$18.8; and subsequent to 
Pickering Units 1 and 2 for pressure tube replacement, no 1996—$407.3. 
payment have been received since this shutdown. The timing 
and extent of future payback remain uncertain. 9. Decommissioning activities 


The charge against 1991 earnings for amortization of the 


investment in Pickering was $5.5 million (1990—$5.5 million). gn Umportant ODIs cue. Ct (Ne err cee a One 


activities is to ensure environmental safety. These activities 
consist of placing and maintaining prototype reactors and other 
facilities in a safe-storage mode as the initial stage of decom- 
199] 1990 missioning, as well as the activities associated with closure and 
protection of heavy water plants. Funding for these activities is 


7. Property, plant and equipment 


Funding and 
pocnmulated provided through parliamentary appropriations and proceeds 
Cost amortizationn.. — Net Net generated from related asset sales. 
(in thousands of dollars) Prototype reactors 
perk xy The decommissioning of nuclear research and prototype fa- 
. cilities is an integral part of the nuclear program. Currently, the 
Re ; Nps ae oA oy Gentilly 1, Douglas Point and Nuclear Power Demonstration 
Waphinery ae a es i ; (NPD) prototype reactors are in a safe-storage mode and the 
initial stage of decommissioning of the Whiteshell research 
eGlipmentavayie ae 21,871 16,615 5,256 5,789 F As 
reactor (WR-1) is continuing. 
aan) eset ait ood Future net costs related to decommissioning nuclear facilities 
Research and development beyond the safe-storage mode cannot be quantified at this time 
operations due to the uncertainty as to the nature and timing of the disposal 
Land and improvements . _11,880 11,821 59 alternative that will ultimately be adopted in each case. In 
Buildings............. 83,842 82,273 1,569 2,119 accordance with the corporation’s accounting policy, any such 
Reactors andequipment . 244,151 242,677 1,474 1,368 costs will be expensed when incurred. 
Eonstnuc aoe se Detailed planning for the dismantling and decontamination of 
eS cae eae elas Bae boa Tunney’s Pasture radioactive waste was conducted this year and 
409,306 401,803 7,503 3,487 the estimated cost for that phase of decommissioning is $13.1 
442,206 428,733 13,473 10,004 million. 


All reactors in the decommissioning stage have been fully 
written off. The original gross cost of these reactors was $216 
million, including $31 million for capitalized heavy water. 


Amortization of property, plant and equipment for the year 
ended March 31, 1991 amounted to $2.2 million (1990—$1.9 
million). 

Research and development property, plant and equipment 
expensed during the year amounted to $9.9 million (1990— 
$13.0 million). 


ATOMIC ENERGY OF CANADA LIMITED—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1991—Concluded 


iit 


Heavy water plants 


The corporation has closed down the three heavy water plants 
located in Glace Bay and Port Hawkesbury in Cape Breton, 
Nova Scotia and in LaPrade, Quebec. These assets, which have 
been fully written off, had an original gross cost of $803 mil- 
lion. 


. Related party transactions 


In addition to the transactions disclosed elsewhere in these 
financial statements, the corporation had the following transac- 
tions with the Government of Canada: 


1991 1990 
(in thousands of dollars) 
Repayment of loans and interest ........... 88,547 88,790 
Payments to the Public Service 
Superannuation Plan .................- 12,036 11,744 


In the normal course of business, the corporation also enters 
into various transactions with the Government of Canada, its 
agencies and other Crown corporations. 


Comparative figures 


Certain reclassifications have been made to the 1990 com- 
parative figures to conform with the current year’s 
presentation. 


. Supplementary information 


Incorporation 


Pursuant to the authority and powers of the Minister of En- 
ergy, Mines and Resources under the Atomic Energy Control 
Act, the corporation was incorporated in 1952 under the provi- 
sions of the Canada Corporations Act (and continued in 1977 
under the provisions of the Canada Business Corporations Act) 
to develop the utilization of atomic energy for peaceful pur- 
poses. 

The corporation is a Schedule III Part I Crown corporation 
under the Financial Administration Act. The corporation is 
exempt from income taxes. 


Insurance 


To the extent deemed appropriate, the corporation carries 
conventional insurance for its facilities and heavy water inven- 
tories. Decommissioned prototype reactors are self-insured. 


Sales agents’ remuneration 


Guidelines concerning the commercial practices of Crown 
corporations require disclosure of sales agents and the total 
remuneration paid to them during the year. 

Remuneration and expenses paid to the following sales 
agents and representatives in 1991 aggregated $3.1 mil- 
lion(1990—$1.0 million): 

B.C. Park, U.S.A.; Marubeni Corporation, Japan; PI-PED 

International Inc., U.S.A.; P.T. Sanga Kencana International, 

Indonesia; Samchang Corporation, Korea; Yuksel Nedim Yal- 

cin, Turkey. 
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BANK OF CANADA 


AUDITORS’ REPORT 


We have audited the statement of assets and liabilities of the Bank 
of Canada as at December 31, 1990 and the statement of revenue 
and expense for the year then ended. These financial statements are 
the responsibility of the Bank’s management. Our responsibility is 
to express an opinion on these financial statements based on our 
audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Bank as at December 
31, 1990 and the results of its operations for the year then ended in 
accordance with the accompanying summary of significant account- 
ing policies applied on a basis consistent with that of the preceding 
year. 


Coopers & Lybrand 
Chartered Accountants 


Peat Marwick 


Chartered Accountants 
Ottawa, Canada 


January 25, 1991 


STATEMENT OF ASSETS AND LIABILITIES 
AS AT DECEMBER 31, 1990 

(with comparative figures for 1989) 

(in millions of dollars) 


ASSETS 1990 1989 
Deposits payable in foreign currencies 
WScAydollarseys ise rsact lois terior stoltarete 343.8 352.4 
Othericlrrencics Hon eet ert tects 24.0 WED 
367.8 369.9 


Advances to members of the Canadian Payments 
Associations (Notes) 2-and)7)) -seieeie teres 470.7 311.6 


Investments—At amortized values (Note 3) 


‘Hreasury billsiof Canadair cca eta iscsi 10,247.8 10,815.7 
Other securities issued or guaranteed by 
Canada maturing within three years ........ B99 3,424.6 
Other securities issued or guaranteed by 
Canada not maturing within three years ..... 5,753.4 6,584.8 
Otheninvestments Girard ieee eee: 3,863.7 2,764.8 
23,862.1 23,589.9 
Bank=premises (Note: 4)ice snc. erties beers 167.6 138.4 
Accrued interest on investments .............-- 284.7 293.8 
Otherassetsc ne < sassacctonle, cea jatar anttony ateunetots a 121.6 76.0 


25,274.5 24,779.6 


LIABILITIES 
Capital paid up ( 


NOté 5) png seth aoa biden Act 


Rest‘fund:(Notei@)”..,.....ccrstomterent eis otros 


INKalCSMMOC NEON Shwlud oe dco og@an caaeodd oe 


Deposits 


Goverment ofiCanada). 4442.5 25 tate ee 
Chartered bankSige. <atos ire ite eee eater « 


Other member 
Association 
Other deposits 


s of the Canadian Payments 


Liabilities payable in foreign currencies 
Govermmentiofi Canada: o.com 


Bank of Canada cheques outstanding .......... 


Other liabilities 


1990 1989 
5.0 5.0 
25.0 25.0 
22,970.0 22,092.6 
10.6 20.7 
1,458.3 1,786.6 
134.0 229.7 
405.8 S973 
2,008.7 2,434.3 
210.4 209.0 
47.8 7.6 
7.6 6.1 
25,274.5 24,779.6 


See accompanying notes to the financial statements. 


J.W. CROW 
Governor 


J.-P. AUBRY 
Chief Accountant 


BANK OF CANADA—Continued 


STATEMENT OF REVENUE AND EXPENSE 
YEAR ENDED DECEMBER 31, 1990 


(with comparative figures for 1989) 
(in millions of dollars) 


Revenue 


Revenue from investments and other sources, 
net of interest paid on deposits of $46.7 


(SADE Sh 89) eetenenrcrnsrete tere skeraveteteeyatcn= 


Expense 
Q) 


NS ATATIOS Se Mere are tere ce decease reise recumer atone arene 


Contributions to pension and insurance 
(2) 


TLVTAG IS Sage eo A A Cent, bien Nel tra See pe ICR NORTE 


(3) 


Oherstathiexpensesy eee acess soiree rrr 
Dinectorswleesmee eater er yee errr toa 
Auditors’ fees and expenses .........------. 
Taxes—Municipal and business ............. 
Bankinotercostsmanertytseiiale at inca neste oie 
Data processing and computer costs.......... 


Premises maintenance—Net of rental 
(4) 


TESS nigeneenpoco Smeg us Como at mOmAC 
Printing of publications ..............+..--: 


Other printing and 


GHMONEGAY dan saboogosnnooonmaddane mondo 
Postage andexpress ...---..-215+22-e eee eee 
MPelECOMMMUNICAL ONS) eieerteris er cerela ears lny ater 
ravelkand:stathitranstersa teenie i slalstdlelet 
@iherexpenuscsm maces see eee 


Depreciation on buildings and 


(Clee wa oon oo CoD ae ODO anUC ono Comoe 


Net revenue paid to Receiver General for 


(BETES Be wis ci chmlnese Gees Sa cee cna GRHUA Siiciag I ci a ee 


1990 1989 
2,615.2 2,424.5 
78.9 Teal 
10.9 ont 
2.8 DES 
0.1 0.1 
0.6 0.5 
10.3 95 
41.5 40.0 
7.8 6.3 
19.8 19.7 
0.8 1.0 
2.4 2.4 
iN 7/ 1.8 
2.0 1.8 
3.4 Za 
3.6 2S) 
186.6 G22 
20.1 S25) 
206.7 185.7 
2,408.5 2,238.8 


See accompanying notes to the financial statements. 

() Salaries include overtime and are for Bank staff other than those engaged in 
premises maintenance. The number of employee years worked by such staff 
(including temporary, part-time and overtime work) was 2,301 in 1990 compared 


with 2,255 in 1989. 


2) Contributions to pension and insurance funds for Bank staff other than those 


engaged in premises maintenance. 


(3) Other staff expenses include retirement allowances and educational training costs. 
(4) Premises maintenance comprises building and equipment maintenance expenses 


including related staff costs. 
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NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1990 


1. Significant accounting policies 


The financial statements of the Bank conform to the disclo- 
sure and accounting requirements of the Bank of Canada Act 
and the Bank’s by-laws. The significant accounting policies of 
the Bank are: 


(a) Revenues and expenses 


Revenues and expenses are accounted for on the accrual 
basis except for interest on advances to a bank ordered to 
be wound up where interest is recorded as received. 


(b) Investments 


Investments, consisting mainly of Government of Canada 
treasury bills and bonds, are recorded at cost adjusted for 
amortization of purchase discounts and premiums. The 
amortization as well as gains and losses on disposition are 
included in revenue. 


(c) Translation of foreign currencies 


Assets and liabilities in foreign currencies are translated to 
Canadian dollars at the rates of exchange prevailing at the 
year-end. Gains and losses from translation of, and transac- 
tions in, foreign currencies are included in revenue. 


(d) Bank premises 


Bank premises, consisting of land, buildings and equip- 
ment, are recorded at cost less accumulated depreciation. 
Depreciation is calculated on the declining balance method 
using the following annual rates: 


Buildings 5% 
Computer equipment 35% 
Other equipment 20% 


A full year of depreciation is charged against assets in the 
year of acquisition, except for Projects in progress which 
are depreciated from the point of substantial completion. 
No depreciation is taken on assets in the year of disposal. 


(e) Pension plan 


The Bank’s contributions to the Pension Trust Fund are 
recorded as expenses at the time they are made. Actuarial 
surpluses or deficiencies, if any, are amortized over periods 
not exceeding those provided for by the Pension Benefits 
Standards Act, 1985, and the regular contributions are ad- 
justed accordingly. 


(f) Insurance 


The Bank does not insure against direct risks of loss to the 
Bank, except for potential liabilities to third parties and 
where there are legal or contractual obligations to carry 
insurance. Any costs arising from these risks are recorded 
in the accounts at the time they can be reasonably esti- 
mated. 


. Advances to members of the Canadian Payments Association 


Advances include a total of $29.6 million ($46.4 million in 
1989) provided to the Canadian Commercial Bank and the 
Northland Bank for which winding-up orders have been issued 
by the courts. On the basis of the available information, it is 
the opinion of the Bank of Canada that this amount will be fully 
repaid from the proceeds of the liquidations. 
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NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Concluded 


3. Investments 


Investments may include securities of the Government of 
Canada held under Purchase and Resale Agreements (PRA). As 
at December 31, 1990 and 1989 there were no securities held 
under PRA. Investments exclude $607.9 million of securities 
of the Government of Canada which were sold subject to a 
repurchase agreement for January 2, 1991 (nil in 1989). 


4. Bank premises 


1990 1989 
Accu- 
mulated 
depre- 
Cost ciation Net Net 


(in millions of dollars) 


Land and buildings .... 173.8 74.3 99.5 102.7 
Computer equipment ... 40.6 25.5 ils! 5.4 
Other equipment ...... 62.9 38.2 24.7 24.3 
DTS 138.0 139.3 132.4 
Projects in progress .... 28.3 28.3 6.0 
305.6 138.0 167.6 138.4 

5. Capital 


The authorized capital of the Bank is $5.0 million divided 
into 100,000 shares of the par value of $50 each. The shares 
are fully paid and in accordance with the Bank of Canada Act 
have been issued to the Minister of Finance, who is holding 
them on behalf of Canada. 


6. Rest fund 


The rest fund was established by the Bank of Canada Act 
and represents the general reserve of the Bank. In accordance 
with the Act, the rest fund was accumulated out of net revenue 
until it reached the stipulated maximum amount of $25.0 mil- 
lion in 1955. Subsequently, all net revenues have been paid to 
the Receiver General for Canada. 


7. Legal matters 


The Bank of Canada’s security for advances to the Canadian 
Commercial Bank and the Northland Bank includes the loan 
portfolios of those institutions. In the case of the Canadian 
Commercial Bank, two issues are being considered by the 
courts. On March 30, 1990, the Court of Queen’s Bench in 
Alberta ruled that the interest received from the portfolio does 
not form part of the security, and this issue is now before the 
Alberta Court of Appeal. There have also been submissions 
presented to the court challenging the liquidator’s conclusion 
that loans made in California form part of the Bank’s security. 
In the event that there were a final legal determination that all 
of the interest or all of the California loan portfolio is not 
included in the security, it could result in some adjustment to 
amounts which have been recorded in income. The information 
available at the present time is not sufficient to estimate the 
potential magnitude of such an adjustment. 


8. Commitments 


As at December 31, 1990, outstanding commitments under 
contracts for new buildings and equipment totalled $62 mil- 
lion. These contracts call for payments over the next four years 
and pertain to the Bank’s responsibility for the issuance of 
bank notes. 


CANADA COUNCIL 


AUDITOR’S REPORT 


TO THE CANADA COUNCIL AND THE 
MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the Endowment Account and 
Special Funds of the Canada Council as at March 31, 1991 and the 
statements of revenue and expense, equity and changes in financial 
position for the year then ended. These financial statements are the 
responsibility of the Council’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


ENDOWMENT ACCOUNT 


BALANCE SHEET AS AT MARCH 31, 1991 
(in thousands of dollars) 
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In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Council as at March 
31, 1991 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with gener- 
ally accepted accounting principles. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 7, 1991 


ASSETS 1991 1990 
Cash and short-term deposits ........-..-++++: 11,826 16,905 
Accrued investment income ........-..0+eeeee 1,982 1,896 
Accounts teceLvable maria ie ceiiere steerer 419 189 
Prepaid expenses. ire rye titania 273 261 
Investments (Note 4) mame timericieeerssssrs ay a 102,855 100,988 
Equipment and leasehold improvements (Note 3h) 1,510 1,617 
\ Wierd GUC ma qd ona dcosou goss Nantes ooo oodN 14,792 13,912 
133,657 135,768 


LIABILITIES 1991 1990 
GEMB ESAS gavccadootccodussbosegsboune 17,376 22,534 
Accounts payable and accrued liabilities ....... 1,680 907 
Deferred revenue (Note 6) ..........----+-0-- 1,022 1,001 
Due to Special Funds ...............--.+-->- 3,681 3,639 
Due to Special Trusts (Note 7).......---.++55- 1,769 1,718 
Provision for employee termination 
[NaS ieee Pes bic GOO CEU Dom One nE 957 829 
26,485 30,628 
EQUITY 
Fund capital 
UO) Gadooooeocogovodoosanomagonogor 50,000 50,000 
Accumulated net gains on disposal of 
TNVESUIMIENES "eer sicreersisiele coe cieieretorapereP=iovetsy 35,673 853127 
85,673 85,127 
Contributed surplus—Works of art ........---- 14,792 13,912 
SHpWUR nd canccsuepuncoce cngdeascnbopogeogt 6,707 6,101 
107,172 105,140 
133,657 135,768 


Approved by management: 
JOYCE ZEMANS 
Director 


PETER BROWN 
Treasurer 


Approved by the Council: 


JACQUES LEFEBVRE 
Vice-Chairman 
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STATEMENT OF REVENUE AND EXPENSE STATEMENT OF CHANGES IN FINANCIAL POSITION 
OF THE ENDOWMENT ACCOUNT OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1991 FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) (in thousands of dollars) 
1991 1990 199] 1990 
Revenue Operating activities 
Parliamentary appropriations ............... 104,054 103,503 Excess of revenue over expense 
Interestandidividendsi. + 42> .cance eee eee 10,745 9,313 fODthe*VEar re aint ace ae ae ome 606 1,449 
ArtBankrentalifeesis ie 04). cts te hae oa aetae 1,144 1,013 Items not affecting cash 
Cancelled grants and refunds AMONIZAtION sia, o'oys eRe i phy oerthetn ac 567 517 
of grants approved in previous Employee termination benefits ........... 128 (72) 
WEALS UN a peeves Loretta sysvtronaketaeal a ase cherenamnateee 401 642 Loss on disposal of equipment............ 41 
Omerrevenue:.\..<. see eee 249 184 1,301 1,935 
116,593 114,655 Change in non-cash operating assets and 
E liabilities; aut. a sranycs ee e ae aa (4,599) 1,288 
xpense 
Arts Funds (applied to) provided by operating 
Grantsiand’Services eonss niece eee 94,724 93,762 ACHVILIEST Seam tale oe ee ee eee Crs cote (3,298) 3,223 
Administration (Schedule) ............... 10,758 9,807 Investing activities 
Works of art—Net purchases Acquisition of equipment and leasehold 
(NO(e13) Barrer cocks cio ister ar 880 919 IMPLOY.EMENtS Hewat ceeery ee tee cee aetee ae (462) (782) 
106,362 104,488 Proceeds on disposal of equipment .......... 2 25 
Canadian Commission fon UNESCO Increaseinuinvestmnentsieeeie scotch (1,867) (7,815) 
Administration (Schedule) {2 .).. 20.298. - 1,286 225) Funds applied to investing 
Grants;andiservicesma.- eerie ce eee 175 188 ACHLVILLIES Ee eer eee meee ue eat Ee mCP (2,327) (8,572) 
1,461 1,413 Financing activities 
General administration (Schedule) ........... 8,164 7,305 Net gains on disposal of investments credited 
to-Bund\capital sem crea ee ne ear 546 2,897 
115,987 113,206 é “Tapia oe SE 
Decreaseunfundsttscsnmeeccceer mae are eae (5,079) (2,452) 
Excess of revenue over expense Cash and short-term deposits at beginning of the 
forthe year. soe sek on vies serene 606 1,449 Cr Sahat ROAR TERR + PORE Ogee a 16,905 19,357 
Cash and short-term deposits at end of the 
NIKE GRE eA ASR SARI EEG AT Menara Peer irate 11,826 16,905 
STATEMENT OF EQUITY 
OF THE ENDOWMENT ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 
1991 1990 


Fund capital 
Princ palqa Sire note se/efaveroieiwvasetses eumis at atel st ouavetess 50,000 50,000 


Accumulated net gains on disposal 
of investments 


Balance at beginning of the year.......... Bole 32,230 
Net gains on disposal for the year......... 546 2,897 
Balance at end opine \ cates terrriee ee 35,673 35.27, 
Balance of Fund capital at end of the year .... 85,673 85,127 
Contributed surplus—Works of art 
Balance at beginning of the year............ 13,912 12,993 
Net purchases during the year 
NOLES) ict sreisvaras sete Cromer hein a one eet 880 919 
Balancevat end Of theiyeat 7-2. eee eee 14,792 13,912 
Surplus 
Appropriated » .:.. for. «crt euaeues Seretentneea rani 2,700 
Unappropriated 
Balance at beginning of the year.......... 3,401 1,952 
Transfer from appropriated surplus ....... 2,700 
Excess of revenue over expense 
LOTERCIV CAL Frc a cehye sda none Tee Rane 606 1,449 
Balance at end of the year ............... 6,707 3,401 


Balance of surplus at end of the year ........ 6,707 6,101 


CANADA COUNCIL—Continued 


SPECIAL FUNDS 


BALANCE SHEET AS AT MARCH 31, 1991 
(in thousands of dollars) 


ASSETS 1991 1990 
Cash and short-term deposits .........-....+: 4,411 7,698 
IA CORIIEGITILCKES tI a citiioleia cil tele secs creionstc eal 683 878 
Investments. (Note’4)) ante ee oie - otros ernie sis) ey ieien 36,691 32,961 
Due from Endowment Account ...........+.+-- 3,681 3,639 
Musical sinstriments ier jalecs  o:- ois susiote ees aucrareln'e 930 930 
46,396 46,106 
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LIABILITIES 


Grants! payable maracr eles 2 sets ete el ieel strate 
Accounts payable and accrued liabilities ....... 


EQUITY 


Fund capital 
ane hEll) Sho ocomennotqesadeae cocoon GbE D 
Accumulated net gains on disposal of 
ANVESUINEMES praia oie) <) oe ole) ore mile oles ene e on 


1991 1990 
2,522 2,798 
24 22 
2,546 2,820 
33,034 32,792 
9,906 9,924 
42,940 42,716 
910 570 
43,850 43,286 
46,396 46,106 


Approved by management: 


JOYCE ZEMANS 
Director 


PETER BROWN 
Treasurer 


Approved by the Council: 


JACQUES LEFEBVRE 
Vice-Chairman 
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STATEMENT OF REVENUE AND EXPENSE 
OF THE SPECIAL FUNDS 

FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 


1991 1990 
Revenue 
Interest andidividendsinwnte ners ates ois 3,400 3,398 
Otherrevenue sien aer isis nntaaienet 46 82 
3,446 3,480 
Expense 
Grants here cvororerasio ic sheers xs e ee ee ieee 2,395 2,480 
Administration: 2s tiie were oe ae 469 431 
2,864 2,911 
Excess of revenue over expense for 
thesyear 2 io Meee 5 Stacy acagahe Pie i rae tele cae 582 569 
STATEMENT OF EQUITY 
OF THE SPECIAL FUNDS (NOTE 3) 
FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 
1991 1990 
Fund capital 
Principal 
Balance at beginning of the year .......... 32,792 32,504 
Necincome capitalized ™.e ae ieee 242 250 
Donations received ian kn. seen ee 38 
Balancerat endouthe yearn nc cect ere 33,034 32,792 
Accumulated net gains on disposal of 
investment 
Balance at beginning of the year .......... 9,924 5;927 
Net gains (losses) on disposal of 
INVESTMENTS He Mears oe eee eee (18) 3,997 
Balance at end) of thesyeaterrare cen eit ere 9,906 9,924 
Surplus 
Balance at beginning of the year............. 570 251 
Excess of revenue over expense for 
the Year fj creccseciaMecic coke leanteereterersreoramarelete 582 569 
Netancome capitalized mown ien erate aac (242) (250) 
Balance atend.otthe year g-rmenieeiicce ree 910 570 
Equity atend oftheveariaanemeicccice ie iia 43,850 43,286 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
OF THE SPECIAL FUNDS 

FOR THE YEAR ENDED MARCH 31, 1991 

(in thousands of dollars) 


199] 1990 
Operating activities 
Excess of revenue over expense 
foritheryean nec wisiencceicmisredee ate ciatn arate 582 569 
Dohationsreceivedencmerye ia tars rete 38 
Change in non-cash operating assets 
andliabilities seer Sete ee ee (121) (285) 
Funds provided by operating activities ......... 461 322 
Investing activities 
Increasenminvesimients eae eer (3,730) (2,789) 
Financing activities 
Net (losses) gains on disposal of 
investments credited to Fund capital ....... (18) 3,997 
(Decrease) iincreasein fundsane sie eeiaeicios (3,287) 1,530 
Cash and short-term deposits at 
beginning of thesveat em ete nett: 7,698 6,168 
Cash and short-term deposits at 
End.of year viion eect ene etal embie 4,411 7,698 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. Authority and operations 


The Canada Council was established by the Canada Council 
Act in 1957 which authorized the creation of an Endowment 
Fund of $50 million pursuant to Section 13 of the Act. Except 
for the annual parliamentary appropriation, monies or proper- 
ties donated to the Council pursuant to Section 18 of the Act 
are generally accounted for as Special Funds or Special Trusts. 
The Council has been assigned the functions and duties for the 
Canadian Commission for UNESCO pursuant to Paragraph 8(2) 
of the Act. The Council is not an agent of Her Majesty. Its 
objectives are to foster and promote the study, enjoyment and 
production of works, in the arts. 


2. Significant accounting policies 


(a) 


(b) 


(c) 


(d) 


(e) 


Investments 


Equities, bonds, debentures and mortgages are recorded at 
cost. The portfolios of two Special Funds (Molson Prize 
and Lynch-Staunton) are merged with the Endowment Ac- 
count. Special Funds with capital in excess of $250,000 and 
received after January 1, 1990 are merged with the Endow- 
ment Account. The participation of each fund is calculated 
on the basis of market value as at the date the monies are 
received. Interest, dividends, gains and losses on disposal 
of investments are allocated to each fund based on the 
percentages established at the beginning of each quarter. 
Special Funds with capital less than $250,000 and Special 
Trusts receive income calculated quarterly using the ninety 
day Treasury Bill rate at the beginning of the quarter. 
Investments are written down to market value when the loss 
in value is considered to be a permanent decline. 


Equipment and leasehold improvements 


Equipment and leasehold improvements are recorded at 
cost and amortized over their estimated useful lives on the 
straight-line method, as follows: 


Equipment 
Leasehold improvements 


5 years 
term of the lease 
(maximum 10 years) 
A full year’s amortization is taken in the year of acquisition 
while no amortization is taken in the year of disposal. Gains 
and losses on disposals are netted against the amortization 
expense in the year of disposal. 


Works of art 

Works of art acquired by the Canada Council Art Bank are 
recorded at laid-down cost. 

Musical instruments—Special Funds 

Musical instruments are recorded at cost. 


Special Funds and Special Trusts 


Special Funds and Special Trusts include amounts received 
by the Canada Council by way of bequest, gift or donation 
and may be specific as to purpose. 

Special Funds are managed at the full discretion of the 
Canada Council and are invested in accordance with the 
policies of the Endowment Fund. 

Special Trusts are either managed or allowed to have their 
capital drawn down, in accordance with the donor’s wishes. 


(f) 


(g) 


(h 


wa 


(i) 


Q) 


(k) 


(1) 


(a) 
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Employee termination benefits 


Employees are entitled to specific termination benefits as 
provided for under the Council’s policy and conditions of 
employment. The cost of these benefits is expensed in the 
year in which they accrue to employees. 


Gains and losses on disposal of investments 


Pursuant to subsection 17(2) of the Act, net gains or losses 
on disposal of investments are credited or charged to the 
Fund Capital. In the event that net losses exceed the Fund 
balance, the excess is recorded as an expense. 


Contributed surplus 


Amounts paid during the year for the purchase of works of 
art acquired by the Canada Council Art Bank are expensed. 
Such purchases are then capitalized as contributed surplus- 
works of art and no amortization is recorded. 


Capitalization of net income of Special Funds 


The Council capitalizes 10% of the revenue less adminis- 
tration expenses of the Izaak Walton Killam Memorial Fund 
for Advanced Studies and the Killam Special Scholarship 
Fund, in accordance with advice received from the trustees 
of these Funds in order to preserve the equity for future 
beneficiaries. However, the Council reserves the right to 
draw at any time on the accumulated net income capi- 
talized, for the purposes of the funds. 


Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The employees and the Council contribute equally to the 
cost of the Plan. This contribution represents the total 
liability of the Council. 


Parliamentary appropriations 


Parliamentary appropriations to the Council are recorded as 
revenue in the year in which they are approved by Parlia- 
ment. 


Grants and services 


Grants approved by the Council are recorded as expense in 
the appropriate year as determined by the Treasurer in 
consultation with the Arts Division. Cancelled grants and 
refunds of grants approved in previous years, are shown as 
revenue. 

Services to the arts which include juries, advisory commit- 
tees, prizes and other costs that directly serve artists or the 
arts community, are recorded as expense in the year in 
which they are incurred. 


3. Special funds 


Izaak Walton Killam Memorial 


A bequest of $12,339,615 in cash and securities was re- 
ceived from the estate of Mrs. Dorothy J. Killam and was 
established "to provide scholarships for advanced study or 
research in any field of study or research other than the 
‘arts’ as presently defined in the Canada Council Act and 
not limited to the ‘humanities and social sciences’ referred 
to in such Act”. 
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CANADA COUNCIL—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Continued 


(b) 


(c) 


(d 


) 


(e) 


(f) 


(g 


wa 


The bequest contains the provision that "the Fund shall not 
form part of the Endowment Account or otherwise be 
merged with any assets of the Council". The cash and 
securities received and the proceeds have been invested in 
a separate portfolio. 

The fund equity as at March 31, 1991 was $19,276,789 
(1990—$18,966,558). 


Killam Special Scholarship 


This fund was established by way of securities received 
from Mrs. Dorothy J. Killam. Dividends and proceeds from 
the redemption of those securities amounted to 
$13,653,344. 

The net income from this fund is available to provide 
fellowship grants to Canadians for advanced study or re- 
search in the fields of medicine, science and engineering. 
The fund equity as at March 31, 1991 was $18,394,978 
(1990—$18,289,278). 


Jean A. Chalmers 


An endowment of $500,000 in cash was received from Mrs. 
Floyd S. Chalmers to establish a special Jean A. Chalmers 
Fund for the crafts. In consultation with the Canadian 
Crafts Council, the income of the fund is used to provide a 
small number of special project grants for the development 
or advancement of the crafts in Canada. 

The fund equity as at March 31, 1991 was $550,225 
(1990—$540,020). 


Molson Prize 


Gifts of $1,000,000 were received from the Molson Foun- 
dation for the establishment of the Molson Prize Fund. The 
income of the fund is used for awarding cash prizes to 
Canadians "for outstanding achievement in the fields of the 
Arts, the Humanities or the Social Sciences". 

The fund equity as at March 31, 1991 was $1,453,267 
(1990—$1,417,272). 


Lynch-Staunton 


This fund was established by a bequest in cash of $699,066 
received from the estate of V.M. Lynch-Staunton, the in- 
come from which is available for the regular programs of 
the Council. 

The fund equity as at March 31, 1991 was $1,476,413 
(1990—$1,440,474). 


Vida Peene 


This fund was established by a bequest in cash of $599,761 
received from Vida Peene to provide payments to specified 
organizations. 

The fund equity as at March 31, 1991 was $599,803 
(1990—$599,799). 


Joseph S. Stauffer 


This fund was established by bequests in cash totalling 
$400,000 from the estate of Joseph S. Stauffer, the income 
from which is to provide prizes to encourage promising 
young Canadians in the fields of music, visual arts and 
literature. 


The fund equity as at March 31, 1991 was $474,235 
(1990—$466,540). 


The following Special Funds have an original capital less than 
$250,000 and have a total fund equity as at March 31, 1991 of 
$1,625,069 (1990—$1,566,201). 


(h) Other 


(i) Frances Elizabeth Barwick and J.P. Barwick 


Bequests totalling $93,000 in cash were received from 
the estates of Mrs. Frances Elizabeth Barwick and J.P. 
Barwick. The total fund is to be used for the benefit of 
the musical arts and is being used for a musical instru- 
ments bank. 


(ii) John B.C. Watkins 


This fund was established by a bequest consisting of the 
net income from the residue of the estate of the late John 
B.C. Watkins to provide scholarships for postgraduate 
studies in specified countries. 


(iii) The Duke and Duchess of York Prize in Photography 


The Council received an endowment of $170,000 from 
the Government of Canada to mark the occasion of the 
marriage of The Duke and Duchess of York. The income 
from this endowment is to be used to provide an annual 
scholarship to a professional artist for personal creative 
work or advanced study in photography. 


(iv) Petro Canada Award 


Petro Canada donated $50,000 towards an award in the 
media arts. The income from this donation is to be used 
to provide an annual award to an artist who has achieved 
outstanding and innovative use of new technology in the 
media arts. 


Funds will eventually be received from the following bequests: 


(i) Edith Davis Webb 


This fund, estimated at $400,000, is intended "for the 
purpose of making grants or establishing scholarships 
for musical study in such manner as the Council shall 
determine". 


(ii) Coburn Fellowship Trust 


This fund, the amount of which cannot be determined at 
this time, is to provide for exchanges of scholars be- 
tween Israel and Canada. It consists of an amount of 
$100 from Kathleen Coburn to establish this fund as 
well as a $20,000 donation received from F.E. Coburn. 


(iii) John Stephen Hirsch 


This fund, the amount of which cannot be determined at 
this time, is being established from the estate of John 
Hirsch for specific purposes. An interim distribution of 
$38,000 has been received from the estate. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


4. Investments 


1991 


1990 


Market 
Cost value Cost 


Market 
value 


(in thousands of dollars) 


Endowment Account 
Bonds and deben- 


INEST oye fc sere stokes: Saye 58,778 60,330 55,466 52,666 
QUILCS race scenes sarees 42,408 50,942 43,734 51,492 
Morteacesh 156 08 Ge 1,669 1,669 1,788 1,788 


102,855 112,941 100,988 105,946 


Special Funds 
Bonds and deben- 


UNOS epee keue as esd 18,569 18,700 18,473 17,051 
Bguitieswe cy. seis. ce-s.10r: 17,879 17,749 14,220 14,727 
Mortsagesiprni ert 243 243 268 268 


36,691 36,692 32,961 32,046 


. Equipment and leasehold improvements 


1991 1990 
Accu- 
mulated Netbook Net book 
Cost amortization value value 


(in thousands of dollars) 


Bquipmentian.i cst. eee: 2,427 1,736 691 873 
Leasehold improvements . 1,395 576 819 744 
3,822 2312 1,510 1,617 
. Deferred revenue 
1991 1990 
(in thousands of dollars) 
Art Bank 

—Rentalsiof wOLks/Of art. ce. esis este oe 329 320 
SSDS iii Cita aceaey pico Aree OIE 274 438 
Canadian Commission for UNESCO ....... 342 243 

ourin iO theme eet eer eiey er an 77 


1,022 1,001 


The deferred rent represents an inducement payment received 
from the landlord that will be used to reduce rental accommo- 
dation expense over the next three years. Amounts from the 
Canadian Commission for UNESCO represent funds received 
for specific programs for which expenses have not yet been 
incurred. 


. Due to Special Trusts 


These funds have been accounted for separately due to special 
conditions related to the donations. Trusts with balances ex- 
ceeding $50,000 are: 


(i) Glenn Gould Prize Fund 


The Council has received $525,113 from the Glenn Gould 
Memorial Foundation to provide a prize of $50,000 every 
three years (funds permitting) to an outstanding individual 
for his or her original contribution to the field of music and 
communications. As at March 31, 1991, the balance stood 
at $640,926. 
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(ii) Visiting Foreing Artists Program 

The Visiting Foreign Artists Program is administered by the 
Arts Awards Service of the Canada Council on behalf of 
Department of External Affairs. It is a residency program 
through which Canadian professional arts organizations re- 
ceive assistance to invite distinguished foreign artists from 
any country outside Canada for periods ranging from two 
weeks to four months. As at March 31, 1991, the balance 
stood at $79,972. 


(iii) Japan-Canada Fund 


The Council received an endowment of $966,651 from the 
Government of Japan "to further strengthen the relations 
between Canada and Japan". After consultations with the 
Embassy of Japan, the endowment is to be used to fund 
programs that will encourage artistic exchange between the 
two countries. As at March 31, 1991, the balance stood at 
$908,677. 


(iv) Ronald J. Thom Award 


The Council was the beneficiary of donations totalling 
$106,898 to provide an award every two years "to a candi- 
date in the early stages of his or her career in architecture, 
who demonstrates outstanding creative talent in architectu- 
ral design and a sensitivity to its allied arts". 


8. Works of art 


1991 1990 
(in thousands of dollars) 
Purchases cuvsecncenseter tat naeese.e Omira vars 1,017 945 
Proceeds from sale of 
WOLKG LOL AL ena tiracsa Kote sicas draco cevieie nes (137) (26) 
IND PULCHASES yt cakdeteretoveds tort aurelspers haan 880 919 


. Lease commitments 


The Council is a party to long-term leases with respect to 
rental accommodation. The aggregate minimum annual rental 
is as follows: 


(in 


thousands 
fe) 
dollars) 
Oe Scaler § Giveie Ore te Ait Blac PO SCRE ETO ey Cn aoc an ceo Oy 2,012 
ORs ARO w cada g oeltle 6 amaaO Gitano OOO cate eRe aithn co-c-o 2,067 
ONO yee eG deidie.o BE DISA etre Cit IC Oa RRC chest co. 2,094 
OS Pe errant eee ras fan Sirians tales ch ie eh eens 2,194 
Ses ts Soa oe Capea) Gate MOOI eka heee PLEe an res atare An 2,239 
MOOTED O Sener tae ner rt rece Re ei, asicc ae 'o: 2: 8 ae 2,606 
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CANADA COUNCIL—Concluded 


SCHEDULE OF ADMINISTRATION EXPENSE 
OF THE ENDOWMENT ACCOUNT 

FOR THE YEAR ENDED MARCH 31, 1991 

(in thousands of dollars) 


SalarleSyad sore cauweens = 
Employee benefits ..... 
Office accommodation . 
Professional and special 
SELVICCSIAT Bree 
Staffiiravielisnta...iie ce 
Communications ...... 
Amortization ......... 
Informatics a erent 
Meeting expenses 
including members’ 
honorariayy. wee ete. 1 
Investment portfolio 
management ........ 
Printing, publications 
and duplicating ...... 
Office expenses and 
equipment 2. -an ae 
Miscellaneous ........ 


Cana- 
dian 
Commis- Total 
sion for 
Arts UNESCO General 1991 1990 
5,891 695 3,456 10,042 9,272 
1,049 126 604 1,779 1,398 
1,678 119 1,162 2,959 2,695 
421 45 612 1,078 853 
792 60 IS 965 936 
451 47 201 699 645 
86 481 567 558 
8 519 SVAi/ 444 
64 158 249 471 442 
405 405 377 
168 23 177 368 364 
78 11 172 261 260 
72 2 13 87 93 


10,758 


1,286 8,164 20,208 18,337 


CANADA DEPOSIT INSURANCE CORPORATION 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The accompanying financial statements of the Canada Deposit 
Insurance Corporation and all information in this annual report are 
the responsibility of management and the financial statements have 
been approved by the Board of Directors. The financial statements 
include some amounts that are necessarily based on management’s 
best estimates and judgement. 


The financial statements have been prepared by management in 
accordance with generally accepted accounting principles. Finan- 
cial information presented elsewhere in the annual report is 
consistent with that contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded and proper records are maintained in accordance with 
the Financial Administration Act and regulations as well as the 
Canada Deposit Insurance Corporation Act and by-laws of the 
Corporation. The system of internal control is augmented by inter- 
nal audit which conducts periodic reviews of different aspects of 
the Corporation’s operations. In addition, the internal and external 
auditors have free access to the audit committee of the Board, which 
oversees management’s responsibilities for maintaining adequate 
control systems and the quality of financial reporting. 


In accordance with its Statutory Objects, the Corporation moni- 
tors the operations of its member institutions with varying degrees 
of intensity, as circumstances warrant. Except for two institutions 
referred to in Note 8 of the financial statements where we have not 
yet been able to estimate the extent of loss, if any, we are not aware 
of any other situations at this time where the Corporation is exposed 
to a material loss. 


These financial statements have been independently examined by 
the Corporation’s auditor, the Auditor General of Canada, and his 
report is included herein. 


J. P. Sabourin 
President and Chief Executive Officer 


Johanne R. Lanthier 
Vice-President, Finance 
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AUDITOR’S REPORT 
TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Canada Deposit Insurance 
Corporation as at December 31, 1990 and the statements of deposit 
insurance fund, investment and administrative operations and 
changes in financial position for the year then ended. These finan- 
cial statements are the responsibility of the Corporation’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1990 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Deposit Insurance Corporation Act and the by-laws of the 
Corporation. 


Kenneth M. Dye, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 28, 1991 
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CANADA DEPOSIT INSURANCE CORPORATION—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1990 
(in thousands of dollars) 


ASSETS 1990 
Gashiand treasunyaDUlls mwas cpacecetr eter. 74,426 
Premiums and other accounts receivable ........ 7,451 
Assets acquired from insolvent member 
HUM Sewiwere oem Uin-6.0 axtbicIn ob 219 
Furniture, equipment and leasehold 
NOONE Gago osm onadhooosgcoosu au cnns 1,053 
83,149 
Loans to member institutions and others 
(IN OTE 33) es sacs ss eee ee sees eae eee 104,765 
Claims against insolvent member 
IIStituclons (NOE), cs en ae ery cies ran aereeie terse 751,653 
856,418 
General provision for loss (Notes 5 
ET Ye Ite)) Dg Warne aan nical gabe cia case oto ee a OLCre (296,000) 
560,418 
643,567 


1989 LIABILITIES 
85,490 Accounts payablesanniss sain. eee ticket) treks 
4,116 Loans from the Consolidated Revenue Fund 
(Note:6) seats On ashe es at erate ete stereo eet 
316 
1,070 
90,992 
111,021 
891,154 
1,002,175 
DEPOSIT INSURANCE FUND 
(502,000) 
500,175 Detici at veanlends estrada tsetse Remtenet ros 
591,167 


1990 1989 
3,414 3,312 
1,282,715 1,438,654 
1,286,129 1,441,966 
(642,562) (850,799) 
643,567 591,167 


Approved by the Board: 


R.A. McKINLAY 
Chairman 


H. MARCEL CARON 
Director 


CANADA DEPOSIT INSURANCE CORPORATION—Continued 


STATEMENT OF DEPOSIT INSURANCE FUND 
FOR THE YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 


1990 1989 
Deficit. be ginning Ol Vealenaey sei) ccisie ate ho'e) stanoreys (850,799) (1,017,105) 
Insurance operations 
Premiumsi(NOtes 1) eek sice vis cist oc vsue hs Slaaione 271,449 244,909 
Interest on loans to member institutions 
ANG OLNELS ca te crouse hsiote rsa See GIS TOYS cE eas 9,040 20,112 
@theminteres leery ew acon care oleate eae Sy ail 33270 
284,260 268,291 
Interest cn loans from the Consolidated 
Revenue: Hund sarees vies Jee eee eaielene sere 145,595 171,164 
Provision for loss adjustment ............... (78,694) (dgs733) 
Otherinterest 4-47 oe eeaeasie tee kanes 11 
66,912 93,431 
Gain from insurance operations .............. 217,348 174,860 
Net loss from investment and administrative 
OPELALIONS aaeestes ne coil orese Siew hele arena a eramens (9,111) (8,554) 
Gain from operations for 
(HIS EELE Bde oi che: oo OORT ee OED On Ome 208,237 166,306 
Deficitiendiof year samaritan (642,562) (850,799) 
STATEMENT OF INVESTMENT 
AND ADMINISTRATIVE OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 
1990 1989 
Interest revenue 
sLTEASULYADILIS Se egae ctie Rane stneccaty kate 3,198 3,583 
Other cesencterrs oren ayers Sisters ce tage sot cosus wiimuntees ® se « 8 DDI 
3,206 3,604 
Expenses 
Inspection, legal and other fees.............. 2,487 3,280 
Salaries and other personnel costs ........... 3,534 3,045 
Publicrawareness prograllinn seri areraeiatet 4,062 3,436 
Generalfand administrative: oats. ors see 1,411 1,205 
Premises, sat tones ee ache a eerie ae 636 660 
Pataiprocessin ger crariss-tevaes sttetersls ete tee es 187 532 
12,317, 12,158 
Net loss from investment and administrative 
OG AO Giniccta die. a Goan pelo Shae poAawODe ee (9,111) (8,554) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 
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1990 1989 
Operating activities 
Gain from operations for the year ........... 208,237 166,306 
Non-cash items included in gain 
AMO ZATION ex ce nusiyeneie crea 4 5 levee 451 302 
Provision for loss adjustment ............. (78,694) (77,733) 
Increase in receivables and 
DAV ADIOS Hrs seers ote nv jal eters (3,233) (1,124) 
Increase (decrease) in accrued interest 
on loans from the Consolidated Revenue 
Un detec ri ae reece: one hic vs co aicuetaneite (5,939) 12,168 
Realization (acquisition) of assets from 
insolvent member institutions— 
IN CE eA oer oee re eres ec arars cua etdacte: satenicshs 97 (169) 
Loans to member institutions and 
claims against insolvent member 
ALISEATUTLONS— NEU Me fs. oa lc dere otter etn tier evens 18,451 244,173 
Cash provided by operating 
ACLIVILIES Sains uC ie rece ae eee 139,370 343,923 
Investing activities 
Purchase of capital assets—Net ............. (434) (781) 
Financing activities 
Decrease in loans from the Consolidated 
Revenue huni cicas rs cvetn cae talerstalenis sort (150,000) (320,000) 
Cash and treasury bills 
Increase (decrease) during 
THE Var sirecestctcta one tenant are shan ane (11,064) 23,142 
Balance, beginning of year............... 85,490 62,348 
Balancesendotsy eaten vere racriectreiicer 74,426 85,490 
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CANADA DEPOSIT INSURANCE CORPORATION—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1990 


1. Authority and objective Interest income recognition 


The Corporation was established in 1967 by the Canada 
Deposit Insurance Corporation Act (the CDIC Act). It is a 
Crown corporation named in Part I of Schedule II to the 
Financial Administration Act. 

The objects of the Corporation are to provide insurance 
against the loss of part or all of deposits, to be instrumental in 
the promotion of standards of sound business and financial 
practices for member institutions, and to promote and otherwise 
contribute to the stability and competitiveness of the financial 
system in Canada. The aforementioned objects are to be pur- 
sued for the benefit of depositors of member institutions and in 
such manner so as to minimize the exposure of the Corporation 
to loss. 


The Corporation has the power to do all things necessary or 
incidental in the furtherance of its objects including the acquisi- 
tion of assets from or guarantee of loans to a member 
institution. It may make or cause to be made inspections of 
member institutions, prescribe standards of sound business and 
financial practices, and act as liquidator, receiver or inspector 
of a member institution or a subsidiary thereof. 


. Significant accounting policies 


Basis of preparation 


These financial statements have been prepared in accordance 
with generally accepted accounting principles. 

These financial statements do not reflect the assets, liabilities 
or operations of member institutions whose operations the Cor- 
poration is financing in order to secure an orderly wind-down. 


The policies adopted are set out below. 


Premium recognition 


Premiums are recognized when assessed and are based on 
insured deposits with member institutions as at April 30 of each 
year. Premiums are collectible in two equal instalments, on 
June 30 and December 31 of the year. 


General provision for loss 


The general provision for loss reflects the Corporation’s best 
estimate of losses in respect of only those member institutions 
against which the Corporation has or is certain to have a finan- 
cial claim. This estimate includes consideration of losses 
expected in respect of claims against insolvent member institu- 
tions arising from payments made to insured depositors and of 
loans made to member institutions and others under an agency 
or loan agreement. 


Claims against insolvent member institutions and loans to 
member institutions and others, may be written-off in full or in 
part when, in the opinion of the Corporation, there is reasonable 
certainty that the claims and loans will not be fully realized. 
This would generally occur when a period of three years has 
elapsed since the intervention by the Corporation. The Corpo- 
ration is required to exercise judgement in arriving at its 
decision to write-off all or a portion of its claims and loans. 
Also the amount written-off depends largely on the availability 
of reliable information regarding the amount the Corporation 
expects to lose with respect to a particular insolvent member 
institution. 


The Corporation charges interest on loans advanced, directly 
or indirectly, by it in accordance with the specific terms of the 
loan agreements. It ceases to recognize interest income when 
an insolvent member institution is placed in liquidation or when 
there is a reasonable doubt as to the ultimate collectibility of 
the interest. When reasonable doubt is present, interest revenue 
is recognized only as cash is received. 


. Loans to member institutions and others 


Under the general powers of subsection 10(1) of the CDIC 
Act, the Corporation has, under the provisions of loan agree- 
ments, made secured loans to member institutions and others. 
The outstanding loan balance as at December 31, 1990, for three 
(3) loans made prior to 1990, is $76.3 million (December 31, 
1989: $111 million). The Corporation is presently accruing 
interest on $58.75 million of these loans. No interest is being 
accrued on the remaining $17.6 million since the ultimate col- 
lectibility of the interest is doubtful. 

During the year, the Corporation entered into a new loan 
agreement to assist in the orderly winding-down of a member 
institution. In accordance with this agreement, advances were 
made during the year. As at December 31, 1990, a secured loan 
of $28.5 million is outstanding. The Corporation is not accruing 
interest on this loan since it is unlikely that interest will be 
recovered from this institution. 


. Claims against insolvent member institutions 


Claims against insolvent member institutions arise through 
the subrogation of the rights and interests of the depositor when 
the Corporation pays that depositor’s claim. The Corporation 
also asserts a claim against insolvent member institutions in 
liquidation, arising out of loans previously advanced by the 
Corporation. The Corporation has asserted claims against all its 
insolvent member institutions which were placed in liquidation. 


. General provision for loss 


The following table provides details of the calculation of the 
general provision for loss as reflected on the balance sheet: 


1990 1989 


(in thousands of dollars) 


Balance, beginning, of year. va. essen ele 502,000 584,000 
Provision for loss adjustment ............. (78,694) (77,733) 
423,306 506,267 


Less write-offs 
Claims against insolvent member 


TPSTLEUELODS a Chen oer eases ate eynter on enero 90,812 4,267 
Loans to member institutions 
and Others paqcaye noice sane censors 36,494 
127,306 4,267 
Balancerendol yeatentrc aa ie tae ers 296,000 502,000 


Last year, the Corporation stated that it was a claimant in a 
number of judicial actions arising out of the collapse or insol- 
vency of various member institutions. During the year, certain 
major actions were settled. These settlements account for the 
major portion of the $78.694 million adjustment in 1990. 
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CANADA DEPOSIT INSURANCE CORPORATION—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Concluded 


6. Loans from the Consolidated Revenue Fund The Corporation has available losses which can be carried 
forward to reduce future years’ earnings otherwise subject to 
taxation. Such losses total $782 million and expire as follows: 


With the approval of the Governor in Council, the Corpo- 
ration can borrow up to $3 billion from the Consolidated 


Revenue Fund. Amount 
As at December 31, 1990, the Corporation has $1,283 million Originating Expiring (in thousands 
| in outstanding loans including accrued interest of $58 million taxation year taxation year of dollars) 
| (1989: $1,439 million including accrued interest of $64 mil- 
lion). 1984 MOO 1 Mee rears anata cele aleietehsniue rons ists 44,000 
1985 Ae Ba SRO o tc cs Ferhat Hiri 81,000 
These loans bear interest at various annual rates ranging from 
9.95% to 12.64% d bl di sineutoiloun 1986 NOOB Nip cce sans a isinss conar ovata ersdeuchans weve code 85,000 
‘eae ie Sco eT EE gaa 1987 SY es ae Oba 167,000 
ecielecese 1988 FOOSE SINCERE 2° LOR eee 165,000 
(in 1989 1 SOG’ <2 NPAT Ge Seer ee 156,000 
thousands 1990 LOOP IME Ln) 0 ee eas 84,000 
of dollars) Peel eal. ee 
ee 782,000 
| OO Dietete te teparetaverst cere sib akiin vara - Ss lon eth avoea chan tertesallolenereradererse 276,000 
TLS ODOT OME Prete on I oe ince at bel s eile eroeareneas 414,000 10. Insured deposits 
OD Beam AEE foe Ares oli as Sis Ne aeg tel ny eel ass tole eng uateleh aes 395,000 Deposits insured by the Corporation, on the basis of returns 
1994 oe , ole ict yy Cate aL Cet TOME Dec) CREO Ono PCE) ONO ECECR Ch CMOnC) COomcet eae 140,000 received from member institutions, as at April 30, 1990 and 
pees tuber tat 1989, were as follows: 
Decemberss ALO OO ecstasy worn ase GPs tails) ne Caysyssoeletatete' 58,000 


1,283,000 1990 1989 


; (in billions of dollars) 
7. Premiums 


: ; : ederalinsttutions orcje cm tcieieth tematic 248 225 
At the request of the Corporation and in accordance with ree bay 
3 3 PROVINCIAL INS UtULLONS artery sister sce 22 20 
paragraph 21(1)(b) of the CDIC Act, the Governor in Council wr ae 


fixed the premium rate for the premium year 1990, at one-tenth 
of one percent of insured deposits, the same rate as in 1989. 


11. Long-term operating lease commitments 


The Corporation has entered into a ten (10) year operating 
lease for its premises commencing October 1*', 1990 with an 
option for one renewal term of five (5) years. Minimum lease 
payments are as follow: 


8. Contingent liabilities 


Exposure to loss in respect of member institutions 


The financial condition of two related member institutions, 
one of which has substantial insured deposits, deteriorated dur- 


ing the year, which significantly increased the Corporation’s Year ending December 31 Amount 
exposure to loss. The Corporation is currently examining op- $ 
tions to assist in a sale or a wind-down of these member 

Sin eae ; : ; LOO Mer ter senate eerste eetenal s cieeton tetaler ster sar eravsyeosi/afabacd eyeter ae 589,000 
institutions in a manner to meet its Statutory Objects. Presently, 1992 652.000 
the Corporation does not have adequate information to estimate 1993 ine eae 
peas onabl toe mount of any loss Wat tay se ucdronl 4/sdle Woes Ne pein Wai) cceses acy, Teo oe aguiesegttedule TOUR 
or wind-down. The loss, if any, will be accounted for as a charge NOD eter Res ny Gora dscige (et ede ch rchceehennrMep a al oh ceed Oe ser et Ble eres 694,000 
to the Deposit Insurance Fund when it can be reasonably esti- Toe TH OUCO Le oe ley eee ts Gili sttnecic ade 3,594,000 
mated. Re VA 


In addition, during the year, the Corporation has provided an ANDO 


underlying guarantee of a $17 million secured liability of these 

members to their bank. 12. Comparative figures 

Litigation Certain of the 1989 figures have been reclassified to conform 

re ; (pie 0 : with the presentation adopted for 1990. 
The Corporation is a defendant in a number of judicial actions 

arising out of the collapse or insolvency of various member 

institutions. The Corporation does not believe it has any lia- 

bility as a result of these actions and has therefore not provided 


for any potential claims. 


9. Income taxes 
The Corporation is subject to federal income taxes although 
it is not subject to taxation on premiums assessed and may not 
take a deduction for claims paid. 


IV — 32 


CANADA DEVELOPMENT INVESTMENT CORPORATION 


AUDITORS’ REPORT 


TO THE MINISTER OF FINANCE 


We have audited the consolidated balance sheet of Canada Devel- 
opment Investment Corporation as at December 31, 1990 and the 
consolidated statements of income (loss) and accumulated deficit 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the corporation’s man- 
agement. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


CONSOLIDATED BALANCE SHEET 
DECEMBER 31, 1990 

(with comparative figures for 1989) 
(in thousands of dollars) 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the corpo- 
ration as at December 31, 1990 and the results of its operations and 
the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. As re- 
quired by the Financial Administration Act, we report that, in our 
opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in our opinion, the transactions of the corporation and of 
its wholly-owned subsidiaries that have come to our notice during 
our examination of the consolidated financial statements have, in 
all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, and the charters and 
by-laws of the corporation and its wholly-owned subsidiaries. 


Kenneth M. Dye, FCA 


Auditor General of Canada 
Ottawa, Canada 


Peat Marwick Thorne 


Chartered Accountants 
Toronto, Canada 


March 19, 1991 


ASSETS 1990 1989 
Current assets 
Cash and short-term investments ............ 35,168 64,453 
Cash restricted as to use 
(Note 4 heise) arcsec ohio gene hae ce 5,500 68,830 
Receivables) oiaccies. kee scat beet oe ieee 1,392 3,128 
42,060 136,411 
Investments 
Non-consolidated subsidiaries, at cost 
CNOTO Scale aes FEO sR RES ETO 168,817 152,071 
Other investments (Note'6)....2........255- 395,898 360,624 
564,715 512,695 
Deferred financingicostsae cise tie eee 3,276 55950 
Othertassets? saicce eno oteantaialeoche Sie ete see 10,723 2,475 
620,774 657,111 


LIABILITIES AND SHAREHOLDER’S EQUITY 1990 1989 
Current liabilities 
Bank loan and short-term debt .............. 39,954 
Accounts payable and accrued liabilities ..... 51,416 118,637 
Notes payable to Atomic Energy of Canada 
HeTIMtean(INGter5) (a) nemsecserae arene etree 158,432 141,748 
Long-term debt payable within one 
SV CAU Meret cieraucieve cieteceterme sudterscomr cn tieravere 94,901 18,143 
344,703 278,528 
Long-termidebt(Note 7) aaneaeis ee ere 464,949 531,048 
SHAREHOLDER’S EQUITY 
Capital stock 
Authorized—Unlimited number of common 
shares 
Issued and fully paid—101 common 
SHAvES Arad trek. cisuaiceo eit wanes nee era 1 1 
Contributed surplus (Note 8) ............... 139,890 139,890 
Accumulated deficit (Note 8)'............... (328,769) (292,356) 
(188,878) (152,465) 
Contmpeneiesi (Note oe i ee eae 
620,774 (yoy la | 


The accompanying notes are an integral part of these consolidated financial statements. 


On behalf of the Board: 
D. SHAVER 

Director 

PATRICK J. KEENAN 
Director 


CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


CONSOLIDATED STATEMENT OF INCOME (LOSS) AND 


ACCUMULATED DEFICIT 

YEAR ENDED DECEMBER 31, 1990 
(with comparative figures for 1989) 
(in thousands of dollars) 


1990 1989 
Net income of investee 
Cameco Corporation (Note 6) ............... 35,274 9,055 
35,274 9,055 
Expenses 
Corporate (income) expense, net 
(NoteMlO\e. Da dee checaiee Se banal cts Sere tates (11,140) (2,691) 
Financial expense, net (Note 7) ............. 82,552 83,400 
Provisions for losses and contingencies 
The de Havilland Aircraft of Canada, 
[Giiribi ters BEANS ic, onus Arcrcin tines atcha ner neo oles c 18,271 
Cameco Corporation (Note 6)............. 202,431 
71,412 301,411 
NGL LOSSHEN Oe Ne ee tert aes oer e fede ate ee beats (36,138) (292,356) 
Accumulated deficit, beginning of year......... (292,356) 
DIVIGEHGS feet etre are ste tects ne era ete chee (275) 
Accumulated deficit, end of year .............. (328,769) (292,356) 


The accompanying notes are an integral part of these consolidated financial state- 


ments. 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

YEAR ENDED DECEMBER 31, 1990 

(with comparative figures for 1989) 

(in thousands of dollars) 
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1990 1989 
Operations 
Cash provided by corporate 
OPETALONS oyete tok stele oust sayocey ss lotet tater enced: 12,008 4,513 
Cash (used by) provided by Eldorado 
discontinuedioperations: seya. see eecrs (2,757) 
Purchase of Ginn Publishing) 24 45). jase (62) (10,323) 
11,946 (8,567) 
Financing 
Increase (decrease) in bank loan 
ang short-termiGebti. in. corey: cistern tecoretee 39,954 (280,090) 
Increase (decrease) in long-term 
YE ESR eS ate RAistg NOOR GR SO (9,666) 62,532 
Interest and financing expenses net of 
amortization of foreign exchange 
TOSSES Vateey acter RTT ar ccrcee toe aeherscae eaeeers (71,519) (57,387) 
(41,231) (274,945) 
Increasei(decrease) unicash werner icicle ee (29,285) (283,512) 
Gashwibesinning ofsy.eatarasmiriackt ble tas 64,453 347,965 
‘Gash endol year Pape. chris iterate me crore ds 35,168 64,453 


For purposes of this statement, cash and increase (decrease) in cash includes cash 
and short-term investments and excludes cash transactions relating to cash restricted 


as to use. 


The accompanying notes are an integral part of these consolidated financial state- 


ments. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1990 
(All dollar amounts are stated in thousands) 


1. The corporation 3. Significant accounting policies 


Canada Development Investment Corporation ("the corporation") 
was incorporated on May 26, 1982 under the provisions of the Canada 
Business Corporations Act and is wholly-owned by Her Majesty in 
Right of Canada. The corporation is subject to the Financial Admin- 
istration Act and is an agent of Her Majesty. 


. Activities of the corporation 


In a statement dated October 30, 1984, the Minister of the Govern- 
ment of Canada ("Government") responsible for the corporation 
announced the intention of the Government to cause the corporation 
to dispose of its investments in Massey-Ferguson Limited (""Massey- 
Ferguson") now Varity Corporation ("Varity") and Massey-Combines 
Corporation ("Massey-Combines"), Canadair Limited ("Canadair"), 
The de Havilland Aircraft of Canada, Limited ("de Havilland") and 
Canada Eldor Inc. ("CEI") (formerly Eldorado Nuclear Limited) in 
an orderly fashion. Disposals of the corporation’s investments in de 
Havilland and Canadair were completed in 1986. The remaining 
investment in Massey-Combines was written off in 1988. During 
1988, the operating assets of CEI were transferred to Cameco Corpo- 
ration ("Cameco") (formerly Cameco—A Canadian Mining & 
Energy Corporation) in exchange for notes and shares in Cameco. 
CEI now holds a 38.5% interest in Cameco (Note 6). The only 
significant continuing activities of CEI are the monitoring of its 
equity interest in Cameco and continuing the servicing of its debt. 

The Government provides authorities and guarantees for the bor- 
rowing of CEI of $700,000 of which $558,371 is being utilized at 
December 31, 1990. 

Since CEI’s ability to generate future cash flows will depend 
primarily on future dividends received from and dispositions of its 
investment in Cameco, CEI’s continued existence as a going concern 
will depend on its ability to obtain debt financing within the extent 
of its statutory borrowing limits, or future capital injections by the 
corporation or the Government. 

During 1988, the corporation acquired the following two subsi- 
diaries from Atomic Energy of Canada Limited ("AECL"): 


(a) Nordion International Inc. ("Nordion") which holds the 
assets and operations of Radiochemical Company, former- 
ly a division of AECL; and 


(b) Theratronics International Limited ("Theratronics") which 
holds the assets and operations of the former Medical 
Products Division of AECL. 

Pursuant to a directive received from the Government, the corpo- 
ration acquired during 1989, a 51% interest in Ginn Publishing 
Canada Inc. ("Ginn Publishing") from Paramount Communications 
(Canada) Limited ("Paramount") (formerly Gulf + Western (Canada) 
Inc.). 

Pursuant to an agreement entered into on December 17, 1990 by 
the corporation, the Governments of Canada and Ontario and Varity, 
Varity agreed to pay the corporation $7,813 in each of 1990 and 1993 
and to maintain certain levels of employment in Canada through to 
May 1, 1993; the Governments agreed to terminate all prior agree- 
ments with Varity; and the corporation continues to have 
responsibility for monitoring Varity’s compliance with the new em- 
ployment requirements. 

The Board of Directors of the corporation is continuing to develop 
approaches to the divestiture of the corporation’s remaining invest- 
ments and to assist the Government in implementing its privatization 
policies. 


(a) Basis of consolidation 


The financial statements of Cartierville Financial Corpo- 
ration Inc. ("Cartierville Financial") and CEI, both 
wholly-owned subsidiaries, have been consolidated with 
those of the corporation. 


(b) Investments in non-consolidated subsidiaries 


The corporation’s investments in subsidiaries acquired 
with the objective of eventual disposition or privatization 
are accounted for using the equity basis, unless (i) there is 
a formal plan approved by the Government to dispose of 
the investment, in which case the investments are carried 
at the lower of the equity basis carrying value and net 
realizable value; or (ii) the earnings of the subsidiaries 
and/or gains or losses on dispositions do not accrue to the 
benefit of the corporation, in which case the investment is 
carried at the lower of cost and net realizable value. As at 
December 31, 1990, the corporation’s investments in Nor- 
dion, Theratronics, and Ginn are carried at the lower of 
cost which is net realizable value, pursuant to accounting 
policy (ii) in the prior sentence. 

A consolidation of the corporation’s financial statements 
and such subsidiaries has not been prepared as the corpo- 
ration believes that the adopted accounting method 
provides a more informative presentation to the share- 
holder. 


(c) Other investments 


The corporation’s investment in Cameco, a company in 
which the corporation exercises significant influence, but 
not control, is accounted for using the equity method. 
Under this method, the net income (loss) recognized from 
the investment is the corporation’s pro rata share of the 
investee’s net income. Any dividends received will serve 
to reduce the carrying value of the investment. 


Portfolio investments are carried at cost. 


(d) Amortization of deferred financing costs 


Debt discounts and issue expenses associated with long- 
term financing are deferred and amortized over the term of 
the debt. 


(e) Foreign exchange 


Long-term debt and other monetary assets and liabilities 
denominated in foreign currencies are translated into Ca- 
nadian dollars at rates of exchange in effect at year-end. 
Certain long-term debt (and related interest payments) 
payable in foreign currencies has been exchanged through 
swap agreements into other currencies. Such debt and 
interest expense is accounted for using exchange rates 
applicable to the currencies into which they have been 
swapped. Certain other debt (and/or related interest pay- 
ments) payable in foreign currencies is hedged for periods 
of time using forward foreign exchange contracts. Unreal- 
ized translation gains and losses on such debt are offset by 
realized and unrealized translation losses and gains on the 
forward contracts. The premium on the forward contract is 
amortized over the term of the contract and is presented as 
interest expense in the statement of income (loss). Unreal- 
ized translation gains and losses on non-hedged long-term 
debt are deferred and amortized over the remaining term 
of the debt. All other translation gains and losses are 
included in the statement of income (loss) in the current 
period. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 31, 1990—Continued 


4. Cash restricted as to use 


These funds are held in a special account in the Consolidated 
Revenue Fund of Canada on a non-interest basis to satisfy payment 
of contingent liabilities relating to the sale of the corporation’s 
investments in Canadair (see Note 9 (a)) and de Havilland. 

As part of an omnibus agreement entered into on February 9, 1990, 
the corporation, Her Majesty The Queen in Right of Canada as 
represented by the Minister of Regional Industrial Expansion, The 
Boeing Company ("Boeing"), Boeing Canada Technology Ltd., and 
Boeing of Canada Ltd. (successor to the business of The de Havilland 
Aircraft of Canada, Limited), entered into an agreement whereby the 
corporation is no longer liable for any contingent liabilities or other 
expenditures arising from a purchase and sale agreement dated 
January 31, 1986 whereby the corporation sold its investment in de 
Havilland to Boeing. Pursuant to this agreement, the corporation paid 
Boeing of Canada Ltd. $63,000 during the year. 


. Investment in non-consolidated subsidiaries, at cost 


The carrying values of the corporation’s investments in subsi- 
diaries are as follows: 


Carrying Carrying 


value value 

December December 
oe Sills 

1990 1989 
Gunn bu blishing (Db) keepers bialec ss nists 10,385 10,323 
INGrdsoni(a)!setarinse ee-t is siane sia. s Sale ese 146,404 129,881 
MH OLATONICSH A iecc ck lela voles acted terete ements 12,028 11,867 
168,817 152,071 


(a) Nordion and Theratronics 


The share purchase agreement between AECL and the cor- 
poration requires the corporation to pay to AECL the fair 
market value of the shares of Nordion and Theratronics. 
The agreement also specifies that the fair market value will 
be estimated as at the date of transfer, but will sub- 
sequently be adjusted to an amount equal to the price 
ultimately received by the corporation in the subsequent 
privatization sale of Nordion and Theratronics. Further- 
more, the agreement specifies that the corporation is not 
required to make payment of the purchase price to AECL 
until 60 days after the privatization sale. 

Accordingly, AECL will ultimately receive the full pro- 
ceeds realized upon privatization of Nordion and 
Theratronics, less the corporation’s expenses associated 
with the privatization. 

Thus, while the corporation has title to the shares of Nor- 
dion and Theratronics and executive management control 
over their operations prior to their privatization, the cor- 
poration did not acquire the normal risks and benefits 
associated with share ownership. Accordingly, the corpo- 
ration has recorded its investment in Nordion and 
Theratronics at a deemed cost represented by the net book 
values of those companies at December 31, 1990 and 1989, 
with an off-setting non-interest bearing note payable to 
AECL, and has not recognized any income or loss on these 
investments. 


(b) Investment in Ginn Publishing 


Pursuant to a directive received from the Government, the 
corporation acquired during 1989, a 51% interest in Ginn 
Publishing from Paramount. 


. Other investments 


Carrying Carrying 
value value 
Decem- Equity Provision Decem- 
ber 31, in for ber 31, 
1989 income loss 1990 
GameCore eke ore ae 337,485 35,274 372,759 
arity Wenn feme ctitemeni ates PB ASo 23,139 
360,624 35,274 395,898 


Investment in Cameco 


In connection with the sale of CEI’s assets to Cameco in 1988, CEI 
took back as part of its consideration 3,850,000 common shares in 
Cameco, representing a 38.5% ownership interest. The shareholders 
intend to dispose of the shares in stages over the next five years. The 
ultimate recovery of the carrying value of the shares will depend on 
the outcome of the future dispositions of these shares. 

During 1989, the spot market prices for uranium concentrate de- 
clined significantly. In light of this decline, the corporation 
re-evaluated the recoverability of its investment in Cameco through 
the privatization process described above and has concluded that it is 
unlikely that the corporation will recover the purchase price discrep- 
ancy component of its investment in Cameco. Accordingly, the 
corporation recorded a provision for the probable impairment in the 
value of this purchase price discrepancy in the 1989 statement of 
income (loss) of $202,431. The provision reduces the corporation’s 
investment in Cameco to an amount approximately equal to the 
corporation’s proportionate interest in Cameco’s book value. 


. Long-term debt 


1990 1989 

Notesidne 1990S at 9.125 Tous spots secs = 10,093 
Loan due 1991, at 4.75% (95,000 Swiss 

FRATICS) (CON Mateus Oo Notas Me raanstaychlsbautone hie: Ses 86,355 TUS) 5 
Loan due 1992, at 6.5% (100,000 Swiss 

PRATICS)(D)) ees ape ee tee Stearate oper ota: ead 53,269 53,269 
Notes due 1992, at 14.5% 

(GAO O LO COMURSO CAs cee eee aon aoe aon 119,000 119,000 
Bonds due 1992, at 5.25% 

(7,000,000 Japanese yen), with 

1,000,000 Japanese yen due in 

(O)S i (ol) leper hacancy ames lel RASS Oe RET ROR 59,829 64,400 
Notesidue 993 vation tet am cies 0s 250,000 250,000 
Soe tye i ae Pee soe on Sn AOE eam 568,453 568,117 
Less 

Current portion of long-term debt 

histedsabovey carver ements 1 ctcsboa re ers 94,901 18,143 

Deferred losses on foreign exchange..... 8,603 18,926 

A ROLELIN 7 token pete ee Gr NSA ER ECM ERATED 464,949 531,048 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Concluded 


(a) Through foreign exchange forward contracts, CEI has 
hedged its exposure to changes in the Swiss franc ex- 
change rate through to maturity of the loan. 


(b) Through a series of swap transactions, CEI has fixed the 
repayment of the loan due 1992, at a Canadian dollar 
amount of $53,269 and has fixed the interest rate at 
Ws 7o% 


(c) Through a series of swap transactions, CEI has fixed the 
repayment of the notes due 1992 at a Canadian dollar 
amount of $119,000 and has fixed the interest rate at 
15.835%. 


(d) Through foreign exchange forward contracts, CEI has 
hedged its exposure to changes in the Yen exchange rate 
through to February, 1991 on the bonds due 1992, and 
intends to continue this hedging program through to ma- 
turity of the bonds. 

Long-term debt payments due in each of the next three calendar 
years are: 1991—$94,901; 1992—$223,552; 1993—$250,000. 


(b) Under the terms of the agreement between CEI and Came- 
co, CEI and Cameco agreed on a formula for sharing any 
future joint costs, excluding normal operating costs, re- 
lated to certain specified existing wastes accumulated by 
CEI to October 5, 1988, the date of transfer of assets. 
Cameco assumed liability for the first $2,000 of joint costs. 
The next $98,000 in joint costs will be shared 23/98ths by 
Cameco, 75/98ths by CEI. CEI assumed liability for joint 
costs in excess of $100,000. 

CEI will accrue for these costs on an annual basis, when 
reasonable estimates are available. 


(c) The corporation is the defendant in certain litigation. 
While the amount of any ultimate liability cannot yet be 
determined, the corporation, after discussion with legal 
counsel, is of the opinion that there will be no material 
adverse effect on its financial position. 


. Corporate (income) expense, net 


; ; : ‘ 1990 1989 
Financial expense is composed of the following: 
Interest earned on short-term investments 
1990 1989 and notes receivable ..............+++- (3,661) (2,901) 
Otherincomewmry sees eee Seats (10,857) (3,055) 
Interest and other income ................ G27) (4,409) (14,518) (5,956) 
Greets Pe ay MN deh Nag 69,545 64,506 Tia a rahe ac aes gr sate Sats 
Othice Mean peared loeiare tok wie eer 2,555 3,011 (11,085) (1,401) 
Foreign exchange losses (gains) Recovery of divestiture expenses incurred in 
Amortization of deferred losses ......... 10,323 12,642 PIIOF YEaTS «6... eee ee eee ee eee eee (55) (1,290) 
Othierieaint obs rset: « ais: ieee ieeeacusgatt ose 3,756 Net operating (income) expense .......... (11,140) (2,691) 
Otherfinanceicharces iene 1k career 1,406 3,894 
82,552 83,400 11. Income tax 


. Accumulated deficit 
Effective as of December 31, 1988, the corporation’s shareholder 


As at December 31, 1990, Cartierville Financial has tax losses of 
$92,700 available to reduce taxable income, expiring as follows: 


approved the elimination of the December 31, 1988 accumulated 106 1< SORES a RB ALR a bate ee ele oan 92,500 
deficit of $3,366,875 by a charge to contributed surplus. 1994. Relies aed SIRS ge Ras 84 0, te MS A 200 
92,700 


. Contingencies 


(a) On December 23, 1986, the corporation sold its investment 
in Canadair Limited to Bombardier-Canadair Inc. The cor- 
poration and the Government have agreed to indemnify 
Bombardier-Canadair Inc. and Canadair Limited for cer- 
tain contingent liabilities and other expenditures which 
may be incurred by Bombardier-Canadair Inc. and Cana- 
dair Limited over a maximum of five years from December 
23, 1986, and for specified product related claims for 
fifteen years for which insurance coverage is unavailable 
or economically impracticable to obtain. Reasonable esti- 
mates of the effects, if any, of such indemnities cannot be 
made at this time. Such amounts will be recognized in 
future years, as appropriate, when reasonable estimates 
can be made as to the likely amount, if any, which will 
ultimately be paid pursuant to the indemnities. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


APPENDIX 1 
NORDION INTERNATIONAL INC. 
AUDITORS’ REPORT TO THE SHAREHOLDER 


We have audited the consolidated balance sheet of Nordion Inter- 
national Inc. as at December 31, 1990 and the consolidated 
statements of income, retained earnings and changes in financial 
position for the year then ended. These financial statements are the 
responsibility of the Company’s management. Our responsibility is 
to express an opinion on these financial statements based on our 
audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


CONSOLIDATED BALANCE SHEET 

AS AT DECEMBER 31, 1990 

(with comparative information at December 31, 1989) 
(in thousands of dollars) 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Com- 
pany, as at December 31, 1990 and the results of its operations and 
the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. 


We further report that, in our opinion, the transactions of the 
Company that have come to our notice in the course of our exami- 
nation of the consolidated financial statements have, in all 
significant respects, been in accordance with Part X of the Financial 
Administration Act and regulations, the charter and by-laws of the 
Company and any directives given to the Company. 


Peat Marwick Thorne 


Chartered Accountants 
Ottawa, Canada 


January 31, 1991 


ASSETS 1990 1989 
Current assets 
Cash and short-term investments ............ 20,272 28,564 
ACCOUNLS TECELVADIC sae ucees aiieueie «meres le mrekere 17,476 16,253 
INVeNntOnyi(NGtG 2) martes eres erate tastsrerrsrss 75,663 36,308 
113,411 81,125 
Plantand\ property (Notes) eres ie aise eteenee 55,091 40,262 
Deferred charges (Note 4) ...............-2-:- 42,925 34,914 
InVestmenti(INOle))iemmiie aie ethane enters atera rc 2,081 
213,508 156,301 


LIABILITIES AND SHAREHOLDER’S EQUITY 1990 1989 
Current liabilities 
Accounts payable and accrued liabilities ..... 54,313 18,784 
IDDSPEETEG KEVETIC tna yt: castles stele shea tne aries 2,497 2,601 
56,810 21,385 
Long-term liabilities (Note 6) ................ 7,744 3,795 
Metered ANCOMe.taXeSa wy set pihe eetates Sleaes a 2,550 1,240 
67,104 26,420 
SHAREHOLDER’S EQUITY 
@apitalistock4 (Notes, and.) ero. araiees ee = 96,310 96,310 
Retained earnings, per accompanying 
SEALETION tc. pyrene ts iatceeuseses exe ce ecto eled s 50,094 Shhey | 
146,404 129,881 
Commitments (Note 10) 
213,508 156,301 


See accompanying notes to consolidated financial statements. 
On behalf of the Board: 


W. R. TESCHKE 
Director 


W. P. O’NEIL 
Director 
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APPENDIX 1—Continued 
NORDION INTERNATIONAL INC.— Continued 


CONSOLIDATED STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31, 1990 

(with comparative information for 1989) 

(in thousands of dollars) 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

YEAR ENDED DECEMBER 31, 1990 

(with comparative information for 1989) 

(in thousands of dollars) 


1990 1989 
S BLES oi ieaceshay xcksyayesthuanete ada omedereh ba camtuaikdh tater 107,640 113,115 
Costiofigoods;Sol dite vere ate seta ace ei 69,593 69,387 
(GrOSS MMALgIN 2 silanes petiey erahn nelle tela te 38,047 43,728 
Operating expenses 
Selling;and marketing icc -2<e.. ems saien es ae 8,237 7,420 
Productidev elopmentaivactiert.t tte tety ott 3,189 3,901 
ING VISR TEAR OHNE ¢ done nQU sang Oou CoD Onee 10,849 10,030 
Operatingiexpensesi eet tan anette 22215 OSS 
Operatin giincome: tae aneteerire etter terete etl PS 2ST, 
Lossintequityinyvestmentye..nt caries ae (603) 
Other incomey: Sa eronene Peey a eee aon kre 4,630 2,877 
Income: before come taxes eee eit 19,799 25,254 
Income taxes (NOtG:S) erie tierce ee eeaiers 3,276 1,360 
Netiincomexstatersaeceriti vcr tetiereecsteiees ory myne ae 16,523 23,894 


See accompanying notes to consolidated financial statements. 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


YEAR ENDED DECEMBER 31, 1990 
(with comparative information for 1989) 
(in thousands of dollars) 


1990 1989 
Cash from operations 
Netincomeynitny echerse sie kits apa s Bes 16,523 23,894 
Non-cash expenses and 
otherioperabin Stem Sig yi aster al yong 5,676 6,315 
22,199 30,209 
(Increase) decrease in non-cash 
operating working capital ................ (3,075) 11,508 
Cashirom operations # mst s este re 19,124 41,717 
Cash invested 
Plantrand property) ctrscrr selene cteter secede tater 5,339 6,361 
Weferredichargseswyacusce ste we ckseoe eeu 9,188 10,778 
New business acquisitions ................. 12,631 
GashiinVestediten rete sacle on i stecee ener kinecta cess 27,154 17,139 
Financing activities 
Repayment of loans payable ............... 262 243 
Dividend Sie trace sna bertecrct en -peysven hors stare ster 950 
Cash used in financing 
ACHIVITE Stnnee eoeetees pacoe teas eaahtanset tart seetee 262 1,193 
Increase (decrease) in cash 
UTIN Stes y Cater. cranes crys cieuny ia eieiel Wepesce a (8,292) 23,385 
Cash and short-term investments, 
beginning ofivear 4... 4.55. eee ate 28,564 55179 
Cash and short-term investments, end of 
VEAL shih eae sats (or baad rae eeas ie lane eee 20,272 28,564 


1990 1989 
Retained earnings, 
beginnin s:Ofyearde pierre «tats Whe nearer ree 33,571 10,627 
INGtincomelfomthenyeateermiscaniei valoda 16,523 23,894 
Dividendsipaidipaesm i aur eens ves auras (950) 
Retained earnings, 
end Of Year Pare sce corns aie cep sneer eae 50,094 35594 


See accompanying notes to consolidated financial statements. 


See accompanying notes to consolidated financial statements. 


APPENDIX 1—Continued 
NORDION INTERNATIONAL INC.—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1990 
(All dollar amounts are stated in thousands) 


Nordion International Inc. ("the Company") is incorporated 
under the Canada Business Corporations Act and is subject to 
the Financial Administration Act and the Government Corpo- 
rations Operations Act. The primary business of the Company 
is the production and sale of radioisotopes, capital equipment 
and related technology for segments of the international health 
care market. The Minister of State for Privatization has an- 
nounced the government’s intention to sell the Company to the 
private sector, however no assessment of the potential impact 
of privatization has been made or reflected in these financial 
statements. 


. Accounting policies 
Significant accounting policies are summarized below: 


(a) Basis of presentation 
The consolidated financial statements of the Company in- 
clude the accounts of its wholly-owned Belgian subsidiary, 
Nordion Europe s.a. accounted for as a self-sustaining en- 
terprise. The investment of the Company in CyberFluor Inc. 
is accounted for using the equity method. 


(b) Plant and property 


Plant and property is recorded at cost and depreciated on a 
straight-line basis over the estimated useful life of the 
underlying assets, as follows: 


25 to 30 years 
3 to 10 years 


Buildings and site services 
Other plant and equipment 


(c) Decommissioning and waste disposal costs 


Future decommissioning costs of nuclear facilities and 
waste disposal costs cannot be quantified due to uncertainty 
as to their exact nature and timing. Accordingly, the Com- 
pany expenses these costs when incurred. 


(d) Inventory 


Inventory is valued at the lower of average cost and replace- 
ment cost. Decay of radioactive inventory is expensed as it 
occurs. Cobalt-60 inventory is recorded on discharge from 
reactors. The Company records advance payments, required 
under certain contractual circumstances, as in-reactor in- 
ventory. 


(e) Deferred charges 


Costs of modifications to production facilities owned by 
others to permit isotope production are deferred and amor- 
tized over the minimum contractual production period. 


(f) Pension plan 


Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The Company’s contributions to the plan are limited to 
matching the employees’ contributions on account of cur- 
rent service. These payments are charged to income on a 
current basis and represent the total pension obligations of 
the Company. 
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(g) Employee termination benefits 


Employees are entitled to specific termination benefits 
defined under collective agreements and conditions of em- 
ployment. The amount provided represents the vested 
portion. 


(h) Revenue recognition 


Revenue is recognized at the time of shipment of goods to 
the customer, with the exception of major equipment sales, 
where a portion of revenue is deferred pending installation 
at the customer’s premises. 


. Inventory 
1990 1989 
Raw materials and supplies .............. 58,851 23,524 
In-reactommnVentOny acre rnc rietpaexentsia y 8,954 5,923 
Workeitl=-PlOCeSSiiaey y= ele ele yicteheyeritsKalereicrs 3,701 1,558 
Rinished iS O0d simpericriciorls ekereatitsrta teri 4,157 5,303 
75,663 36,308 
. Plant and property 
Accu- 
mulated Net book value 
Cost depreciation 1990 1989 
Land ceteris aceite 305 305 305 
Site 
SCEVICCS ein atten te oe 1,107 727 380 338 
Buildings ies tatrr 34,184 10,287 23,897 23,903 


Machinery and equipment . 40,887 10,378 30,509 15,716 
76,483 21392 55,091 40,262 


Depreciation totalling $3,161 (1989—$2,757) was recorded 
during the year. 


. Deferred charges 


Net book value 

Cost Amortization 1990 1989 

ReAClOIS arene tartare sete 42,837 7,346 35,491 30,478 

Gyclotronigyet stasterrsaner eter 8,672 2,439 6,233 4,088 
Leasehold improvements .. . 921 921 

Other ein lay aaeth barre ote 562 282 280 348 


52,992 10,067 42,925 34,914 


Amortization totalling $2,135 (1989—$2,030) was recorded 
during the year. 
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APPENDIX 1—Continued 
NORDION INTERNATIONAL INC.—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Continued 


5. Acquisition and investment (b) Transactions with companies controlled directly and indi- 


(a) Acquisition 
Under the terms of the Asset Purchase Agreement, (the 
"Agreement") effective November 30, 1990, Nordion Eu- 
rope s.a. acquired certain assets related to the manufacture 
and distribution of radiochemical and radiopharmaceutical 
products. Fair market values assigned are as follows: 


rectly by the Government of Canada for manufactured 
products, processed raw materials and related services in- 
cluded purchases of $21,594 (1989—$16,427) and sales of 
$1,615 (1989—$2,145). At December 31, 1990, $3,206 
(1989—$2,494) was recorded as accounts payable and 
$355 (1989—$430) as accounts receivable. 


Plant-and property acqron pieeiinateeece een ec iT crt 12,847 Bu Ibcutine takes 

Inventory, iauhese kote sec near ay eerie rere ee 1,880 The Company became subject to federal income taxes effec- 

Othemassets/ meee mee aaea tae tance iat eee a 1,156 tive September 30, 1988. As a wholly-owned subsidiary of a 
15.883 federal Crown corporation, the Company is not subject to pro- 


The cash consideration on closing was $9,947 and the 
remaining $5,936 is payable in 1993, subject to certain 


vincial income taxes. 
The Company’s effective tax rate is made up as follows: 


é ; ; ; 1990 1989 

conditions being fulfilled. The first year-end of Nordion 

Pe ee DON: 20, 1920 Misa ani io unas Net federal statutory rate ................ 28.0% 28.0% 

been accounted for using the purchase method. The Agree- . 

: Are : 4 Manufacturing and processing 

ment includes additional commitments totalling $5,809 for Bacon (3.5)% (2.5)% 

cyclotron and related construction in Belgium during 1991. OE ISS AION TY ARE R 0.8% 0.8% 
(b) Investment Large corporationsitaxe aneyca-ions ter eels 1.0% 0.5% 

During the year the Company acquired UGes cee the our Permenens GIfELENCeSe sarees. chron iach ecto: (9.9)% (21.4)% 

standing common shares of CyberFluor Inc. at a cost of Effectivesrate. of income tax) ioe. cece om. 16.4% 5.4% 


$2,684. The Company has a further commitment to acquire 
an additional 2,500,000 common shares at one dollar per 
share in 1991. 


. Long-term liabilities 


Permanent differences, which arose from differences in tax 
and accounting values of the assets and liabilities of the Com- 
pany at the date it became subject to income taxes totalling 
$10,249 (1989—$18,116) remain available to reduce future 
years’ taxable income. 


1990 1989 The components of the provision for income taxes are as 
follows: 
Amount payable (Note >) PeCMON ies critters Seetueere C) 5,936 1990 1989 
Employee termination benefits ........... 1,302 3,027 
Loan sspay ables ere ier acts scien eater 506 768 Current : 1.966 120 
7,744 3,795 Deferredirrae zoos, (esis tesavaca bei aleve niskete: ol asie Glee 1,310 1,240 
3,276 1,360 


The amount payable is non-interest bearing and is due No- 
vember 30, 1993. The loans payable are due to AECL and bear 
interest rates from 611/16% to 75/8% with final payments due in 
August 1992. Principal repayments amount to $281 and $225 in 
1991 and 1992 respectively. 


. Related party transactions 


(a) Nordion International Inc. was incorporated initially as a 
wholly-owned subsidiary of Atomic Energy of Canada 
Limited ("AECL"). Assets and liabilities were transferred 
from AECL to the Company in exchange for 100,000 com- 
mon shares. Since the transaction occurred between 
companies under common control, a value of $96,310 was 
assigned to capital stock for accounting purposes repre- 
senting the net book value of the assets and liabilities 
transferred. The effective date of these transactions was 
July 1, 1988. As at September 30, 1988, all of the outstand- 
ing common shares were sold to Canada Development 
Investment Corporation ("CDIC"). 


Investment tax credits totalling $1,000 were recorded in 
1990, $826 as other income and $174 as a reduction of the cost 
of plant and property. 


. Capital stock 


The authorized capital stock of the Company consists of an 
unlimited number of no par value common shares. Issued and 
outstanding shares total 100,000. 


. Commitments 


(a) The Company has commitments to purchase Cobalt-60 
produced in nuclear generating stations for various periods 
to the year 2003. Annual payments are expected to range 
between $10,000 and $40,000 in each of the next five 
years. 


(b) The Company is committed to AECL to make capital con- 
tributions for isotope production facilities in the amount of 
$1,850 during 1991. 
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APPENDIX 1—Concluded 
NORDION INTERNATIONAL INC.—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Concluded 


11. Sales agents’ remuneration 


During the period, the Company paid sales commissions to- 
talling $1,136 (1989—$806) to the following agents: Bio 
Nuclear Diagnostica Industrial E. Comercio Ltda., Brazil; Ea- 
stronics Limited, Israel; Electromitry, Egypt; IGE (India) 
Limited, India; Internacional de Energia Nuclear s.a. de c.v., 
Mexico; Jacobson Van Den Berg (Hong Kong) Ltd., Hong 
Kong; Jodan Technology Inc., USA; Kostas Karayannis s.a., 
Greece; Marubeni Corporation, Japan; Modern Scientific & 
Electronic Corporation, Saudi Arabia; PT Sanga Kencana Inter- 
national, Indonesia; Radiotherapy & Medical Systems Pty. Ltd., 
Australia; Scitech Medical Products Ltd., Singapore; Societa 
Lombarda Di Televisione s.r.l., Italy; Spring Port Taiwan 
Limited, Taiwan, Republic of China; Tamathe s.a., Argentina; 
Tec-Rad Tecnologia Em Radiacao Ltda., Brazil. 
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APPENDIX 2 
THERATRONICS INTERNATIONAL LIMITED 
AUDITORS’ REPORT TO THE SHAREHOLDER 


We have audited the consolidated balance sheet of Theratronics 
International Limited as at December 31, 1990 and the consolidated 
statements of earnings, retained earnings and changes in financial 
position for the year then ended. These financial statements are the 
responsibility of the company’s management. Our responsibility is 
to express an opinion on these financial statements based on our 
audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


CONSOLIDATED BALANCE SHEET DECEMBER 31, 1990 
(with comparative figures for December 31, 1989) 
(in thousands of dollars) 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Com- 
pany as at December 31, 1990 and the results of its operations and 
the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. As re- 
quired by the Financial Administration Act, we report that, in our 
opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


We further report that, in our opinion, the transactions of the 
Company that have come to our notice in the course of our exami- 
nation of the consolidated financial statements have, in all 
significant respects, been in accordance with Part X of the Financial 
Administration Act and regulations, the charter and by-laws of the 
Company and any directives given to the Company. 


Peat Marwick Thorne 


Chartered Accountants 
Ottawa, Canada 


February 25, 1991 


ASSETS 1990 1989 
Current assets 
GLAS | ee PaaS ae Ae sl Ales Aint ee Fate te ns Aeehe 1,573 2,542 
Accounts receivable w en erynidaic ema ecie erento: 12,245 6,668 
Inventories'(Note?3 eG 2. ce mito eeeerarenares 11,038 13,100 
Prepaidiexpenses eeeiette ari ieeser te fonisn eseroret ts 510 537 
25,366 22,847 
Capitallassetsi(Note) iene net eter ei netate es 2,763 2,427 
In-reactoricobalt inventory specie toler etree 1,576 955, 
Goodwill (net of amortization of $45) .......... 1,303 
Notes receivable ia. vie narsas cheek orien: cs lositises falta 760 
31,768 26,229 


LIABILITIES AND SHAREHOLDER’S EQUITY 1990 1989 
Current liabilities 
Accounts payable and accrued liabilities ..... 12,499 9,333 
Deferred’ revenue. rise oe aiertelerane tense sis 3,158 2,729 
Banksloan) (NotesS) wanaccrccectes stoma cree eistcrse iLeyeys) 
17,210 12,062 
Employee termination benefits ............... 2,231 2,300 
Minorityainteres terran tacustncrei aes: aeeiate hPa raras 209 
SHAREHOLDER’S EQUITY 
Share capital (Notes 0) rjeca sane erceua Conese tot 9,588 9,588 
Retainedeamin sient. criti fare aes 2,440 2,279 
12,028 11,867 
Commitments (Note 10) 
31,768 26,229 


See accompanying notes to consolidated financial statements. 


On behalf of the Board: 


W. R. TESCHKE 
Director 


H.M.F. WARLAND 
Director 
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APPENDIX 2—Continued 


THERATRONICS INTERNATIONAL LIMITED—C ontinued 


CONSOLIDATED STATEMENT OF EARNINGS 
YEAR ENDED DECEMBER 31, 1990 

(with comparative figures for 1989) 

(in thousands of dollars) 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

YEAR ENDED DECEMBER 31, 1990 

(with comparative figures for 1989) 

(in thousands of dollars) 
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1990 1989 
Sale Stereteee rece cesccnsacatehels. sts tenon enatsr wees crepe eet ate 54,586 46,782 
Gosia prow Gls. So soobhuvecnass anewede 38,332 33,705 
16,254 13,077 
Operating expenses 
IManK Clin Cain cate: penta tere. seine ust occurs near 3,686 3,330 
JANG | OTTER AUTO) Oey Ghololo cigs tto omen enn onait oo c 7,057 4,861 
Research and development ........°......0% 2,148 649 
RoC AVON x cQdnedsopaheomesvoonas ac 721 1,680 
13,612 10,520 
Operatingnncomeseeteiets = chaciy ers keene: 2,642 PE Dysyi 
Minontyantercstan serer eis iy decir act acters « (341) 
DEMEMANOSTO GUESS Gis d ond aed pe tances oan gio ws ca T23 
Service inventory write-down 
INTE 8S) rescateer er nine ete ceancsovevaisieiieson vines a, pears 2,099 
2,481 
Netiearming si (NOles/)) (ea tamtie emis claaietoree te ekessyars 161 Deo] 


See accompanying notes to consolidated financial statements. 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


YEAR ENDED DECEMBER 31, 1990 
(with comparative figures for 1989) 
(in thousands of dollars) 


1990 1989 
Cash provided by (used in) 
Operations 
INGHe atin SSmmetremic rice stirs s.urels) eventecsperstaieret 161 2551 
Service inventory 
WIILE-GOWiltcm meres natin cmt lens chslers aie erecta 2,099 
Depreciahionmunmrecer ysis sete asians ete 649 520 
Minoxnityiinteres tiem -teebrt banter oes sroenere e rene (341) 
Amortization of goodwill .................. 45 
2,613 3,077 
Increase in operating working capital 
(NOte18) i park thereto ieee eye ers svolsiah eters e.s (4,897) 704 
(2,284) 3,781 
Investments 
Issuance of notes receivable ................ (692) 
ACQUISINON Of EqUIPMENt ie aes raetie ee (747) (1,231) 
Acquisition of in-reactor cobalt ............. (621) (955) 
(2,060) (2,186) 
Financing 
Proceeds (repayment) demand 
HL AINE S CM Ry eae ad ralctapmithan slates ee a attire re aul 1,553 (400) 
Payinentiot;divicends permanence cores: (340) 
Payment of termination 
benefits scurrener sie etna on “seyesaepaich tials (584) 
969 (740) 
Increase (decrease) inicashi harms econ tes (3,375) 855 
@ashwibe sinnin giolay catuereie yet perer rae ete ei 2,542 1,687 
Acquisition of MHTI net asset position 
represented by cash (Note 2(i)) ............- 2,406 
Cashmendiomvicatammirr. ciara tenste dere rere raracrs 1,573 2,542 


1990 1989 
Retained earnings, 
be ginnine Ol ical win. nw aer Rie beb intial iter ARS) 62 
Neteaming Siemens cer eiaereii tas catia 161 Zaoui 
Dividend save eee tery Aa raetmes tere nee hoerer ks (340) 
Retained earnings, end of 
WAST I leh ah Ma rae aePOO So oS Soe Mery Stes 2,440 2,279 


See accompanying notes to consolidated financial statements. 


See accompanying notes to consolidated financial statements. 
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APPENDIX 2—Continued 
THERATRONICS INTERNATIONAL LIMITED—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990 
(All dollar amounts are stated in thousands) 


Theratronics International Limited ("Theratronics") is incor- 
porated under the Canada Business Corporations Act and is 
subject to the Financial Administration Act. The primary busi- 
ness of Theratronics is the manufacture, sales and service of 
radiotherapy and related equipment and services to hospitals 
and medical institutions around the world. The Minister of State 
for Privatization has announced the government’s intention to 
sell the Company to the private sector. No assessment of the 
potential impact of privatization has been made or reflected in 
the consolidated financial statements. 


. Significant accounting policies 
Significant accounting policies are summarized below: 


(a) Basis of consolidation 
The consolidated financial statements include the accounts 
of Theratronics International Limited and its subsidiary 
Medical High Technology Inc. ("MHTI") and MHTI’s sub- 
sidiary Meicor Inc. for the eight-month period then ended. 


(b) Capital assets 


Capital assets are recorded at cost and depreciated on a 
straight-line basis over the estimated useful life of the 
underlying assets, as follows: 


Site service 15 years 
Building 25 to 30 years 
Furniture and fixtures 5 years 
Leasehold improvements 3 years 


Machinery and equipment 3 to 10 years 


(c) Inventories 


Work-in-process and finished goods inventories are valued 
at the lower of cost and estimated net realizable value. Raw 
material, service inventory, and accelerator product parts 
are valued at the lower of cost and replacement cost. Cost 
is determined on a first-in first-out basis and includes ma- 
terial, labour and manufacturing overhead where 
applicable. Decay of radioactive inventory is expensed as 
it occurs. 

Cobalt-60 inventory is recorded on discharge from reactors. 
The Company records advance payments, required under 
certain contractual circumstances, as in-reactor cobalt in- 
ventory. 


(d) Pension plan 


Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The Company’s contributions to the plan are limited to 
matching the employees’ contributions on account of cur- 
rent service. These payments are charged to income on a 
current basis and represent the total pension obligations of 
the Company. 


(e) Employee termination benefits 


Employees are entitled to specific termination benefits 
defined under collective agreements and conditions of em- 
ployment. The amount provided to cover this liability 
incudes a vested portion, covering employee service to 
date, and a non-vested portion covering anticipated future 
service and inflation. These benefits are recorded on the 
basis of actuarial assumptions as to future events. 


(f) Warranty provision 
A provision is recorded for estimated warranty costs at the 
time of product sale. 

(g) Revenue recognition 


Revenue from the sale of radiotherapy units and related 
equipment is recognized upon shipment. Revenue from 
field services is recognized at the time services are ren- 
dered. Revenue from service contracts is recognized on a 
straight-line basis over the term of the contract. 


(h) Goodwill 


Goodwill is being amortized on a straight-line basis over a 
period of 17 years. 


. Business acquisitions 


Effective May 1, 1990, the Company increased its common 
share ownership in MHTI from 48% to 51% through the con- 
version of preferred shares. Concurrently, the Company loaned 
U.S. $2,000 to MHTI to allow MHTI to acquire a 65% control- 
ling interest in Meicor Inc. for U.S. $2,000. The consolidated 
statement of earnings includes the operations of MHTI and 
Meicor Inc. for the eight-month period ended December 31, 
1990. 


(i) MHTI was formed in 1982 to provide equipment mainte- 
nance services on CT Scanners and in 1988 developed 
interactive software known as the CT-SIM. The acquisition 
of MHTI has been accounted for by the purchase method. 
Details of the acquisition are as follows: 


Net assets acquired, at assigned 
fair values 


Non=cashicurrentiassetsimesarten te raterenre rete 1,863 
Capital aSSetSoinstacire savers evsre seh nr erentearenees ce chet erences 238 
Patentimiahts eter cc yateietee aicinietercteserataetcsatetietPelate 26 
QUhen ice ccce det tro lorena ti sqatarers a ata eo sue ee eee 42 
Goodwill arising on Meicor 
IncwacquiSitionic, me maricrene eey xeaoie norte 1,348 
SSuly 
Currentiliabilities. 2c). cr pie ctenin alts s (2,766) 
eongaternmdebtie sicicr. cry aratete otetere elie s crates eetal eel cxadetat (2,517) 
Minomty intereSe -trrsoeretrtrierorotetietetenstetare iter) avers ier (640) 
(5,923) 


Net asset position acquired represented 
bycashivtng Vila reece ences tel ofay sr oto siete ciaieia arate 2,406 


Considerations givenierr. ere oieteai-totteiartatelsiaeretss tet 
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(ii) Meicor Inc., incorporated in 1986, is a development stage 5. Bank loan 


company which owns the technology proprietary designs, The Company’s bank loan is an unsecured revolving line of 


patents and manufacturing and distribution rights to an credit which bears interest at the bank’s prime rate. 
array of air-cooled metal-ceramic x-ray tubes. The acquisi- 


tion of Meicor Inc. by MHTI has been accounted for by the 6 


: anon . Share capital 
purchase method. Details of the acquisition are as follows: et cae 


The authorized capital stock of the company consists of an 
unlimited number of no par valued common shares with issued 
and outstanding shares totalling 10,000. 


Net assets acquired, at assigned 
fair values 


(CAN. crema hia Gi has dice nS aa Capit ow harmo gol 2303: 
Gapitallassetstyeycecrre tees cists terete keels <tefeneratas i Fanci taxes 
Patenitireotsmemeeteey ce search etens arama ree tee eenerate eter a 9 ‘ 
2389 _ Initially the Company, as a division and then a subsidiary of 
@urrenta bilities tpt ere a cielo ie eersieececle erate re (576) Atomic Energy of Canada Limited ("AECL"), was peep t from 
Danoreyanterest eet. eo es ec es (640) income taxes. However, as a wholly-owned subsidiary of 
So Canada Development Investment Corporation ("CDIC"), this 
we 1,173 exemption does not apply and the Company became subject to 
DES SE GIO 2 ag a UC ea federal income taxes effective September 30, 1988. As a 
Excess of consideration given over assigned wholly-owned subsidiary of a Federal Crown corporation, the 
values of net assets acquired Company is not subject to provincial income taxes. 
—Goodwill on date of acquisition ..............+. 1,147 The Company’s expected income tax rate is the net Federal 
Acquisition costs incurred by MHTI .........-..+-+. me 20155 statutory rate (including surtax) of 31% less the applicable 
(Good Will Meee ee ce cee kere cad tees Mec ean ton toye over ae Singers 1,348 manufacturing and processing deduction of 3.5%. The 1990 


effective tax rate is zero due to the utilization by the Company 
of the permanent differences related to the assets of the Com- 
pany at the date it became subject to income taxes. Permanent 
differences totalling $7,619 (1989—$9,446) remain available 


3. Inventories 


en ae to reduce future years’ taxable income. 
setae ies AP skabeney trays heres 2.6 Sate lows 2,812 4,705 8. Operating working canis 
Rawnnaterial sam) sits minerean earei oie 3,399 3,701 The changes in operating working capital is comprised of: 
WiOrkein=plOGESS styar0 arn cloeis) ote rere et 2,188 2,597 
Binished (ood sy. sreaetteiitaescle 1s ute cation 1,528 1,289 pee ih 
Cobalt.G0mdee gaianpetscicin) eek a nets 1,111 808 
INCCOUNTS TE CELVADIC seis ievissanecctensieucrePens) > = (5,154) (531) 
11,038 13,100 OUEST s+ ao GN Re eae a nope 1357 (2,039) 
: : ; Pie) OVINE 64 tere 7 POU ood OE Oe Th (150) 
The radiotherapy industry demands timely response to cus- Accounts payable and accrued liabilities ... (1,638) 3,633 
tomer needs for product and warranty service. Accordingly, the Deferred'revenuete ec te) eek dee, oes (48) (639) 
service inventory is maintained by the Company to provide an Employee termination benefits ........... 515 430 
adequate service level to worldwide customers and based on the (4,897) 704 


Company’s estimate of usage and the customers’ anticipated 
level of service and requirements, the carrying value of this 
inventory was written down during the current year by $2,099 9. Related party transactions 
and charged to the statement of earnings. 


(a) Theratronics International Limited was incorporated ini- 
tially as a wholly-owned subsidiary of AECL. Assets and 


4. Capital assets liabilities were transferred from AECL to the Company in 


Accu- exchange for 10,000 common shares. Since the transaction 

mulated __Net book value _ occurred between companies under common control, a 

Cost depreciation 1990 1989 value of $9,588 was assigned to capital stock for accounting 

purposes representing the net book value of the assets and 

Land ee ese, elie: ae, On: 304 304 304 liabilities transferred. The effective date of these transac- 

ae tions was July 1, 1988. As of September 30, 1988, all of the 

EERE bak ai yma dled she ee sabe outstanding common shares were sold to CDIC. 

BuilGin gs e.cempertsicnnctosiesie 3,473 3,085 388 153 

Machinery and equipment . . 6,048 4,217 1,831 1,830 (b) AECL and Nordion International Inc. ("Nordion"), a corpo- 

Furniture and fixtures ..... 287 216 71 ration controlled by CDIC, provide the Company with 

Leasehold improvements . . 25 9 16 services and cobalt sources. Total purchases of goods and 

10,509 7,746 2,763 2,427 services in the year were $3,578 (1989—$3,703). At De- 


cember 31, 1990, $551 of these purchases were included in 
accounts payable. 
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The Company provides Nordion with manufactured pro- 
ducts and accelerator product support on behalf of AECL. 
Total sales of goods and services in the year were $7,132 
(1989—$7,372). At December 31, 1990, $1,308 of these 
sales were included in accounts receivable. 


(c) On June 6, 1990, an Asset Purchase Agreement between 
Nordion and the Company for the purchase of Nordion’s 
bulk cobalt business was entered into by Nordion and the 
Company. The Company acquired certain cobalt and trans- 
portation packaging inventories, customer lists and the 
exclusive right to carry on the business in the continuation 
of and succession to Nordion. 


10. Commitments 


(a) Minimum lease payments in accordance with lease commit- 
ments are as follows: 


TOGA cea het hate Riedy enteral Casa od Rem cle mee i Pula eg 
99 2 j TateasRwaccen Acie citeKaeG Pam eles Es tome aia nonce vor 937 
OOS eae en tetorten rere eerie ern caer meters 830 
ey. oe a Abriencspen ors mack icine eau iam Me a ienich pet es PCa RRC EACES, 0 349 
Thereafterte ack rato iebera Sees ists cleat ks orice feseterere 730 

3,963 


(b) The Company has a commitment, estimated at $18,900 to 
purchase cobalt 60 from AECL produced at its Chalk River 
nuclear laboratory to the year 2008. 


(c) The Company has a commitment of approximately $5,500 
to purchase CT-SIM units from MHTI over a 28 month 
period ending April 30, 1993. 


11. Sales agents’ remuneration 


During the year ended December 31, 1990 the Company paid 
sales commissions totalling $1,822 to the following agents: 
Kostas Karayansissa, Greece; Medtel Pty. Limited, Australia; 
Equipo Pare Hospitales SA, Mexico; Kamol Sukosol Electric 
Co. Ltd., Thailand; Tecnologia EM Radiocoa Ltda., Brazil; 
Watsons & Sons (E.M.) Limited, Nigeria; Radiotherapy-Medi- 
cal Systems PTY Ltd., Australia; General Marketing and 
Manufacturing Co. Ltd., India; General Machinery Co. Ltda., 
Chile; Bureautique Communications Organization Ltd., Chan- 
nel Islands; Aristons (PVT) Ltd., Sri Lanka; General Medica de 
Columbia Ltd., Columbia; Meditel Medikal Elektronik Ltd., 
Turkey; L.H.S. Communications Ltd., Jamaica; Baron Techno- 
logies Inc., Korea; Indexport de Ecuador CIA Ltda., Ecuador; 
Philips Medizin Systeme GMBH, West Germany; Dada, El 
Salvador; Mems, South Africa; Nucletron International B.V., 
Netherlands; M.L. Sethi, India; Springport Taiwan Ltd., Tai- 
wan. 


12. Comparative figures 


Certain 1989 figures have been reclassified to conform with 
the current year’s financial statement presentation. 
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AUDITORS’ REPORT 


TO THE MINISTER OF FINANCE 


We have examined the consolidated balance sheet of Canada 
Development Investment Corporation as at December 31, 1989 and 
the consolidated statements of income (loss) and accumulated 
deficit, contributed surplus and changes in financial position for the 
year then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included 
such tests and other procedures as we considered necessary in the 
circumstances. 


In our opinion, these consolidated financial statements present 
fairly the financial position of the corporation as at December 31, 
1989 and the results of its operations and the changes in its financial 
position for the year then ended in accordance with generally ac- 
cepted accounting principles applied, after giving retroactive effect 
to the change in method of accounting for inventories made by an 
investee company, Cameco - A Canadian Mining and Energy Cor- 
poration, as described in Note 4 to the financial statements, on a 
basis consistent with that of the preceding year. 


CONSOLIDATED BALANCE SHEET 
DECEMBER 31, 1989 

(with comparative figures for 1988) 
(in thousands of dollars) 


Further, in our opinion, the transactions of the corporation and of 
its wholly-owned subsidiaries that have come to our notice during 
our examination of the consolidated financial statements have, in 
all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, and the charters and 
by-laws of the corporation and its wholly-owned subsidiaries. 


Kenneth M. Dye, FCA 


Auditor G 
Oth wan Cancae uditor General of Canada 


Peat Marwick 


Chartered Accountants 
Toronto, Canada 


March 15, 1990 


ASSETS 1989 1988 


(Restated - 
see Note 4) 


Current assets 


Cash and short-term investments ...........- 64,453 347,965 
Cash restricted as to use 
GNOte 5) RR Natori retars teiciahe shever ate 68,830 68,830 
RECEIVADIES ete cae eon ic Pal siecorenadahe ony sueiene fokeyaye 3,128 DISS 
136,411 419,550 
Investments 
Non-consolidated subsidiaries, at cost 
(NOte1O) aoe ne cha atomic ersten aes casters oneet ee 152,071 116,587 
Other investments) (NOt) iene isl seers ete)01- 360,624 554,000 
512,695 670,587 
Deferred financing costs ..........+++-+--+0+- 5,530 4,401 
Othetiassetsisen ates iter eres skates er oyaeys 2,475 741 
657,111 1,095,279 


LIABILITIES AND SHAREHOLDER’S EQUITY 1989 1988 


(Restated - 
see Note 4) 


Current liabilities 


Bank loan and short-term debt .............. 280,090 
Accounts payable and accrued liabilities ..... 118,637 107,481 
Notes payable to Atomic Energy of Canada 
Limited (Note) 6: (a) eke, sewsrnetetete tates eter pore 141,748 116,587 
Long-term debt payable within one 
Wear) hk eee eon ee oat errant 18,143 132,629 
278,528 636,787 
Long-term debt(Note 8) “2 .Girc eet 531,048 318,601 
SHAREHOLDER’S EQUITY 
Capital stock 
Authorized—Unlimited number of common 
shares 
Issued and fully paid—101 common 
SHALE Se pees Tenia bac aera ees ticks Sikes ceriat ks | 1 
Contributed surplus (Notes 4 and 9) ......... 139,890 139,890 
Accumulated deficit (Notes 4 and 9)......... (292,356) 
(152,465) 139,891 
Contingencies (Note 10) 
657,111 1,095,279 


The accompanying notes are an integral part of these consolidated financial statements. 


On behalf of the Board: 
W. D. McCKEOUGH 
Director 

D, SHAVER 

Director 
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CONSOLIDATED STATEMENT OF INCOME (LOSS) AND CONSOLIDATED STATEMENT OF CHANGES 
ACCUMULATED DEFICIT IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1989 YEAR ENDED DECEMBER 31, 1989 
(with comparative figures for 1988) (with comparative figures for 1988) 
(in thousands of dollars) (in thousands of dollars) 
1989 1988 1989 1988 
(Restated - (Restated - 
see Note 4) see Note 4) 
Net income (loss) of subsidiaries and Operations 
investees Cash provided by (used by) corporate 
@amecoi(Notes 4) and. 7)! a ctasiarisitiers aerate: 9,055 8,075 EXPENSES (INCOME) Nene ease chee eee 4,513 (70) 
Eldorado Nuclear Limited (January 1 to Cash (used by) provided by Eldorado 
September 50 ul 98S) emresents ror teresa tates (35,341) discontinued/operations: ss. ases oat ne (2,757) 20,265 
9,055 (27,266) Purchase of Ginn Publishing +... 3. 2.220. oe (10,323) 
Proceeds received on termination of 
Expenses Canadair royalty agreement .............. 20,000 
Corporate (income) expense, net Sale of notes receivable and other 
(Noten) is Satdvachalac iene eters ne eee tees (2,691) 126 SVeete Ate De BON OF h ehrehe 3,209 
Financial expense, net (Note 8) ... betes eee es 83,400 8,589 Proceeds received on disposition of 
Provisions for losses and contingencies operating assets of Eldorado ............. 293,879 
The de Havilland Aircraft of Canada, 
Limited (Note 13) ......... beech h aeanee 18,271 + ; (8,567) 337,283 
Cameco—A Canadian Mining and Energy Dividend paid Royse cracienion nis oiocimee elses (3,034) 
Gorporationi(Note, 7) rye fettele terrors 202,431 (8,567) 334,249 
Massey-Combines Corporation fives iivsketoeeers l Financing 
Eldorado Nuclear Limited ("Eldorado") .... 47,380 Increase (decrease) int bank 
301,411 56,096 Ror ykity aha Pac ieae Geintean meron terete clciciels. onciere (280,090) 137,936 
NeW lads ianicvol a Mareen ie oe ny scenes (292,356) (83,362) Increase (decrease) in long-term 
Accumulated deficit, beginning of year GEE sown Pinetree tees ener nee tees ences 62,532 (123,827) 
as restated (Note 4) ........ cece cece eee ees (3,280,479) Interest and financing expenses net of 
Dividends he Sean Cae, Pe (3,034) amortization of foreign exchange 
+ TOSSES A Merde ratineean te beuemetac vests et one ee Res (57,387) (8,835) 
(292,356), (3,366,875) Decrease in accrued interest and other ....... 824 
Accumulated deficit charged against contributed 
surplus (Notes 4 and 9) ........000eseeeeees 3,366,875 (274,945) 6,098 
Accumulated deficit, end of year ............-. (292,356) Increasel(decrease)linicashis .reseinies oeren areas (283,512) 340,347 
Gash; beginninevof year... sao es snicieccsiae 347,965 7,618 


The accompanying notes are an integral part of these consolidated financial state- 
ments. @ashhrend of yeanibeye sii: 6: (ecoces sear trees 64,453 347,965 


For purposes of this statement, cash and increase (decrease) in cash includes cash 
and short-term investments and excludes cash transactions relating to cash restricted 
as to use. 

The accompanying notes are an integral part of these consolidated financial state- 
ments. 


CONSOLIDATED STATEMENT OF CONTRIBUTED SURPLUS 
YEAR ENDED DECEMBER 31, 1989 

(with comparative figures for 1988) 

(in thousands of dollars) 


1989 1988 
(Restated - 
see Note 4) 
Balance; beginning of year ..1. ceria stole ete 139,890 3,506,765 
Charge from accumulated deficit as restated 
(Notes 4and:9) Qa, oretecusatonte rare hts correo 3,366,875 
Balance, end Or Vear wa aac areraoicme eras aise ete 139,890 139,890 


The accompanying notes are an integral part of these consolidated financial state- 
ments. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1989 
(All dollar amounts are stated in thousands) 


1. The corporation 3. Significant accounting policies 


Canada Development Investment Corporation ("the corpo- 
ration") was incorporated on May 26, 1982 under the provisions 
of the Canada Business Corporations Act and is wholly-owned 
by Her Majesty in Right of Canada. The corporation is subject 
to the Financial Administration Act and is an agent of Her 
Majesty. 


. Activities of the corporation 


In a statement dated October 30, 1984, the Minister of the 
Government of Canada ("Government") responsible for the cor- 
poration announced the intention of the Government to cause 
the corporation to dispose of its investments in Massey-Fergu- 
son Limited ("Massey-Ferguson") now Varity Corporation 
("Varity") and Massey-Combines Corporation ("Massey-Com- 
bines"), Canadair Limited ("Canadair"), The de Havilland 
Aircraft of Canada, Limited ("de Havilland") and Canada Eldor 
Inc. ("CEI") (formerly Eldorado Nuclear Limited) in an orderly 
fashion. Disposals of the corporation’s investments in de Havil- 
land and Canadair were completed in 1986. The remaining 
investment in Massey-Combines was written off in 1988. Dur- 
ing 1988, the operating assets of CEI were transferred to 
Cameco - A Canadian Mining and Energy Corporation ("Came- 
co") in exchange for notes and shares in Cameco. CEI now holds 
a 38.5% interest in Cameco (Note 7). The only significant 
continuing activities of CEI are the monitoring of its equity 
interest in Cameco and continuing the servicing of its debt. 

The Government provides authorities and guarantees for the 
borrowing of CEI of $700,000 of which $522,652 is being 
utilized at December 31, 1989. 

Since CEI’s ability to generate future cash flows will depend 
primarily on future dividends received from and dispositions of 
its investment in Cameco, CEI’s continued existence as a going 
concern will depend on its ability to obtain debt financing 
within the extent of its statutory borrowing limits, or future 
capital injections by the corporation or the Government. 


During 1988, the corporation acquired the following two 
subsidiaries from Atomic Energy of Canada Limited ("AECL"): 


(a) Nordion International Inc. ("Nordion") which holds the 
assets and operations of Radiochemical Company, former- 
ly a division of AECL; and 


(b) Theratronics International Limited ("Theratronics") which 
holds the assets and operations of the former Medical 
Products Division of AECL. 

Pursuant to a directive received from the Government, the 
corporation acquired, on May 26, 1989, a 51% interest in Ginn 
Publishing Canada Inc. ("Ginn Publishing") which owns the 
business of Ginn + Company and GLC Publishers Limited 
("GLC") from Paramount Communications (Canada) Limited 
("Paramount") (formerly Gulf + Western (Canada) Inc.). 

The Board of Directors of the corporation is continuing to 
develop approaches to the divestiture of the corporation’s re- 
maining investments and assist the Government in 
implementing its privatization policies. 


(a) Basis of consolidation 


The financial statements of Cartierville Financial Corpo- 
ration Inc. ("Cartierville Financial") and CEI, both 
wholly-owned subsidiaries, have been consolidated with 
those of the corporation. (CEI for the period commencing 
October 1, 1988). 


Earnings of CEI for the period from January 1, 1988 to 
September 30, 1988 (the period prior to the disposition of 
CEI’s operating assets to Cameco (Note 7)) have been 
accounted for using the equity method pursuant to the 
accounting policy discussed below. 


(b) Investments in non-consolidated subsidiaries 


The corporation’s investments in subsidiaries acquired with 
the objective of eventual disposition or privatization are 
accounted for using the equity basis, unless (i) there is a 
formal plan, approved by the Government to dispose of the 
investment, in which case the investments are carried at the 
lower of the equity basis carrying value and net realizable 
value; or (ii) the earnings of the subsidiaries and/or gains 
or losses on dispositions do not accrue to the benefit of the 
corporation, in which case the investment is carried at the 
lower of cost and net realizable value. As at December 31, 
1989, the corporation’s investments in Nordion, Theratro- 
nics, and Ginn are carried at the lower of cost which is net 
realizable value, pursuant to accounting policy (ii) in the 
prior sentence. 

A consolidation of the corporation’s financial statements 
and such subsidiaries has not been prepared as the corpo- 
ration believes that the adopted accounting method pro- 
vides a more informative presentation to the shareholder. 


(c) Other investments 


The corporation’s investment in Cameco, a company in 
which the corporation exercises significant influence, but 
not control, is accounted for using the equity method. 
Under this method, the net income (loss) recognized from 
the investment is the corporation’s pro rata share of the 
investee’s net income, less amortization and/or write-off of 
any purchase price discrepancy (which is the excess of the 
cost of the investment over the underlying net book value). 
Any dividends received will serve to reduce the carrying 
value of the investment; and any restatements of prior 
period’s financial statements by Cameco are reflected in the 
carrying value of the investment, to the extent that they 
apply to periods subsequent to the corporation’s initial 
investment in Cameco. 


Portfolio investments are carried at cost. 


(d) Amortization of deferred financing costs 


Debt discounts and issue expenses associated with long- 
term financing are deferred and amortized over the term of 
the debt. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Continued 


(e) Foreign exchange 


Long-term debt and other monetary assets and liabilities 
denominated in foreign currencies are translated into Cana- 
dian dollars at rates of exchange in effect at year-end. 
Certain long-term debt (and related interest payments) 
payable in foreign currencies has been exchanged through 
swap agreements into other currencies. Such debt and inter- 
est expense is accounted for using exchange rates 
applicable to the currencies into which they have been 
swapped. Certain other debt (and/or related interest pay- 
ments) payable in foreign currencies is hedged for periods 
of time using forward foreign exchange contracts. Unreal- 
ized translation gains and losses on such debt are offset by 
realized and unrealized translation losses and gains on the 
forward contracts. The premium on the forward contracts is 
amortized over the terms of the contracts and is presented 
as interest expense in the statement of income (loss). Un- 
realized translation gains and losses on non-hedged 
long-term debt is deferred and amortized over the remain- 
ing term of the debt. All other translation gains and losses 
are included in the statement of income (loss) in the current 
period. 


4. Changes in inventory valuation 


An investee company, Cameco, has changed its method of 
accounting for inventories. Previously, all costs of mining and 
milling activities of Cameco were allocated to finished uranium 
concentrates inventory. Under this new method, mining costs 
are now allocated to broken ore as it is stockpiled. This change 
in the method of inventory valuation has been applied retroac- 
tively and the 1988 financial statements presented for 
comparative purposes have been restated for the adjustment to 
the interest in the net earnings of Cameco. The effect on the 
statements was to increase reported net earnings by $4,011 
(1988—$1,359). 


. Cash restricted as to use 


These funds are held in special accounts (primarily in the 
Consolidated Revenue Fund of Canada on a non-interest basis) 
to satisfy payment of contingent liabilities relating to the sale 
of the corporation’s investments in Canadair and de Havilland 
(see Note 10 (a) and Note 13). 


. Investment in non-consolidated subsidiaries, at cost 


The carrying values of the corporation’s investments in sub- 
sidiaries are as follows: 


Carrying Carrying 


Value Value 
Decem- Decem- 
ber 31, ber 31, 
1989 1988 
Ginn Publishing (b) eee «eee one 10,323 
INOYGIONI(8) Soares a ose nent ees 129,881 106,937 
Rheratronicss(a) Gee. em esere eee er nee 11,867 9,650 
152,071 116,587 


(a) Nordion and Theratronics 


The share purchase agreement between AECL and the cor- 
poration requires the corporation to pay to AECL the fair 
market value of the shares of Nordion and Theratronics. 
The agreement also specifies that the fair market value will 
be estimated as at the date of transfer, but will subsequently 
be adjusted to an amount equal to the price ultimately 
received by the corporation in the subsequent privatization 
sale of Nordion and Theratronics. Furthermore, the agree- 
ment specifies that the corporation is not required to make 
payment of the purchase price to AECL until 60 days after 
the privatization sale. 


Accordingly, AECL will ultimately receive the full pro- 
ceeds realized upon privatization of Nordion and 
Theratronics, less the corporation’s expenses associated 
with the privatization. 


Thus, while the corporation has title to the shares of Nor- 
dion and Theratronics and executive management control 
over their operations prior to their privatization, the corpo- 
ration did not acquire the normal risks and benefits associ- 
ated with share ownership. Accordingly, the corporation 
has recorded its investment in Nordion and Theratronics at 
a deemed cost represented by the net book values of those 
companies at December 31, 1989 and 1988, with an off-set- 
ting non-interest bearing note payable to AECL, and has not 
recognized any income or loss on these investments. 


(b) Investment in Ginn Publishing 


Pursuant to a directive received from the Government, the 
corporation acquired, on May 26, 1989, a 51% interest in 
Ginn Publishing from Paramount. Ginn Publishing carries 
on the business of Ginn + Company, a former division of 
Paramount, GPCL (Canada) Limited and GLC Publishers 
Limited (former subsidiaries of Paramount). Under the 
terms of the purchase and sale agreement, a portion of the 
purchase price is subject to adjustment based on an arbitra- 
tion to determine fair market value at May 26, 1989. The 
arbitration adjustment has not been finalized. The adjust- 
ment, if any, will increase the carrying value of the 
investment. 


7. Other investments 


Carrying Carrying 

Value Value 
Decem- Equity Provision Decem- 

ber 31, In for ber 31, 

1988 income loss 1989 

Cameco sc koe atae tines 530,861 9,055 (202,431) 337,485 
Waniby sa aicr sitar a tre eee 23,139 23,139 
554,000 9,055 (202,431) 360,624 


Investment in Cameco 


In connection with the sale of CEI’s assets to Cameco in 
1988, CEI took back as part of its consideration 3,850,000 
common shares in Cameco, representing a 38.5% ownership 
interest. An amount of $522,786, reflecting the value agreed by 
the parties as the fair value of the assets disposed of by CEI was 
assigned to the Cameco shares. The parties intend to dispose of 
the shares in stages over the next six years. The ultimate re- 
covery of the carrying value of the shares will depend on the 
outcome of the future dispositions of these shares. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Continued 


It was determined that, at the date of acquiring the Cameco 
shares, the corporation’s equity interest in the underlying net 
book value of Cameco’s assets was $316,746 while $522,786 
was assigned as the agreed value of the shares. The excess 
amount was determined to be attributable to various producing 
and non-producing properties. This amount was amortized 
using the straight-line method over the estimated economic life 
of the various properties, when in production. The amortization 
of the excess amount amounting to $3,609 in 1988 was deducted 
in arriving at the investment income from Cameco. 

During 1989, the spot market prices for uranium concentrate 
declined significantly. In light of this decline, the corporation 
has re-evaluated the recoverability of its investment in Cameco 
through the privatization process described above and has con- 


(a) Through foreign exchange forward contracts, the corpo- 
ration has hedged its exposure to changes in the Swiss 
franc exchange rate through to August, 1990 on the loan 
due 1991 and intends to continue this hedging program 
through to maturity of the debt. 


(b) Through a series of swap transactions, the corporation has 
fixed the repayment of the loan due 1992, at a Canadian 
dollar amount of $53,269 and has fixed the interest rate at 
ithe yer 


(c) Through a series of swap transactions, the corporation has 
fixed the repayment of the notes due 1992 at a Canadian 
dollar amount of $119,000 and has fixed the interest rate 
at 15.835%. 


(d) Through foreign exchange forward contracts, the corpo- 
ration has hedged its exposure to changes in the Yen 
exchange rate through to August, 1990 on the bonds due 
1992 and intends to continue this hedging program through 
to maturity of the bonds. 

Long-term debt payments due in each of the next four calen- 
dar years are: 1990—$18,143; 1991—$79,404; 
1992—$220,569; 1993—$250,000. 


Finance expense is composed of the following: 


cluded that it is currently unlikely that the corporation will Year Three months 
recover the purchase price discrepancy component of its invest- ended ended 
ment in Cameco. Accordingly, the corporation has recorded a Decem- Decem- 
provision for the probable impairment in the value of this ber 31, ber 31, 
purchase price discrepancy in the 1989 statement of income 1989 1988 
(loss) of $202,431. The provision reduces the corporation’s 
investment in Cameco to an amount approximately equal to the Interest and other income .........-..-+-- (4,409) (8,005) 
corporation’s proportionate interest in Cameco’s book value. Interest expense 
eong-termidebtyaiyuele wetted deter k- 64,506 12,848 
_ Long-term debt Other IS ees prea vaneead mE 3,011 6,098 
Foreign exchange losses (gains) 
As at December 31, Amortization of deferred losses ......... 12,642 2,052 
1989 1988 OU AAnG Ad dopdavasoucn sys oud osonS 3,756 (4,923) 
@therfinancerehateeSiwetesnirke needle 3,894 519 
INotesidue 990% at O25 oe rere ele erasers 10,093 10,093 83,400 8,589 
Loan due 1991, at 4.75% (95,000 Swiss 
AAEIGS) (A) ie Sactetatie te atria ea « eyeaces Shien WES BS) 75,459 9. Accumulated deficit 
Loan due 1992, at 6.5% (100,000 Swiss 
FeGnC GR e ecah atk ae ane 53,269 53,256 Effective as of December 31, 1988, the corporation’s share- 
Notes due 1992, at 14.5% holder approved the elimination of the December 31, 1988 
PAL OM OOM ORS ile nae seers puke cede el: 119,000 119,270 deficit by a charge to contributed surplus. The amount of this 
Bonds due 1992, at 5.25% reduction was restated to reflect the effect of the change in 
(8,000,000 Japanese yen), with accounting policy adopted retroactively by the corporation’s 
1,000,000 Japanese yen due in investee, Cameco, in 1989 (Note 4). 
each of the years 1989-1991 (d)......... 64,400 85,878 
IN@ieaclio CMe iSHAle | aon conunotoT 250,000 10. Contingencies 
Loan due 1989-1992, at 5.0% 
(1,400,000 Japanese (a) On December 23, 1986, the corporation sold its investment 
551 asta ace REO hs ciara Serer ae 13,359 in Canadair Limited to Bombardier-Canadair Inc. The cor- 
Euronotes, due 1989, interest to poration and the Government have agreed to indemnify 
be set semi-annual at LIBOR Bombardier-Canadair Inc. and Canadair Limited for cer- 
ware (CSNOOMOOO WSS) conn cant onowrs saete 119,270 tain contingent liabilities and other expenditures which 
Rai MeN Me 2 A ay ee OL ee 568,117 476,585 may be incurred by Bombardier-Canadair Inc. and Cana- 
Less dair Limited over a maximum of five years from December 
Current portion of long-term debt listed 23, 1986, and for specified product related claims for 
GALS lame Wee Maris at OR eh BU 18,143 132,629 fifteen years for which insurance coverage is unavailable 
Deferred loss on foreign exchange ....... 18,926 25,355 or economically impracticable to obtain. Reasonable esti- 
Poet ett pei fA | 531,048 318.601 mates of the effects, if any, of such indemnities cannot be 


made at this time. Such amounts will be recognized in 
future years, as appropriate, when reasonable estimates 
can be made as to the likely amount, if any, which will 
ultimately be paid pursuant to the indemnities. 


(b) Under the terms of the agreement to transfer assets from 
CEI to Cameco, CEI and Cameco agreed on a formula for 
sharing any future joint costs, excluding normal operating 
costs, related to certain specified existing wastes accumu- 
lated by CEI to October 5, 1988, the date of transfer of 
assets. Cameco assumed liability for the first $2,000 of 
joint costs. The next $98,000 in joint costs will be shared 
23/98ths by Cameco, 75/98ths by CEI. CEI assumed lia- 
bility for joint costs in excess of $100,000. 
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(c) The corporation is the defendant in certain litigation. 
While the amount of any ultimate liability cannot yet be 
determined, the corporation, after discussion with legal 
counsel, is of the opinion that there will be no material 
adverse effect on its financial position. 


11. Corporate (income) expense, net 


1989 1988 
Interest earned on short-term investments 
andinotes receivables ascites cere (2,901) (692) 
Othemincome! con acces clo oe eee mete etree (3,055) (69) 
(5,956) (761) 
Corporate and divestiture expenses ........ 4,555 5,319 
(1,401) 4,558 
Recovery of divestiture expenses incurred in 
PLOT Years FR. Sayeyse ie ee tle eke eI (1,290) (4,432) 
Net operating (income) expense ........... (2,691) 126 


12. Income tax 


As at December 31, 1989, Cartierville Financial has tax 
losses of $247,000 available to reduce taxable income, expiring 


as follows: 
LOGO) cose ccs Meee topes tr teaitten teeakons yatan ons taker ec opan RACE AC Tear 154,500 
VNC LOR neta i ia S eee tire a IONE Ets NR nd 92,500 


247,000 


13. Subsequent event 


As part of an omnibus agreement entered into on February 9, 
1990, the corporation, Her Majesty The Queen in Right of 
Canada as represented by the Minister of Regional Industrial 
Expansion, The Boeing Company ("Boeing"), Boeing Canada 
Technology Ltd., and Boeing of Canada Ltd. (successor to the 
business of The de Havilland Aircraft of Canada, Limited), 
entered into an agreement whereby the corporation is no longer 
liable for any contingent liabilities or other expenditures aris- 
ing from a purchase and sale agreement dated January 31, 1986 
whereby the corporation sold its investment in de Havilland to 
Boeing. Pursuant to this agreement, the corporation paid 
Boeing of Canada Ltd. $63,000 in 1990, which has been fully 
accrued in these financial statements. 
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APPENDIX 1 
NORDION INTERNATIONAL INC. 
AUDITORS’REPORT 


We have examined the balance sheet of Nordion International 
Inc., as at December 31, 1989 and the statements of income, re- 
tained earnings and changes in financial position for the year then 
ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 
and other procedures as we considered necessary in the circumstan- 
ces. 


In our opinion, these financial statements present fairly the finan- 
cial position of the Company, as at December 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding period. 


We further report that, in our opinion, the transactions of the 
Company that have come to our notice in the course of our exami- 
nation of the financial statements have, in all significant respects, 
been in accordance with Part X of the Financial Administration Act 
and regulations, the charter and by-laws of the Company and any 
directives given to the Company. 


Peat Marwick Thorne 


Chartered Accountants 
Ottawa, Canada 


January 29, 1990 


BALANCE SHEET DECEMBER 31, 1989 
(with comparative information for 1988) 
(in thousands of dollars) 


ASSETS 1989 1988 LIABILITIES AND SHAREHOLDER’S EQUITY 1989 1988 


Current assets Current liabilities 

Cash and short-term investments ..........-- 28,564 SK Accounts payable and accrued liabilities ..... 18,784 11,502 
Accounts receivables. - 5... ccm oe sise eee ss 16,253 17,674 Detetred ve vente cvte ay aloe eres 2,601 4,274 
Inventory (NOte:2) mei ister are 36,308 40,786 21.385 15.776 
81,125 63,639 Employee termination benefits ..............- 3,027 3535 
Plant and property (Note 3) .........-.--ee0 40,262 36,936 Loans payable (Note 5). i000. .0s penn aeee ees 768 1,011 

Deferred charges (Note 4) ......------+eeee ees 34,914 26,284 Deferredincome taxes 2-4 oi 0 «21 elteerert are 1,240 
Motaluliabtlitiesirerneecets acest tototey take tsuevatsy« alsi= 1-6 26,420 19,922 


SHAREHOLDER’S EQUITY 


Capital stock (Notes 5 and7)..........++++: 96,310 96,310 
Retained earnings, per accompanying 

SLOTS TA & cra cio pOlolo eA those Maceo 6 SO OR RoI 333971 10,627 

Total shareholder’s equity ..............--++: 129,881 106,937 


Commitments (Note 8) 
156,301 126,859 156,301 126,859 


See accompanying notes to financial statements. 


On behalf of the Board: 


W. R. TESCHKE 
Director 


PAUL O’NEIL 
Director 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—C ontinued 


APPENDIX 1—Continued 
NORDION INTERNATIONAL INC.—Continued 


STATEMENT OF INCOME 

YEAR ENDED DECEMBER 31, 1989 

(with comparative information for the nine months ended 
December 31, 1988) 

(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1989 

(with comparative information for the nine months ended 
December 31, 1988) 

(in thousands of dollars) 


1989 1988 
Cash from operations 
Netyincomeéwinicl. tease: atoms poets toons 23,894 15,696 
Non-cash items included in net 
INCOMEPa yA cwepaente Spb eye octm totem eae 6,315 4,089 
30,209 19,785 
Decrease in non-cash operating working 
Capit alec. ciste-creeraia stave snes iarercusane overeat mals 11,508 4,608 
Cashaltromoperationsi: aia acesieecee eke ts 41,717 24,393 
Cash used in investing activities 
Plant-andspropettyineyt cts oe. a teeter 6,361 US5i 
Défermedicharcespaanatkitsacie tne 10,778 3,090 
Gashtinvested aii. ee). eta ne 17,139 4,447 
Cash used in financing activities 
Repayment of loans payable ............... 243 344 
Dividends 4. xgusnis quvrdsce Oaiainaeehs orc 950, 
Cash used in financing 
ACUVINIES Te oere deta nsctag oeceheo a atorascare rere 1,193 344 
Increase in cash before transfers to 
AE CI a eaietievyeeg ot me ents cee were eme coer 23,385 19,602 
Cash balances transferred to AECL ............. 14,434 
Increase in cash during the 
PETIOM Araya a vaaystoruet oat rarame elereee een tema 23,385 5,168 
Cash and short-term investments, beginning 
Of Period) eat watamacroc peer. Ochs crepes 5,179 11 
Cash and short-term investments, end of 
POTIOG: 2 reserae nitrate aeaete tare ater caer 28,564 5,179 


1989 1988 

Salésiacjapat ene oi sin ast eeeaeegeeniaropmatane 113,115 74,401 
Costofisoods:soldyeidvsereiye terior aaetesess 69,387 48,231 
Grossimargin 2: «Ais srs topes eee rerottet oketenete 43,728 26,170 
Operating expenses 

Sellingsandimarketin gears. enacts: 7,420 4,837 

Produchdevelopmentm es cmrcmncere irre 3,901 1,344 

Administration yj... rea crcns slentertoceetes ease 10,030 6,147 

Operating expensesmeunc opin eee coe: 21,351 12,328 
Operatingsincome gauche oe Ass sree 22,377 13,842 
Othenincomes ncn ay ceesscrat ices tepovaceianraevene 2,877 1,854 
Income: betorenncomer taxes era.rmeyerecre reir: 25,254 15,696 
Incometaxesi(NOte/O) en neta cnerer il ier 1,360 
NEtanCOme irre eeaiitescrsieup ee eo siete oU nei pat ey sich teks 23,894 15,696 
See accompanying notes to financial statements. 
STATEMENT OF RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1989 
(with comparative information for the nine months ended 
December 31, 1988) 
(in thousands of dollars) 

1989 1988 

Retained earnings/AECL investment, 

beginning of perlodiies sc 011s serum. 10,627 105,675 
Netincometonthempeniod merrier reer 23,894 15,696 
Cash balances transferred to AECL ............ (14,434) 
Capitalization) July I 19882 ence ee (96,310) 
Dividends paid Wij. erste eo as cree eet (950) 
Retainedearnings,.end of period... 4). 2.24.05 5. 33,571 10,627 


See accompanying notes to financial statements. 


See accompanying notes to financial statements. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—C ontinued 


APPENDIX 1—Continued 
NORDION INTERNATIONAL INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989 
(All dollar amounts are stated in thousands) 


Nordion International Inc. ("the Company") is incorporated 
under the Canada Business Corporations Act and is subject to 
the Financial Administration Act and the Government Com- 
panies Corporations Operations Act. The primary business of 
the Company is the production and sale of radioisotopes, capital 
equipment and related technology for segments of the interna- 
tional health care market. The Minister of State for 
Privatization has announced the government’s intention to sell 
the Company to the private sector, however no assessment of 
the potential impact of privatization has been made or reflected 
in these financial statements. 


. Accounting policies 
Significant accounting policies are summarized below: 


(a) Plant and property 


Plant and property is recorded at cost and depreciated on a 
straight-line basis over the estimated useful life of the 
underlying assets, as follows: 


25 to 30 years 
3 to 10 years 


Buildings and site services 
Other plant and equipment 


(b) Decommissioning and waste disposal costs 


Future decommissioning costs of nuclear facilities and 
waste disposal costs cannot be quantified due to uncer- 
tainty as to their exact nature and timing. Accordingly, the 
Company expenses these costs when incurred. 


(c) Inventory 


Inventory is valued at the lower of average cost and replace- 
ment cost. Decay of radioactive inventory is expensed as it 
occurs. Cobalt-60 inventory is recorded on discharge from 
reactors. The Company records advance payments, required 
under certain contractual circumstances as in-reactor in- 
ventory. 


(d) Deferred charges 


Costs of modifications to production facilities owned by 
others to permit isotope production are deferred and amor- 
tized over the minimum contractual production period. 


(e) Pension plan 


Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The Company’s contributions to the plan are limited to 
matching the employees’ contributions on account of cur- 
rent service. These payments are charged to income on a 
current basis and represent the total pension obligations of 
the Company. 


(f) Employee termination benefits 


Employees are entitled to specific termination benefits 
defined under collective agreements and conditions of em- 
ployment. The amount provided to cover this liability 
includes a vested portion, covering employee service to 
date, and a non-vested portion, covering anticipated future 
service and inflation. 


(g) Revenue recognition 


Revenue is recognized at the time of shipment of goods to 
the customer, with the exception of major equipment sales, 
where a portion of revenue is deferred pending installation 
at the customer’s premises. 


. Inventory 
1989 1988 
Raw materials and supplies .............. 23,524 24,330 
[ITRRESOMINGI NIA? daonbongodooavopodd 5,923 10,714 
WOxcK=IN- PIOCCSS Mi yepettreverer-leree ner dante 1,558 1,128 
IMI SHEA COOUS ry ae ate n hove oped eek 5,303 4,614 
36,308 40,786 
. Plant and property 
Accu- 
mulated Net 
Cost depreciation 1989 1988 
and Mote ee old oes taeneeeigt 305 305 130 
Site 
SETVICES eter nobler raters 1,016 678 338 378 
Bulding sapere cee 33,018 9,115 23,903 24,870 
Machinery and equipment . 24,368 8,652 15,716 11,558 


58,707 18,445 40,262 36,936 


Depreciation totalling $2,757 (1988—$2,112) was recorded 
in the period. 


. Deferred charges 


Net 
Cost Amortization 1989 1988 
REACLOTS sas aetee hs: cers et ne 36,234 5,756 30,478 23,562 
CHOI So.ncuceavonh ano 6,083 1,995 4,088 2,292 
(Olina eke Maa Seid ono tenes 525 177 348 430 
42,842 7,928 34,914 26,284 


Amortization totalling $2,030 (1988—$1,409) was recorded 
in the period. 


. Related party transactions 


(a) Nordion International Inc. was incorporated initially as a 
wholly-owned subsidiary of Atomic Energy of Canada 
Limited ("AECL"). Assets and liabilities were transferred 
from AECL to the Company in exchange for 100,000 com- 
mon shares. Since the transaction occurred between 
companies under common control, a value of $96,310 was 
assigned to Capital stock for accounting purposes repre- 
senting the net book value of the assets and liabilities 
transferred. The effective date of these transactions was 
July 1, 1988. As at September 30, 1988, all of the outstand- 
ing common shares were sold to Canada Development 
Investment Corporation ("CDIC"). 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


APPENDIX 1—Concluded 
NORDION INTERNATIONAL INC.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Concluded 


(b) The loans payable are due to AECL and bear interest at rates 
from 6 11/16% to 7 5/8% with final payments due in August 
1992. Principal repayments on these loans are as follows: 


OOO AEs 2 TOS iE ee ate ete hve teens Oa. ats 262 
LOOT: cpestsa cies ispaleny Spey auare lu eushensseeeeneest wieravans stance aterer Ra eta 281 
OD Desi ince atesitoeetiy ys dusese Seine apace syetsust elaine /s aren eea bers 225 

768 


Interest paid totalled $65 during the period (1988—$64). 


(c) Theratronics International Inc. ("Theratronics"), a corpo- 
ration owned by CDIC, provides the Company with 
manufactured products and processed raw materials. Total 
purchases from Theratronics during the year totalled 
$6,176 (1988—$4,346). At December 31, 1989, $889 
(1988—$133) of these purchases was included in accounts 
payable. The Company supplied goods and services to Ther- 
atronics in 1989 with a total value of $2,145 
(1988—$1,399). At December 31, 1989, $430 (1988—$86) 
was recorded as accounts receivable. 


(d) AECL supplied the Company with raw materials for isotope 
production and related services totalling $10,251 during 
1989 (1988—$6,818). Accounts payable to AECL at De- 
cember 31, 1989 totalled $1,605 (1988—$1,451). 


6. Income taxes 


The Company became subject to federal income taxes effec- 
tive September 30, 1988. As a wholly-owned subsidiary of a 
federal Crown corporation, the Company is not subject to pro- 
vincial income taxes. 


The Company’s effective tax rate is made up as follows: 


1989 1988 
Netifederal'statitoryaratetene as mcm aa 28.0% 28.0% 
Manufacturing and processing 
GEGUCTION ARS RES oi a 3 one (2.5)% (2.0)% 
Surtaxts oe wae cece 86 RCO eee 0.8% 0.8% 
Permanent differencesinems + 5-00 sok (20.4)% (26.8)% 
Effective rate of income tax’ Sic. cnc ae wee 5.9% 0.0% 


Permanent differences arise due to difference in tax and 
accounting values for the assets and liabilities of the Company 
at the date it became subject to income taxes. Unutilized per- 
manent differences totalling $18,116 (1988—$35,037) are 
available to reduce future years’ taxable income. 


The components of the provision for income taxes are as 


follows: 
1989 1988 
Gurrent Woaivane. Pa See ae 120.0 
Deferred dt. La. mAla. ee, Gee ve. Ayer 1,240.0 
1,360.0 


Investment tax credits totalling $384 (1988—$ 134) are avail- 
able to reduce income taxes payable in future years and have 
been recorded in these financial statements. 


Unutilized research and development deductions, totalling 
$1,939 (1988—$689) are available to reduce future years’ tax- 
able income. 


. Capital stock 


The authorized capital stock of the Company consists of an 
unlimited number of no par value common shares. Issued and 
outstanding shares total 100,000. 


. Commitments 


(a) The Company has commitments to purchase Cobalt-60 pro- 
duced in nuclear generating stations for various periods to 
the year 2003. Annual payments are expected to range 
between $20,000 and $40,000 per annum in each of the next 
five years, and will approximate $150,000 in total for the 
five year period. 


(b) The Company is committed to AECL to make capital con- 
tributions for isotope production facilities in the amount of 
$8,452 over the next 18 months. 


(c) The Company is committed to pay for construction of an 
additional cyclotron and related production facilities in the 
amount of $3,380 during 1990. 


. Sales agents’ remuneration 


During the period, the Company paid sales commissions to- 
talling $806 (1988—$701) to the following agents: Bio Nuclear 
Diagnostica Industria E. Comercio Ltda., Brazil; General Ma- 
chinery Company Ltda., Chile; IGE (India) Limited, India; 
Jacobson Van Den Berg (Hong Kong) Ltd., Hong Kong; Korea 
General Trading Corporation, Korea; Kostas Karayannis SA, 
Greece; Marsman & Company Inc., Philippines; Marubeni Cor- 
poration, Japan; PT Sanga Kencana International, Indonesia; 
Radiotherapy & Medical Systems Pty. Ltd., Australia; Societa 
Lombarda Di Televisione srl, Italy; Spring Port Taiwan 
Limited, Taiwan; Tamathe SA, Argentina; Tareq Company, Ku- 
wait and Tecnologia Em Radiacao Ltda., Brazil. 


. Comparative information 


The comparative information represents the combined 
revenues and expenses of the Company for the six month period 
ended December 31, 1988 and its predecessor, Radiochemical 
Company, a division of AECL, for the three month period ended 
June 30, 1988. Certain comparative information has been re- 
classified to conform with the current presentation. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


APPENDIX 2 
THERATRONICS INTERNATIONAL LIMITED 
AUDITORS’ REPORT 


We have examined the balance sheet of Theratronics Interna- 
tional Limited, as at December 31, 1989 and the statements of 
income, retained earnings and changes in financial position for the 
year then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included 
such tests and other procedures as we considered necessary in the 
circumstances. 


In our opinion, these financial statements present fairly the finan- 
cial position of the Company, as at December 31, 1989 and the 
results of its operations and the changes in its financial position for 
the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the 
preceding period. 


We further report that, in our opinion, the transactions of the 
Corporation that have come to our notice in the course of our 
examination of the financial statements have, in all significant 
respects, been in accordance with Part X of the Financial Adminis- 
tration Act and regulations, the charter and by-laws of the 
Corporation and any directives given to the Company. 


Peat Marwick Thorne 


Chartered Accountants 
Ottawa, Canada 


February 2, 1990 


BALANCE SHEET DECEMBER 31, 1989 
(with comparative figures for 1988) 
(in thousands of dollars) 


ASSETS 1989 1988 LIABILITIES AND SHAREHOLDER’S EQUITY 1989 1988 
Current assets Current liabilities 
[GEV ie cn EN ee Rey tg Gey nice a orn 2,542 1,687 Accounts payable and accrued liabilities ..... 9,333 7,259 
Accounts receivable (net of allowance Deferred Teventlione oe ac ac sities susie =v cree 2,729 1,809 
OL SOLD LORS SOO 2) resn ohe eats edt soy heals 6,668 6,137 Demand Woanterge seutehe olsivinie skeet sacar nve 400 
Inventoniesi(Notey2) iemtasa cists scleral 14,055 11,061 12.062 9,468 
Prepald eXPeMSeS  ix.ns oa viens aeimeltinan “isis ns 537 387 Employee termination benefits ............... 2,300 1,870 
23,802 19,272 Total StaliGeai eee rere cicero 4 14,362 11,338 
Plant and property (Note 3) .....5.-....+. 5. 2,427 1,716 


SHAREHOLDER’S EQUITY 


Capital stock (Note‘6) i... 27) aces 2 oe ne 9,588 9,588 

Retained earnings, per accompanying 
SWATHS Ore Heh Bako Ore Or a0 CGO CE CERO PRIME) 62 
11,867 9,650 


Commitments (Note 7) 


26,229 20,988 26,229 20,988 


See accompanying notes to financial statements. 


On behalf of the Board: 


W. R. TESCHKE 
Director 


H.M.F. WARLAND 
Director 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Continued 


APPENDIX 2—Continued 


THERATRONICS INTERNATIONAL LIMITED—Continued 


STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31, 1989 


(with comparative figures for the nine month period ended 


December 31, 1988) 
(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED DECEMBER 31, 1989 


(with comparative figures for the nine month period ended 


December 31, 1988) 
(in thousands of dollars) 


1989 1988 
Operating activities 
Operatinguncome Eisai keene eer DISS TPL 
PriviatiZatlonsCOStSuae auneat ores eee meee aan (301) 
Depreciation ayer receuee ater era kote a eshte sty 520 336 
Gain on disposal of equipment ............. (45) 
3,077 TG, 
Increase in operating working capital 
(NOE 9) che ens cha oc oe eta acetone (251) (2,639) 
Cash provided by (used by) 
Operatin Svachivities ares ieeiepttet ee ee ieehs 2,826 (1,922) 
Investing activities 
Acquisition of land and equipment .......... (1,231) (527) 
Proceeds from the disposal of equipment ..... 142 
Cash used in investing 
ACLIVILIE Seer rama wees syiceet ane Rey tca eon (1,231) (385) 
Financing activities 
(Repayment) proceeds of demand 
LOAN een ee te rere ee nates, Deve Bre eens (400) 400 
Paymentiofidividendsv1..04..- verdes ners: (340) 
Cash (applied to) provided from 
PINANCINGTACHVAITIES renee erate | tone anor (740) 400 
Increase (decrease) in cash before AECL 
investment during the 
POriOd Faye chs asa cre sera cectety creer eke 855 (1,907) 
AECL investment during the 
POLIO eA. Byte ates So ce etal: on cane rok tate 3,593 
Increase in cash during the 
PEM OG 30s, setrvencrovares wvsconm shou orereleestalel eekeeraltes 855 1,686 
Cashybecinnins of pemod yrs) rsnte eet 1,687 1 
@ash; end toiiperiodiaerssnce re ane eere ale 2,542 1,687 


1989 1988 
nil Sie dition So Doe eRmeeS Tone Ds ou siGommmuaneinr st 46,782 32,992 
Coshomeoodsisold iia traacmesens merece terror 33,663 24,415 
Operatingimar gine ten aecya atu aes eo uswcatetcn eee 13,119 8,577 
Operating expenses 

Marketing <i scree niasirie stot estas roksan netar aes 3,330 2,302 

PNaveOVLOVESS RET BLO) Us, crcaguholencturragieio A clwomerbelah 4,862 3,138 

Product support and development............ 2,370 2,410 

10,562 7,850 
Operating imcoMme: wigan acterrscaatlctoselgaie tee cee Dao) 727 
Privatizationtcostsientuea a eevee rors eer ohn 301 
Netincome:(Note:5)7. 223 22 ive eee areake arenas 23557 426 
See accompanying notes to financial statements. 
STATEMENT OF RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1989 
(with comparative figures for the nine month period ended 
December 31, 1988) 
(in thousands of dollars) 

1989 1988 
Retained earnings/AECL investment, 

Besinnins of peniodieemanni err yert tere 62 5,631 
Netincometor theiperiod ae enian:-:..-1.eaprneenteners Diss} 426 
Dividends (sic atte acts peetate arene keoar nenerenaa tre (340) 

AECL investment during the 

joe) uC, d eM D cucvtorsnc.d ODOC OO Be Hic toc 3,593 
Capitalization, Julval LOS Sa eree ne cyto sraar (9,588) 
Retained earnings, end of 

POMIOd set hp oerty Mosca ea ls Sols ess ere ete 2,279 62 


See accompanying notes to financial statements. 


See accompanying notes to financial statements. 
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APPENDIX 2—Continued 
THERATRONICS INTERNATIONAL LIMITED—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989 
(All dollar amounts are stated in thousands) 


Theratronics International Limited ("Theratronics") is incor- 
porated under the Canada Business Corporations Act and is 
subject to the Financial Administration Act and the Government 
Companies Operations Act. The primary business of Theratro- 
nics is the manufacture, sales and service of radiotherapy and 
related equipment and services to hospitals and medical institu- 
tions around the world. The Minister of State for Privatization 
has announced the government’s intention to sell the Company 
to the private sector. No assessment of the potential impact of 
privatization has been made or reflected in the financial state- 
ments. 


. Accounting policies 
Significant accounting policies are summarized below: 


Plant and property 


Plant and property is recorded at cost and depreciated on a 
straight-line basis over the estimated useful life of the under- 
lying assets, as follows: 


Site services 15 years 
Building 25 to 30 years 
Machinery and equipment 3 to 10 years 


Inventories 


Work-in-process and finished goods inventories are valued at 
the lower of cost and estimated net realizable value. Raw ma- 
terial, service inventory, and accelerator product parts are 
valued at the lower of cost and replacement cost. Cost is deter- 
mined on a first-in first-out basis and includes material, labour 
and manufacturing overhead where applicable. Decay of 
radioactive inventory is expensed as it occurs. 

Cobalt-60 inventory is recorded on discharge from reactors. 
The Company records advance payments, required under cer- 
tain contractual circumstances, as in-reactor inventory. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. The Com- 
pany’s contributions to the plan are limited to matching the 
employees’ contributions on account of current service. These 
payments are charged to income ona current basis and represent 
the total pension obligations of the Company. 


Employee termination benefits 


Employees are entitled to specific termination benefits 
defined under collective agreements and conditions of employ- 
ment. The amount provided to cover this liability incudes a 
vested portion, covering employee service to date, and a non- 
vested portion covering anticipated future service and inflation. 
These benefits are recorded on the basis of actuarial assump- 
tions as to future events. 


Warranty provision 


A provision is recorded for estimated warranty costs at the 
time of product sale. 


Revenue recognition 


Revenue from the sale of radiotherapy units and related 
equipment is recognized upon shipment. Revenue from field 
services is recognized at the time services are rendered. 
Revenue from service contracts is recognized on a straight-line 
basis over the term of the contract. 


. Inventories 
1989 1988 
ServiCeMnVentoryaniae waeieeios ace Pe tea 4,705 5,050 
Manufacturing 
RRAWatM Aerial S meen a terases eae tenstatans- erste dat a 3,701 3,325 
WOTK-IT=PTOCESS piss weit eatersene ays eysiieke cust 2,597 1,780 
PinishedesOodsmmenne ret enmreet deri cra: 1,289 906 
InsreactoriMventOnys eras ayarae nc ei aie 1,763 
14,055 11,061 


The radiotherapy industry demands timely response to cus- 
tomer needs for product and warranty service. Accordingly, the 
service inventory is maintained by the Company to provide an 
adequate service level to worldwide customers based on the 
Company’s estimate of usage and the customers’ anticipated 
level of service requirements. 


. Plant and property 


Accu- 
mulated Net 
Cost depreciation 1989 1988 
Taide eons cas sedenatenersete sz ose 304 304 69 
Site 
SCLVICC Pee rise ae anita 314 174 140 168 
Buildingcm eee errr 3228 3,070 153 84 
Machinery and equipment . 5,320 3,490 1,830 15395 
9,161 6,734 2,427 1,716 


. Related party transactions 


(a) Theratronics International Limited was incorporated ini- 
tially as a wholly-owned subsidiary of Atomic Energy of 
Canada Limited ("AECL"). Assets and liabilities were 
transferred from AECL to the Company in exchange for 
10,000 common shares. Since the transaction occurred be- 
tween companies under common control, a value of $9,588 
was assigned to capital stock for accounting purposes rep- 
resenting the net book value of the assets and liabilities 
transferred. The effective date of these transactions was 
July 1, 1988. As of September 30, 1988, all of the outstand- 
ing common shares were sold to Canada Development 
Investment Corporation ("CDIC"). 


(b) AECL and Nordion International Inc. ("Nordion"), a corpo- 
ration controlled by CDIC, provide the Company with 
services and cobalt sources. Total purchases of goods and 
services in the year were $3,703 (December 31, 1988— 
$2,737). At December 31, 1989, $738 of these purchases 
were included in accounts payable. 
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CANADA DEVELOPMENT INVESTMENT CORPORATION—Concluded 


APPENDIX 2—Concluded 


THERATRONICS INTERNATIONAL LIMITED—C oncluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1989—Concluded 


The Company provides Nordion with manufactured pro- 
ducts and accelerator product support on behalf of AECL. 
Total sales of goods and services in the year were $7,372 
(December 31, 1988—$5,601). At December 31, 1989, 
$1,013 of these sales were included in accounts receivable. 


(c) The Company acquired 48% of the outstanding common 
shares and 100% of the preferred shares of Medical High 
Technology Inc. ("MHTI") located in Clearwater, Florida, 
by converting a fully provided for Note Receivable. The 
company does not expect earnings to be repatriated in 
excess of its original investment and as such, the invest- 
ment is carried on the cost basis. 

Total purchases from MHTI in 1989 were $1,438. At De- 
cember 31, 1989, $173 of these purchases were included in 
accounts payable. 


5. Income taxes 


Initially the Company, as a division and then a subsidiary of 
AECL, was exempt from income taxes. However, as a wholly- 
owned subsidiary of CDIC, this exemption does not apply and 
the Company became subject to federal income taxes effective 
September 30, 1988. As a wholly-owned subsidiary of a Federal 
Crown Corporation, the Company is not subject to provincial 
income taxes. 

The Company’s expected income tax rate is the net Federal 
statutory rate (including surtax) of 29% less the applicable 
manufacturing and processing deduction of 2.5%. The 1989 
effective tax rate is zero due to the utilization earned by the 
Company in the period April 1, 1988 to September 30, 1988 and 
the utilization of the currently deductible portion of the perma- 
nent differences related to the assets of the Company at the date 
it became subject to income taxes. Permanent differences total- 
ling $2,937,296 were utilized to reduce taxable income to nil. 


. Capital stock 


The authorized capital stock of the company consists of an 
unlimited number of no par valued common shares with issued 
and outstanding shares totalling 10,000. 


. Commitments 


(a) Minimum lease payments in accordance with lease commit- 
ments are as follows: 


5S] 0 Wve Oe eee RS NS 8 See eves en RE OnE A oad Con b olReOe 595 
TOOT Fea wanes ec pes Mes ine Vicor, Sze eR ee eas By 
|S 2 Abeer ec it in ae Pe nics SoS ole eRe 216 
LOS ete coe Vise Soc os accEeter tre evel cei ae GRO ee a mer eemerree 152 
BW oe) yor Vi =) AA tga Aye ey ethan RIERA RL A: Sten Sur 65 

1,585 


(b) The Company has a commitment, estimated at $21,000 to 
purchase cobalt 60 from AECL produced at its Chalk River 
nuclear laboratory to the year 2008. 


(c) The Company has a commitment of approximately $5,000 
to purchase CT-SIM units from MHTI over a two year 
period ending April 30, 1991. 


8. 


Sales agents’ remuneration 


During the year ended December 31, 1989 the Company paid 
sales commissions totalling $1,597 to the following agents: 
Siemens A.G., Germany; Kostas Kanayannissa, Greece; Medtel 
Pty. Limited, Australia; Novelact (Medical) Limited, Hong 
Kong; Equipo Pare Hospititales SA, Mexico; IGE India, India; 
Kamsol Suksol Electric Co., Thailand; Tecnologia EM Radio- 
coa Ltda., Brazil; Sabbagh Wholesale Druggist, Jordan; Gemed 
Sistemas Medicos, Venezuela; Springport Taiwan Ltd., Taiwan; 
Korea General Trading Co., Korea; Watsons & Sons (E.M.) 
Limited, Nigeria; Radiotherapy-Medical Supply, Australia; 
M.L. Sethi, India; Alkan Establishment (Medical Division), 
Egypt; General Marketing and Manufacturing Co. Ltd., India; 
Bureautique Communications Organization Ltd., Channel Is- 
lands; Aristons (PVT) Ltd., Sri Lanka; General Medica de 
Columbia Ltd., Columbia; Medikal Teknik Elektronik Ltd., 
Turkey; L.H.S. Communications Ltd., Jamaica; Barons Techno- 
logies Inc., Korea; Rimpex S.A.R.L., Tunisia; Nairobi X-Ray 
Supplies Ltd., Kenya; Indexport do Ecudor cia Ltd., Ecuador; 
Hamco Commercial S.C.R.L., Peru; and Nuclital S.R.L., Italy. 


. Operation working capital 


The changes in operating capital is comprised of: 


1989 1988 
Accounts receivable! es.) a.m. deen eicneie on (531) (1,706) 
Inventories) Ses ea net eect Soe (2,994) a3) 
Prepaidiexpensesir.ys circa acter) notes sete takes (150) 251 
Accounts payable and accrued liabilities ... 3,633 (2,209) 
Deferred irevenwer se ether eng ceotvee Moy eins (639) 32 
Employee termination benefits ........... 430 180 
(251) (2,639) 


. Comparative figures 


The comparative figures represent the combined revenues 
and expenses of the Company for the nine month period ended 
December 31, 1988 which includes the three-month period 
ended June 31, 1988 for its predecessor, Medical Products 
Division, a former division of AECL. 

Certain 1988 figures have been reclassified to conform with 
the current year’s statement presentation. 


CANADA HARBOUR PLACE CORPORATION 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Canada Harbour Place Corpo- 
ration as at March 31, 1991 and the statements of operations, equity 
of Canada and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1991 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
articles and by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
May 3, 1991 except for Note 1 for which the date is May 23, 1991 


BALANCE SHEET AS AT MARCH 31, 1991 
(in thousands of dollars) 
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ASSETS 1991 1990 
LOLS ayer Pcie neal rid SSeS SATA CAC T aR icone 29 686 
Accountsirecetvablestncke: Bis nisi h am yew & we 784 387 
Capital assctsi(Note 3) genase restasias ay sie eae 64,853 66,289 
65,666 67,362 


LIABILITIES AND EQUITY OF CANADA 


Accounts payable 
Equity of Canada 


199] 1990 
424 401 

65,242 66,961 

65,666 67,362 


Lease commitments and contingency (Notes 6 and 7). 


Approved by the Board: 
THOMAS RUST 
Director 


JIM GREEN 
Director 
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CANADA HARBOUR PLACE CORPORATION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 


1997 1990 
Revenues 
Operating/utilities recoveries 
AN 32 5) den gob ump ao bap oobi caGIoD 3,497 3,218 
Lease revenues 
Parking ees cei tects saitoltaran se ere aot 1,593 1,445 
(Mheatres saciin eva amen aera. 164 327 
Promenade ShOps) stacy rae 126 115 
ICO RTE te seon aan cod bombo make 60 66 88 
Tenant administration fee ................-- 142 135) 
UIT Cnc Re are eos Saris Slagnd > GOO Oana 63 Va 
WET ASH sis gays o orton ddoM Onno dc HoaoeIENS 58 a2) 
IMDRSSIENEIG cSanoigaddodu buscando sodas 31 26 
5,740 5,486 
Expenses 
Operations 
Oli ata a Noah beta EAU oomunaots 1,541 1,438 
Common tacihtiesss ieee eet terre (Silas 1,077 
Centraliplantesrire. cries rice etree een 387 405 
(Menants: WOLksrequests face sramisr tester sorts 287 249 
IMR oon consb duo DONBAO OU ODeI0DO0 © 198 196 
Shared areas eva c in stoc atts tvs success eraayeiete 162 145 
3,746 3,510 
Administration, public relations 
and-other. (NOtED)iartoter atten ai cceets nate aie el? 1,995 
PNT LEV ANSTO) (Wigs Oclode oe OMIRU ORM COTO OO OCC & 2,001 1,967 
7,459 7,472 
Neticostiof operations: sar <i euks sae eri eaine 1,719, 1,986 
STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 
1991 1990 
Capital! Stock) eieracrattate eevee ete ietet ere ole. elt fedateneet= 
Contributed capital 
Balance at beginning of year................ 66,961 68,947 
INeGicosciomoperationsi. niente rt ts igh) 1,986 
Balanceatendiot yeatmuen secret erin 65,242 66,961 


1991 1990 
Cash provided by (used for) 
operations 
Netcost of operations i. .:.uea aries ee okie (1,719) (1,986) 
Item not requiring cash 
Amortization Stans nylon it ree hres 2,001 1,967 
Changes in other components of working 
Capitalletata cies cctv Miata evenere memento ite, (374) DT. 
(92) 58 
Cash used for investing 
activities 
Additions to capital assets ...........+-.+--- 565 210 
Decrease in cash during 
the VEarie, civetcmans as cervetslanct-ra chee Moved terete 657 152 
Cash and short-term investments 
Beginningioh yeaa cose erick tne tte ate te 686 838 
End of yeatann cetera sreeetnracis 7 686 


CANADA HARBOUR PLACE CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. Authority, objectives and discontinuation 


Canada Harbour Place Corporation was incorporated in 1982 
under the Canada Business Corporations Act. The Corporation 
is an agent Crown corporation and is included in Part I of 
Schedule III to the Financial Administration Act. The only three 
shares issued are all held in right of Canada by the Minister of 
Transport. 

The objectives of the Corporation are to promote the presence 
of the Federal Government in Vancouver, B.C., be financially 
self sufficient, and manage real property at Canada Place in 
Vancouver. For this purpose it designed, constructed and man- 
ages Canada Place which includes The Vancouver Trade and 
Convention Centre, a cruise ship terminal, a parking garage, a 
theatre and restaurant, infrastructure of a hotel, and various 
commercial and public facilities. 

In accordance with a lease agreement with the Province of 
British Columbia, the Corporation transferred the administra- 
tion and maintenance of the Trade and Convention Centre in 
Canada Place including pre-function areas, meeting rooms and 
banquet facilities, for a term of 20 years with renewal options 
for three successive similar terms. 

On February 20, 1990 the Government announced in its 1990- 
91 Federal Budget that it will proceed with the necessary 
legislation to wind up the Corporation in an orderly fashion and 
transfer its assets and functions to another entity. Consequently, 
Bill C-8, Crown Corporations Dissolution or Transfer Autho- 
rization Act, was tabled in the House of Commons and passed 
third reading on May 23, 1991. This Bill authorized the Minis- 
ter of Transport to sell or dispose of all the shares of the 
Corporation on terms and conditions to be approved by the 
Governor in Council. The effective date of the coming into 
force of the provisions of the Bill will also be fixed by order of 
the Governor in Council. 


. Significant accounting policies 


These financial statements have been prepared by manage- 
ment in accordance with generally accepted accounting 
principles. The more significant accounting policies of the 
Corporation are as follows: 


Capital assets and amortization 


All expenditures, including those for acquisition, design, 
construction and administration for the permanent structures at 
Canada Place, were capitalized at the time the facility was fully 
developed. 

Amortization is calculated on a straight-line basis based on 
the estimated useful lives of the assets. The building is amor- 
tized over 40 years, while furniture, fixtures and equipment are 
amortized over 20 years. 


Income taxes 


The Corporation is exempt from any liability for income 
taxes. 


Retirement savings plan 


Under a group retirement savings plan, a trust was estab- 
lished with a private sector organization to accumulate 
contributions to provide a retirement income for long-term 
employees through individually registered retirement savings 
plans. The Corporation has agreed to make non contributory 
payments, which are recognized annually, ranging from 5% to 
10% of the annual salary for each of these employees. 
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Operations revenues and expenses 


Operations revenues and expenses relate to the management 
of Canada Place including the leasing of these facilities to 
various tenants. Central plant and utilities include electricity, 
natural gas, oil, labour and supplies used to supply power, 
water, air conditioning and heat for the facility. Common fa- 
cilities and shared areas include labour, security, engineering 
and material used to provide the tenants with services as out- 
lined in various leases and agreements. 


. Capital assets 


199] 1990 
Accumulated 
Cost amortization Net Net 


(in thousands of dollars) 


Butldingy me series 65,671 6,563 59,108 60,730 

Furniture, fixtures and 
eEquIpiMentiner reir 7,059 1,314 5,745 35959 
72,730 7,877 64,853 66,289 


Title to that part of the bed of Vancouver harbour on which 
the facility is located was transferred to the Corporation from 
Vancouver Port Corporation for one dollar and has been so 
recorded in site purchase costs. 


. Operating/utilities recoveries 


Operating cost recoveries include amounts recovered from 
the Corporation’s tenants for operating expenses, central plant 
and utilities. During the year, these costs exceeded the associ- 
ated recoveries by $249,000 (1990—$292,000). This is caused 
by the Corporation incurring expenses in areas for which it is 
solely responsible, and cannot charge to its tenants, under the 
various leases and agreements. 


. Administration, public relations and other expenses 


1991 1990 


(in thousands of dollars) 


Advertising and promotion............... 618 661 
Salar CShee cis ees ceayarenetedslc siksistsiecretatxasteee hs 385 399 
Imax projection system lease ............. 190 180 
Promenade SHOPS eraser erie etek: 163 473 
egal and professional earls tt 42 
Officeirental ee irene asec Seereen san esr= ce 114 125 
Repainandimaintenancey ance ics 42 24 
MIRAE eters chem rts omtct Al scrys straae teacts tees crane 36 46 
Gommunicatlonsh tracert eter se ei ake ots 34 27 
Miscellaneous ss teretretersrstck tices tece bee a lche 13 18 

Ieee 1,995 


. Lease commitments 


The Corporation has entered into a 20 year lease agreement 
in effect from 1987 for the Imax projection system with a 
minimum total payment of $3 million. The minimum annual 
lease payment for the years 1991-92 to 1995-96 will be 
$199,000. The agreement provides for annual escalation at the 
rate of the Consumer Price Index. 

The Corporation has entered into contracts for exterior and 
interior facility cleaning aggregating $163,000 for the period 
April 1, 1991 to March 31, 1992. 
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CANADA HARBOUR PLACE CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


7. Contingency 


Employees may be entitiled to termination benefits under 
conditions of their employment contracts dependent on how the 
corporation proceeds to wind up its operations. Accordingly no 
accrual of termination benefits has been set up. The estimated 
liability at March 31, 1991 for the maximum amount of such 
termination benefits is $179,000. 


8. Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations. The Corporation enters into transactions 
with departments, agencies and Crown corporations in the nor- 
mal course of business. 


CANADA LANDS COMPANY LIMITED 


AUDITOR’S REPORT 
TO THE MINISTER OF PUBLIC WORKS 


I have audited, in accordance with generally accepted auditing 
standards, the balance sheet of Canada Lands Company Limited as 
at March 31, 1991. In my opinion, it presents fairly, in all material 
respects, the financial position of the corporation at that date in 
accordance with generally accepted accounting principles. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the balance sheet 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the articles and 
by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 3, 1991 


BALANCE SHEET AS AT MARCH 31, 1991 
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ASSETS 1991 1990 


Investments (Notes 2(a), (b) and 6) ........... 


SHAREHOLDER’S EQUITY 


Capital stock (Note 2(c)) 


Approved by the Board: 


LARRY O’TOOLE 
President 
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CANADA LANDS COMPANY LIMITED—Continued 


NOTES TO FINANCIAL STATEMENT 
MARCH 31, 1991 


1. Authority and activities 


The Canada Lands Company Limited, an agent Crown corpo- 
ration, originally named Public Works Lands Company 
Limited, was incorporated under the Companies Act in 1956. It 
was added to Schedule C to the Financial Administration Act in 
1979 and listed as a parent Crown corporation in 1984 in Part I 
of Schedule III to the Financial Administration Act. 

The corporation has, by virtue of its letters patent of incor- 
poration, the power to acquire, purchase, lease, hold, improve, 
manage, exchange, sell, turn to account or otherwise deal in or 
dispose of real or personal property or any interest therein. 
However, it has been used only to hold, in trust for other 
departments, certain leasehold interests in two properties in 
London, England, and two properties on Indian reserves in 
Canada. Funding for these leases is borne by other departments. 


2. Significant accounting policies 


(a) Investments in subsidiaries 


The corporation wholly owns the following three subsi- 
diary corporations: 


Canada Lands Company (Mirabel) Limited 
Canada Lands Company (Vieux-Port de Québec) Inc. 
Old Port of Montreal Corporation Inc. 


The shares have been acquired in consideration of services 
rendered. 


(b) Exclusion of subsidiaries from consolidation 


The financial statements of the subsidiaries are excluded 
from consolidation because increases in their equity are not 
likely to accrue to the parent. 


(c) Capital stock 


The corporation is authorized to issue three shares which 
shall not be transferred to any person other than a person 
approved by the Minister of Public Works. The authorized 
shares have been issued in consideration of services ren- 
dered and are held in trust for Her Majesty in right of 
Canada by the Minister of Public Works. 


3. Financial statement presentation 


The corporation has not been involved in any financial trans- 
actions. As a result, the balance sheet has nil balances and no 
other financial statement is presented. 


4. Related party transactions 


The Department of Public Works provides the corporation, 
without charge, with such executive and administrative func- 
tions as are required for its operations. 


5. Information on certain wholly-owned subsidiaries 


Canada Lands Company (Vieux-Port de Québec) Inc. ceased 
operations effective March 31, 1988. However, a decision has 
yet to be taken with respect to formal dissolution of the corpo- 
ration pending the resolution of certain legal matters. 

Canada Lands Company (Mirabel) Limited ceased operations 
effective March 31, 1991. Authority has been granted in accor- 
dance with paragraphs 91(3)(b) and 91(1)(e) of the Financial 
Administration Act to dispose of all or substantially all of its 
assets and to procure its dissolution. 


6. Canada Museums Construction Corporation Inc. (CMCC) 


The corporation holds two out of the three issued shares of 
the Canada Museums Construction Corporation Inc. (CMCC). 
The third share is held by the Minister of Public Works. How- 
ever, control of CMCC lies with the Minister of Public Works 
through a shareholders’ agreement. 

Bill C-8, an Act to provide for the dissolution or transfer of 
certain Crown corporations and to amend certain Acts in con- 
sequence thereof, was passed by the House of Commons on May 
23, 1991 and is awaiting Senate approval. Among other things, 
the Act provides for the transfer of the remaining CMCC share 
to Canada Lands Company Limited. 
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CANADA LANDS COMPANY LIMITED—Continued 


APPENDIX 
CANADA LANDS COMPANY (VIEUX-PORT DE QUEBEC) INC. 


AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC WORKS 


I have audited the balance sheet of Canada Lands Company 
(Vieux-Port de Québec) inc. as at March 31, 1991. This financial 
statement is the responsibility of the Corporation’s management. 
My responsibility is to express an opinion on this financial state- 
ment based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ment is free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in 
the financial statement. An audit also includes assessing the ac- 
counting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement 
presentation. 


In my opinion, this balance sheet presents fairly, in all material 
respects, the financial position of the Corporation as at March 31, 
1991 in accordance with generally accepted accounting principles. 
As required by the Financial Administration Act, I report that, in 
my opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the balance sheet 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, as well as the 
charter and by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 10, 1991 


BALANCE SHEET AS AT MARCH 31, 1991 


ASSETS 1991 1990 LIABILITIES 1991 1990 
$ $ $ $ 
Cash and temporary investments .............. 8,815 8,815 ACCOUNIS Payable ndmeitaeimcc etre. Shreve 1,750 5,410 
Accounts receivable (Note 2) ..............0.- 503,978 504,408 Due to Minister of Public Works 
(NOt OMe ee eerie te ae ere 27,098 23,868 
Due to Receiver General for Canada........... 280,535 280,535 
309,383 309,813 


SHAREHOLDER’S EQUITY 


Capitalistock (NOte4) tanita ests erctte aise terete te? 


Contributed surplus arse a cysr sree eee 178,250 178,250 
Retained:camingst<s.nces leer see et 25,160 25,160 
5125793 5135223 S293 5135223 


Approved by the Board: 


JEAN-GUY HEBERT 
Director 
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CANADA LANDS COMPANY LIMITED—Concluded 


APPENDIX —Concluded 
CANADA LANDS COMPANY (VIEUX-PORT DE QUEBEC) INC.—Concluded 


NOTES TO THE BALANCE SHEET 
AS AT MARCH 31, 1991 


1. Authority and activities 4. Capital stock 


Canada Lands Company (Vieux-Port de Québec) inc. was 
incorporated on April 9, 1981 under the Canada Business Cor- 
porations Act and is a wholly-owned subsidiary of Canada 
Lands Company Limited, a Crown corporation named in Part I 
of Schedule III to the Financial Administration Act. 

Effective August 1, 1981, pursuant to an agreement between 
the Corporation and Her Majesty in Right of Canada repre- 
sented by the Minister of Public Works, the Corporation has 
been responsible for the implementation of a general develop- 
ment plan for the lands of the Vieux-Port de Québec under its 
jurisdiction and for administering, managing, promoting and 
operating such lands and their developments. The Corporation 
fulfilled this responsibility in the name and for the account of 
the Minister of Public Works who continues to hold title to the 
capital assets for the benefit of Her Majesty. 

On May 26, 1988, by order of the Governor General in 
Council, the Minister of Public Works was authorized to termi- 
nate the said agreement. Since April 1°‘, 1988, the management 
of the Corporation’s affairs has been assumed by the Depart- 
ment of Public Works. 

From February 9, 1984 to February 27, 1986, the Corporation 
was responsible for its own account for the management, charge 
and direction of a parcel of land together with the improvements 
thereon which had been transferred to it, subject to certain 
limiting conditions, by order of the Governor General in Coun- 
cil on February 9, 1984. This property was retroceded on 
February 27, 1986. 


. Accounts receivable 
The accounts receivable include the following amounts: 


$ 
Public services organization ......... 200s eeeee eee scene 466,430 
Qitictenen Saree Boa nam ORIG MBE MU OO CHDDDOnmS oR O PO eee OF 37,548 


503,978 


The amount receivable from the public services organization 
is for specific work carried out by the Corporation during the 
year 1982-83. The related cost is recoverable upon the signing 
of a protocol by the Corporation, the Canada Ports Corporation 
and the organization. The protocol, not yet signed, provides for 
the transfer of certain privileges from the Corporation and the 
Canada Ports Corporation. The work is completed for all prac- 
tical purposes. The Corporation has not yet decided to transfer 
the privileges requested by the organization. It is possible that 
the Corporation may not recover the related cost. 


. Due to Minister of Public Works 


$ 
Balance at beginning of the year ............. sees evens 23,868 
Payments made by Public Works to settle 
accounts payable by the Corporation .............+-.++. 3,660 
Collection made by Public Works of an 
account receivable by the Corporation ...............--. (430) 


Balance at:end of the year . of i.0. stra cieniansin ociipiein tess 27,098 


The Corporation is authorized to issue a single share, to be 
held in trust for Her Majesty in Right of Canada and which may 
not be transferred without the consent of the Governor General 
in Council. The authorized share has been issued in consider- 
ation of services rendered. 


. Contingencies 


The Corporation and the corporation Québec 1534-1984 
signed a protocol of general understanding determining the 
rights and obligations of each party for the staging in 1984 of 
a festive event and for the use of the site and of the equipment 
under the jurisdiction of the Corporation. Under the terms of 
the agreement, the Corporation has not granted the right to use 
the totality of the site, reserving for itself some premises that 
it might rent for commercial purposes. Leases were signed but, 
because of poor attendance, several were modified, cancelled 
or abandoned. The Corporation has received claims arising 
from these leases and from other activities, for a total of ap- 
proximately $1.4 million, and more may be received. The 
Department of Public Works assumes the settlement of these 
claims. 


CANADA LANDS COMPANY (MIRABEL) LIMITED 


AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC WORKS 


I have audited the balance sheet of Canada Lands Company 
(Mirabel) Limited as at March 31, 1991 and the statements of 
transactions and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opi- 
nion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 
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In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1991 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
charter and by-laws of the Corporation, as well as the agreement 
between the Corporation and Her Majesty in Right of Canada rep- 
resented by the Minister of Public Works. 


Raymond Dubois, FCA 
Deputy Auditor General 


Oman sas for the Auditor General of Canada 


May 29, 1991 
BALANCE SHEET AS AT MARCH 31, 1991 
ASSETS 1991 1990 LIABILITIES 1991 1990 
$ $ $ $ 
Cashman 8t o aie eet: Grn stohotel ste metalwork icralavingse 470,240 689,608 Accounts;payable waa mocaren ane «6 sateen ace 68,689 61,681 
Accounts receivable Si... inn se tnt A tee otutes 141,977 Due to Minister of Public Works 
Mortgage loan receivable (Note 3) ............. 101,700 118,650 (CNOLERA errr retrace siete aire suruelcle hrc) eiste @. 19,184 32522 
Due to Department of Public Works ........... 145,320 128,858 
Due to Airports Revolving Fund 
CN GteIS) fears cemeteries re tenon ae Ricacons crashes 72,893 121,964 
Deposits on sales of properties awaiting 
AP PIOV Alec eter tr eee rec ie hese 1 200,906 
Due to Receiver General for Canada 
NRO FENG) eat chp ob fd Seece Oe Ree eee eo RE 265,853 404,304 
571,940 950,235 
SHAREHOLDER’S EQUITY 
Capitaustock (Note en semiice ord iatetn inet’ 
571,940 950,235 571,940 950,235 


Approved by the Board: 


JOCELYNE OUELLETTE 
Director 


ROBERT LEMAY 
Director 
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CANADA LANDS COMPANY (MIRABEL) LIMITED—Continued 


STATEMENT OF TRANSACTIONS 
CARRIED OUT AS AGENT AND ON BEHALF OF 


THE MINISTER OF PUBLIC WORKS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1991 FOR THE YEAR ENDED MARCH 31, 1991 
1991 1990 1991 1990 
$ $ $ $ 
Expenditures Operating activities 
Expenditures incurred for goods received or Transactions carried out as agent and on behalf 
services rendered of the Minister of Public Works 
Operating Proceeds from the direct use of capital 
Services provided by the Department of ASSE(Sate ntetven had oite ace aeat foi Bee 1,164,371 1,582,363 
Publics WOrkS wartcer ine ere hee ate a 657,066 715,210 Proceeds from other than the direct use of 
ProfessionaliserviceS pe iiaciies cette 159,598 106,324 capital assets neenet Lies aciia reget caer 93,269 101,417 
Public:uhilitieste wate ee este oct 65,630 65,154 Remittances to the Consolidated Revenue 
Materials and maintenance contracts ..... 40,300 47,026 Bund te usterreseree sear a keneeben (1,302,822) (1,574,550) 
General sashes ae eee ease ateeeettt site 36,700 13,900 Operating expenditures incurred for 
Property Ap PLaisalie cts cysts -Peueraerate rs evra 28,265 409,349 goods received or services 
Office supplicsyae, ae. see eer ee er 17,235 25,378 mendered de. sax G ahiteta eben akoeen eer (1,195,018) (1,745,101) 
Vehicles and related expenses ........... 8,041 8,588 Agricultural investment acceleration 
Hospitality and public relations ......... 7,174 5,332 PlOGhaiiua wath haath ot eB aceo cet ice (477,338) (151,030) 
Rentals oR Rk CER UR EMR EA At Oren os cee 6,009 7,956 (1,717,538) (1,786,901) 
Establishment Of cadastresjatrs ysl iee ri AMS, Decrease in accounts receivable ............ 141,977 4,412 
1,026,018 1,745,101 Increase (decrease) in accounts payable ...... 7,008 (229,297) 
Cost of festivities to highlight the Increase (decrease) in the amount due 
completion of the activities of the to Department of Public Works ........... 16,462 (195,404) 
Corporation| (Note;$)) eri nica ree 169,000 Increase (decrease) in deposits on sales of 
1,195,018 1,745,101 properties awaiting approval ............. (200,905) 38,009 


(1,752,996) (2,169,181) 


Agricultural investment acceleration 


program Investing activities 
(Sojilsslo iso Werosanmds sssnmsorrocodacnad 433,888 121,120 Decrease in mortgage loan 
Professional services and related expenses .. 43,450 29,910 TECELVADIEM comeharceis bore rarene arene eis eames 16,950 16,950 
477,338 151,030 Financing activities 
Totaliofiexpenditures #ecne ae eee 1,672,356 1,896,131 Advances received from the Airports 
Proceeds from other than the direct use of Revolving Fund (net of reimbursement) .... 1,380,200 1,454,200 
capital assets Parliamentary appropriations 
A ER) ERNE aN eet Ac ES 93,269 101,417 (net Of relinbursement), ~. \.svasoa 2 oo. POON ere 
Nehexpendituteste..< ey wink Ledeen os 1,579,087 ‘1,794,714 1,516,678 2,466,599 
Net expenditures to be funded by the Increase (decrease) in cash during the 
Airports Revolving Fund (Note 5) ......... 1,429,271 1,332,236 RCE GN oss cic deter oce Gorin atk oopacaas C (219,368) 314,368 
Net expenditures to be funded by the Cash at beginning of the year ................ 689,608 375,240 
Minister of Public Works (Note 4) ......... 149,816 462,478 Casitat end of the-years.- seater teat 470,240 689,608 


Cumulative net expenditures since 
Avprile9s 198 IM cecerystetcredet wo ieiccs Saeco 68,299,899 66,720,812 


Proceeds from the direct use 
of capital assets 
Sales of properties (after deducting 
leasehold improvements reimbursed to 


tenants) see ae ee eee rene dele caaere 995,710 1,430,661 
Rentals wicpeevi motes os eon eaearatnel becuse oer ane 168,661 151,702 
Total to be remitted (Note 6)................ 1,164,371 1,582,363 


Cumulative direct proceeds since 
PAO E ITM sig HHO mae CORD RO CUCARSULSE 71,031,246 69,866,875 


Excess of direct proceeds over 
net expenditures 
Rorithe: year’ joGtcs.na teva etree ys exe cues (414,716) (212,351) 


Cumulative since April 9, 1981 ............. 2,731,347 3,146,063 
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CANADA LANDS COMPANY (MIRABEL) LIMITED—Continued 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1991 


1. Authority and activities 2. Significant accounting policies 


Canada Lands Company (Mirabel) Limited was incorporated 
on April 9, 1981 under the Canada Business Corporations Act 
and is a wholly-owned subsidiary of Canada Lands Company 
Limited, a Crown corporation named in Part I of Schedule III 
to the Financial Administration Act. 

Effective July 1, 1981, pursuant to an agreement between the 
Corporation and Her Majesty in Right of Canada represented 
by the Minister of Public Works, the Corporation is responsible 
for administering and developing a part of the peripheral lands 
of Mirabel in order to ensure a normal living environment for 
residents of the lands while safeguarding the operations of the 
Mirabel International Airport. The Corporation fulfills this re- 
sponsibility in the name and for the account of the Minister of 
Public Works who continues to hold title to the capital assets 
for the benefit of Her Majesty. On May 21, 1982, the Privy 
Council authorized the sale of certain properties; on February 
23, 1984, it authorized the disposition of the remaining proper- 
ties within the territory under its responsibility. On September 
19, 1984, a moratorium suspended the sales program; the Privy 
Council authorized on June 11, 1985 an agricultural investment 
acceleration program and the resumption of sales under revised 
terms and conditions, approved by the Treasury Board. 

Since March 25, 1988, under the terms of specific service 
agreements, the Department of Public Works provides the Cor- 
poration with personnel and also professional and maintenance 
services. 

Following an agreement between the Minister of Transport 
and the Minister of Public Works for the management by the 
latest of the ultimate operational zone of the Mirabel Airport, 
under the responsibility of the Minister of Transport, the Cor- 
poration and the Department of Transport have signed a 
protocol of understanding for the period April 1, 1990 to March 
31, 1991. This protocol of understanding deals with the im- 
plementation and administration of a Long-Term Leasing 
Program and the Agricultural Renewal Program for the ultimate 
operational zone of Mirabel Airport. The costs incurred for 
these programs are reimbursed to the Corporation by Airports 
Revolving Fund of the Department of Transport. 

On April 25, 1991, the Governor General in Council has 
authorized: 

—the Minister of Public Works to terminate the agreement 
between Her Majesty in Right of Canada and the Corpo- 
ration whereby the Corporation was given responsibility 
for establishing and managing a land disposal program at 
Mirabel; 

— Canada Lands Company Limited to procure the dissolution 
of the Corporation in accordance with paragraph 91(1)(e) 
of the Financial Administration Act; 

—the Corporation to sell or otherwise dispose of all or sub- 
stantially all of its assets in accordance with paragraph 
91(3)(b) of the Financial Administration Act. 


(a) Financial statements presentation 


The statements present transactions carried out by the Cor- 
poration as agent and on behalf of the Minister of Public 
Works. All expenditures, net of proceeds from other than 
the direct use of capital assets, are reimbursable to the 
Corporation. Proceeds from the direct use of capital assets, 
principally rentals and sales of properties, are payable to 
the Receiver General for Canada. 

Differences between advance payments received and net 
reimbursable expenditures are recorded in the balance sheet 
as due from or due to the Minister of Public Works, or due 
from or due to Airports Revolving Fund, if applicable. 


(b) Contributions 


Financial assistance under the agricultural investment ac- 
celeration program is recorded in the expenditures of the 
year in which the eligible work is carried out. 


(c) Sales of properties 


Sales of properties are recognized when title passes to 
buyers and the Corporation is entitled to receive the amount 
of the proceeds. 


3. Mortgage loan receivable 


The Corporation granted a mortgage loan of $152,550, bear- 
ing no interest, to a municipality on the sale of a property. The 
loan is reimbursable on the basis of nine annual instalments of 
$16,950 starting from April 1, 1988. 


4. Due to (due from) Minister of Public Works 


1991 1990 
$ $ 
Balance at beginning of the year .......... 32,522 (517,399) 
Net 
EXPCNAILUTES eicveristaeayeesiesis ceeteten iat are (149,816) (462,478) 


(117,294) (979,877) 


Parliamentary appropriations 

Funds drawn from Vote 5 of the Depart- 

Ment OfPUbIC WOrks ements 169,000 495,000 
Funds drawn from Vote 25 of the 

Department of Public Works for 

Canada Lands Company (Mirabel) 

Limited Wernercrrtsis sic vere sro stoaa tin 752,733 
Reimbursement of the unused portion of 

parliamentary appropriations drawn in 


PLEVWOUSWV Cals enn oe enc css (32,522) (235,334) 
136,478 1,012,399 
Balance atiend of thei vear vaer mies lene 19,184 B22 
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CANADA LANDS COMPANY (MIRABEL) LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1991—Concluded 


5. Due to Airports Revolving Fund 8. Cost of festivities to highlight the completion of the activities of the 
Corporation 


On September 15, 1990, the Corporation offered public festi- 


1991 1990 vities to highlight the upcoming completion of its mandate. This 

$ $ event had been approved by the Minister of Public Works. The 

costs incurred, set at $169,000 after deducting $5,500 of con- 

Balance at beginning of the year .......... 121,964 tributions received from other entities, has been financed from 
Advance payments received Vote 5 of the Department of Public Works. 

(net of reimbursement) ........ fr AON. 1,380,200 1,454,200 
1,502,164 1,454,200 9. Contingencies 

Less expenditures for the year Legal action has been instituted against the Corporation, the 

Operating Attorney General of Canada, the Minister of Transport and the 

Services provided by the Minister of Public Works by some of the original Mirabel 

Department of Public Works ....... 614,266 454,893 property owners who are asking to have the 1969 expropriation 

Prolgseiona | se TWiCeS) ae tae iia 134,598 53,162 declared invalid. In this context, a number of lessees have 

Or aay Sento Gi ee eek gets ceased to remit their rent to the Corporation. On March 27, 

BA eee ae Copa ee, ae 1985, a protocol of understanding was entered into with repre- 

ee 1 i Moran oe erie sentatives of the original property owners whereby the parties 

Gite euppleit dial Coe: 15,735 12,689 undertake, to discontinue, all litigation actions between, them. 

Of iecenad ciaredexpensey Mae 8.041 4.294 This protocol was approved in principle by the Privy Council 

Hospitality and public relations ....... 7,174 2,666 on June 11, 1985. 
Ret ge PA ALTE A ean tet bergen? 6,009 3,978 In connection with its regular operations, the Corporation is 
Betablishinen@otcadastres, Meme 339,234 the defendant in certain pending claims. It is the opinion of 


management that these claims are not founded and no provision 


1331 i 
951,933 Eros was recorded in that effect. 


Agricultural investment acceleration 


program 
Contributions patentee rae eae neo 433,888 
Professional services and related 
EXPENSES Mima ae Ws Serneraeioe clehe 43,450 250 
1,429,271 1,332,236 
Balanceatend ofstheiyean eenmcieternetetere 72,893 121,964 
6. Due to Receiver General for Canada 
1991 1990 
@ 
$ $ 
Balance at beginning of the year.......... 404,304 396,491 
Direct piOcceds Maite asias inate tet 1,164,371 1,582,363 


1,568,675 1,978,854 


Remittances to the Consolidated Revenue 


Fund through 
Department of Public Works ........... 1,083,287 1,429,789 
Airports Rovolving Fund ............. DT SES: 144,761 
1,302,822 1,574,550 
Balance atiend of the year senses 265,853 404,304 


7. Capital stock 


The Corporation is authorized to issue a single share, to be 
held in trust for Her Majesty in Right of Canada, which may not 
be transferred without the consent of the Governor General in 
Council. The authorized share has been issued in consideration 
of services rendered. 
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CANADA MORTGAGE AND HOUSING CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL REPORTING 


The Management of the Corporation is responsible for estab- 
lishing and maintaining a system of books, records, internal 
controls and management practices to provide reasonable assurance 
that: reliable financial information is produced; the assets of the 
Corporation are safeguarded and controlled; the transactions of the 
Corporation are in accordance with the relevant legislation, regula- 
tions and by-laws of the Corporation; the resources of the 
Corporation are managed efficiently and economically and the 
operations of the Corporation are carried out effectively. 


Management is also responsible for the integrity and objectivity 
of the financial statements. The accompanying financial statements 
of the Corporation as at December 31, 1990 were prepared by 
Management in accordance with the accounting policies, consis- 
tently applied, as described in the notes to the financial statements. 
The financial statements of the Corporate Account, Minister’s Ac- 
count, the Mortgage Insurance Fund and other Insurance and 
Guarantee Funds have been presented separately to preserve their 
identity and provide meaningful information concerning the Corpo- 
ration’s distinct business activities. The financial information 
contained elsewhere in this Annual Report is consistent with that in 
the financial statements. 


The Board of Directors is responsible for ensuring that Manage- 
ment fulfils its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee which includes a majority of members who are not 
officers of the Corporation. The Committee meets from time to time 
with Management, internal audit staff and the independent external 
auditors to review the manner in which these groups are performing 
their responsibilities and to discuss auditing, internal controls and 
other relevant financial matters. The Audit Committee has reviewed 
the financial statements with the external auditors and has sub- 
mitted its report to the Board of Directors. The Board of Directors 
has reviewed and approved the financial statements. 


The financial statements have been examined by the joint exter- 
nal auditors, Robert D. Hepburn, CA, of the firm Deloitte & Touche 
and Kenneth M. Dye, FCA, Auditor General of Canada. Their 
reports offer an independent opinion on the financial statements to 
the Minister of State (Housing). 


E.A. Flichel 
President and Chief Executive Officer 


Karen Kinsley 
Vice-President, Finance 


FINANCIAL STATEMENTS 
DECEMBER 31, 1990 


Canada Mortgage and Housing Corporation was incorporated as 
a Crown Corporation by an Act of Parliament on January 1, 1946. 
Its activities are regulated by the National Housing Act, the Canada 
Mortgage and Housing Corporation Act and, in certain respects, the 
Financial Administration Act, and include: 


Corporate Account 


Financing housing and community improvement through the 
making of loans and investments under specific conditions at inter- 
est rates normally at market rates which are generally higher than 
the rates it pays on funds borrowed from the Government of Canada. 
Loans and Investments exist in all three planning elements: Market 
Housing, Social Housing and Housing Support with the major em- 
phasis (approximately 75%) on Social Housing projects. 


Minister’s Account 


Making certain payments or incurring expenses in the process of 
delivering housing programs on behalf of the Government of 
Canada. These payments and expenses include grants, contribu- 
tions, subsidies, loan forgiveness, losses on real estate, losses under 
federal-provincial agreements, interest rate losses, research and 
development, and specified operating costs. The funding for these 
activities is provided for in Main and Supplementary Estimates 
which are tabled in Parliament. Parliamentary approval is by way 
of the Appropriations Act together with Statutory Authorities which 
authorize the responsible Minister to reimburse the Corporation for 
the specified payments and expenses for the fiscal year concerned. 
Grants, contributions and subsidies are delivered within the three 
planning elements: Market Housing, Social Housing and Housing 
Support. In these endeavours, approximately 95% of the total activ- 
ity relates to Social Housing initiatives. 


Funds Administered 


Administering certain Insurance and Guarantee Funds on behalf 
of the Government of Canada. The Mortgage Insurance Fund is the 
chief instrument for establishing a framework of confidence for 
mortgage lending by private institutions. This instrument facilitates 
an adequate supply of mortgage funds by reducing the risk to 
lenders and encouraging the secondary market trading of mort- 
gages, and thereby increasing the access to housing by Canadians. 
The Mortgage Insurance Fund and the Mortgage-backed Securities 
Guarantee Fund support Market Housing Initiatives. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 
AUDITORS’ REPORT 


TO THE MINISTER OF STATE (HOUSING) 


We have audited the balance sheet of the Canada Mortgage and 
Housing Corporation, Corporate Account as at December 31, 1990, 
and the statements of operations and reserve fund and changes in 
financial position for the year then ended. These financial state- 
ments are the responsibility of the Corporation’s management. Our 
responsibility is to express an opinion on these financial statements 
based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


CORPORATE ACCOUNT 


BALANCE SHEET DECEMBER 31, 1990 
(in thousands of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1990 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Mort- 
gage and Housing Corporation Act, the National Housing Act and 
the by-laws of the Corporation. 


Robert D. Hepburn, CA 
of the firm Deloitte & Touche 


Kenneth M. Dye, FCA 


ON sacansda Auditor General of Canada 


February 28, 1991 


ASSETS 1990 1989 
Loans and investments (Note 2) .............4. 8,946,559 9,057,866 
Accountsiteceivable: sanet wactrste ele ssn renee 7,157 Drs 
Due from the Minister (Note 3) .............-. 35,316 120,450 
Deferredancome taxeSeasey a eee eres 4,675 1,958 
Assets under capital lease (Note 4) ............ 38,982 
Business premises and equipment (Note 5) ...... 19,348 17,254 
Otherassets,) 21. sera atiod ere cle a aera eso ete 4,745 2,754 
9,056,782 9,212,609 


LIABILITIES 1990 1989 


Borrowings from the Government of Canada 


(INOLCIONE er dara ao cieeto sree acaeke staraare 8,702,618 8,819,075 
Obligation under capital lease 
(IN OtEM7)) esr creer ctere extenetramere caters pian e 38,803 
Cheques issued in excess of funds on deposit ... 153,626 214,439 
Accounts payable and accrued liabilities 
(Note iS) ie stash kagertter ten tener eiens 77,669 63,031 
Due to the Receiver General for Canada........ 31,261 61,044 
Dueto Funds Administered 2). awe ssa 2,805 5,020 
9,006,782 9,162,609 
CAPITAL AND RESERVE FUND 
Capital 
Authorized and fully paid by the Government 
Of Canada ta tenc..cscte Serer cen Roles ose 25,000 25,000 
Reserve Fund (Note:9) = enevas eccentric ae = 25,000 25,000 
9,056,782 9,212,609 


See accompanying notes. 


CANADA MORTGAGE AND HOUSING CORPORATION—C ontinued 


CORPORATE ACCOUNT 


STATEMENT OF OPERATIONS AND RESERVE FUND 


YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 


CORPORATE ACCOUNT 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 


1990 1989 
Interestlearmedieneia cine titel sivsiatals «a euneeee 788,061 809,475 
InieresheX pense Memeoer ise on meets ts 737,487 759,681 
Margin on financing operations ............... 50,574 49,794 
Ie alvestalescal CSom te trite aa sclera hares kerries mat 9,711 SS; DIL 
Gostioterealtestate-soldiay . poten cctee spctoeutie nals 5,939 14,331 
Gaintonirealtestate Has cnrcee dane cies Merete aie is Se 21,220 
Osher imc OMe sae iaciierel euerees leven cise io. ae eed oaematt 20,458 21,637 
Income before operating expenses ............. 74,804 92,651 
Operatinsvexpensesi (Notes O) ee icieeneee 31,680 29,845 
Incomesbefore: taxes teeter sieve seen e te y-n.0cs eaten ore 43,124 62,806 
PaxesvUNo ten lise Neve bin sek eka esters aus. secre on acces 31,920 32,304 
INGTRITICOINC eee rarreare nec icing a crata alo ci satoranela 11,204 30,502 
Reserve Fund, beginning of year .............. 25,000 25,000 

36,204 55,502 
Transferred to the Receiver General for Canada . . 11,204 30,502 
Resenve:hund ,engolmyeatiar ocpeiu-laci teva cid etane 25,000 25,000 


See accompanying notes. 


Operating activities 
Ne@INCOMeUR ets rers.ctecrrst: Cries as cyeteter eset warts 
Add: net change in accrued interest .......... 
PAIMOMIZAMON MH sa eran iate rs) ete eeeeeen eee 
Deferrediincome taxes -se-aemen. ties 


Change in due to the Receiver General 

for Canadaiis wowed aps ie sh aaiateiyciniesee cnet ayeo,8 
Change in due to/from Funds 

PAGUMINIS TEL CCmepyrestme tec remt ete celles sustac ar aerster es 
Change in due from the Minister ............ 
Change in accounts receivable .............. 
Changeliniaccounts: payabler enn iie. chery eta 
Change inotherassctsine etacnteer ort iy anste ie 


Investment activities 
Repayment of loans and investments ......... 
Additions to loans and investments .......... 
Increase in assets under capital 
IEE Neg fae Sh Caae Dy CaO. OOO am OG OO GIN 
Additions to business premises and 
Capito LUG Ae doa ede oda oo uS epee 


Financing activities 
Borrowings from the Government of Canada . . 
Repayment of borrowings from the 
Governmentiot @anadap cys eee ermal 
Increase in obligation under capital 
IESE gnc eWad sino douses 6 somp eno opetaae Gao 


Increasei(decrease)micashi casi ca ea eis cues 


1990 1989 
11,204 30,502 
2,049 3,080 
2,855 2,802 
(2,717) (4,310) 
133391 32,074 
(40,987) (26,353) 
(2,215) 5,119 
85,134 (94,406) 
5,170 (229) 
14,638 6,558 
(1,991) 388 
73,140 (76,849) 
385,143 462,758 
(277,302) (277,456) 
(38,982) 
(4,949) C5272) 
63,910 182,030 
284,000 280,000 
(399,040) (467,309) 
38,803 
(76,237) (187,309) 
60,813 (82,128) 


See accompanying notes. 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990 


1. Summary of accounting policies 


(a) 


(b) 


(c) 


(d) 


(e) 


Basis of presentation 


Financial statements for the Corporate Account are 
presented separately from the Minister’s Account and each 
of the Funds Administered. 

The Corporate Account is in accordance with generally 
accepted accounting principles. 


Loans 


Loans under certain programs give rise to interest rate 
losses which are recoverable from the Minister. 

If loans contain forgiveness clauses, such forgiveness is 
recorded and recovered from the Minister when the loans 
are advanced. 

No provisions are made for possible losses on loans as 
losses on insured loans are recoverable from the Mortgage 
Insurance Fund while property acquired upon default of 
uninsured loans is subject to loss recovery as described 
under Real Estate. Other losses on uninsured loans are 
recoverable from the Minister. 


Federal-provincial agreements 


Loans and investments are made under various cost-sharing 
agreements with the provinces and territories to encourage 
development of rental housing, land assembly, cooperative 
housing, rural and native housing and housing rehabilita- 
tion. 

Only the Corporation’s share of costs plus capitalized in- 
terest are reflected in these statements. 

The Corporation’s share of subsidies and losses related to 
these agreements is recovered from the Minister. 

Gains on the sale of land assembly projects are recognized 
as income in the Corporate Account. 


Real estate 


Real estate includes vacant land and properties acquired 
directly by the Corporation, or through the Government of 
Canada at no cost, or through default on uninsured loans. 
All real estate is recorded at cost which includes acquisition 
costs and any modernization and improvement costs. 
Holding costs, including interest, on real estate acquired 
directly by the Corporation are capitalized up to appraised 
values after which the costs are expensed in the Corporate 
Account. Gains or losses on the disposal of these properties 
are recorded in the Corporate Account. Losses resulting 
from permanent declines in the value of property are recog- 
nized in the year in which they are identified. 

Holding costs, including interest, on real estate acquired 
through the Government of Canada at no cost, or through 
default on uninsured loans, are capitalized. Gains or losses 
on the disposal of these properties are paid to or recovered 
from the Minister. All net operating losses on real estate are 
recovered from the Minister. 


Amortization 


Buildings included as real estate in Loans and Investments 
are amortized on a Straight-line basis over an expected 
useful life of normally fifty years. 


(f) 


(g) 


Assets Under Capital Lease, Business Premises and Equip- 
ment are amortized on a diminishing balance basis over the 
estimated useful life of the asset. Leasehold improvements 
are amortized on a straight-line basis. 


Pension costs and obligations 


The cost of pension benefits earned by employees is charged 
to income as services are rendered. Adjustments arising 
from pension plan amendments, experience gains and losses 
and changes in assumptions are amortized over the expected 
average remaining service life of the employee group. 


Comparative figures 


The 1989 comparative figures have been reclassified to 
conform to the 1990 statement presentation. 


. Loans and investments 


1990 


(in thousands of dollars) 


1989 


| Gop ee ais ARO Oee ob ce cob Grasond co on 4,443,082 4,645,961 
Federal-provincial agreements 
JOST Ms aa Ce OME Oates aaae ano GG tt 2,789,576 2,807,697 
Investments in housing 
RAIS co eddatonootchoactgooomdoas 1,636,921 1,540,278 
Land assembly projects .............+- 24,847 2332 
4,451,344 4,369,307 
Real estate 
Investments in housing 
Oa CH Te oo hon poapor cue dne.cndcos 17,246 13,359 
Bartels Soden etod sabe sony bo ToGo dae 34,887 29,239 
Sys) 42,598 
Total loans and investments .............- 8,946,559 9,057,866 
. Due from the Minister 
1990 1989 


(in thousands of dollars) 


jG Mes Ila nasWAs cobugdsdcoonnoue 1,886,122 1,687,031 
Due from the Minister, beginning 
OWL sweet btnadiodos modnadoss bosdar 120,450 26,044 
2,006,572 1,713,075 
RECOVELIES Sasrateesaqsctaleeete onesie es olecesions 1,971,256 1,592,625 
Due from the Minister, end 
OL VOAT Gre eis ide casei Oe rete ature 35,316 120,450 
. Assets under capital lease 
Accu- 
mulated Net Net 
amor- book book 
tiza- value value 
Rate Cost tion 1990 1989 
% (in thousands of dollars) 
Buildingteeneeccce 4 29,809 29,809 
Leasehold 
improvements ...... 10 Oud 9,173 
Totalieiifvnircaa ore cats 38,982 38,982 
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CANADA MORTGAGE AND HOUSING CORPORATION—Continued 


CORPORATE ACCOUNT 


NOTES TO FINANCIAL STATEMENTS 
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5. Business premises and equipment 


Accu- 
mulated Net Net 
amor- book book 
tiza- value value 
Rate Cost tion 1990 1989 
% (in thousands of dollars) 
an dnyea fe. cer eio ats 171 171 171 
Butidin se saraswat 5 15,149 6,460 8,689 7,360 
BGUIPMeN Gey saree 8, 20 
or 30 S20 7am 2.070 9,137 8,304 
Leasehold 
improvements ...... 20 6,926 5,575 i351 1,419 
Totalee tare. 53,453 34,105 19,348 17,254 


Amortization in 1990 was $2.9 million (1989—$2.8 million). 


. Borrowings from the Government of Canada 


The Corporation borrows from the Government of Canada 
under the provisions of the Canada Mortgage and Housing 
Corporation Act and the National Housing Act to finance loans 
and investments. The interest rates on these debentures or in- 
terim receipts vary from 2.00% to 17.96%. The terms are up to 
50 years. The payments scheduled for the next five years are: 


(in thousands 


of dollars) 
19 Si lenpmeweear ee MN Verses sisi itikm eevee ives wre oun Diol elena aire, shi 226,800 
OOD eee eee hun cera ee Vac siavceia «, ahakever later eter heen eueeenet ae? 236,800 
F993 Bis Marte hc suen ce cvs <et e semans eee Snes tek fre Sues eR ee aN 237,200 
[ee ca RA RCE ci pier nara occa un Paci ELL 193,700 
MOOS 8 aoe ace ese view cv ccestite Sle Oils Oe SOE Re oe a LO eRe as 173,000 


. Obligation under capital lease 


A twenty-five year long-term lease, commencing October 1, 
1990 (which for accounting purposes is treated as a capital 
lease), reflects the cost of the building and leasehold improve- 
ments undertaken to consolidate National Office operations in 
one location. The annual lease payments are $5.2 million for the 
first 10 years and $3.6 million for the remaining 15 years. 


At the termination of the lease, the Corporation assumes 
ownership of the building at a cost of one dollar. 


The minimum lease payments are: 


(in thousands 


of dollars) 
HOLM OL bs Riles, cnet aoe cota nan Se come C on aae 25,844 
Mhereafter tonyear:2OUS a sissy atest ere epee trees eres akeke 79,058 
Total future minimum lease payments ................-45- 104,902 
Wessuinteresbatmiaen/canGile\), (on mum cette iat ee tect rer nee eee 66,099 
Present value of minimum lease payments ..............-. 38,803 


Interest expense in 1990 was $1.1 million. 


. Employee benefits 


Employees are entitled to certain termination benefits. The 
cost of these benefits is charged to income as earned. The total 
liability at December 31, 1990 was $19.7 million (1989—$20.1 
million). These employee benefits are part of Accounts Payable 
and Accrued Liabilities. 


Reserve Fund 

Net income or loss is transferred to the Reserve Fund, which 
is limited by Order-in-Council to $25 million. Any excess is 
paid to the Receiver General for Canada. 


. Operating expenses 


The operating expenses of the Corporation are allocated on 
the basis of staff utilization as follows: 


1990 1989 


(in thousands of dollars) 


Corporate ccountane ciraetieits tater teeter 31,680 29,845 

Minister’stAccoun@e screech. tic rersinenettausicte 107,918 106,960 

FundsvAdministered is a. aeiecie ese sto esciy eat 78,964 70,965 

SOLAS at cteeneeh atch een arnins oe 218,562 207,770 
. Taxes 


Income tax is 38% of taxable income. The Large Corporations 
Tax of 0.175% of taxable capital which began July 1, 1989, is 
$15.2 million in 1990 (1989—$7.7 million). 


. Commitments 


(a) Loans and investments 
Commitments outstanding for loans and investments 
amounted to $231.0 million at December 31, 1990 (1989— 
$273.3 million). 
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118% 


14. 


ilS); 


(b) Operating leases 
Minimum rental payments scheduled over the next five 
years on business premises and equipment under long-term 
non-cancellable leases are: 


1991 1992 1993 1994 1995 Total 
(in thousands of dollars) 
BUSINESS DEMISES Ime Erea ie tact ie cialke ieee air eet eee eraee 6,849 5,646 5,342 4,248 2,389 24,474 
Equipment aan teer eect err aon taeeen artery ene) 9,147 8,192 7,412 6,559 30 31,340 
Potaley. MAE SCR ery, succes Rha eho eto eene, chate a Rieter mlcraieer. 15,996 13,838 12,754 10,807 2,419 55,814 


Contingent liabilities 


In 1982, the Corporation became defendant, solely or jointly, 
in legal claims regarding urea formaldehyde foam insulation 
totalling approximately $48.9 million. There are other legal 
claims against the Corporation of $4.1 million at the end of 
1990 (1989—$4.1 million). Due to the uncertainty of the out- 
come of these events, no provision for loss has been made. 
Should costs arise as a result of these actions, they would be 
expensed when determined. 


Interest capitalized 


The amount of interest capitalized in 1990 was $2.2 million 
(1989—$1.9 million). 


Pension plan 


The Corporation maintains an indexed, defined benefit pen- 
sion plan. Retirement benefits are based on the average salary 
in any best five year period and the number of years of service. 

The accrued pension benefits are determined using the pro- 
jected benefits method prorated on service. The pension 
valuation and cost in 1990 reflect management’s best estimates 
based on expected investment yields, salary escalation, mor- 
tality of members and the ages at which members retire. 

The Corporation’s funding policy is to contribute the amount 
required to provide for current benefits attributed to service and 
to pay the unfunded pension plan liabilities over periods per- 
mitted by regulatory authorities. 


16. 


Based on the actuarial valuation at January 1, 1990 and using 
management’s best estimates, the status of the plan at December 
31, 1990 was: 


1990 1989 


(in thousands of dollars) 


Net assets available for benefits .......... 472,443 447,394 
Actuarial value of accrued pension 

benefits She tiee - Baetetarte eieeiorety. 472,036 441,942 
Excess of net assets over actuarial 

value of accrued pension 

benefits tre ywtenter sc etnsas so scee ramen cts 407 5,452 

Annual pension cost includes: 

1990 1989 


(in thousands of dollars) 


@urrentisenviCe COSIS imately nei eee n 9,616 7,568 
Government pension plans ............... 1,669 L537 
Barly retirement programy ei aii 3,000 
Amortization of past experience 

PENI DEO OSS Sob oau Gow donc Ho oSgus (623) (644) 
fPotalle Geetha car chanys. ay keira ye Rahat 10,662 11,461 


Interest loss recoveries 


The Corporation was authorized by the Government of 
Canada to approve certain loans and investments at a negative 
interest margin and to recover the loss from the Minister. The 
interest loss recovered is included in interest income. The re- 
coveries by program are: 


1990 1989 


(in thousands of dollars) 


Marketi housinga ins raha osracret een eer SOND 50,253 
Socialwhousin ge aves fous oer ata hace 19,628 19,171 
Housing sipportiass sa sarc ocioer rae 981 1,037 
Wootal rath. ceils s tlenaretarateue: pancakes eaten ey- 60,362 70,461 
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MINISTER’S ACCOUNT 
AUDITORS’ REPORT 
TO THE MINISTER OF STATE (HOUSING) 


We have audited the Canada Mortgage and Housing Corporation, 1. Summary of accounting policies 


Minister’s Account—Statement of Expenditures and Recoveries for 
the year ended December 31, 1990. This financial statement is the 
responsibility of the Corporation’s management. Our responsibility 
is to express an opinion on this financial statement based on our 
audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statement is free of material misstatement. An audit includes exam- 
ining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statement. An audit also includes assess- 
ing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial state- 
ment presentation. 

In our opinion, this financial statement presents fairly, in all 
material respects, the expenditures for and recoveries from the 
Minister for the year ended December 31, 1990 in accordance with 
the accounting policy described in Note | to this financial state- 
ment. 


Robert D. Hepburn, CA 
of the firm Deloitte & Touche 


Kenneth M. Dye, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 28, 1991 


MINISTER’S ACCOUNT 


STATEMENT OF EXPENDITURES AND RECOVERIES 
YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 


(a) Basis of presentation 


The financial statements for the Minister’s Account is 
presented separately from those of the Corporate Account 
and each of the Funds Administered. 


(b) Accruals 

No accruals are made at December 31 in this account. The 
year-end for the Government of Canada is March 31, at 
which time accruals will be recorded in accordance with 
Treasury Board Guidelines and reported in the Public Ac- 
counts of Canada. Expenditures made on behalf of the 
Minister of State (Housing) are recorded as recoverable 
when disbursed. 


(c) Comparative figures 


The 1989 comparative figures have been reclassified to 
conform to the 1990 statement presentation. 


. Contingent liabilities 


In 1982, the Corporation became defendant, solely or jointly, 
in legal claims regarding urea formaldehyde foam insulation 
totalling approximately $48.9 million. It is uncertain if costs 
arising from these actions could be charged to the Government 
of Canada. There were other legal claims of $7.2 million at the 
end of 1990 (1989—$14.2 million), which if successfully held 
against the Corporation, could result in charges to the Minis- 
ter’s Account. Due to the uncertainty of the outcome of these 
events, no provision for losses has been made. Should costs 
arise as a result of these actions, they would be charged when 
determined. 


. Operating expenses 


Operating expenses allocated by the Corporation to the Min- 
ister’s Account in 1990 were $107.9 million (1989—$107.0 
million). 


1990 1989 

Expenditures 
Market housing irarterriers ler ststeictelate ok asetet-tsllera= 67,484 76,849 
SYST NONGUYA RBS Ga onbosonodbo Ganon no oa 1,671,268 1,469,792 
HlOUSING SUPPOLES errr... apt re es corona lotesedstesenene tela 13,029 12,699 
Fees paid to delivery agents .............--- 26,423 20,731 
Operating expenses’... 2... 22.502 +2- eee een 107,918 106,960 
1,886,122 1,687,031 
Due from the Minister, beginning of year ....... 120,450 26,044 
2,006,572 1,713,075 
RECOVETIESS liste error earls Ac och aKeke he tore eloazaecauacs 1,971,256 1,592,625 
Due from the Minister, end of year ............ 35,316 120,450 


See accompanying notes. 
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We have audited the balance sheets of the Funds Administered by 
Canada Mortgage and Housing Corporation: Mortgage Insurance 
Fund, Mortgage-backed Securities Guarantee Fund, Home Im- 
provement Loan Insurance Fund and Rental Guarantee Fund as at 
December 31, 1990, and the statements of operations and surplus 
for the year then ended. We have also audited the statements of 
changes in financial position of the Mortgage Insurance Fund and 
the Mortgage-backed Securities Guarantee Fund for the year then 
ended. These financial statements are the responsibility of the 
Corporation’s management. Our responsibility is to express an opi- 
nion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


FUNDS ADMINISTERED 
MORTGAGE INSURANCE FUND 


BALANCE SHEET DECEMBER 31, 1990 
(in thousands of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of these funds as at Decem- 
ber 31, 1990 and the results of their operations and the changes in 
their financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Canada Mort- 
gage and Housing Corporation Act, the National Housing Act and 
the by-laws of the Corporation. 


Robert D. Hepburn, CA 
of the firm Deloitte & Touche 


Kenneth M. Dye, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 28, 1991 


ASSETS 1990 1989 
Accounts fecelvable, Hanna maaoneyereeicrts ncn csc 1,247 1,070 
Due from Canada Mortgage and Housing 
Corporation. kana eevctie racic eee eerste cians 2,501 4,620 
Investment in securities (Note 2) .............. 935,663 728,107 
Worteages. vice otcth cle ome oer e ed eae cities 45,208 47,608 
Realiestate: eco aac ceca orton TSOP ker ate 121,621 125,086 
1,106,240 906,491 


LIABILITIES 1990 1989 
Accounts payable and accrued liabilities ....... 7,466 7,253 
Provisioniforiclalmswras..e secre eave 282,255 203,879 
Wnearmed prenmumnsner a ..c).. v afstsuar viaceyent anh tie ols 611,034 592,238 
Premitim) deficlencyargen i, sive: xg) sats eb pete tenes 41,100 55,734 
941,855 859,104 
SURPLUS 
Unappropriated sunp lis’ iicccnsaenannerteue neue eye 98,385 47,387 
Appropriated surplus (Note:3) @ fs estenee o = : 66,000 
164,385 47,387 
Total liabilities and surpluss 2775 e-nrss 224 1,106,240 906,491 


See accompanying notes. 
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FUNDS ADMINISTERED FUNDS ADMINISTERED 
MORTGAGE INSURANCE FUND MORTGAGE INSURANCE FUND 
STATEMENT OF OPERATIONS AND SURPLUS STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1990 YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) (in thousands of dollars) 
1990 1989 1990 1989 
Revenues Operating activities 
Barmed premiums pci cit. 2 ett sci) ironic: 172,283 135,687 Premiums kCCCLVe Gime aa ay aieuetsiehaas nek coal aeiaeesys 191,079 201,959 
Application STN, oats cp ce RES PT RRSP ROR EAE ICET 17,015 20,821 Application PEC S ea rein) cidial ole Gl ORES SIGAN ORT cE 17,015 20,821 
Income from investments .............-.-5: 87,815 61,614 Investment income received ..............+5 72,761 56,553 
(OTT ee pea Lae Ones Ee Patera 5,665 2,219 Claims paid ....... 2.00.00 sees eens eens (97,799) (111,225) 
Proceeds from sales of real estate ........... 67,735 117,425 
aga Os g20AA @perating expenscsiva-miacer ee ere te (77,469) (70,759) 
Expenses phe ee MMMM ho a Pahshna emer. 1OeTLS 10,607 
ossionclalims sete erate erae herrea rena 23,880 2,466 
IGGIRINGE: oan on enn see gO cue uo Geo mmm occ 50,319 48,345 Beds sea 
@peratinisiexpenseSi ante eiraig aes 27,839 21,967 Investment activities 
Adjustment to provision for InvestmentamSCCuUnitleS pe fen ee nel reste n= (188,156) (220,169) 
VALE mpm Pe Sree Sine Ries alts pain Siccarccee ou 78,376 36,942 Increase (decrease) in due from 
180,414 109,720 Canada Mortgage and Housing 
Bi ee etc Ai cos sect 102,364 110,621 ODE NOR ema ee sc (2) el 
Adjustment to premium deficiency ............ 14,634 52,867 See accompanying notes. 
INGECAINTES oo gogo dee ds OOF op Onn Om OOO 116,998 163,488 
Unappropriated surplus 
Balance, beginning of year... <6... 254s. -- 47,387 (116,101) 
Transfer to appropriated surplus (Note 3) ..... (66,000) 
Balances endiolpy Catan iecciesicrtetnese nis) <li 98,385 47,387 
Appropriated surplus 
Balance, beginning of year .............-..- 
Transfer from unappropriated surplus ........ 66,000 
Balancesend: Ob yeata wre ate cis tacts etter iaee 66,000 
Total surplus........ REA ee SS 2a ee 164,385 47,387 
See accompanying notes. 
FUNDS ADMINISTERED 
MORTGAGE-BACKED SECURITIES GUARANTEE FUND 
BALANCE SHEET DECEMBER 31, 1990 
(in thousands of dollars) 
ASSETS 1990 1989 LIABILITIES AND SURPLUS 1990 1989 
Due from Canada Mortgage and Housing Wneamedieuaranteetfces 10. vine terete let 8,080 5,565 
GUNN Seb goomupoonagomdacepacnsobe™ 45 185 Slit G one. 08 omnes oboD ocouoldo Cone Om OmEoE 3,347 848 
Investment in securities (Note 2) ...........05: 11,382 6,158 
Deferred operating expenses .............-+-5: 70 
11,427 6,413 11,427 6,413 


See accompanying notes. 
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FUNDS ADMINISTERED 


MORTGAGE-BACKED SECURITIES GUARANTEE FUND 


STATEMENT OF OPERATIONS AND SURPLUS 
YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 


FUNDS ADMINISTERED 


MORTGAGE-BACKED SECURITIES GUARANTEE FUND 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 


1990 1989 1990 1989 
Revenues Operating activities 
Bamed puarantee feese. cis cuitarueeramir ict Nea 877 Guarantee tcesrecelveGinn) =) <.-ckerteinernnrndiene 4,242 4,161 
Application fees wnsrereuer-t eeete erent setter 549 543 Applicationfeesmrr wt. suas scriaaet enn ae 549 543 
INCOME LLOMMUNVESEMENS merits eine ares 969 401 Investment income received!) s.10sectee ote 424 222 
3,245 1,821 Operatino expensesmrnrarc: vist ecite eater ay (676) (600) 
Expenses 4,539 4,326 
Operatingvexpensesie..j soar ees eee 746 610 Investment activities 
Neveainites «se es kae nce ene yar in elves 2,499 1211 INVEStinent IN SeCUTILIeS rae te cineca (4,679) (4,419) 
Surplus (deficit), beginning of year ............ 848 (363) Decrease in due from Canada 
Surplus;end of yeariesraccss. apie east restores 3,347 848 Mereage end one 
; Corporation ter: SEA ee tot (140) (93) 
See accompanying notes. : 
See accompanying notes. 
FUNDS ADMINISTERED 
HOME IMPROVEMENT LOAN INSURANCE FUND 
BALANCE SHEET DECEMBER 31, 1990 
(in thousands of dollars) 
ASSETS 1990 1989 LIABILITIES AND SURPLUS 1990 1989 
Investmentinisecurities (NOte?Z)neseraraeieeie cere 1,329 1,188 Ppa peer eae ee ane 5 
Due f da M aHeiee RE  ) SCOR OFAHON Sei rneniaiesiaieiers csteiecrsinrern ates 
iC ps oe Sree a ae SULPIUS TES chateea eee in a sctasatukraaenies od 1,343 1,187 
OFPOLAatiOns sepancste eu cstewid mie anseeiee penayetslent 10 
Mortgages: gets air osietn weticinain el nonrtanrne eras 4 4 
1,343 1,192 1,343 1,192 
See accompanying notes. 
FUNDS ADMINISTERED 
HOME IMPROVEMENT LOAN INSURANCE FUND 
STATEMENT OF OPERATIONS AND SURPLUS 
YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 
1990 1989 
Revenues 
INCOME WOM INVESHMENIS waar ra irre 150 123 
LOTUS te area ate Pes DAO BEETS Oat bo a CO Orr 8 9 
158 132 
Expenses 
Claims and operating expenses .............. ps 15 
NeRearnings spk gn Sn ety ee, ae eee 156 117 
Surplus;besinning of years. /)22 ee nets ae 1,187 1,070 
Surplussendofiyean tin ye.) te remerean an meas 1,343 1,187 


See accompanying notes. 
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FUNDS ADMINISTERED 
RENTAL GUARANTEE FUND 


BALANCE SHEET DECEMBER 31, 1990 
(in thousands of dollars) 


ASSETS 1990 1989 SURPLUS 1990 1989 
Investment in securities (Note 2) Is era eek 5,474 3,920 Surplus rele haber lamtelie aia ssics’-a lot atisl: 07. sue suite) et susie, 4) eerie: Wie (oie) fa 16,723 15,640 
Due from Canada Mortgage and Housing 

(COrporacion Mepucon eo shan triri dense seat 249 220 
IRCHILES ES” SG ylanle Be Sacha OM Ua anno cos Donors 11,000 11,500 

16,723 15,640 16,723 15,640 

See accompanying notes. 
FUNDS ADMINISTERED FUNDS ADMINISTERED 


RENTAL GUARANTEE FUND 


STATEMENT OF OPERATIONS AND SURPLUS 
YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 


1990 1989 
Revenues 
Income: from 1nVesmmentSireriy-.t-tepscde ent 534 409 
(O]iTitd Nee An oO gam oO CO oer ili 656 
1,645 1,065 
Expenses 
Operatinvtexpensesa. scare cronies geeer 58 28 
Provision for revaluation of 
realestate ....... He CR IH ate eel SAMAR 504 (3,063) 
562 (3,035) 
INetieatmino Seer earicrt-rrt-visacehet. snes) iets ts 1,083 4,100 
Surplus; beginning of year): [anc een. + ate 15,640 11,540 
Shinglienerchoiwesry <peaaqudws yengen aoe dee 22 16,723 15,640 


See accompanying notes. 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990 


1. Summary of accounting policies 


(a) 


(b) 


(c) 


(d) 


(e) 


(f) 


(g) 


Basis of presentation 


Financial statements for each of the Funds Administered 
are presented separately from the Corporate Account and 
the Minister’s Account. 


Investment in securities 


Investments are carried at amortized cost plus accrued in- 
terest. 


Mortgages 


Mortgages are valued at cost less a provision for estimated 
losses. 


Real estate 


Real estate acquired upon the payment of a claim resulting 
from a loan default is valued at net realizable value. Net 
realizable value is calculated as the current appraised value 
of the property, as determined by the Corporation, less the 
discounted value of estimated holding and disposal costs. 
Amortization is not recorded on the real estate. 


Provision for claims 


This provision represents the estimated loss on claims in 
process of payment and the estimated loss on loans, where 
defaults have occurred, but for which claims have not yet 
been received by the Corporation. 


Premiums 


Premiums are deferred and are taken into income over the 
life of the related policies based on the risk of default in 
each year. 


Premium deficiency 


Annually, the Corporation compares the amount of its un- 
earned premiums by line of business to the discounted costs 
of claims that have not yet occurred on insurance policies 
in force. Whenever it is determined that the unearned pre- 
miums on a line of business are inadequate to meet the 
expected net costs of future claims, a premium deficiency 
is charged to income. Subsequently, it is taken into income 
on the same basis as unearned premiums. 
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FUNDS ADMINISTERED 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Continued 


(h) Guarantee fees 


Guarantee fees are deferred and are taken into income over 
the term of the relative Mortgage-backed Security issue on 
a straight-line basis. Issues currently exist for terms of 


between one and twenty years. 


(i) Application fees 


Application fees are recognized as income when received. 


(j) Investment income 


Investment income is recorded on the accrual basis. 


(k) Issuance costs 
Issuance costs are expensed as incurred. 


2. Investment in securities 


1990 1989 
One Three Total Estimated Total Estimated 
Within to to Over book market book market 
1 year 3 years 5 years 5 years value value value value 
(in millions of dollars) 
Mortgage Insurance 
Fund 
Canada Treasury 
billsieserpevacne eosin eroana et creiscenic = 89.1 89.1 89.3 143.1 142.5 
Promissony/NOtesivecysyoer = cine yates) ips) 26.9 26.9 26.8 ZS 21.6 
Government 
of Canada 
Bonds 3 sje) sha sorlahontoaaatiss esheets 106.3 315.8 265.6 26.8 714.5 714.4 455.2 453.9 
Mortgage-backed 
Securities, : 25iv sae ate seers oid 0.9 1.9 102.3 105.1 103.2 108.3 104.3 
Total ee saa i ROI ere aeeuercsdn beens PUES) Sida 367.9 26.8 935.6 93357 728.1 722.3 
Other Funds 
Canada Treasury 
DillS Tehsteza ste vee lemecie de icone + faba oscars 6.6 6.6 7.4 Wied ded 
Government 
of Canada 
Bond) aes sccse Saceuetsey «a oasis easors Me) 1.8 4.8 Qu 11.6 10.8 3.6 on 
Total Aga de ba Ratio Pegs sta! eye niees 8.9 1.8 4.8 Ie] 18.2 18.2 Rs) 11:2 


CANADA MORTGAGE AND HOUSING CORPORATION—Concluded 


FUNDS ADMINISTERED 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Concluded 


3; 


10. 


Appropriated surplus—Mortgage Insurance Fund 


Management, on the advice of the actuary, has established a 
reserve for possible additional claims on the Fund which may 
occur from the present economic downturn. At December 31, 
1990, an amount of $66.0 million has been transferred to appro- 
priated surplus for this purpose. 


. Operating expenses 


The operating expenses allocated to the Funds by the Corpo- 
ration for the year ended December 31, 1990 were $79.0 million 
(1989—$71.0 million). 


. Contingent liabilities 


Legal claims of $21.6 million (1989—$16.5 million) are 
pending against the Mortgage Insurance Fund. Due to the un- 
certainty of the outcome of these events, no provision for loss 
has been made. Should costs arise as a result of these actions, 
they would be expensed when determined. 


. Actuarial valuation—Mortgage Insurance Fund 


An actuarial study of the Fund as at September 30, 1990 
disclosed that the Fund is now more than sufficient to pay all 
future claims in respect of business in force. The surplus as at 
September 30, 1990 was estimated to be $143.3 million (Sep- 
tember 30, 1989—$4.2 million). 


. Insurance in force—Mortgage Insurance Fund 


At December 31, 1990, the insurance policies in force to- 
talled approximately $52.8 billion (1989—$48.6 billion). 


. Guarantees in force—Mortgage-backed Securities Guarantee Fund 


At December 31, 1990, the guarantees in force totalled ap- 
proximately $4.9 billion (1989—$3.0 billion). 


. Home Improvement Loan Insurance and Rental Guarantee Funds 


The Home Improvement Loan Insurance and Rental Guaran- 
tee Programs are no longer active. 


Income tax 


The Insurance and Guarantee Funds are not subject to the 
provisions of the Income Tax Act, Canada. 


al 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC. 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL REPORTING 


The accompanying financial statements of the Canada Museums 
Construction Corporation Inc. are the responsibility of management 
and have been approved by members of the Board of Directors of 
the Corporation. The financial statements have been prepared by 
management in accordance with generally accepted accounting 
principles and, where appropriate, include amounts based on man- 
agement’s estimates and judgement. Management is also 
responsible for all other information in the annual report and for 
ensuring that this information is consistent, where appropriate, with 
the information and data contained in the financial statements. 


Management has developed and maintains books of account, 
records, financial and management controls and information sys- 
tems. These are designed to provide reasonable assurance that 
assets are safeguarded and controlled and that transactions are in 
accordance with Part X of the Financial Administration Act and 
regulations, and the articles and by-laws of the Corporation. 


The members of the Board of Directors carry out their responsi- 
bilities for the financial statements principally through an Audit 
Committee which is composed of three directors, two of whom are 
not employees of the Corporation. The Audit Committee meets at 
least annually to review and advise the Board of Directors with 
respect to the financial statements and the auditor’s report thereon. 
The Audit Committee also oversees the internal audit activities of 
the Corporation and performs such other functions as are assigned 
to it. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the financial statements and for issuing his 
report thereon. 


L.J. O’Toole 
Chairman and Chief Executive Officer 


R. Plourde 
Treasurer and Comptroller 


AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC WORKS 


I have audited the balance sheet of Canada Museums Construc- 
tion Corporation Inc. as at March 31, 1991 and the statement of 
changes in financial position for the year then ended. These finan- 
cial statements are the responsibility of the Corporation’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonnable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1991 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, and the 
articles and by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 


May 31, 1991 
BALANCE SHEET AS AT MARCH 31, 1991 
(in thousands of dollars) 
ASSETS 1991 1990 LIABILITIES 199] 1990 
Cash, acaeisiteree matinee mat heteruete ates sists varels 3,546 886 Accounts payable and accrued liabilities ....... 4,651 9,286 
Accounts receivable Contractors’ holdbacks payable ............... 1,963 6,437 
Due from Canada—Parliamentary 6.614 15.723 
appropriation) (Note:4) isn ee eae 1,386 4,814 ; oy 
Government entities (Note 9) .............. 1,381 8,760 
Others: 3.h5.ioiese eA oee wernt aici eee a eres 25 17 BoE CN UE QIENG 
Construction in progress (Schedule) ........... 188,424 Ge ap italoek Note Si at ee eee 
Equity, (deficiency) (Note)4)) soci. aerate: (276) 187,178 
6,338 202,901 6,338 202,901 


Contingencies and claims (Note 8). 


Approved by the Board: 


L. J. O'TOOLE 
Chairman and Chief Executive Officer 


A.D. WILSON 
Director 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1991 MARCH 31, 1991 


(in thousands of dollars) 
1. Authority and activities 


1991 1990 The Corporation was incorporated on June 21, 1982 under the 
Canada Business Corporations Act as an agent of Her Majesty 
pursuant to the Government Companies Operations Act, and is 


Operating activities 


Seb aaaeas aaa a (5,210) (Be, 12>) named as a parent Crown corporation in Part I of Schedule III 
liabilities to the Financial Administration Act. Two-thirds of the capital 
Eso Reet yates Goverment stock is held by the Canada Lands Company Limited, also a 
ENtitresrand Othersaenra wa ctoemios eke ctaters USD 7,023 parent Crown corporation, and one-third by the Minister of 
Accounts payable and accrued liabilities .... (4,635) (3,195) Public Works, the responsible Minister with whom the control 
Contractors’ holdbacks payable ........... (4,474) (2,740) of the Corporation lies. 


The business of the Corporation is limited to construction, in 


ENCES OE OES the National Capital Region, of buildings for the National 


ACIIVALIES were reece tarsi terstoese em oraiate re siereiensraiais (8,654) (32,667) Gallery of Canada (NGC), the Canadian Museum of Civiliza- 
Financing activities tion (CMC) and any other national museum which the Governor 
Parliamentary appropriation ..............+. 11,314 33,100 in Council may direct, including the acquisition, control, ad- 
ER sey Ne 2,660 433 ministration and disposal of land required for the construction. 
Cash at beginning of yeat......:-...¢-+---«- 886 453 (a) Status of the Corporation 
Gashratiend Olay .cabmrerrarcias ie ecw 4 amin 3,546 886 The phasing out of the activities of the Corporation started 


on April 1, 1990, and will continue until September 30, 
1991 when it is anticipated that all employment in the 
Corporation will be terminated and the current lease for the 
Corporation’s office accommodation will be cancelled. All 
residual activities of the Corporation will be transferred to 
the Department of Public Works (DPW) by September 30, 
1991. 

Bill C-8, an Act to provide for the dissolution or transfer of 
certain Crown corporations and to amend certain Acts in 
consequence thereof, was passed by the House of Commons 
on May 23, 1991 and is awaiting Senate approval. Among 
other things, the Act provides for the transfer of the remain- 
ing CMCC share to Canada Lands Company Limited. 


(b) Funding 


In September 1981, the Government allocated $185 million 
for the two projects. Subsequently, additional increases 
were approved by Treasury Board to bring the total of funds 
allocated for construction of the museums to $335.21 mil- 
lion for the period to March 31, 1991, as follows: 


NGC CMC Total 


(in millions of dollars) 


Consirictioniascneratceere ee 121.84 160.48 282.32 
Architects and consultants ... . 14.31 24.70 39.01 
136.15 185.18 321-33 
Administration expenses ..... 6.28 7.60 13.88 
142.43 192.78 335.21 


(c) Transfer of National Gallery of Canada building 


During 1988-89, custody and control of the National Gal- 
lery of Canada building were transferred from the 
Corporation to the Department of Public Works. According- 
ly, the construction in progress and equity accounts have 
been reduced by the net construction cost to March 31, 1991 
in the amount of $140.6 million. In accordance with the 
terms of a memorandum of understanding between the Cor- 
poration and the Department of Public Works, the 
Corporation will continue to be responsible for resolving 
outstanding construction and consultant claims until Sep- 
tember 30, 1991 when all outstanding matters will be 
transferred to the Department of Public Works. 
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CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Continued 


(d) Transfer of Canadian Museum of Civilization building 3. Capital stock 


During 1990-91, custody and control of the Canadian Mu- 
seum of Civilization building were transferred from the 
Corporation to the Department of Public Works. According- 
ly, the construction in progress and equity accounts have 
been reduced by the net construction cost to March 31, 1991 
in the amount of $194.8 million. In accordance with the 
terms of a memorandum of understanding between the Cor- 
poration and the Department of Public Works, the 
Corporation will continue to be responsible to complete 
certain work items and deficiencies and to resolve outstand- 
ing construction and consultant claims until September 30, 
1991, when all outstanding matters will be transferred to 
the Department of Public Works. 


(e) Fit-up and exhibit development 


Upon giving preliminary project approval in 1987-88 for 
the fit-up and exhibit development of the Canadian Mu- 
seum of Civilization at an estimated cost of $73 million, 
subsequently increased in 1989-90 to $89 million, Treasury 
Board assigned responsibility for the fit-up and exhibit 
development to the former National Museums of Canada 
(NMC). 

An agreement was reached between NMC and CMCC for 
the Corporation to provide certain services, on a cost re- 
covery basis, related to design, supply and installation of 
elements of the exhibition development and fit-up work. 
The Corporation has completed the construction work 
under the fit-up program and all recoverable costs have 
been invoiced in full and paid by the Canadian Museum of 
Civilization. 


(f) Post-construction program 


On November 1, 1990 Treasury Board approved $2.7 mil- 
lion for the post-construction program for the Canadian 
Museum of Civilization, including the work to upgrade the 
Omnimax theatre hoisting system. This work is managed by 
the Department of Public Works (DPW). However, because 
of contractual requirements, certain elements of the work 
are contracted through CMCC on acost recovery basis from 
DPW. 


2. Significant accounting policies 


(a) Basis of accounting 


These financial statements account for the costs incurred 
by the Corporation in the construction of the museums. 
They do not account for costs incurred by the National 
Capital Commission for sites or by the former National 
Museums of Canada for accommodation planning and fit- 
ups. 


(b) Capitalization 


All expenditures, including those for site evaluation, de- 
sign, construction and administration, will be capitalized 
until the museums are completed. Interest, management 
fees and other income are credited to construction in pro- 
gress. Costs are allocated directly to each museum when 
they can be specifically identified. All other costs are allo- 
cated equally to the two museums. 


The Corporation is authorized to issue three shares with a 
nominal value of $1 which shall not be transferred without the 
approval of the Governor in Council. 


. Equity (deficiency) 


During the year, funding of $7.886 million (1990—$33.214 
million) was provided by parliamentary appropriation through 
Vote 20 of the Department of Public Works for the expenditures 
of the Corporation, of which $6.5 million was received in 
1990-91 and $1.386 million in 1991-92. The Corporation has 
now drawn the full amount of its approved parliamentary ap- 
propriation. 


1991 1990 


(in thousands of dollars) 


Opening balance sagan jr an o oes ies ere 187,178 155,473 
Parliamentary appropriation.............. 7,886 33,214 
Transfer of net cost of NGC 

and CME@sbulldinesyejecr sere tietei ere (195,340) (1,509) 
Ending balance tee. acme racite terete iri (276) 187,178 


. Pension plan 


The Corporation has instituted, with a private sector organi- 
zation, a contributory pension plan covering all its regular 
employees. The employees and the Corporation contribute to 
the plan. The employees contribute 7.5% of gross earnings up 
to a maximum of $3,500. The employer’s share of contribution 
is 7.5% of the employees’ gross earnings. The Corporation’s 
contributions represent its total liability and are recognized in 
the accounts on a current basis. Pension costs for the plan 
amounted to $42,102 for the year ended March 31, 1991 
(1990—$82,210). 


. Contractual obligations 


As at March 31, 1991, commitments for construction and 
related costs for the Canadian Museum of Civilization 
amounted to approximately $825,000. 


. Lease commitment 


The Corporation has renewed its lease agreement for office 
space until September 30, 1991. Under the terms of the lease 
the Corporation is proportionately responsible for payment of 
operating expenses and taxes to the lessor. The minimum rental 
payment for 1991-92 is $96,800. 


. Contingencies and claims 


(a) Claims have been made against the Corporation totalling 
approximately $11.6 million for additional construction 
costs. The final outcome of these claims is not determinable 
and accordingly, these items are not reflected in the ac- 
counts. 


(b) The Corporation has given notice to certain consultants of 
actual pending claims under professional liability insur- 
ance policies. These claims are under review. Actions on 
certain claims have been taken by the insurers. No provi- 
sion for amounts to be recovered has been made in the 
financial statements. 

Settlements, if any, resulting from the resolution of these 
claims will be accounted for in the year in which the settle- 
ments occur. 


CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


9. 


10. 


(lite 


Related party transactions 


(a) Under cost recovery arrangements with the Department of 
Public Works and the Canadian Museum of Civilization, the 
Corporation receives or provides various services. The fol- 
lowing summarizes the transactions: 


Canadian Museum of Civilization 


PUDILC Space fll-Up Manreteratnret eters re aar errecney sence ietegsie ohelebareye ra rere asi che Pacis 
ATAX) OUANIMIANG verte eaters cere tee renee earenerte ay reueter sie hears ete! cer cs nael avonshe fe 


Department of Public Works 
Public utilities for CMC 


ALI OIE le SCLVACE Sista sraeiar a. tlaveeiaiarae AGacahs (e acalereuyrays Toone trgemt wengey ease Na kelo.aioxene os 


Imax/Omnimax 


OKIE WAN. 2s bo0cgoonne couse Ocas s bonp od Hoan oEoe cosd oe sO OUmE 
POSE CONS ITUC HOM W OTK cic iccacbelees ci cuererenetin of oueere te ayetsra ess asin) thels, Male! esos lel oies 9) 


(b) The Corporation receives audit and legal services without 
charge from the Office of the Auditor General of Canada 
and the Department of Justice of Canada respectively. 


Administration expenditures 


The Corporation incurred the following administration ex- 
penditures which have been proportionately allocated to each 
Museum project relative to total annual construction costs. 


199] 1990 


(in thousands of dollars) 


Salaries and employee benefits ........... 594 1,526 
Officeraccomodatlony meinen serene = 258 362 
Professional and special services ......... 62 58 
IPUb MC nfoOrmmatitOn aia.) <ierevorey -ce sense 60 73 
CommuniCavOnsi. cme lens etree aoa 40 39 
Rentallohequipmentarn. cerita stoner 18 34 
Travel and transportation ............... 12 16 
Utilities, material and 
GUNES sau cen soo9 passe too Oo aoe 11 14 
OYUN TE ers b cir cron Gn G0 08 Baa er Om oI oe 12 of 
Technical and engineering support ........ (298) 478 
Office furniture and equipment, net of 
PLOceeds from SpOSa limeran: sitet etelere tetra ts (10) (53) 
759 2,554 
Less: Management fees charged to 
INE G eer eas eer ene estecticvoeaceticies cjeyaitoe¥ sxe, sve 259 (596) 
1,012 1,958 
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Accounts Amounts Amounts Accounts 
receivable billed received receivable 
March 31, during during March 31, 
1990 1991 1991 1991 
(in thousands of dollars) 
8,555 (421) (8,134) 
167 (103) (64) 
38 16 (42) 12 
990 990 
379 379 
8,760 861 (8,240) 1,381 


Comparative figures 


Certain comparative figures have been reclassified to con- 
form to the current year presentation. 


IV — 90 


CANADA MUSEUMS CONSTRUCTION CORPORATION INC.—Concluded 


SCHEDULE OF CONSTRUCTION IN PROGRESS 


FOR THE YEAR ENDED MARCH 31, 1991 


(in thousands of dollars) 


GCOnstructiOnsCOStS) sien uv: wxsgereiers cee seasons 
Architects and consultants ........... 
Jemiye) . \dapemene pees: cocanooRme ane 


Construction managers .............. 
Mandscapin pret ccretcpersc eterna. 


Administration (Note 10) ............ 


Less: 
Funding by NMC for 
TEU Oh mc omni pci okerd a.otainecn Wrens 
Funding by NCC for 
landscapin piey pe nwec site hae te ors 
Funding by DPW for 
POSt-CONSHUCHON Tac ae ces terete 
InterestinCOMme saenrnalare crete cetere 


INCECOSE i. arose arate he etornaciere eae omencnesces 
Transfer of NGC and CMC to DPW 
(Notes i(c): 1(d)\and?4) even serait 


National Gallery of Canada Canadian Museum of Civilization Total 
Balance Balance Balance Balance Balance Balance 
to to to to to to 
March 31, March 31, March 31, March 31, March 31, March 31, 

1990 1991 1991 1990 1991 1991 1990 1991 1991 
113,468 501 113,969 141,236 2,955 144,191 254,704 3,456 258,160 
13,975 9 13,984 24,561 1,811 26,372 38,536 1,820 40,356 
8,776 8,776 34,857 820 35,677 43,633 820 44,453 
386 91 477 354 1,286 1,640 740 NES) PX AMG 
5,600 5,600 9,668 868 10,536 15,268 868 16,136 
3225 D220 8,837 328 9,165 14,062 328 14,390 
147,430 601 148,031 219,513 8,068 227,581 366,943 8,669 375,612 
7,130 7\ 7,201 10,316 941 11,257 17,446 1,012 18,458 
154,560 672 155,232 229,829 9,009 238,838 384,389 9,681 394,070 
8,776 8,776 34,857 820 35,677 43,633 820 44,453 
4,000 4,000 3,700 3,700 7,700 7,700 
386 91 477 354 1,286 1,640 740 Sah PRG 
1,306 40 1,346 2,494 528 3,022 3,800 568 4,368 
14,468 131 14,599 41,405 2,634 44,039 55,873 2,765 58,638 
140,092 541 140,633 188,424 6,375 194,799 328,516 6,916 335,432 
(140,092) (541) (140,633) (194,799) (194,799) (140,092) (195,340) (335,432) 

188,424 (188,424) 188,424 (188,424) 


CANADA PORTS CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUG LEWIS, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Canada Ports Corporation 
as at December 31, 1990 and the statements of income and retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1990 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, we report that, in our opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and the by-laws of the Corporation. 


statement presentation. Coopers & Lybrand 
Chartered Accountants 
Ottawa, Canada 
February 15, 1991 
BALANCE SHEET AS AT DECEMBER 31, 1990 
(in thousands of dollars) 
ASSETS 1990 1989 LIABILITIES 1990 1989 
Current Current 
(GENS oti ug SiGe, Sali) ditaieey Ae raetas orem i ees ath een 861 244 Accounts payable and accrued liabilities 
Short-term investments (Note 3) ............ 28,409 32,867 (NOTE) Viera ona nein aan ns cia ee ales 9,641 4,169 
INCCOUNLSTECELY ADE me ae ieee che aes ae oeosinie eker 1,960 1,793 Grants in lieu of municipal taxes ............ 384 118 
Due from Ganada mene. ctocr. an eats 1,036 426 Dueito Ganadai(Note 10) ence ncane de once. 10,220 
Matenials‘andisupplies sn. assis ieee 293 264 20,245 4.287 
32,559 35,594 Accmedienplovec benelitsimes.erelabiorie ls ec 1,340 1,208 
Investmentsi(NOtess)) sex-wetee oie Mite costae robe aslate Por stsirrs 18,497 18,429 Eoansifrom CanadaiiNoters)! =. aes see 1,226 1,319 
Long-term receivable (Note 4) ...........----- 224 299 Deferred reventies ys. Aah stlwemickink tase tenes 279 
Investment in Ridley Terminals Inc. ........... 1 l Due to Interport Loan Fund 
Bixed*assets (Notei6)ik. a... sora ccria cnn 40,812 36,059 CNOES UR reer HONS Ps Coe laa icttotntya 600 ans 3,745 
92,093 90,382 26,835 6,814 
Interport Loan Fund—Assets 
(Note LTS ec caeatatere ettage elo ste a a rere lee 32,064 28,568 EQUITY OF CANADA 
Contributed capital (Note 10) ...............- 53,198 73,638 
RRetAINEGs CATING mei aer testa sate a ag-aie eres oes 12,060 9,930 
65,258 83,568 
92,093 90,382 
Interport Loan Fund—Contra 
(MINOtenldh) ge meee ee ionct tate erceetsce.c ake ieior= acorn 32,064 28,568 
124,157 118,950 124,157 118,950 


On behalf of the Board: 


THE HONOURABLE A.R. HUNTINGTON 
Chairman 


JEAN MICHEL TESSIER 
President and Chief Executive Officer 
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CANADA PORTS CORPORATION—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 


STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 


1990 1989 1990 1989 
Operating activities 
Revenue from operations ..........-.+.+-+0+- 10,592 9,566 Net income for the year ...........-.002-000: 2,357 164 
Operating and administrative expenses—Net .... 9,820 8,769 Items not affecting cash 
Depreciation s. iar seek ds \ oA ee CRMs. ead, 2,958 2,690 Depreciation ...........0.-00 seer eee eee 2,958 2,690 
Grants in lieu of municipal taxes .............. 861 692 Share in loss of Ridley Terminals 
ate ade) fete enter te Nees ane 3,082 
13,027 benee Accrued employee benefits ............... 132 37 
WWOSS LOMO PeratlOns weliereicnemet eo otceeraleretste frees (3,047) (2,585) Deferred interest ...........0ccceeceeees 106 
Investment Income te. ee ase oe eres etalon shat 5,616 5,369 Other hes SO MERE UNS (30) (13) 
Interest EXPENSE .... 0... ee eee etree cece enees (2 1 2) ad 12) Long-term deferred revenues ............... 279 
Income before the undernoted ...........--+55 2,357 2,672 Long-term receivable. ). vss. 0s. ses 75 (299) 
Share in loss of Ridley Terminals Net change in operating components 
| saa naire RIEL ee LA le thom totee (3,082) Oh.working capital reek baste ete ter (1,112) (12,060) 
Adjustement of grants in lieu of municipal taxes Cash provided (required) by operating 
GNESI, NG AN te alee Bhat Oi vietalaits 1,174 AGHIV ites Pon Mee ied Mane me naa hae) eee ae 4,765 (5,799) 
Netincomertor the yeatior melas trite Peery 764 Financing activities 
Retained earnings at beginning of the year ...... 9,930 9,240 Capital grants Vo ac... cee dene «soe wee 9,747 2,754 
Dividend:toiGanadaey..- cress sete cis teeters (227) (74) Change in due from Canada ................ (610) 2,056 
Retained earnings at end of the year ........... 12,060 9,930 Transfers from Interport 
Weyl Wmrilol sam cmap oo anon CoaGaoSoadoT 3,639 
Repayment of loans from 
Ganaday nso cys csc tenn Pere ciaferatoa cist eke (87) (81) 
ContributionifolCanadayyue.scmrcsnie ee tei (20,440) 
Amountidue:to Canadavnwem sere cerne seer 10,220 
Dividend paidito\Canada vane sone eee ee (227) (74) 
Cash provided by financing activities ........ 2,242 4,655 
Investing activities 
Additions to:;tixed’assets (2 acrareistcis tere tetas (17,496) (4,664) 
Change in construction payables ............ 6,648 (1,354) 
Cash required by investing 
ACHIVITIES Sas cr eMtraisyo cre sistonlale mie te Epes (10,848) (6,018) 
Decrease in cash and short-term 
InVestinentssweise Kk Naas es Cee ae acest (3,841) (7,162) 
Cash and short-term investments at beginning of 
the velar cece tpt ts'sclais ie aieie ie em oerennercreretnte 33,111 40,273 
Cash and short-term investments at end of the 
Bor ear matic He ICIEROE EO .C. Con UOC 29,270 33,111 


CANADA PORTS CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990 


1. Canada Ports Corporation Act 


Canada Ports Corporation is established under the Canada 
Ports Corporation Act. The Act provides for the establishment 
of local port corporations to manage and operate selected ports. 
The Corporation is named in Part II of Schedule III of the 
Financial Administration Act and is exempt from income tax. 


. Significant accounting policies 


(a) Financial statements 


The financial statements of the Corporation include the 
accounts of the ports and other facilities under its adminis- 
tration, as well as those of the Interport Loan Fund. The 
activities of the local port corporations are excluded from 
the financial statements from the date of their estab- 
lishment. 


(b) Investments 


The investments are shown at amortized cost whereby pre- 
miums or discounts from par value are amortized over the 
periods to maturity. 


(c) Investment in Ridley Terminals Inc. 


The investment in Ridley Terminals Inc. is accounted for 
on the equity basis. 


(d) Fixed assets 


Fixed assets are recorded at cost except for those trans- 
ferred to the Corporation from Canada, which are recorded 
at appraised or fair market value established at the time of 
transfer. Grants towards capital projects received from 
Canada and from third parties are deducted from the cost of 
the related fixed assets. 


Depreciation is calculated on the straight-line basis for the 
full year, commencing with the year the asset becomes 
operational, using rates based on the estimated useful lives 
of the assets. 


(e) Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions represent the liability of the Corporation for pensions 
and are recognized in the accounts on a current basis. 


(f) Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based 
on estimated municipal assessments adjusted in accordance 
with the Municipal Grants Act. Grants are finalized after 
the amounts have been audited by the Municipal Grants 
Division of Public Works Canada. Any adjustments upon 
finalization are reflected in the accounts in the year of 
settlement. 


(g) Employee benefits 


The Corporation accrues in its accounts the estimated lia- 
bilities for severance pay, annual leave and overtime 
compensatory leave, which are payable to its employees 
under its collective agreements, or in accordance with its 


policy. 
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3. Investments 


Investments are direct and guaranteed securities of Canada. 
Their amortized cost and market value are as follows: 


1990 1989 
Amortized Market Amortized Market 
cost value cost value 


(in thousands of dollars) 


Current— 
Canada treasury 
LTS oo See neh ACoe 28,409 28,435 32,867 32,788 


Canada 
bonds ae eeiie eters 18,497 20,129 18,429 21,080 


. Long-term receivable 


In 1989, the Municipal Grants Division of Public Works 
Canada finalized an audit of grants in lieu of municipal taxes. 
This audit resulted in an adjustment of $1,174,000 in favour of 
the Corporation for the years 1985 to 1989, $800,000 of which 
had been accrued in previous years. This accrual was reversed 
and the balance of $374,000 was set up in 1989 as a long-term 
receivable from the Local Government District of Churchill in 
Manitoba. The receivable is to be recovered in equal annual 
installments from 1990 to 1994. 


1990 1989 
(in thousands 
of dollars) 
Non-interest bearing receivable ........... 299 374 
essacurrent pOmvlOnintarr-extalnsiins ta enolekoi)« (75) (75) 
224 299 


. Debentures of Saint John Harbour Bridge Authority 


As at December 31, 1989, the Saint John Harbour Bridge 
Authority (the Authority) was indebted in the amount of 
$13,793,000 to the Corporation, which in turn was indebted to 
Canada in the same amount. Accordingly, the debentures receiv- 
able and the advances payable had been offset against each 
other, as were the related interest income and expense of 
$947,000 for 1989. Thus the financial statements of the Corpo- 
ration for the year then ended December 31, 1989 did not reflect 
any of these amounts. 

In June 1990, the Corporation, by agreement with the Gov- 
ernment of Canada and the Authority, assigned and transferred 
to Canada the debentures receivable from the Authority, and 
was thereby released and discharged from the related indebted- 
ness to Canada. 
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CANADA PORTS CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Continued 


6. Fixed assets 


(a) Summary 


1990 1989 
Accu- 
Depre- mulated 
ciation depre- 
rates Cost ciation Net Net 
% (in thousands of dollars) 
anidieea sya; ar 4,482 4,482 4,482 
Dredging ..... 2.5-6.7 9,489 6,339 3,150 3,475 
Berthing 
structures .. 2.5-10 34,515 18,419 16,096 16,826 
Buildings .... 2.5-10 16,418 12,432 3,986 4,187 
Wlitiesteeriarr 3.3-10 2,818 1,558 1,260 1,363 
Roads and 
surfaces.... 2.5-10 Bago 1,958 1,817 571 
Machinery and 
equipment .. 5-100 20,187 16,669 3,518 4,118 
Office furni- 
ture and 
equipment .. 20 3,237 2,385 852 794 
Works 
under con- 
struction ... 5,651 5,651 243 
100,572 59,760 40,812 36,059 


(b) Capital grants 


During the year, the Corporation received capital grants 
towards the construction of fixed assets totalling 
$9,747,000 (1989—$2,754,000). 


(c) Capital expenditure commitments 


Contractual obligations for the completion, construction 
and purchase of fixed assets are estimated at $28,938,000 
of which most will be expended in the year ending Decem- 
per Sieloo 18 


. Accounts payable and accrued liabilities 


Included in accounts payable and accrued liabilities are 
deferred revenues of $965,000 (1989—$679,000) and current 
portion of long-term liabilities of $93,000 (1989—$87,000). 


. Loans from Canada 


1990 1989 
(in thousands 
of dollars) 
Loans bearing interest at 6.44% and 
9.09%, repayable in blended annual 
instalments of principal and interest 
of $193,000 and maturing on 
December sil 2000 Mesmrc eee aster skeet aac 1,319 1,406 
MESSUCUIEND POON Ener verre aontar rent (93) (87) 
1,226 1,319 


Principal repayment requirements over the next five years 
amount to $93,000 in 1991, $100,000 in 1992, $108,000 in 
1993, $116,000 in 1994 and $124,000 in 1995. 


a 


10. 


Due to Interport Loan Fund 


The Interport Loan Fund has provided financing for a capital 
project of a port under the administration of the Corporation. 
This financing comprised transfers of funds totalling 
$3,639,000 and accrued interest on the transfers of $106,000. 
The transfers bear interest at 10.91% to 11.47% and are to be 
repaid in twenty blended annual instalments of principal and 
interest, scheduled to commence December 31, 1993. 

The terms of the transfers provide that accrued interest is to 
be added to the principal amount of the transfers and com- 
pounded annually until the annual payments commence. The 
repayment of the deferred interest is subject to the same terms 
as the principal amount of the transfers. 

Principal repayment requirements over the next five years 
amount to $70,000 in 1993, $78,000 in 1994 and $87,000 in 
19953 


Contributed capital 


Canada has requested a contribution of $100 million towards 
the federal deficit reduction from Canada Ports Corporation and 
the local port corporations. Cash payments have been requested 
of ports identified with cash reserves exceeding their short-term 
capital investment needs. 

The Corporation’s share of the contribution was $20.44 mil- 
lion of which $10.22 million is shown as Due to Canada at 
December 31, 1990. The contribution has been applied against 
Contributed Capital as follows: 


1990 1989 
(in thousands 
of dollars) 
Balance at beginning of the year .......... 73,638 73,638 
Gonthibutionite Ganaddiy. ato ead ane tere (20,440) 
Balancesatendiofithe year tata erent 53,198 73,638 


. Interport Loan Fund 


In 1989, Canada provided a grant of $26,650,000 to establish 
the Interport Loan Fund. This grant was equivalent to the 1988 
and 1989 dividend payments of the Corporation and the local 
port corporations, plus accrued interest. 

The purpose of the Fund is to provide financing for finan- 
cially viable capital projects of the Corporation and the local 
port corporations. 


The balance sheet of the Fund as at December 31 shows: 


1990 1989 
(in thousands 
of dollars) 
Assets 
Current 
Cash and treasury bill 
INVESEIMIENLS > sorayamner nicks ORR Otters eee 28,319 28,568 
‘Transters receivable -1.... eerie 3,745 
32,064 28,568 
Fund balance 
Contribution from Canada ............. 26,650 26,650 
Retaimediearmin esas ieee tere meer atn 5,414 1,918 
32,064 28,568 


CANADA PORTS CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Concluded 


The investments of the Fund, shown at amortized cost, are 
direct and guaranteed securities of Canada. As at December 31, 
1990 and 1989, the market value of the investments approxi- 
mates their amortized cost. 

The transfers made in 1990 are described in Note 9. 

The Fund is committed to providing financing of $55.3 mil- 
lion for financially viable capital projects of divisional ports 
over the next three years. Canada has made a commitment to 
invest up to $50 million in the Fund over the same time period. 

The statement of income and retained earnings of the Fund 
for the year ended December 31, 1990 in comparison with the 
seven month period ended December 31, 1989, is as follows: 


1990 1989 
(in thousands 
of dollars) 

Interestancomepetraan rr entries storia oer 2) eil 1,918 
NG IOIDISLALLVICl CX PCOSCS wenata siete cxendierae 12 
INNO (ROE ala he SBE OARS oe Oe oaCe 3,496 1,918 
Retained earnings at beginning 

OT NSS KT ES wheel, ann gd ban ealowop oe Ode oe 1,918 
Retained earnings at end of 

Tes \ Gal) PELLOG uanetara weir tonn egerncaicene ate) wre itis 5,414 1,918 


. Related party transactions 


Through common ownership, the Corporation is related to all 
Government of Canada created departments, agencies and 
Crown corporations. 

In accordance with the Canada Ports Corporation Act, oper- 
ating and administrative costs incurred by the Corporation in 
the amount of $7,177,000 have been recovered from the local 
port corporations in 1990 ($6,225,000 in 1989). These re- 
coveries are offset against the related expenses. 

Investment income of $5,616,000 ($5,369,000 in 1989) was 
earned on Government of Canada securities and interest char- 
ges of $106,000 ($112,000 in 1989) were paid to Canada. 
Details of other transactions with the Government of Canada 
are disclosed in Notes 6(b), 8 and 10. 


. Contingencies 


Claims aggregating approximately $3,459,000 in respect of 
lawsuits, guarantees, employee agreements, damages allegedly 
suffered on the Corporation’s property and sundry other matters 
in dispute have been received by the Corporation but are not 
reflected in the accounts. In the opinion of the Corporation, the 
final outcome of such claims should not result in any material 
financial liability. 

The Corporation assumes all risks with respect to workers’ 
compensation claims. Any costs arising from such claims are 
recorded in the accounts in the year they can be reasonably 
estimated. 
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CANADA POST CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


Management and the Board of Directors are responsible for the 
consolidated financial statements and all other information 
presented in this annual report in accordance with the Financial 
Administration Act and regulations. The consolidated financial 
statements have been prepared by management in accordance with 
generally accepted accounting principles and, where appropriate, 
include amounts based on management’s estimates and judgement. 


Management has developed and maintains books of account, 
records, financial and management control, and information sys- 
tems and management practices. These are designed to provide 
reasonable assurance as to the reliability of financial information 
in accordance with the Financial Administration Act and regula- 
tions as well as the Canada Post Corporation Act and by-laws of the 
Corporation. Internal audits are conducted to assess these systems 
and practices. 


The Board of Directors ensures that management fulfils its re- 
sponsibilities for financial reporting and internal control through 
the Audit Committee, which is composed of six directors who are 
not employees of the Corporation. The Audit Committee meets 
quarterly to oversee the internal audit activities of the Corporation, 
and at least annually to review and advise the Board of Directors 
with respect to the consolidated financial statements and the audi- 
tors’ annual report. 


The Corporation’s external auditors, the Auditor General of 
Canada and Arthur Andersen & Co., examine the consolidated 
financial statements and report to the Audit Committee as well as 
the Minister responsible for Canada Post Corporation. 


AUDITORS’ REPORT 


TO THE MINISTER RESPONSIBLE 
FOR CANADA POST CORPORATION 


We have audited the consolidated balance sheet of Canada Post 
Corporation as at March 31, 1991, and the consolidated statements 
of income and retained earnings and changes in financial position 
for the year then ended. These financial statements are the respon- 
sibility of the Corporation’s management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at March 31, 1991, and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles. As required 
by the Financial Administration Act, we report that, in our opinion, 
these principles have been applied on a basis consistent with that 
of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the consolidated 
financial statements have, in all significant respects, been in accor- 
dance with Part X of the Financial Administration Act and 
regulations, the Canada Post Corporation Act and the by-laws of the 
Corporation. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Arthur Andersen & Co. 


Chartered Accountants 
Ottawa, Canada 


May 24, 1991 
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CANADA POST CORPORATION—Continued 


CONSOLIDATED BALANCE SHEET MARCH 31 
(in thousands of dollars) 


ASSETS 1991 1990 LIABILITIES AND EQUITY OF CANADA 1991 1990 
Current assets Current liabilities 
Cash and short-term investments ............ 333,266 378,796 Accounts payable and accrued liabilities ..... 313,891 242,984 
NCCOUNTSIne COIVADIC cr Bin sears cies Grdeie sc sue latelats 141,994 118,369 SalariestandiBenesfits ei cjscc2ncj< ove eu etl poilons 200,316 136,877 
Prepaldiexpensesunratet seria oli ont tana: 71,184 56,479 Defermedtrevenvies mmr inier iri eici ae ery geet 176,602 177,143 
546,444 553,644 Outstanding;money orders =e. sass cietels ciate 48,826 47,192 
Fixed assets (Note 5)... 0. .0.0cc0cceeseeeees 1,947,288 1,828,334 Pent oer O08 178 
Other assets Long-termidebe(Notes8 awe cin ser lee aie 135,000 80,000 
Segregated cash and investments (Note 6)..... 121,749 81,782 Employee termination benefits ............... 342,407 333,492 
Deterred developmenticosts emem erie: 46,478 44,023 
Collection of postal memorabilia (Note 7)..... 1 1 EQUITY OF CANADA 
168,228 125,806 
Contributed capital (Note 9) ................. 1,355,172 iISiotsrsl WP 
Retained iearninsste mance ser cies. scree set 89,746 134,924 
1,444,918 1,490,096 
2,661,960 2,507,784 2,661,960 2,507,784 


The accompanying notes are an integral part of these financial statements. 


Approved by the Board: 
ROGER L. BEAULIEU 
Chairman of the Board 


A. ERNEST DOWNS 
Chairman of the Audit Committee 
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CANADA POST CORPORATION—Continued 


CONSOLIDATED STATEMENT OF INCOME AND 
RETAINED EARNINGS 

YEAR ENDED MARCH 31 

(in thousands of dollars) 


CONSOLIDATED STATEMENT OF CHANGES 


IN FINANCIAL POSITION 
YEAR ENDED MARCH 31 
(in thousands of dollars) 


1991 1990 
Revenue from postal operations ............... 3,739,206 3,579,843 
Gost ofipostaltoperationSieacsdy tree Osieat ete leyae 3,664,433 3,473,258 
Income from postal operations ................ 74,773 106,585 
Other income 
Gain on disposal of fixed assets ............. 5,073 118,267 
INTELES bacssescgesiny y ceradeys thee ea eaheals eee mtn 40,928 57,983 
46,001 176,250 
Other expense 
Restructuringicosts;(Note'4) 2 3.20..-...- ea 97,463 126,119 
Interesty Smee Baa elctidils tale Oaerale fetelahs eter 8,969 7,916 
106,432 134,035 
INGEANCOMC) Samus ay ciudad 14,342 148,800 
Retained earnings (accumulated deficit) 
Beginning of Vedtigone ck ake n OEE eer 134,924 (13,876) 
DiViGen ay: a ssheve ccstesde as GRE nica SERRE eo ees (59,520) 
End.obyear sees cin Scmrcig ee caret eens 89,746 134,924 


The accompanying notes are an integral part of these financial statements. 


Cash provided by 
(used for) 
Operating activities 


INGEAN COME ‘=: at eerseeenea atten tear rene ss ere 


Items not requiring 
cash 


Depreciation 2ie acca wo oo vcewommeleacetay as 
Accrued employee termination benefits .... 


Amortization of deferred development 


LEEIMS IE coe arae ai teme ee tlake Lane a eaten 


|B ibe lsssto Men or tats cin ceo bantam rid om SAR Ga Gor 


Financing activities 


Hong=termidebtyy. ance Pete cere 


Investment activities 


Acquisition: of fixediassetsas ein). een arene as 


Increase in segregated cash and 


IDVEStMeNtS: 2e cea eee Pe ta ete 
Proceeds on disposal of fixed assets ......... 
Deterredidevelopment costs.) jae 


Decrease in cash and short-term 


INVESTMENTS Pisce aos soci se earn kee tats 


Cash and short-term investments at 


beginning of years tarda ere ree 


Cash and short-term investments at end of 


Wear Ah sgt ryt cin) on tAeueis anne eeietes amar 


FOOT 1990 
14,342 148,800 
141,352 111,453 
42,904 22 VA 
7,206 
(5,073) (118,267) 
200,731 164,097 
97,109 (125,504) 
(33,989) (27,741) 
263,851 10,852 
(59,520) 
55,000 
(268,628) (319,861) 
(39,967) (40,688) 
135395 147,916 
(9,661) (44,023) 
(304,861) (256,656) 
(45,530) (245,804) 
378,796 624,600 
333,266 378,796 


The accompanying notes are an integral part of these financial statements. 


CANADA POST CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. Incorporation 


The Corporation was established by the Canada Post Corpo- 
ration Act to operate a postal service on a self-sustaining 
financial basis while providing a standard of service that will 
meet the needs of the people of Canada. The Corporation is a 
Crown corporation included in Part II of Schedule III to the 
Financial Administration Act and is an agent of Her Majesty. 
The Corporation is exempt from income taxes. 


. Rate regulation 


The Canada Post Corporation Act provides that the Corpo- 
ration may make regulations prescribing rates of postage that 
are fair and reasonable so as to provide revenue together with 
any revenue from other sources, sufficient to defray the costs 
incurred by the Corporation in the conduct of its operations. 
The Corporation is required to publish each proposed regulation 
for interested persons to make representations to the Minister 
responsible for the Corporation, who thereafter submits the 
regulation to the Governor in Council for consideration and 
subsequent approval or refusal. 


. Significant accounting policies 


These consolidated financial statements have been prepared 
in accordance with generally accepted accounting principles. A 
summary of the significant accounting policies of the Corpo- 
ration follows: 


(a) Consolidation 
The consolidated financial statements of the Corporation 
include the accounts of Canada Post Corporation and its 
wholly-owned subsidiary, Canada Post Systems Manage- 
ment Limited. 


(b) Fixed assets and depreciation 


Land, buildings and equipment transferred from the Gov- 
ernment of Canada on incorporation were recorded at their 
fair value at that date, determined as follows: 


Land —Market value based on existing use 
Buildings —Depreciated replacement cost 
Plant equipment, —Depreciated replacement cost 
vehicles, sales counter, or original cost less 
office furniture and estimated depreciation 
equipment, and other equipment 
The market value of land and the depreciated replacement 
cost of buildings transferred by the Government of Canada 
were determined by independent appraisals. Acquisitions 
subsequent to incorporation are recorded at cost. 
Depreciation is provided on the straight-line basis over the 
estimated useful lives of the following assets: 


Buildings 30 and 40 years 

Plant equipment 4 to 30 years 

Vehicles (other than passenger 
and light duty commercial) 

Sales counter and office furniture 
and equipment 

Other equipment 


6 to 10 years 


5 to 20 years 
5 to 15 years 


Depreciation is provided on the diminishing balance basis 
at an annual rate of 30 per cent for all passenger and light 
duty commercial vehicles. 
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(c) Employee termination benefits 


Employees of the Corporation are entitled to specified ter- 
mination benefits, calculated at salary levels in effect at the 
time of termination, as provided under collective agree- 
ments and conditions of employment. 

The present value of the projected costs of unpaid employee 
termination benefits, as determined by actuarial valuation, 
is recorded in the accounts as a long-term liability. 

Such benefits accruing to employees, as well as gains and 
losses arising from actuarial valuation, are included in 
current operations. 


(d) Revenue recognition 


Amounts received for which services have not been ren- 
dered prior to the end of the year are deferred. 


(e) Pension plan 


Employees of the Corporation are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Under present legislation, contributions 
made by the Corporation to the Plan are limited to an 
amount equal to the employees’ contributions on account of 
current service. These contributions, which amounted to 
$96,052,000 (1990—$97,006,000), represent the total pen- 
sion obligations of the Corporation and are included in 
current operations. The Corporation is not required under 
present legislation to make contributions with respect to 
actuarial deficiencies of the Public Service Superannuation 
Account and/or with respect to charges to the Consolidated 
Revenue Fund for indexation payments under the Sup- 
plementary Retirement Benefits Act. 


(f) Deferred development costs 


Costs incurred in the development of new mail products and 
the retail postal network are deferred. These costs are amor- 
tized on the straight-line basis over the expected period of 
economic benefit. 


(g) Foreign currency translation 


Revenues and expenses relating to transactions with 
foreign postal administrations are translated into Canadian 
dollars at the exchange rates at the time of transaction. 
Amounts due to or from foreign postal administrations at 
the balance sheet date are translated at the then prevailing 
exchange rates. Gains or losses arising from translation of 
foreign currencies are included in current operations. 


4. Restructuring costs 


The Corporation is currently undertaking a multi-year pro- 
gram of significant initiatives to establish a more efficient and 
effective postal system. Individual initiatives are approved on 
an ongoing basis. Costs include the development and implemen- 
tation of management and operating systems as well as the 
realignment of resources. 
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CANADA POST CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


MARCH 31, 1991—Continued 


5. Fixed assets 


1991 1990 
Cost or Accumulated 
fair value depreciation Net Net 


(in thousands of dollars) 


ean enc. his teen eee gyinerens 216,344 216,344 214,742 
IBUUGIN oSiircsrr rere a 1,191,072 348,255 842,817 822,695 
Plant equipment .......... 681,894 254,459 427,435 345,196 
Wehicles ee acer tameunt ates 112,619 67,323 45,296 60,308 
Sales counter and 
office furniture and 
GoM ous Ganoscoaonoec 317,600 85,884 23 1G ee 223:021 
Other equipment ......... 233,152 49,472 183,680 162,372 
2,752,681 805,393 1,947,288 1,828,334 


. Segregated cash and investments 


The Corporation has segregated certain cash and investments, 
recorded at cost, for the purpose only of managing cash flows 
relating to the employee termination benefits liability. 


. Collection of postal memorabilia 


The Corporation has an agreement with both the National 
Archives of Canada and the Canadian Museum of Civilization 
to operate, administer and maintain a Canadian Postal Archives 
and a National Postal Museum, respectively, containing phil- 
atelic material, postal artifacts, a postal library and exhibits that 
trace the history of the mail and other memorabilia. Since these 
collections, exhibits and books are not for resale and are of 
undetermined value, they have been recorded at a nominal 
amount of $1,000. 


. Long-term debt 


(a) Long-term loan—Government of Canada 


In 1988, the Corporation entered into a 10-year $80 million 
loan with the Government of Canada. Interest is payable 
semi-annually at the rate of 9.705 per cent per annum, and 
the principal becomes due and payable on April 27, 1998. 


(b 


ma 


Long-term bonds 


On March 15, 1991, the Corporation issued for cash, $55 
million of non-redeemable bonds maturing in March 2016. 
Interest is payable semi-annually at the rate of 10.35 per 
cent per annum. 

Interest expense on long-term debt was $8,029,000 (1990— 
$7,764,000). 


. Contributed capital adjustment 


In prior years, the Corporation was permitted by the rate 
regulator to recover certain costs from future postal users. On 
April 1, 1989, the Governor in Council, as rate regulator, autho- 
rized the elimination of the accumulated unamortized balances 
of these costs, in the amount of $588,253,000, against con- 
tributed capital. 


10. Contingent liabilities 


(a) With respect toa complaint filed with the Canadian Human 
Rights Commission, alleging discrimination by the Corpo- 
ration concerning work of equal value, the Commission’s 
investigation is continuing and the outcome is not curren- 
tly determinable. Settlement, if any, arising from 
resolution of this matter will be recovered in future postal 
rates (as determined in accordance with the Canada Post 
Corporation Act) and/or from the Government of Canada. 


(b) Employees are permitted to accumulate unused sick leave. 
However, such leave entitlements do not vest and can be 
used only in the event of illness. The amount of accumu- 
lated sick leave entitlements which will become payable 
in future years cannot reasonably be determined. Payments 
of sick leave benefits are included in current operations. 


. Lease commitments 


The Corporation occupies certain facilities under operating 
leases which expire at various dates between 1992 and 2027. 
The Corporation’s future minimum rental payments required 
under operating leases that have terms in excess of one year, 
are as follows: 


(in thousands 


of dollars) 

NOD eee cect cpa tarevastereseeee ease recal srever orede, nena Reet ster Spaeea neat 54,350 
IC ee atin e natant mmo aterd cout AodtS 43,232 
TGV QA ras Se sce ects ahs eee AS ee Ci oa cas ora ary eee sen eestor eee aa seca ar RCE 34,856 
NSO at we, wn Sa ARLE MR eee di, HAL IR bee iS GN Se Leh 23,533 
MOO GER Rha 1 tA: Sa Oatoe ollencte chee erate syeleee ce ncenerer 16,710 
199 TatoO2 7 a eae cts «ty eotietoeh-ncelars, oepeaere cect tats 40,453 

213,134 


. Related party transactions 


The Corporation had the following transactions with related 
parties in addition to those disclosed elsewhere in these consoli- 
dated financial statements. 


(a) Payments on behalf of postal users 


Where Government policy requires the Corporation to pro- 
vide services at rates less than cost, to the publications 
industry, and for Government free mail, literature for the 
blind and Northern air stage services, the Government of 
Canada compensates the Corporation for foregone postage 
revenue from those sources. Payments received, amounting 
to $203,593,000 (1990—$239,593,000), are included in 
revenue from postal operations. 


(b 


Noa 


Property management 


The Corporation has incurred net operating costs of 
$206,080,000 (1990—$191,706,000) in respect of a 
property management arrangement with the Department of 
Public Works to manage substantially all the Corporation’s 
real property. In addition, capital expenditures amounted to 
$11,982,000 (1990—$29,787,000). 


(c) Interest 


The Corporation earned interest in the amount of 
$1,740,000 (1990—$1,769,000) on its balance in the Con- 
solidated Revenue Fund of the Government of Canada. 


CANADA POST CORPORATION—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


(d) Other 


In the normal course of business, the Corporation enters 
into various other transactions with the Government of 
Canada, its agencies and other Crown corporations. These 
include the provision of postal services and the purchase of 
air and rail transportation. 

As a result of all the above transactions, the amounts due 
from and to these parties are $14,459,000 (1990— 
$10,696,000) and $147,100,000 (1990—$82,437,000) 
respectively. 


13. Subsequent event 


On May 24, 1991, the Board of Directors declared a dividend 
payable on June 28, 1991 to the Shareholder, the Government 
of Canada in the amount of 40 per cent of net income with 
respect to the fiscal year ended March 31, 1991. This amounted 
to $5,737,000. 
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CANADIAN BROADCASTING CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


The financial statements and all other information presented in 
this annual report are the responsibility of management and have 
been approved by the Board of Directors of the Corporation. These 
financial statements, which include amounts based on manage- 
ment’s best estimates as determined through experience and 
judgement, have been properly prepared within reasonable limits of 
materiality and are in accordance with generally accepted account- 
ing principles. 

Management of the Corporation maintains books of account, 
records, financial and management control, and information sys- 
tems, which are designed for the provision of reliable and accurate 
financial information on a timely basis. These controls provide 
reasonable assurance that assets are safeguarded, that resources are 
managed economically and efficiently in the attainment of corpo- 
rate objectives, that operations are carried out effectively and that 
transactions are in accordance with the former Part VIII of the 
Financial Administration Act and regulations as they apply to the 
Corporation, the Broadcasting Act and the by-laws of the Corpo- 
ration. 


The Corporation’s Internal Auditor has the responsibility for 
assessing the Corporation’s systems, procedures and practices. The 
Auditor General of Canada conducts an independent examination 
of the annual financial statements and reports on his examination 
to the Canadian Broadcasting Corporation and the Minister of Com- 
munications. 


The Board of Directors’ Audit Committee, which consists of three 
members, none of whom is an officer of the Corporation, reviews 
and advises the Board on the financial statements and the Auditor 
General’s report thereto. The Audit Committee oversees the activ- 
ities of Internal Audit and meets with management, the Internal 
Auditor and the Auditor General on a regular basis. 


Gérard Veilleux 
President 


S. Cotsman 
Vice-President, Finance and Administration 


AUDITOR’S REPORT 


TO THE CANADIAN BROADCASTING CORPORATION 
AND THE MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the Canadian Broadcasting 
Corporation as at March 31, 1991 and the statements of income and 
expense and reconciliation to government funding basis, proprie- 
tor’s equity account and cash flow for the year then ended. These 
financial statements are the responsibility of the Corporation’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1991 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the former 
Part VIII of the Financial Administration Act, I report that, in my 
opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, proper books of account have been kept 
by the Corporation, the financial statements are in agreement there- 
with and the transactions of the Corporation that have come to my 
notice during my examination of the financial statements have, in 
all significant respects, been in accordance with the former Part 
VIII of the Financial Administration Act and regulations as they 
apply to the Corporation, the Broadcasting Act and the by-laws of 
the Corporation. 


L. Denis Desautels, FCA 


Ole Cees Auditor General of Canada 


June 7, 1991 
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BALANCE SHEET AS AT MARCH 31, 1991 
(in thousands of dollars) 


ASSETS 1991 1990 LIABILITIES 1991 1990 
Current Current 
Cashyanditreasutvabill Sar wcicvacianicrs 9-0) aan crs 60,069 5,630 Accounts payable and accrued liabilities ..... 177,313 150,701 
ANCCOUNISTE CEI ADIE Vine alreeiaeen tists) «6 aerererale 91,402 81,348 Accrued vacation paypanveccnpya.sche en ciecie net 51,816 51,676 
Engineering and production supplies and 229,129 202,377 
MMENCHANGISC aye eaters isisueis eras vide8 «i= sie oe eres 7,691 10,983 
Programs completed and in process of Long-term 
PICdnCOUNMMEe Pe te rhc ck? 78,400 88,196 Employee termination benefits ............. 103,348 104,676 
Prepaid film and script rights and other Accrued pension liability (Note 5) .......... 1,881 
EX DEDSES EP ee a fete eosin. Gre, aisles ofstedee tens 41,856 32,655 Advances from Government of Canada 
(Notei6) of Fam eyetse.. hie viable Mas seater 33,000 33,000 
279,418 pL8Si2 Obligations under capital leases 
Gapitaltassetss(NOLES) rte nat cite ae art 735,932 715,487 (ING fea). yearn erie sisfeidce <terueroncrmeterein 991 254 
Detemedicharzesn(Note 4) meme nati iene nt 4,475 6,708 139,220 137,930 
PROPRIETOR’S EQUITY 
PIOpmeton sequity, ACCOUND seme act te erect 651,476 600,700 
1,019,825 941,007 1,019,825 941,007 


The accompanying notes and schedule A are an integral part of the financial statements. 


Approved on behalf of the Board of Directors: 


S. COTSMAN 
Vice-President, Finance and Administration 


GERARD VEILLEUX 
Director 


ROBERT KOZMINSKI 
Director 
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CANADIAN BROADCASTING CORPORATION—Continued 


STATEMENT OF INCOME AND EXPENSE 


AND RECONCILIATION TO GOVERNMENT 


FUNDING BASIS 
FOR THE YEAR ENDED MARCH 31, 1991 


SCHEDULE OF NATIONAL BROADCASTING SERVICE 
FOR THE YEAR ENDED MARCH 31, 1991 


(in thousands of dollars) (in thousands of dollars) SCHEDULE A 
1991 1990 1991 1990 
I Program activities 
erate English language 
INGER OMS amy told oe tn Gy o Sho oR OaNA dn Ob nies oidic 303,887 303,323 in di guas 
Miscellancousie suiy-cssciesi cee erseusyone oleic 58,806 49,650 ek ie 54.891 53.253 
Parli " 5 sadn (Nokes 985.212 849,335 et Workin on, ces cance alata s imine ; ; 
arlidtnen tate Opesadn wen BeEO EC none oat Regional contributions to network ...... 21,172 21,244 
1,347,905 1,202,308 Regional 48x. Yiceaeaie i bee 69,635 64,027 
Expense Television 
National Broadcasting Service Networkgrctie sft cies caitero: «forms a tisroped atete 319,493 306,357 
GeevschedulevA) pera etree eet ieee 1,201,966 1,154,620 Regional contributions to network ...... 72,145 61,762 
Radio Canada International, broadcasting Regional Brae) ufo oVaihy aetopag neta eke Lop vlaitesone (eaessice 113,812 116,221 
SELVICE) ated Hae ear Mee CI ey chee 20,657 20,246 French language 
Corporate engineering services ............-. 9,988 10,098 Radio 
Corporate management and services ......... 48,318 48,928 INNS dare ous on Seoehaceeaucantd oe oc 46,070 45,035 
Selling and merchandising .............-..- 46,771 51,368 Regional contributions to network ...... 7,407 8,514 
Restructuring and expenditure reductions/ RE STOMAl mare gitar tee cer clenaen erences 36,001 32,813 
downsizing s(INOte:9 maerenariner ater 62,055 19,573 Television 
NGEWOrkse ee tte ane cam aerate 226,322 211,687 
1,389, 1,304,833 4 neon ; : 
ouaee les Regional contributions to network ...... 22,340 18,891 
Excess of expense over income before Regional © ire ees ae aut Bek 50,560 55,340 
INCOME LAK OS are rpc ieee Rae nse 41,850 102,525 = 
Income faxcsi(U Note 0) 2 epraiene ce eran eeteneeere ee 1,414 1,053 1,039,848 995,144 
Excessionexpense.OVerincome Wr. iccine cera 43,264 103,578 ie oe 
Sanaieenet a ane Network distribution ..............0.000 23,006 23,477 
; Me STAC ONItrANSINISSION parecer tee oer ceerenens 18,942 18,659 
Deduct: Net items not requiring current melevision 
ti INOTETS) ecco stems nes ai hala es 74, 921 Shear 
operating tind Coe = Bi Network distributions: see ie oilers ores 81,511 79,452 
Surplus (deficit) for the year ............++++55 31,421 (29,657) Station transmissiod ther. ah igs eee ss fe 21,816 22,303 
(Deficit) surplus, beginning of year ............ (23,090) 6,567 Payments to private stations .............. 16,843 15,585 
Surplus) (deficit);endionycan wn, aeaern cers 8,331 (23,090) 162,118 159,476 


The accompanying notes and schedule A are an integral part of the financial 


statements. 


*During the fiscal period ending March 31, 1991, the Corporation received sup- 
plementary appropriations of $50.0 million to assist in the funding of 
restructuring costs. Approval was also granted to transfer $25.1 million from 
Capital to Operating appropriations to address recession constraints. 


1,201,966 1,154,620 


The accompanying notes are an integral part of the financial statements. 
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CANADIAN BROADCASTING CORPORATION—Continued 


STATEMENT OF PROPRIETOR’S EQUITY ACCOUNT 
FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 


1991 1990 
Balance, beginning of year .-..).0 5... .0..0005- 600,700 551,934 
Add (deduct) 
Parliamentary capital appropriations" 
(Note:8) Witerc scctneetee. ce nies amends 89,218 128,040 
Parliamentary working capital appropriation 
(Note 8)igs. 5 hast. cheek tin. oc. eeee 4,000 4,000 
(Loss) gain on disposal of capital 
ASSEIS GF on FS ok ee ae barnes oie MS ait ete (318) 20,304 
Contributions to capital projects ............. 1,140 
Surplus, (deficit) forthetyeany 2). ster ier ees 31,421 (29,657) 
Net items not requiring current operating 
funds (NOtE.8) ate narsisterake eiessak-begesey teas, sacitart> (74,685) (73,921) 
Balance; endiofayeatimneyay rte wesley: tereeevers 651,476 600,700 


The accompanying notes and schedule A are an integral part of the financial 


statements. 


*During the fiscal period ending March 31, 1991, the Corporation received appro- 
val to transfer $25.1 million from Capital to Operating appropriations to address 


recession constraints. 


STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 


1991 1990 
Operating activities 
Excess of/expense Over Income). jam ie (43,264) (103,578) 
Items not involving cash 
ALMOLEZALON EM casg Wee tunis Mhesete chert, ehuretetts 68,294 63,780 
Newsworld development cost 
AUINOWUZNTON Glos ded OAD AB RoTMIO om OO DaO-n 1,298 717 
Employee termination benefits ............ (1,328) 971 
Deferred pension contribution ............ 2,817 6,208 
Net change in non-cash working capital 
palances(NOte Lhracem waco aces eects 21,924 17,948 
49,741 (13,954) 
Financing activities 
Parliamentary capital appropriations 
(IN Gtei8) meer. Bah ae oe cia tye ae oar 89,218 128,040 
Parliamentary working capital appropriation .. . 4,000 4,000 
Proceeds on disposal of/and contributions to/ 
Capital 'aSSetsa s crarinie c.tocie ceioemam eee elders 3,402 22,228 
Capital lease obligations 
ASSUINIOG Merete eae nbs Seeks eis eM ores en 1,924 
98,544 154,268 
Investing activities 
Acquisition of capital assets ................ (89,396) (149,655) 
Capital portion of lease 
PAVIMENIS tee ei vis rte cin eer epee (2,526) (1,798) 
Equipment acquired under capital 
LOHSO Saat, tire Seer ie Sis ace hare echo einresansceter ets (1,924) 
Newsworld development costs deferred....... (5,189) 
(93,846) (156,642) 
Increase (decrease) in cash and treasury 
Dillsc setie cts eein tints. or ces ensunisty ce aennelan sen 54,439 (16,328) 
Cash and treasury bills, beginning of year....... 5,630 21,958 
Cash and treasury bills, end of year ............ 60,069 5,630 


The accompanying notes and schedule A are an integral part of the financial 


statements. 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1991 


1. Authority and objective 


The Canadian Broadcasting Corporation was established by 
the 1936, 1958 and 1968 Broadcasting Acts. The Corporation is 
an agent of Her Majesty and all property acquired by the Cor- 
poration is the property of Her Majesty. 

As the national public broadcaster, the Canadian Broadcast- 
ing Corporation provides radio and television services in both 
official languages incorporating predominantly and distinctive- 
ly Canadian programs to reflect Canada and its regions to 
national and regional audiences. 

A new Broadcasting Act became effective June 4, 1991. This 
new act does not impact on the current year’s financial state- 
ments. 


. Significant accounting policies 


(a) Engineering and production supplies and merchandise 


The inventory of engineering and production supplies is 
stated at the lower of average cost and replacement cost. 
The inventory of merchandise is stated at the lower of cost 
and net realizable value. 


(b) Programs completed and in process of production 


Programs completed and in process of production are stated 
at cost. Cost includes the cost of goods and services, and 
the share of labour and overhead expenses applicable to 
each program. 

Program costs are charged to operations as the programs are 
broadcast or deemed unusable. 


(c) Film rights 


The Corporation enters into contracts for film broadcasting 
rights. As payments are made under the terms of each 
contract they are reflected in the accounts as prepaid film 
rights. The film rights are charged to operations as the films 
are broadcast or deemed unusable. 


(d) Capital assets 


Capital assets are recorded at cost. The cost of assets con- 
structed by the Corporation includes material, engineering 
services, direct labour and related overhead. Amortization 
is calculated on the straight-line method using rates based 
on the estimated useful life of the assets as follows: 


Buildings 33 years 
Technical equipment 
Transmitters and towers 20 years 
Other 10 years 
Furnishings and office equipment 10 years 
Automotive 5 years 
Computers 5 years 


Major leasehold improvements are capitalized and amor- 
tized over the term of the respective leases to a maximum 
period of five years. Amounts included in uncompleted 
capital projects are transferred to the appropriate capital 
asset classification upon completion, and are then amor- 
tized according to the Corporation’s policy. Gains and 
losses on disposals of capital assets are credited or charged 
to Proprietor’s Equity Account. 
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CANADIAN BROADCASTING CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 


FOR THE YEAR ENDED MARCH 31, 1991—Continued 


(e) Capital leases 


Assets recorded as capital leases are amortized on the 
straight-line method over the estimated useful life of the 
assets or the lease term as appropriate. Obligations re- 
corded under the capital leases are reduced by lease 
payments net of imputed interest. 


(f) Pension cost and obligation 


The Corporation provides pensions based on length of ser- 
vice and final average earnings as classified under defined 
benefit pension plans. 

The cost of pension benefits earned by employees is deter- 
mined using the projected benefit method of actuarial 
valuation with projected salary increases where appropri- 
ate, pro-rated on services and charged to expense as 
services are rendered. This cost reflects management’s best 
estimate of the pension fund’s expected investment yields, 
and of salary escalations, mortality of members, termina- 
tions and ages at which members will retire. The surplus on 
the introduction of this accounting policy (effective April 
1, 1987), adjustments arising from plan amendments, ex- 
perience gains and losses and changes in assumptions are 
amortized over the estimated average remaining service life 
of the employee group. . 

The difference between the accumulated amounts expensed 
and the funding contributions is reflected in the balance 
sheet as a long term deferred charge or accrued pension 
liability as the case may be. 


(g) Employee termination benefits and vacation pay 


Employee termination benefits and vacation pay are ex- 
pensed as benefits accrue to employees under their 
respective terms of employment. 


(h) Parliamentary appropriations 


Parliamentary appropriations for operating expenditures 
are recorded as income. Parliamentary appropriations for 
capital and working capital are credited to Proprietor’s 
Equity Account. 


. Capital assets 


1991 1990 
Net Net 
Accumulated book book 
Cost amortization value value 


(in thousands of dollars) 


Wand Saacsoe toi earners 35,386 B,360 SD, S0L 
Buildingsepeeenee alate 288,714 131,800 156,914 152,595 
Technical equipment ...... 780,341 405,967 374,374 351,100 
Furnishings, office 

equipment and computers 49,406 26,862 22,544 24,357 
AUtOMOfIVEs uae cus aes asereistes 15,311 10,950 4,361 4,004 
Leasehold improvements . . . 7,931 5,692 2,239 2,449 
Property under 

capitalileases 270... aisaare 1,347 293 1,054 1397 
Uncompleted capital 

DEOlECIS ete wale ae rae 139,060 139,060 144,228 


1,317,496 581,564 735,932 715,487 


4. Deferred charges 


In the fiscal year 1988-89 the Corporation was granted a 
license to operate CBC Newsworld. Total development costs 
amounting to $6.5 million at August 31, 1989 are being amor- 
tized over a five year period commencing September 1, 1989. 
Amortization for the year amounted to $1.3 million ($0.7 mil- 
lion for the seven months, ended March 31, 1990). 


. Accrued pension liability 


Using methods and assumptions identified in the pension cost 
and obligation accounting policy (2f), projections from the 
latest actuarial valuations show an estimated present value of 
accrued pension benefits of $1,923.3 million as at March 31, 
1991 (1990—$1,768.5 million) which includes $2.3 million 
(1990—$2.4 million) of unfunded retirement benefits. Market 
related values have been used for valuing pension fund assets 
which based on financial information as at March 31, 1991 are 
valued at $2,039.5 million (1990—$1,866.8 million). 

The accrued pension liability as at March 31, 1991 amounts 
to $1.9 million (1990—$0.9 million deferred charge) and is the 
difference between the accumulated pension expense and the 
required funding contributions. 


. Advances from Government of Canada 


Advances from the Government of Canada are made for 
working capital purposes and are non-interest bearing. These 
advances become repayable when cash and treasury bills ex- 
ceed the Corporation’s requirements for working capital. 

Working capital is determined on a government funding basis 
which excludes items not requiring current operating or capital 
funds. 


. Lease obligations 


(a) Existing leases 


As at March 31, 1991, the Corporation’s obligations related 
to capital leases and operating leases for terms in excess of 
one year are as follows: 


Capital Operating 
leases leases 


(in thousands of dollars) 


1 ODD Fir ium chase rcaacerck st asst Wee eaters Ckem 284 42,860 
[OOS RR Pee ate rattaayscrstoreicnieaiotnns ataneiey 277 31,992 
[OO A ee anne Sete eaructayeierercaeee aerate 269 21,494 
1995 Ma eierrcet ciety cnc miaie cups eavoreeheiens 628 13,094 
L996 Sere entre suels, ci Senn achste crab atavene 6,959 
NOS HIGPAN CV etricerenctry ee emeNo wb COO Oe Tos 22 
Motaltutunespayinents mercer eer 1,458 131,521 
Deduct: imputed interest ...........: 299 
Present value of capital lease 

ObIIgatiOnse aie ele eer reas 1,159 
Deductucurrent portonlisneepeemrtas 168 


Long-term obligations under capital 
LeAaSeStare IA o Sela einai stealer os 991 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1991—Continued 


(b) Broadcast Centre development project, Toronto 
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In accordance with Governor in Council approval, the Cor- 
poration signed a project agreement, dated September 30, 
1988, with Cadillac Fairview Corporation Limited, as the 
selected developer, for the construction of a building, on 
the Corporation’s site in downtown Toronto, to house the 
Corporation’s Toronto-based operations. 

On October 14, 1988, the Corporation entered into a Broad- 
cast Centre agreement to lease with Cadillac Fairview 
whereby the Corporation will, upon substantial completion 
of the Canadian Broadcasting Centre building, now esti- 
mated to be July 1992, execute Broadcast Centre leases for 
the building and underlying lands for an initial period of 
thirty-five years. The Corporation advances funds against 
the project to Cadillac Fairview in order to minimize the 
future interest costs associated with the lease. 

The Corporation is committed under this lease to pay rent 
under all circumstances and, in the event of termination of 
the lease, at the Corporation’s option or otherwise, pay 
sufficient rent to repay all interim and permanent financing. 


9. Restructuring and expenditure reductions/downsizing 


(a) 


Restructuring and expenditure reductions 


On December 3, 1990, the Board of Directors approved 
measures to address a significant projected shortfall in in- 
come for fiscal 1991-92. 


These measures include the restructuring of regional televi- 
sion services, the major service reductions of three local 
television stations and the reduction of activities in eight 
others, in addition to cancellation of numerous program- 
ming hours, particularly in local and regional television. 
Furthermore, the status of the English and French par- 
liamentary channels, as well as the shortwave service, 
Radio Canada International, were modified as of April 1, 
1991. 

The total expenses related to the above, based on manage- 
ment’s best estimates, were as follows: 


(in thousands 


8. Parliamentary appropriations 


The Corporation receives funds from the Parliament of 
Canada through annual appropriations. In the fiscal year 1990- 
91, the Corporation received supplementary operating 
appropriations of $50.0 million to assist in the funding of 
restructuring expenditures. Approval was also granted to trans- 
fer $25.1 million from capital appropriations to operating 
appropriations in order to fund recessionary impacts. The ap- 
propriations approved and the payments received by the 
Corporation for 1991, including the above noted significant 


amounts, and 1990 are noted below. 


Appropriations 


Operating. cect 


Plus: restructuring 
transfer 
from 


Capitalicerer aon 


Capital vse apertsials (ahete 


Less: transfer to 


operating ...... 


Working capital ....... 


The following summarizes the net items not requiring current 


operating funds. 


1991 


1990 


(in thousands of dollars) 


910,112 
50,000 


25,100 


849,335 


985,212 
114,318 


(25,100) 


849,335 
128,040 


89,218 
4,000 


128,040 
4,000 


1,078,430 


981,375 


1991 1990 


(in thousands of dollars) 


AT OLE ZA OMt cree ee ani rest ev eseir eciens 68,294 63,780 

Employee termination benefits and vacation 
PAY ete ro eo Fayayauvoress apts enet cua eon tererste, Ovtieet a. (1,188) 1,369 
ProgramunvVentory COStS, ein. smiiclesiomies see 4,762 2,564 
Deferred pension contribution ............ 2,817 6,208 
74,685 T3021 


(1) 


(2) 
(3) 


(4) 


(5) 


of dollars) 
Expenses incurred in the 1990-91 
fiscal period 
Employee terminations and 
special Benehiis ee AR: Cm AE 42,834 
Programming related min ecees ails eno. Fae 8 7,928 
Employee assistance and professional 
feesrd th aye Acute ee SER Ges dail hee 5,711 
Redeployment of capital assets and 
occupancy plated uy hy a eiadonis are. Saldana 4,891 
@ihermiscellaneomsiee, meee rey ttt sire lays wee 691 
Total expenses incurred in the 1990-91 
fiscaliperiod amen bene Aen ceica & taatne nats 62,055 
Reconciliation to government funding 
basis 
Add: unfunded expenses recorded in previous 
fiscal periods”? Ayer nateshavannanaee wecktreestet eyes 10,879 
Total expenses on government funding 
basis requiring current operating 
FOS NM ME a hehe a hes. Seat aaa 


72,934 


Severance payments and employment security benefits gov- 
erned by labour agreements and special programmes. 


Cost associated with the cancellation of programs. 


Cost primarily associated with employee counselling, 
career transition assistance, skills enhancement and reloca- 
tion to vacant positions at other CBC locations. 


Cost of dismantling, shipping and re-installation of capital 
assets as well as the cancellation of leases and improve- 
ments to property. 


The total cash outlay associated with the restructuring and 
expenditure reductions requiring current operating funds 
amounted to $73.0 million. Of the total, $62.1 million was 
incurred in the 1990-91 fiscal period while the balance of 
$10.9 million represents employee termination benefits ac- 
crued and expensed under normal operations (see Note 2g) 
as items not requiring current operating funds to the end of 
the previous fiscal period. 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1991—Concluded 


(b) Downsizing 


In 1989-90 the Board of Directors approved a workforce 
adjustment plan to address the budget reductions requested 
by the Federal Government. The plan involved, among 
other things, a wind up of the merchandising section of 
CBC Enterprises, employee terminations and reassign- 
ments and consolidations within the administration and 
support areas. Costs incurred in 1989-90 relating to this 
plan totalled $19.6 million of which $18.0 million related 
to personnel costs including lay off pay, early retirement 
incentives, and other related costs; and $1.6 million to the 
wind up of the merchandising section of CBC Enterprises. 


10. Income taxes 


De 


The Corporation is a prescribed federal Crown corporation 
under Part LXXI of the Income Tax Regulations and is subject 
to the provisions of the federal Income Tax Act. Amortization 
and capital cost allowance are not allowable deductions in the 
determination of the Corporation’s taxable income. Therefore, 
the Corporation may have taxable income even when there is 
an excess of expense over income in any year. In addition, the 
Corporation is subject to the large corporations tax and must 
pay tax on defined capital exceeding $10 million. 

During the year, the Corporation did not incur income tax 
expense, other than large corporations tax, due to the utilization 
of $26.5 million of $38.3 million accumulated losses carried 
forward. The remaining $11.8 million of accumulated losses 
carried forward for income tax purposes has not been recog- 
nized in the financial statements. The tax benefits pertaining to 
this loss carry-forward are available until 1997. 


Net change in non-cash working capital balances 


1991 1990 


(in thousands of dollars) 
Cash provided by (used for) 


Accounts;recetvablé. J). caecis ee sets os © (10,054) (6,895) 
Engineering and production supplies and 
IMELCHANGISE roagerntars a tebe etet te see arene art 3,292 379 
Programs completed and in process of 
PLOCUCH OM) ctr lreeeyerteeean meee 9,796 483 
Prepaid film and script rights and other 
EXPENSES cy emai te rato acest ne res (9,201) 94 
Accounts payable and accrued liabilities . . 26,612 22,061 
Plus: short-term portion of 
capitalileases tet minvaaraaen 1,339 220 
Accrued vacation Pay a ciicretmeene chars 140 1,606 
21,924 17,948 


12. Commitments 


As at March 31, 1991, commitments for sports rights 
amounted to $147.8 million; procured programs, film rights and 
co-productions amounted to $17.5 million for total commit- 
ments of $165.3 million. 
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14. 


Ss 


16. 


Contingencies 


In the ordinary course of business, various claims and law- 
suits have been brought against the Corporation. In the opinion 
of management, the losses, if any, which may result from the 
settlement of these matters are not likely to be material and 
accordingly no provision has been made in the accounts of the 
Corporation. In the event that such expenditures were incurred, 
they would be recognized as period costs. 


Related party transactions 


The Corporation is related in terms of common ownership to 
all Government of Canada created departments, agencies and 
Crown corporations and is mainly financed by the Parliament 
of Canada. 


During the year, transactions with these related departments, 
agencies and Crown corporations were in the normal course of 
business on normal trade terms applicable to all individuals and 
enterprises. Transactions with the Parliament of Canada are 
outlined in Notes 6 and 8. 


CBC Newsworld 


The Corporation operates CBC Newsworld under a license 
condition that the operation be reported on an incremental 
cost/revenue basis. In compliance with the license condition, 
incremental revenue of $25.8 million and incremental costs of 
$25.9 million, for the year ended March 31, 1991, are being 
reported separately to the Canadian Radio-Television and Tele- 
communications Commission. For the seven months ended 
March 31, 1990 incremental revenue of $14.5 million and in- 
cremental costs of $13.5 million were reported to the CRTC. 
The cumulative excess revenues of $0.9 million as at March 31, 
1991 are maintained for CBC Newsworld’s future activities. 
These activities are an integral part of the operations of the 
Corporation. 


Comparative figures 


Certain of the 1990 comparative figures have been reclassi- 
fied to conform to the current year’s presentation. 


CANADIAN COMMERCIAL CORPORATION 


AUDITOR’S REPORT 


TO THE MINISTER FOR INTERNATIONAL TRADE 


I have audited the balance sheet of the Canadian Commercial 
Corporation as at March 31, 1991 and the statements of operations 
and retained earnings and changes in financial position for the year 
then ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opi- 
nion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards in Canada, conforming with International Audit- 
ing Guidelines. Those standards require that I plan and perform an 
audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 
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In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1991 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles in Canada, conforming 
with International Accounting Standards. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canadian Commercial Corporation Act and by-laws of the Corpo- 
ration. 


D. Larry Meyers, FCA 
Deputy Auditor General 


OC ae for the Auditor General of Canada 


June 5, 1991 
BALANCE SHEET AS AT MARCH 31, 1991 
(in thousands of dollars) 
ASSETS 1991 1990 LIABILITIES 1991 1990 
Cashvandishort-termmm deposits) (2 sass a 186,346 206,088 Accounts payable and accrued liabilities ....... 122,624 89,928 
Accounts receivable AGV anCespromuCustOMmenrs mane str i rie ccita 273,190 283,434 
Foreign governments (Note 5) .............- 123,840 85,622 Progress payments received or due ............ 540,724 410,173 
Government of Canada—Parliamentary Due to Government of Canada (Note 6) ........ 1,551 1,473 
appropriation (NOte!6)) irrciteittetisheteice ans 234 1,814 Provision for additional contract costs 
OTe a, satire ive oretinctavats ors aars Nel wre cmabecer sas 2,056 Neg ap (Notes \eaaerrrerwyrctoceior fists stiebecens crepe craves 1,922 3,842 
INGV ANCES LOSUPPlIETSmectsparerrsc tonite sta ctecierer or 132,880 125,566 940.011 788 850 
Progressiclaims paidioriduel sec esate tte es 540,836 408,961 Employee termination benefits ............... 872 920 
Gontingenciess (Notes) iemtacetaer ister rier 
940,883 789,770 
EQUITY OF CANADA 
Con ttibuted sunpl uSmeercttecr restate ater teeta) 20,000 20,000 
Retainedicarmin ssa misc. eta: o.cselee) tecele cle 25,309 20,052 
45,309 40,052 
986,192 829,822 986,192 829,822 


Certified correct: 


F. OWEN KELLY 
Comptroller 


Approved by the Board: 


HUGH MULLINGTON 
President 


HAROLD WAREHAM 
Director 
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CANADIAN COMMERCIAL CORPORATION—Continued 


STATEMENT OF OPERATIONS AND RETAINED EARNINGS 


FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 


1991 1990 
Revenues 
Contrachbillings semere ive eer aeraies 695,458 681,423 
ITTETESCANCOME errata ck creel heenne rca 8,183 7,078 
OLSON ER odacdotonds Fovaosogsdot wed 831 1,287 
704,472 689,788 
Expenses 
GCostiof.contractibillin gsi). seidel-htrser etek 695,458 681,423 
Additional contract costs 
(recovery) een tae piercer kas (390) 279 
Services provided by Supply and Services 
Canada\(Note/8 (a) Maen sale er esren: 7,581 7,798 
Administrative seu ectcme soto ered taiae 8,828 9,562 
Legal fees and expenses (Note 8(b)) ......... 980 314 
OM er ee te riccicresicnvoutn olegtouetinstct ccs 245 351 
712,702 699,727 
Neticost/of operations ti ercni aie cera herrea stene os 8,230 9,939 
Parliamentary appropriation (Note 6) .......... 14,917 17,089 
6,687 7,150 
Retained earnings at beginning of the year ...... 20,052 13,767 
Payment to Government of Canada (Note 7) ..... (1,430) (865) 
Retained earnings at end of the year ........... 25,309 20,052 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 
1991 1990 
Financing activities 
Parliamentary appropriation 
AmountidrawnidOWn:scmeo. ces. snes snes 14,917 17,089 
Adjusted for decrease (increase) 
in receivable from Government 
Of Canada terme cis -heonxesrer inoue oceans 1,580 (51) 
Payment to Government of Canada .......... (1,430) (865) 
Cash provided by financing 
ACH VILIES I hace nce terito etects cesiacia ovr scene vate 15,067 16,173 
Operating activities 
Operations 
Net’cost of operations anc ci jet eres venia (8,230) (9,939) 
Net changes in non-cash balance sheet 
items 
Operating balances from customers and 
tolsuppliersias citi ecko cates cero (7,697) (10,239) 
Advances and progress 
claims from customers 
and toisuppliers eo cits ierineraauaie (18,882) 95,327 
Cash (used in) provided by operating 
ACHVILIES EG ds ts ttn sista ete bate easiest (34,809) 75,149 
(Decrease) increase in cash and 
short-termideposits; curls ei ee ere (19,742) 91,322 
Cash and short-term deposits at beginning of 
MOAT Sa fecereet acai cisess opines om nicenctaeeaetonetexe rae pons 206,088 114,766 
Cash and short-term deposits at end of 
SO AN Meco cusses dsvs tole isiatene, ses cheba tates 186,346 206,088 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. Nature, organization and funding 


The Corporation was established in 1946 by the Canadian 
Commercial Corporation Act and is an agent Crown corporation 
listed in Part I of Schedule III to the Financial Administration 
Act. 

The Corporation acts as the prime contracting agency when 
other countries and international organizations wish to pur- 
chase products and services from Canada on a 
government-to-government basis. Contracts are made with 
foreign governments and international organizations and cor- 
responding supply contracts are entered into with Canadian 
firms by the Corporation (see Note 3). 

The Government has provided the Corporation with $20 mil- 
lion as contributed surplus. The Corporation has authority to 
draw loans from the Consolidated Revenue Fund in amounts up 
to a total of $10 million as required to supplement its working 
capital. Annually, the Corporation seeks funding for its oper- 
ation through parliamentary appropriation (see Note 6). 


. Significant accounting policies 


These financial statements are prepared in accordance with 
generally accepted accounting principles in Canada, consis- 
tently applied, and conform in all material respects with 
International Accounting Standards. A summary of significant 
policies follows: 


(a) Contracts 


Revenues from contracts are recorded at the time of de- 
livery except in the case of contracts involving progress 
payments; in these cases, revenues are recorded at the time 
the progress payments are billed to customers. Since title 
to work-in-progress covered by progress claims has not 
passed to customers, the Corporation sets up a corres- 
ponding liability and cost of contract billings. The 
Corporation records all progress claims by its suppliers as 
assets. These assets and liabilities are reduced, in accor- 
dance with contract terms, as deliveries are accepted. 

The cumulative effect of changes in the estimated cost of 
uncompleted contracts is recorded in the statement of oper- 
ations in the year when the change is first determined. 


(b) Foreign currency translation 


Assets and liabilities denominated in foreign currencies are 
translated into Canadian dollars at the year-end exchange 
rates. Revenues and expenses are translated at the average 
exchange rates for the month in which the transactions 
occur. 

Contracts with foreign governments and corresponding 
contracts with Canadian suppliers are generally entered 
into in the same currency, or alternatively, the contract 
terms in the supplier contract pass the risk to the supplier. 
This reduces the Corporation’s contractual exposure to 
losses or gains due to fluctuations in foreign exchange. 
The Corporation maintains some working capital in U.S. 
currency to facilitate the cash flow between foreign custo- 
mers and Canadian suppliers. 


} 


CANADIAN COMMERCIAL CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Continued 


(c) Pension plan 


Employees of the Corporation are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Under present legislation, contributions 
made by the Corporation to the Plan are limited to an 
amount equal to the employee’s contributions on account of 
current service. These contributions represent the total pen- 
sion obligations of the Corporation and are charged to 
operations on a current basis. The Corporation is not re- 
quired under present legislation to make contributions with 
respect to actuarial deficiencies of the Public Service Su- 
perannuation Account and/or with respect to charges to the 
Consolidated Revenue Fund for indexation payments under 
the Supplementary Retirement Benefits Act. 


(d) Employee termination benefits 


Employees of the Corporation are entitled to specified ter- 
mination benefits, calculated at salary levels in effect at the 
time of termination, as provided for under collective agree- 
ments and conditions of employment. The liability for these 
benefits is recorded in the accounts as the benefits accrue 
to employees. 


(e) Income taxes 
The Corporation is not subject to income taxes. 


(f) Capital assets 


Capital assets are fully amortized in their year of purchase 
as their costs are not recovered through future operations. 


. Contractual obligations 


The Corporation is obligated to fulfil numerous contracts 
with foreign customers. These contracts range in value up to 
approximately $500 million. The total contract value remaining 
to be fulfilled approximates $1.4 billion as at March 31, 1991 
(1990—$1.4 billion). 

The Corporation may incur additional contract costs should 
suppliers not fulfil the terms of their contracts. As of March 31, 
1991, the Corporation has a provision of $1,922,000 (1990— 
$3,842,000) for additional contract costs, which may be 
incurred if certain suppliers are unable to meet their contractual 
obligations. 


. Contingencies 


The Corporation is involved in three legal actions, which it 
considers as material. Losses, if any, resulting from the resolu- 
tion of these contigencies, will be accounted for as a charge to 
income of the year in which the settlement occurs. 


(a) The Corporation has been named as defendant in proceed- 
ings commenced in 1975 by a supplier alleging losses 
resulting from the termination of a contract and seeking 
damages in an amount of $6.8 million plus accrued interest 
and costs. In 1989, the Court ruled in favour of the Corpo- 
ration on the determination of one of the major issues 
between the parties. As of March 31, 1991, the balance of 
the issues in dispute between the Corporation and its sup- 
plier are yet to be heard by the Court. Based on the advice 
of legal counsel, management is of the opinion that no 
provision for possible loss in respect of this matter is 
required. 
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(b) The Corporation has been named as defendant in proceed- 
ings commenced in 1985 by a supplier relating to a 
contract entered into in 1983 in which the claimant is 
seeking damages in an amount of $876,000. Based on the 
advice of legal counsel, management is of the opinion that 
no provision for possible loss in respect of this matter is 
required. 


(c) The Corporation has been named as respondent in proceed- 
ings commenced in 1987 in which a supplier challenged 
the applicability of the fee for service system put in place 
by the Corporation in 1986, to a transaction between this 
supplier and the Corporation. The Corporation appealed 
the judgement of the Court of first instance rendered in 
1990 which, inter alia, granted this supplier’s motion. If 
the findings of the Court were upheld by the Court of 
Appeal, an amount in excess of one million dollars could 
be claimed from the Corporation. After a review of the 
reasons for the judgement of the Court and of the law by 
counsel, management is of the opinion that no provision 
for possible loss in respect of these proceedings is re- 
quired. 


5. Accounts receivable from foreign governments 


As at March 31, 1991, the Corporation has provided $787,000 
(1990—$943,000) to cover the possible non-collection of cer- 
tain accounts receivable from foreign governments. 


. Parliamentary appropriation 


For the fiscal year 1990-91, Parliament approved an appro- 
priation amount of $15,157,000 (1990—$20,089,000). 
Subsequently, the Government decided to offset unanticipated 
government-wide program costs through re-allocations. Conse- 
quently, the Corporation’s entitlement was reduced by 
$240,000. The Corporation drew down the full entitlement of 
$14,917,000 (1990—$17,089,000) of which $234,000 (1990— 
$1,814,000) was drawn down subsequent to March 31, 1991. 
The amount of the draw-down includes amounts due to govern- 
ment departments as at March 31, 1991 of $1,551,000 
(1990—$1,473,000). 


. Payment to Government of Canada 


During the year ended March 31, 1991, the Corporation ap- 
proved the payment of $1,430,000 to the Government of 
Canada. Subsequent to March 31, 1991, the Board of Directors 
approved a similar payment of $1,340,000, to be made in 1991- 
92, to the Government of Canada. 


. Services provided by the Government of Canada 


(a) Supply and Services Canada 


Supply and Services Canada provides contracting services 
to the Corporation at predetermined rates approved by 
Treasury Board, based on the amounts of contracts pro- 
cured, and provides certain administrative functions at 
cost. 


(b) Department of Justice 


The Department of Justice represents the Corporation in 
certain matters. The Corporation pays for amounts billed by 
Justice related to legal fees and expenses incurred in con- 
nection with specific actions but not for general legal 
services. 
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CANADIAN COMMERCIAL CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


9. Insurance 
The Corporation follows the practice of self insuring. 


10. Commitments 


Effective April 1986, the Corporation entered into a ten-year 
lease agreement for office space. The minimum lease payments 
for the next five years, and in total, will approximate the 


following: 

(in 
thousands 
of dollars) 

Uo Pain ee Sr ea ates IMAL ead cera Seed ciac hot On okod 1,041,000 
1993 ho See deeat ce eI SORES lonias dababte ieee seers 1,093,000 
LO94y De Sorc hd acer a We I cee ate Ce EE ee es 1,148,000 
OL eT RABIN Os Dri C SEA MER Torn OOO ACI Gonos Coto gd the crcmet tytn: 1,205,000 
ee) See acer hs oe clocinn cmt cas Ooo anc eo cere 1,265,000 


5,752,000 
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CANADIAN DAIRY COMMISSION 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED JULY 31, 1991 
WERE NOT AVAILABLE AT DATE OF PRINTING 
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CANADIAN DAIRY COMMISSION—Continued 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Canadian Dairy Commission and 
all information in this annual report are the responsibility of man- 
agement. The statements have been prepared in accordance with 
generally accepted accounting principles which have been consis- 
tently applied, using management’s best estimates and judgements, 
where appropriate. Financial information presented elsewhere in 
the annual report is consistent with the statements. 


In discharging its responsibility for financial reporting, manage- 
ment maintains and relies on financial and management control 
systems and practices which are designed to provide reasonable 
assurance that transactions are authorized, assets are safeguarded 
and proper records are maintained. These controls and practices 
ensure the orderly conduct of business, the accuracy of accounting 
records, the timely preparation of reliable financial information and 
the adherence to Commission policies and statutory requirements. 


The Audit Committee, which is made up of the Commission’s 
three Commissioners, oversees management’s responsibilities for 
maintaining adequate control systems and the quality of financial 
reporting. The Commission’s external auditors and those conduct- 
ing its internal audits have free access to the Audit Committee to 
discuss the results of their work and to express their concerns and 
opinions. 

The financial statements have been audited by the Auditor 
General of Canada, the independent auditor for the Government of 
Canada. 


Roch Morin 
Chairman 


Paul Simard 
Director of Finance 


BALANCE SHEET AS AT JULY 31, 1990 
(in thousands of dollars) 


AUDITOR’S REPORT 
TO THE MINISTER OF AGRICULTURE 


I have examined the balance sheet of the Canadian Dairy Com- 
mission as at July 31, 1990 and the statement of operations and 
financing by producer levies and the statement of dairy support 
program and costs financed by the Government of Canada for the 
year then ended. My examination was made in accordance with 
generally accepted auditing standards, and accordingly included 
such tests and other procedures as I considered necessary in the 
circumstances. 


In my opinion, these financial statements present fairly the finan- 
cial position of the Commission as at July 31, 1990 and the results 
of its operations for the year then ended in accordance with gener- 
ally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the Commission that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canadian Dairy Commission Act and the by-laws of the Com- 
mission. 


D. Larry Meyers, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


October 8, 1990 


ASSETS 1990 1989 
Accounts receivable 
‘Trade(Note3)) cic iit ccna care terns rears 14 789 
Government of: Canadawe44 00. serie ieee 40,249 44,157 
Producer levies. assem reise acres ect eneeaae 48,146 55,195 
Inventoriesi(NOte. serene one eedarsccitaere ener: 143,985 142,595 
232,394 242,736 


LIABILITIES 1990 1989 
Accounts payable and accrued liabilities ....... 38,537 42,533 
Direct support payments payable to producers .. 40,084 43,791 
Allowance for losses on disposal of surplus 
production: (Note 6) Raa see eee Spell ls, 17,007 
Loans from Government of Canada 
INOUE: 7) teen eral seni cibloeais artes chro. kr teketer 106,283 114,250 
220,419 217,581 
EXCESS OF FINANCING BY PRODUCER 
LEVIES 
Excess of financing over net cost 
oloperanons: (Note Il) ieee eae creereiar eae 11,975 2Z5A55 
232,394 242,736 


The accompanying notes and schedule are an integral part of these financial statements. 


Approved: 


ROCH MORIN 
Chairman 


KENNETH McKINNON 
Vice-Chairman 


PAUL SIMARD 
Director of Finance 


CANADIAN DAIRY COMMISSION—Continued 


STATEMENT OF OPERATIONS AND FINANCING 


BY PRODUCER LEVIES 
FOR THE YEAR ENDED JULY 31, 1990 
(in thousands of dollars) 


IX POUL SALES ery ere aie lente yepe te repe cis aieasicyeselodelcpesieks 
WoSstOt COOdStSOlCae es ele a oie er hinge 


OSS OMVEKPOMt SALES Gece c = ae ee ie ie 


PD OMESTCsS ALES Pree cert ncaa wrote Ney oe aitetloy aifors (ay/muaaer's 
GCoOstiolig OOGSISOLG iy me rsetere ger eraier: win) eb vere a eck 


Loss (margin) on domestic 
SASS PAPE eee Se ee enaee deepen Sree eyeile: Sheps eked 


TOtAIMOSSTOINNSALCS Mert evs eect etar ste ersten ek tetenel or aiete el 
Assistance and expenses .........-+--+-2+-+: 


Total cost of operations .........-+2.+.++-++%: 


Less operating costs financed 
by the Government of Canada 
Administrative expenses .........--2++0+-25> 
Warryineichatgesa ens serie -iteioe rd oie 


Net cost of operations financed by 
PLOMUCETICVIES 2 sek iests ee icra es cies wise 
Financing by producer levies 
GUE Doig nesam easbic toe de pole ammo a con 


Excess of financing over net cost 
Hi QueqhOmsecneqaaaobuaccsemmoopenanaac 
Excess at beginning of year ..........+-++-555 


Re HINdSLOMOR CESS eit cisne tee tertie otatele eich ese cbaletast 


Excessiatiendof year 10.0%... secer eines cele: 


1990 1989 
182,663 156,790 
212,012 208,137 
29,349 51,347 
60,262 43,321 
59,663 41,601 
(599) (1,720) 
28,750 49,627 
121,506 108,514 
150,256 158,141 
3,476 4,694 
2,920 
3,476 7,614 
146,780 150,527 
155,929 172,281 
9,149 21,754 
ZOWSS 30,294 
34,304 52,048 
DUPED 26,893 
11,975 PISS 


The accompanying notes and schedule are an integral part of these financial state- 


ments. 


STATEMENT OF DAIRY SUPPORT PROGRAM AND COSTS 
FINANCED BY GOVERNMENT OF CANADA 


FOR THE YEAR ENDED JULY 31, 1990 
(in thousands of dollars) 


Direct support payments to producers of 
industrial milk and cream ..........-+.+--+- 
Administrative expenses ........--+-+seeeeeee 
Gatrying Charges acjach seine « Vera-feicin cc eee 
Cost of production and dairy 
policy Studies; n/n asa es eee ne 


Total costs financed by the Government 
Ayal SoHE F Is Ses 325A 3.5 Seep eR CN Same 


1990 1989 
265,795 279,593 
3,476 4,694 
2,920 
764 303 
270,035 287,510 


The accompanying notes and schedule are an integral part of these financial state- 


ments. 
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NOTES TO FINANCIAL STATEMENTS 
JULY 31, 1990 


1. The Commission 


The Canadian Dairy Commission (the "Commission") is an 
agent Crown corporation named in Part I, Schedule III to the 
Financial Administration Act and is not subject to the provi- 
sions of the Income Tax Act. The objectives of the Commission, 
as established by the Canadian Dairy Commission Act, are "to 
provide efficient producers of milk and cream with the oppor- 
tunity of obtaining a fair return for their labour and investment 
and to provide consumers of dairy products with a continuous 
and adequate supply of dairy products of high quality”. 

The Commission administers the dairy support program fin- 
anced by the Government of Canada, under which it makes 
direct support payments to producers. In co-operation with the 
Canadian Milk Supply Management Committee (CMSMC), 
which it chairs, the Commission undertakes the management 
and administration of operations financed by producer levies. 

The Commission purchases, at Canadian support prices, all 
butter and skim milk powder tendered to it. While most of the 
butter purchased by the Commission is later resold in the do- 
mestic market, most of the skim milk powder is in excess of 
domestic needs and is exported. The Commission sells produc- 
tion surplus to domestic requirements in the form of whole milk 
products, skim milk powder and butter on international markets 
at the prevailing world prices. Historically, these prices have 
usually been lower than Canadian support prices. The Com- 
mission also pays assistance to processors and exporters to 
assist them in disposing of dairy products directly. 


. Significant accounting policies 


Foreign currency translation 


Sales and receivables in foreign currencies are hedged by 
currency conversion agreements and are translated into Cana- 
dian dollars at the exchange rates provided therein. 


Inventories 


Inventories are valued at the lower of cost or estimated net 
realizable value. 


Allowance for losses on disposal of surplus production 


The Commission establishes an allowance for losses on dis- 
posal of surplus production by reference to its outstanding 
purchase commitments, actual butter inventory levels relative 
to the normal levels determined by the Commission and world 
market prices. 


Excess of financing over net cost of operations 


In accordance with the National Milk Marketing Plan, the 
treatment of any excess of financing by producer levies over the 
net cost of operations is determined by the Canadian Milk 
Supply Management Committee. Refunds are recorded in the 
year declared. 


. Trade accounts receivable 


Trade accounts receivable are net of an allowance for doubt- 
ful accounts of $5.6 million (1989—$8.5 million). 

The recovery of $1.2 million in the provision for doubtful 
accounts is the result of the Commission’s successful declara- 
tion of ownership, and subsequent sale, of a bond in lieu of an 
account receivable due the Commission. 
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CANADIAN DAIRY COMMISSION—Continued 


NOTES TO FINANCIAL STATEMENTS 
JULY 31, 1990—Continued 


4. Financing 


Government of Canada 


The Agricultural Stabilization Board provides financing to 
the Commission for direct support payments to producers of 
industrial milk and cream up to maximum amounts authorized 
by the Governor in Council. A major portion of the Com- 
mission’s administrative expenses as well as professional 
services relating to cost of production and other studies are 
financed by the Government of Canada. 

As a result of the April 1989 Budget, effective August 1, 
1989, the federal funding of the Commission’s administrative 
expenses associated with the export of dairy products and of the 
carrying charges for skim milk powder ceased. In addition, the 
federal funding of $6.03 per standard hectolitre direct support 
payment on 1.1 million hectolitres of Special Export Program 
industrial milk production was discontinued on July 31, 1989. 


Producer levies 

Producers are responsible for all costs of operations not 
financed by the Government of Canada. These costs are fin- 
anced through levies established by the CMSMC, charged and 
collected by the provincial marketing boards and agencies and 
remitted to the Commission. 

Producer levies are comprised of: 


1990 1989 
(in thousands 
of dollars) 
Industrial milk 
In-quotal leVieStacs cesta eevee dete tee este ns 123,780 131,322 
Over-quotailevies acj-nmrte sererce orien: 24,995 32,926 
148,775 164,248 
Plurd'milKie sis, oettearn antec ee 7,154 8,033 
Wee itn car niece os Seana tbate ce pte c of 155,929 172,281 


The Commission’s administrative expenses of $5.0 million 
(1989—$4.7 million) have been financed from producer levies 
and by the Government of Canada in the amounts of $1.5 
million (1989—Nil) and $3.5 million (1989—$4.7 million) re- 
spectively. 

Industrial milk levies include an amount to cover all eligible 
costs associated with actual butter inventory levels up to normal 
levels determined by the Commission. The excess (deficiency) 
of financing over these eligible costs for the year amounted to 
($1.7) million (1989—($0.6) million). The cumulative excess 
at year end amounted to $1.2 million (1989—$2.9 million) and 
is included with the excess of financing over net cost of oper- 
ations and will be applied to future eligible costs associated 
with butter inventory levels. 


. Inventories 


Inventories are comprised as follows: 


1990 1989 
(in thousands 
of dollars) 
Cost 
Buller ec cacao ieee rie ee raat 90,742 O29 
Skimimilkspowder ees sect ce 63,669 67,032 
Other:dairy products!5....- 19-0. 13,903 12373 
168,314 170,634 
Less allowance for write down 
Butter(unsaltedionly) levers ertt ieee 8,038 
Skimpmilkopowdervaeis-ya ceca eran 18,694 15,294 
Other dairy products) ccc. eer 5,635 4,707 
24,329 28,039 
Netibookivaluc nets cn tasters trotters ueeroteroke 143,985 142,595 


. Allowance for losses on disposal of surplus production 


In recognition, in part, of the decline in domestic butterfat 
requirements, the Commission has reduced the normal butter 
inventory level at the year end from 12 million to 10 million 
kilograms of butter. This has resulted in a $7.8 million increase 
in the 1989-90 net cost of operations financed by producer 
levies and the allowance for losses on disposal of surplus 
production. 


. Loans from Government of Canada 


Loans from the Government of Canada, to a maximum of 
$300 million, are available to finance operations. There are no 
specific terms of repayment. Principal and accrued interest, 
however, are repaid on a regular basis as and when funds are 
available. The interest rates during the year varied from 
12.014% to 13.922% (1989—8.995% to 12.888%). 


Loan transactions for the year are summarized as follows: 


1990 1989 
(in thousands 
of dollars) 
Balance at beginning of year ............. 114,250 87,363 
BOrrOwinig Sin Ret tatecore oxcrcseret iter tere ret 252,627 278,222 
PAaVMents is Aemerciane airs eoterai aes re venco ateiero cteve ns (260,594) (251,335) 
Balanceratendiof yeatenciasetrie leita 106,283 114,250 
Accrued interest at end of year ........... 1,922 2,302 


. Representatives’ fees 


The Commission has used the services of representatives for 
the sale of dairy products on the export market. Their fees, 
which are included in cost of goods sold, are as follows: 


1990 1989 
(in thousands 
of dollars) 
Coopérative Fédérée de Québec, Canada ... 808 1,001 
Intercontinental, Mexico) 2215. a2 eeicine< 1,848 1,000 
Gestion Y. Dessarrollo—Commercial S.A., 
POT i re ian ae cee ee toreiatione teh 59 259 


WOtal nancietats eioketeteve’ dielanove tel tedeneneyataexonaye eat Pe ihe; 2,260 


CANADIAN DAIRY COMMISSION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
JULY 31, 1990—Concluded 


o: 


Purchase commitments 


As at July 31, 1990, the Commission was committed to pur- 
chase butter and skim milk powder produced prior to that date 
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In addition, government departments provided the Com- 
mission with certain administrative services without charge. 


at Canadian support prices and other dairy products produced 11. Subsequent event 
prior to that date at negotiated contract prices. These commit- In accordance with the decision of the CMSMC at its meeting 
ments amounted to approximately $12.0 million (1989—$15.3 of September 26, 1990, the excess of financing as at July 31, 
million). 1990, excluding the cumulative excess of financing over all 
eligible costs associated with normal butter inventory levels of 
10. Related party transactions $1.2 million, will be refunded to the provinces. 
Included in export sales is an amount of $15.0 million 12. Fi ‘al : 
(1989—$18.0 million) of sales to the Canadian International . Financial statement presentation 
Development Agency. These sales were carried out in the nor- A statement of changes in financial position has not been 
mal course of business and at the Commission’s established included because, in the opinion of management, it would not 
sales prices. provide any meaningful additional information. 
SCHEDULE OF OPERATIONS BY PRODUCT 
FOR THE YEAR ENDED JULY 31, 1990 
(in thousands of dollars) 
1990 1989 
Skim Skim 
milk Evaporated Other milk Evaporated Other 
Butter powder milk products* Total Butter powder milk products* Total 
Export sales ...........-- 11,159 144,117 8,068 19,319 182,663 355 113,477 15,555 27,403 156,790 
Cost of goods sold ........ L722 163,533 10,128 22,629 212,012 528 146,462 19,691 41,456 208,137 
Loss on export 
GAC caida saccade 4,563 19,416 2,060 3,310 29,349 173 32,985 4,136 14,053 51,347 
Domestic Salesieetectuee ie seis 60,262 60,262 43,321 43,321 
Cost of goods sold ......... 59,663 59,663 41,601 41,601 
Loss (margin) on domestic 
SACS merry arthritic toe (599) (599) (1,720) (1,720) 
Total loss on 
TIES Sndoon onan seaceo 3,964 19,416 2,060 3,310 28,750 (1,547) 32,985 4,136 14,053 49,627 
Assistance and expenses 
Dairy product 
assistance 
—Export..........-- 1,285 203 311 25,744 27,543 15325 649 774 Salles 33,861 
SDOMESHCG) wise eters 344 12,295 12,639 570 10,280 10,850 
Inventory writedown .... 18,694 174 5,461 24,329 8,038 15,294 1,526 3,181 28,039 
Promotion and donation . 3,892 1,475 446 5,813 555 800 1355 
Carrying charges ....... 7,148 3,402 335 778 11,663 6,617 4,214 624 795 12,250 
Provision for 
(recovery of) 
doubtful accounts .... (1,156) 146 (1,010) 458 458 
12,669 36,069 (336) 32515 80,977 17,105 31,237 2,924 35,547 86,813 
eS 
Provision for losses on 
disposal of surplus 
production ............ S505 17,007 
Administrative expenses ... 5,014 4,694 
Total assistance and 
EXPENSES! eres erenna 121,506 108,514 
Total cost of 
OperatiOnsic |e eat aera 150,256 158,141 


*Includes whole milk powder and cheese. 
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CANADIAN FILM DEVELOPMENT CORPORATION 


AUDITOR’S REPORT 


TO THE MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the Canadian Film Develop- 
ment Corporation as at March 31, 1991 and the statements of 
operations, equity of Canada and changes in financial position for 
the year then ended. These financial statements are the responsi- 
bility of the Corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1991 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, proper books of account have been kept 
by the Corporation, the financial statements are in agreement there- 
with and the transactions of the Corporation that have come to my 
notice during my examination of the financial statements have, in 
all significant respects, been in accordance with the Financial Ad- 
ministration Act and regulations, the Canadian Film Development 
Corporation Act and the by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


OCC nae for the Auditor General of Canada 


June 4, 1991 


CANADIAN FILM DEVELOPMENT CORPORATION—Continued 


BALANCE SHEET AS AT MARCH 31, 1991 
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ASSETS 


Current 
Deposit with the Consolidated 
Revenue Fund (Note 3) G.2-.-.....--:.> «> 


Loans 
Canadian programming 
lite miicWoNeas Ab aoe coodopdcces os6 
Permanent financing .............+..+- 
Feature films 
ANterIMM INANCING eyelets steel ee eter 
Permanent financing .................. 


Parliamentary appropriation 

receivable (Note 4) “aden nt. see eee ees 
Accounts receivable . soi.5 6452... ses 
Prepaid Expenses .......0222.2222.00saeee 


Long-term loans 
Canadian programming 
Permanent financing ..............---+++ 
Feature films 
Interimifinancinget.: ede acute oe er 
Permanent financing .................--- 


Capital assets (Note 5) ........6-.:+s0sss00 


199] 1990 
$ $ 
21,793,780 
2,422,736 1,879,190 
14,583 

230,485 1,494,828 
451,938 714,039 
3,119,742 4,088,057 
11,922,000 18,038,776 
2,361,888 351,641 
318,911 361,082 
17,722,541 44,633,336 
49,583 
27,390 37,500 
438,000 
27,390 525,083 
3,085,564 Ong 
20,835,495 47,786,170 


LIABILITIES 


Current 


Deposit payable (Note 3) .......--.--:+.s:- 
Accounts payables rami) aleateleciettete/aynoke=nele 


Long-term 


Provision for employee termination 


benefits .... 


Commitments (Note 8) 


EQUITY OF CANADA 


Equity of Canada 


199] 1990 
$ $ 

21,793,780 
5,400,734 10,871,307 
5,400,734 32,665,087 
382,585 314,550 
5,783,319 32,979,637 
15,052,176 14,806,533 
20,835,495 47,786,170 


Approved by the Board: 


HARVEY CORN 
Chairman 


Approved by Management: 


PIERRE DESROCHES 
Executive Director 
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CANADIAN FILM DEVELOPMENT CORPORATION—C ontinued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1991 


Assistance expenses (Note 6) 


yale Wy orelbenolen neycanngspodcm nace artce sNACDOdCOOOSRe BONE O LOS OC OLE 
Sisal Wereieto Memeo adguUMecn los Con yo CU ome bode HOO gnn ooo CH Oe mab Ole 
Marketing and distri DU tom irre. teretettetaistets eters se stelor certo rs tele ote cae ak ate ccm vers rayetas 
Development ofthe ind UStyn ves roeid tetera ee rete ters cle reteyreehet et trast tet aratevegsy crate 


Revenues 


Interest’on TOAams ss. < ik ecsccs feccea satel heeyine teeth bea rane aden etehoiletancus Temauenenes ese ae sieticalc ral eeu 


Administration expenses (Note 7) tare ett) terre areata erect ameter tele etety 


Costofoperations forthe yeatier trem coraeiiieterie tr tunteratere ator tera theta eriorat ets ciel atelen toner 


STATEMENT OF EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1991 


1991 1990 
$ $ 
Balance at beginning of the year .............. 14,806,533 24,228,742 
Parliamentary appropriation for the year ........ 145,132,207 145,595,000 
159,938,740 169,823,742 
Cost of operations for the year ................ 144,886,564 155,017,209 
Balance/at end/of the-year . 2m cre rare 15,052,176 14,806,533 


199] 1990 
Canadian Feature 
programming films Total Total 
$ $ $ $ 

43,527,023 21,105,746 64,632,769 76,890,652 
29,651,711 11,457,996 41,109,707 39,830,213 
24,594,707 24,594,707 25,029,683 
8,074,842 8,074,842 6,808,703 
73,178,734 65,233,291 138,412,025 148,559,251 
371,110 506,674 877,784 988,407 
72,807,624 64,726,617 137,534,241 147,570,844 
7,352,323 7,446,365 
144,886,564 155,017,209 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1991 


Operating activities 
Cost of operations for the year.............. 
Items not affecting liquidity 
Loans written-off or converted into 
AMV. ESUIMCMES ranet'e eters soeetecs tenet eit tetera 
TNC VAAI Ola 5 ca nka DOO GOdORAN EO OAL 
Increase in the provision for 
employee termination benefits .......... 


Net change in non liquidity items 
of working capital related 
toroperationsiees sie ctor tartans 


Investing activities 
Repayment from (deposit with) the 
Consolidated Revenue Fund ............. 
Deposit (repayment of deposit) 
DEN E |) Oe me ap ed cic nie oni eute SO OA Oo 
EOansuA. sata mera corskasterde ee tin « detained tens 


Financing activities 
Parliamentary appropriation for the year...... 
Parliamentary appropriation receivable 
Decreasetontheny Cat. cementite ie 
Balance at beginning of the year ............ 


Balancetatendiofithe yearsenct.n) nae tert ss 


1991 1990 


$ $ 


(144,886,564) (155,017,209) 


2,448,267 5,718,811 
592,703 758,056 
68,035 64,178 


(141,777,559) (148,476,164) 


(7,438,649) = 1,585,175 


(149,216,208) (146,890,989) 


23,695,307 (21,793,780) 
(23,695,307) 21,793,780 
(6,553,812) (5,175,561) 
aol awe) 6,433,302 
(1,050,516) (770,128) 
(2,032,775) 487,613 
145,132,207 145,595,000 
(6,116,776) (808,376) 
18,038,776 18,847,152 
11,922,000 18,038,776 
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CANADIAN FILM DEVELOPMENT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. Authority and activities (f) Employee termination benefits 


The Corporation was established in 1967 by the Canadian 
Film Development Corporation Act with the objective of fos- 
tering and promoting the development of a feature film industry 
in Canada. The Corporation has since been charged with the 
administration of the Canadian Broadcast Program Develop- 
ment Fund, established on July 1, 1983, within the framework 
of the Broadcasting Strategy for Canada as well as with the 
management of various new programs established under the 
National Film and Video Policy of May 1984. 

The Corporation is a Crown corporation subject to the provi- 
sions of Part VIII of the Financial Administration Act as it read 


before its repeal in 1984 and as if it continued to be named in 
Schedule C of the Act. 


. Significant accounting policies 


(a) Liquidity 
The financial operations of the Corporation are processed 
through the Consolidated Revenue Fund of Canada, thus the 
absence of bank accounts. For the purposes of the statement 
of changes in financial position, its liquidity consists of a 
parliamentary appropriation receivable. 


(b) Loans 


Loans are shown on the balance sheet at their face value, 
less an allowance for losses. 


(c) Investments 


Funds advanced for feature films and Canadian program- 
ming, in return for a share in the proceeds, are expensed as 
assistance expenses in the year in which the funds are paid 
or have become payable. 

All proceeds, up to the amount of the related investment, 
are credited to expenses as a reduction of assistance expen- 
ses made during the year. Any amount in excess thereof is 
accounted for as revenues. 


(d) Capital assets 


Capital assets are recorded at cost. 

Amortization is recorded, using the diminishing-balance 
method, at the annual rate of 30% for the automobile, 20% 
for the furniture and equipment and 20% and 30% for the 
computer installations. Leasehold improvements are amor- 
tized, using the straight-line method, based on the terms of 
the leases. 


(e) Parliamentary appropriation 


The parliamentary appropriation voted to the Corporation 
for its objectives comprises an amount for the development 
of a feature film industry which can be carried forward to 
future years up to the amount of unused film receipts and 
another lapsing amount for the production of Canadian 
programming. The unlapsed parliamentary appropriation is 
credited to the Equity of Canada. The admissible unlapsed 
amount not used at the end of the year is presented on the 
balance sheet as a parliamentary appropriation receivable. 


On termination of employment, employees are entitled to 
certain benefits provided for under their conditions of em- 
ployment. The cost of these benefits is expensed in the year 
in which they are earned. 


(g) Pension plan 


All employees participate in the superannuation plan ad- 
ministered by the Government of Canada. The employees 
and the Corporation contribute equally to the cost of the 
plan. This contribution represents the total liability of the 
Corporation. Contributions in respect of current service and 
admissible past service are expensed during the year in 
which payments are made. The terms of payment for past 
service are set by the applicable purchase conditions in 
effect, generally over the number of years of service re- 
maining prior to retirement. 


3. Deposit with the Consolidated Revenue Fund and deposit payable 


During the previous year, the Corporation received 
$21,200,000 from a private corporation for the creation of a 
fund to strengthen and improve the Canadian broadcasting sys- 
tem under an agreement subject to the approval by the Canadian 
Radio-television and Telecommunications Commission. This 
agreement was rejected on August 23, 1990 and, as a result, the 
Corporation returned the funds together with interest thereon. 


. Parliamentary appropriation receivable 


1991 1990 
$ $ 
Development of the feature film 
HPGUIS OLY deer reteetee ai enee s cVeRvereieus estshiohers 5,642,642 8,567,950 
Canadian programming production ........ 959,969 4,882,344 
Interim financing to producers and 
GISUUDUTONS Hiren erehateeers) oc ses letsionoreuersneys 5,319,389 4,588,482 


11,922,000 18,038,776 


. Capital assets 


199] 1990 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 

Furniture and equipment .... 1,747,004 1,023,819 723,185 809,436 
Computer installations ..... 2,702,502 990,711 1,711,791 1,059,863 
Leasehold improvements ... 1,048,377 404,649 643,728 748,652 
Automobileke Jeet ots eee 20,000 13,140 6,860 9,800 


5,517,883 2,432,319 3,085,564 2,627,751 
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CANADIAN FILM DEVELOPMENT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


6. Assistance expenses 


1991 1990 
Canadian Feature 
programming films Total Total 
$ $ $ $ 
[nveStinents tas oreies c= cc cvasetoncicve coe shar eee cers ssesewen sy ere oy-os rc m NNR ee tens smc eevee rar ous 76,485,928 66,474,387 142,960,315 147,327,166 
Proceeds fromutlviestinients o.cdeesnatrnc een ren ence: sbacue cratebcnerotanel trckewe. ers ucecners (8,052,905) (8,819,281) (16,872,186) (13,300,910) 

Loans written-off or converted into investments ...........0 02 cee eee ee eee eee 1,874,665 573,602 2,448 ,267 5,718,811 
70,307,688 58,228,708 128,536,396 139,745,067 
@perating expenses (Note 7))mmctrsteler, rake: mict-yal eaters rete et oder ei levomvey t-te < e-l-t=) i 2,871,046 7,004,583 9,875,629 8,814,184 
73,178,734 65,233,291 138,412,025 148,559,251 


7. Operating expenses 8. Commitments 
1991 1990 As at March 31, 1991, the Corporation: 
French English 
$ $ projects projects Total 
Salaries and employee benefits............ 9,375,116 8,232,178 $ $ $ 
Rent, taxes, heating and electricity......... 2,021,704 1,823,958 is contractually committed to 
Printing, postage and office advance funds as loans and 
EXPENSES oer Ae ee eal one Gea: 1,437,934 1,467,090 investmentSim.e shades rae yaa were & 10,380,739 12,319,138 22,699,877 
Professionaliservicestant mcriert renee nant 1,429,482 1,620,464 has accepted to finance projects that 
Travel FF See AAR SE rarctoteaia teens oda 856,977 859,706 may call for disbursements .......... 3,933,485 497,379 4,430,864 
ATNOTUZALON erate tlc trainer toner 592,703 758,056 
Advertising s 3.25 Juan aecinsapeiaepeents Sakae 509,416 412,748 ie eo eae 
Telephone and telex ...........seeee eens 394,032 383,176 Under a production revenue sharing program, the Corporation 
PIOSPICAUEY 52 redone lac ricn eine cine isan oe 216,088 195,456 has committed funds totalling $2,035,499 as at March 31, 1991, 
Relocation? > ite ne i cae oes ie ete 202,405 317,728 for projects yet to be submitted, under certain conditions. 
Consultants? fester rears nee 192,095 189,989 A k 
Next year, the Corporation will pay an amount of $1,000,000 
17,227,952 16,260,549 as the balance of its share in a joint project with the Department 
Portion applicable to assistance expenses of External Affairs. 
(NOtei6) Si eee oisraisotncos ites omer 9,875,629 8,814,184 
; hice ae To ao The Corporation has entered into long-term leases for the 
Portion applicable to administration : : hie : 
STN Ce) SE are pete 7,352,323 7,446,365 rental of office space and equipment used in its operations. The 


aggregate minimum annual rentals payable during subsequent 
years are as follows: 


$ 
LSS PMN Sone Soke Hae noranone NOmoag Ces CHUN TONy Ge IO Ss 1,926,330 
ihe PM Sener eeOn nanos een cae OEE S Otc apie coe 1,953,409 
NOB Ope lectin ceases Wate slo scao araes quai eu sir «ule, a, Sales eras nleneea rete 1,862,081 
1 ayers Aid cantons ous cinch bie ub kadrenpin aeceraeeer ors Org Gaetan Sats IG WG 1,778,376 
L996 re Shes erates Scie: SUE SSE TOUR NS AAG chaperone siete 1,708,376 
N77 AO. is ai eae Fara PEERED SEES ben cr Oe clog Qe io aL cm 4,185,042 


13,413,614 
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CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURITY 


AUDITOR’S REPORT 


TO THE CANADIAN INSTITUTE FOR INTERNATIONAL 
PEACE AND SECURITY 

AND THE 
SECRETARY OF STATE FOR EXTERNAL AFFAIRS 


I have audited the balance sheet of the Canadian Institute for 
International Peace and Security as at March 31, 1991 and the 
statements of operations and equity of Canada and changes in 
financial position for the year then ended. These financial state- 
ments are the responsibility of the Institute’s management. My 
responsibility is to express an opinion on these financial statements 
based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Institute as at March 
31, 1991 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with gener- 
ally accepted accounting principles. 

D. Larry Meyers, FCA 


Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


June 27, 1991 


BALANCE SHEET AS AT MARCH 31, 1991 


ASSETS 1991 1990 LIABILITIES 199] 1990 
$ $ $ $ 
Current Current 
(Cashand tern deposits. eresrort ei ietenion 1,647,452 1,749,173 Accounts payable and accrued liabilities ...... 325,290 369,454 
Accounts receivable and accrued interest ..... 37,325 29,580 Deferred rent compensation (Note 4)......... 11,536 
PTCDALG EXPCUSCS: mira mn iicmtsterne ere a entare 94,908 90,223 325.290 380.990 
1,779,685 1,868,976 
Furniture, equipment and leasehold EQUITY OF CANADA 
improvements Note: S) is. tints aire ce sieey se 226,148 246,304 
BQUiCy Oman ad arercetets arcs: 0s cents satel oi in elon tees 1,680,543 1,734,290 
2,005,833 2,115,280 2,005,833 2,115,280 


Commitments (Note 5). 


Approved by the Board: 


DAVID BRAIDE 
Chairman of the Board 


BERNARD WOOD 
Chief Executive Officer 
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CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURITY—Continued 


STATEMENT OF OPERATIONS AND EQUITY OF CANADA 
FOR THE YEAR ENDED MARCH 31, 1991 


1991 1990 
$ $ 
Expenses 
Programmes 
Researches) sctrrcitele ore eraere bet rareitenctars 1,418,506 1,463,028 
Public programmes ........-----+++-++5- 1,334,912 1,262,945 
Grants, awards and bursaries ...........-. 1,032,855 995,300 
Informationisenvicesmeri aside iil ner 638,473 633,204 
4,424,746 4,354,477 
General administration and support .......... 810,334 817,977 
Total expenses (Schedule) ..............-+-- 5,235,080 5,172,454 
Revenue 
Investment and other income .............-- 181,333 159,374 
Net cost of operations .....)......-2+..2-+s0-- 5,053,747 5,013,080 
Parliamentary appropriation ...............-:: 5,000,000 5,000,000 
Excess of net cost of operations over 
parliamentary appropriation ..............+. (53,747) (13,080) 
Equity of Canada at beginning of the year....... 1,734,290 1,747,370 
Equity of Canada at end of the year.........-.- 1,680,543 1,734,290 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1991 


1991 1990 
$ $ 
Operating activities 
Cash used in operations 
Net cost of operations ..........2+:..00+- 5,053,747 5,013,080 
Item not requiring an outlay of funds 
Amortization? sen eres ara ecient (101,079) (115,961) 


4,952,668 4,897,119 
Changes in balance sheet accounts 
Decrease in deferred 


Tent COMpenSationy). 1-1. s\oraye sees 11,536 156,467 
Increase (decrease) in prepaid 

EXPENSES) erecta Paclelyavrnsstevees ore tress 4,685 (40,462) 
Increase in accounts receivable 

and accrued interest ...........:.-..- 7,745 15,103 
Decrease (increase) in accounts 

payable and accrued liabilities ........ 44,164 (128,726) 


5,020,798 4,899,501 
Investing activities 
Acquisition of furniture, equipment and 


leasehold improvements ............++++- 80,923 89,366 
Financing activities 
Parliamentary appropriation ..............--. (5,000,000) (5,000,000) 
Increase (decrease) in cash and term deposits 
doringitheryeatenrsccstet arts ate ol rata ne corse ater ciate ae (101,721) 11,133 
Cash and term deposits at beginning of 
VEAR opie crane or eek oe tants) eral mutase, 1,749,173 1,738,040 


NEN a a unic.n OOO RET on Oren rg OO SELCKIC 1,647,452 1,749,173 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. Authority and operations 


The Institute was established in 1984 under the Canadian 
Institute for International Peace and Security Act (the Act). The 
Institute is exempt from Divisions I to IV of Part X of the 
Financial Administration Act. 

The purpose of the Institute is to increase knowledge and 
understanding of the issues relating to international peace and 
security from a Canadian perspective with particular emphasis 
on arms control, disarmament, defence and conflict resolution, 
and to: 


(a) foster, fund and conduct research on matters relating to 
international peace and security; 


(b) promote scholarship in matters relating to international 
peace and security; 


(c) study and propose ideas and policies for the enhancement 
of international peace and security; and 


(d) collect and disseminate information on, and encourage 
public discussion of, issues of international peace and 
security. 


. Significant accounting policies 


These financial statements have been prepared in accordance 
with generally accepted accounting principles in Canada. The 
significant accounting policies followed are: 


(a) Furniture, equipment and leasehold improvements 


Furniture, equipment and leasehold improvements are re- 
corded at cost. Furniture and equipment are amortized on 
the straight-line basis at an annual rate of 20%. Leasehold 
improvements are amortized, using the straight-line 
method, based on the duration of the lease. 


(b) Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The Institute’s contributions are equal to the contributions 
paid by its employees in respect of current services. These 
contributions represent the total liability of the Institute in 
respect of the pension plan and are recorded as expenses in 
the same period as the employees’ services are rendered. 


(c) Income taxes 
The Institute is exempt from any income taxes. 


(d) Parliamentary appropriation 


Parliamentary appropriation is recorded in the accounts on 
an accrual basis. Furthermore, the Act states that the In- 
stitute shall be paid from the Consolidated Revenue Fund 
the sum of $5 million annually or such greater amount as 
may be appropriated by Parliament. 


(e) Grants, awards and bursaries 


Grants, awards and bursaries are charged to operations 
when the conditions of the agreement are met by the reci- 
pient. 


CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURIT Y—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


3. Furniture, equipment and leasehold improvements 


1991 1990 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 

umitres set rien ot os 338,525 254,302 84,223 118,200 

Equipmentsgin.s0- ens s.-) 312,195 184,427 127,768 123,595 
Leasehold 

Improvements 4.12.21 16,743 2,586 14,157 4,509 


667,463 441,315 226,148 246,304 


4. Deferred rent compensation 


Amount provided by new landlord to compensate for expen- 
ses to be incurred on previous leased premises during 1989-90 
and 1990-91. 


5. Commitments 


(a) Office lease agreement 


The total commitments for lease payments are estimated at 
$390,000 for each of the seven subsequent years. The lease 
agreement also calls for a pro rata share of occupancy costs 
of approximately $220,000 annually. 


(b) Programmes 


The Institute is committed to make payments totalling 
$1,124,500 in 1991-92 subject to compliance by the reci- 
pients with the terms of the agreements. 


1991 1990 
$ $ 
RReSGAaTCh Pra ckavans wakekaut micas cle enctentord avers 219,100 344,000 
PUD Cs programmesiay nie roetyel ore er cre 154,700 156,900 
Grants, awards and bursaries ......... 713,500 714,500 
InformatlOniservices. . at. setnenia an oe 37,200 3,500 


1,124,500 1,218,900 


6. Comparative figures 


Certain 1990 figures have been reclassified to conform to the 
statement presentation adopted in 1991. 
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CANADIAN INSTITUTE FOR INTERNATIONAL PEACE AND SECURIT Y—Concluded 


SCHEDULE OF EXPENSES 
FOR THE YEAR ENDED MARCH 31, 1991 


Grants, General 

Public awards and Information administration Total Total 

Research programmes bursaries services and support 199] 1990 

$ $ $ $ $ $ $ 
Salariesrandiemployee) beneittSin raiders 575,956 504,107 170,538 294,683 286,031 1,831,315 1,796,131 
Aiello os Oete o Oto eos ano aa Scum moe Nes acquis 18's 391,533 245,205 S505 672,253 638,064 
Rentand occupancy. ttraciersrsincic clave ste ciety telcter teens 154,609 128,249 40,278 174,328 115,681 613,145 592,498 
CSrARECy eee hg ere SOM ene merch ce erate tree 589,508 589,508 592,326 
Publicationswcee coacter cesar cede ite ae Ronster necAe eons 180,216 299 326 24,408 503,950 473,261 
Transportation and communications .............++.--- 86,688 76,705 31,674 55,347 88,317 33373 309,756 
Awards and’ DUrsaTieS te ete eee eels ceteiacateuanatate 187,600 187,600 173,082 
ProfessionaliandispecialSery ices) qacci-torsiaie slots etelsichonmiceeit 8,135 57,168 13257 16,183 82,097 176,840 233,382 
Matertalkandisupplicsiacir tetas tele: siatotarar earner center reT 35,965 104,944 140,909 131,093 
ATROTELZ ATION TR ee oP ein sve octal srelievayey sbeoeveusioreeysuaaee 101,079 101,079 115,961 
Conferences, seminars and workshops.........-.++.++5: 21,369 24,152 2,044 47,565 65,950 
Dire ctonswhees a cure se sean ie ave! ohare ember vacter «ein ta ace RC 32,185 32,185 50,950 
1,418,506 1,334,912 1,032,855 638,473 810,334 5,235,080 5,172,454 


* Additional commitments resulting from grants approved in 1990-91 are reflected in the figures shown in Note 5(b) to financial statements. 


CANADIAN LIVESTOCK FEED BOARD 


AUDITOR’S REPORT 


TO THE CANADIAN LIVESTOCK FEED BOARD 
AND THE 
MINISTER OF AGRICULTURE 


I have audited the balance sheet of the Canadian Livestock Feed 
Board as at March 31, 1991 and the statements of operations, deficit 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the Board’s manage- 
ment. My responsibility is to express an opinion on these financial 
statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 
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In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Board as at March 
31, 1991 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, I report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Board that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, the Live- 
stock Feed Assistance Act and regulations and the by-laws of the 
Board. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 30, 1991 
BALANCE SHEET AS AT MARCH 31, 1991 
ASSETS 1991 1990 LIABILITIES 1991 1990 
$ $ $ $ 
Current Current 
INEEON NAS CINE pada ongnononsconengono. 12917 43,177 INFOONNS EWA osc ssenne ea chacaghesagee 150,265 110,577 
Parliamentary appropriations receivable ...... 1,795,869 1,708,853 GContnibutionsipayablerrtecaieone tei cinteays allel. 1,974,853 2,274,560 
1,808,786 1,752,030 Provision for employee termination 
mounts recoverable under the new inland INS NAD 6 hocc Pons OUI GOMO OM OOOE 187,690 163,957 
elevator construction assistance program 2,312,808 2,549,094 
(Note%S) serra een atriioee sareprer saremtistns 69,637 112,810 Provision for employee termination 
DHS. wasn aame nab dn 545 Od For DebioeaicEso 176,049 
2,312,808 2,725,143 
DEFICIENCY OF CANADA 
DST (E Wio Bobo Ga SDAs OOD.A ORT A Ca ODI (434,385) (860,303) 
1,878,423 1,864,840 1,878,423 1,864,840 


Approved by Management: 
PIERRE MORIN 

Director of Finance 
Approved by the Board: 


GRIFFITH THOMAS MEREDITH 
Chairman 


IV — 128 


CANADIAN LIVESTOCK FEED BOARD—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1991 


1991 1990 
$ $ 
Contributions 
Feed tireiont assistance an cmita pester as 16,507,804 17,288,388 
New inland elevator construction assistance 
(Une) ease aan 4 POPU HoSOs So omamee FRA Oe RRC TEE 
16,507,804 17,316,201 
Administration expenses 
Salaries and employee benefits .............. 1,198,944 1,302,737 
paved ei sstyapeleetaa teas emusvdidiots tbsrns eketete Ss Rrea:s 133,867 107,878 
Rental si .x¢.d.iteep ase aicbenierberelosautelota sviarees 101,188 99,821 
Equipment and office furniture .............. 57,330 6,084 
Professional and special services ............ 56,786 38,697 
Mele phones sep swags mearive tea cls s oisiscege aieieus exe 47,796 49,992 
Stationery and office supplies ............... 46,170 46,239 
Publication:of reports er risiciers vernsterrrertercre a 45,223 44,408 
PL EN) Moreen vob. aco ys Mop Oe DosOe AG ass Gute 36,943 36,993 
BICCEICILY mar ine re ete cere sterecetn ey tr oneret ke 14,305 15,912 
Repairs and upkeep of equipment 
ang fUrnseUure wee octet otte cre ee cis srernatss 12,628 5,958 
Goodsjandiservices taxerran.cs iain retraces oy 12,238 
Accounting and cheque issue 
SELVICESH yes he & crrecieestcee etre eerte e Sekeletees 2,000 2,000 
Miscellaneous aed: ccroe tens ean int eeleerel 9,727 5,565 
1,775,145 1,762,284 
Cost of operations for the year ................ 18,282,949 19,078,485 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1991 
1991 1990 
$ $ 
Surplus (deficit) at beginning of the year ....... (860,303) WSN 
Parliamentary appropriations ................- 18,706,867 18,144,665 
Services provided without charge by a 
POLIS MMA PRIMING adanogscopnmonoodadcr 2,000 2,000 
17,848,564 18,218,182 


Cost of operations for the year ................ 


Deficitiakend of theiyeat aa.) aorta ts 


(434,385) (860,303) 


(18,282,949) (19,078,485) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1991 


1991 1990 
$ $ 


Operating activities 
Cost of operations for the year.............. 
Items not affecting liquidity 
Increase (decrease) in the provision for 
employee termination benefits .......... 
Services provided without charge by a 
government department ............... 2,000 2,000 
Provision for losses in respect of amounts 
recoverable under the new inland elevator 


(18,282,949) (19,078,485) 


(152,316) 182,739 


construction assistance program ........ 27,813 
(18,433,265) (18,865,933) 
Decrease in accounts receivable ............ 30,260 54,330 
Increase in accounts payable ............... 39,688 9,291 
Increase (decrease) in contributions 
RENE Mian gkumoah CAME Er oo boicecaouseU. (299,707) 221,989 


(18,663,024) (18,580,323) 


Financing activities 


Parliamentary appropriations ............... 18,706,867 18,144,665 
Investing activities 
Amount recovered under the new inland 
elevator construction assistance 
PLOSLAIN Beer crete rl Totten ayet notte tee 43,173 76,425 
Parliamentary appropriations receivable 
Increase (decrease) for the year ............. 87,016 (359,233) 
Balance at beginning of the year ............ 1,708,853 2,068,086 
Balance atiend of thesyeam rrr a-tserrracrer 1,795,869 1,708,853 


] 
| 
. 

| 


CANADIAN LIVESTOCK FEED BOARD—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. Authority and objectives 


The Board, a Crown corporation named in Part I of Schedule 
III to the Financial Administration Act, was established in 1967 
under the Livestock Feed Assistance Act with the objective of 
ensuring: 

— the availability of feed grain to meet the needs of livestock 
feeders; 

—the availability of adequate storage space in Eastern 
Canada for feed grain to meet the needs of livestock 
feeders; and 

— reasonable stability in, and fair equalization of, feed grain 
prices in Eastern Canada, British Columbia, the Yukon 
Territory and the Northwest Territories. 

Bill C-8, an Act to provide for the dissolution or transfer of 
certain Crown corporations and to amend certain Acts in con- 
sequence thereof, was adopted in third reading on May 23, 1991 
by the House of Commons and is now before the Senate. This 
Bill provides for the dissolution of the Board and the execution 
of its mandate by the Minister of Agriculture. 


. Significant accounting policies 


(a) Liquidity 
The financial operations of the Board are processed through 
the Consolidated Revenue Fund of Canada, thus the ab- 
sence of bank accounts. For the purposes of the statement 
of changes in financial position, the liquidity consists of 
parliamentary appropriations receivable or payable. 


(b) Contributions 


Feed freight assistance is charged to operations in the year 
in which shipments are made. 

Write-offs or provisions for losses of amounts recoverable 
under the new inland elevator construction assistance pro- 
gram are charged to operations in the year in which 
collection is considered doubtful. 


(c) Capital expenditures 


Purchases of equipment, office furniture, vehicles and costs 
of office renovations are expensed in the year of acquisi- 
tion. 


(d) Parliamentary appropriations 


Parliamentary appropriations are recorded in the statement 
of deficit of Canada for the year to which they apply. 


(e) Services provided without charge 


An estimated amount for services provided without charge 
by a government department is included in expenses with 
an offset to the statement of deficit. 


(f) Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided for under their collective agree- 
ments and their conditions of employment. The cost of 
these benefits is expensed in the year in which they are 
earned. 
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(g) Pension plan 


All employees participate in the superannuation plan ad- 
ministered by the Government of Canada. The employees 
and the Board contribute equally to the cost of the plan. 
This contribution represents the total liability of the Board. 
Contributions in respect of current service and of ad- 
missible past service are expensed when paid. The terms of 
payment of past service contributions are set by the appli- 
cable purchase conditions, generally over the number of 
years of service remaining prior to retirement. 


3. Amounts recoverable under the new inland elevator construction as- 


sistance program 


Under the new inland elevator construction assistance pro- 


_ gram, the Board contributed towards certain construction costs. 


As at March 31, 1983, all contributions by the Board had been 
paid to operators of the elevators. These operators are called 
upon to reimburse, without interest, part of the contributions 
received. Reimbursements are based on stored quantities from 
the fourth to the tenth year of operation of the new facility 
without exceeding 40% of the contribution received. 

As at March 31, 1991, the Board estimates that the amounts 
that will be recovered, net of a provision for losses, total 
$69,637 ($112,810 as at March 31, 1990). Because of the basis 
for the calculation of reimbursements, it is not possible to 
determine the amounts that will be recovered during each ap- 
plicable year. 
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CANADIAN MUSEUM OF CIVILIZATION 


AUDITOR’S REPORT 
TO THE MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the Canadian Museum of 
Civilization as at March 31, 1991 and the statements of operations, 
equity of Canada and changes in financial position for the nine 
months then ended. These financial statements are the responsi- 
bility of the Corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT MARCH 31, 1991 
(in thousands of dollars) 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1991 and the results of its operations and changes in its 
financial position for the nine months then ended in accordance 
with generally accepted accounting principles. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Museums Act and by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canad 
Ottawa, Canada pani tle cote 2 ae 


May 31, 1991 


March Opening 
31 July 1° 
ASSETS 1991 1990 
Current 
Deposit with Receiver General 
for Canad aay memuttaces: + /saletemtirs wckorernr ste 7,045 9,819 
Accounts receivable (Note 3) .............- 840 479 
INN AenKeLalest a hooks echoes tnd wee orld Grae need ott 1,305 iliisy2 
Prepaidiexpenses mene irce ria Crater a 305 
9,495 11,450 
Trustaccount (Note4)ie sen. oes iting stae 1,483 1,289 
Collection a mate bree eta ate clea aetna ] 1 
Property and equipment 
(Note 5) ota seein obi recent TSS 12,693 11,862 
23,672 24,602 


March Opening 
31 July 1 
LIABILITIES 199] 1990 
Current 
Accounts payable and accrued liabilities 
CNOLEIO) i acre cerca tien ter grees oreretener O32 11,410 
Current portion of accrued employee 
termination HeneLits oer erste tele eeeet 595 290 
Defernedirevenemyes tac tanya ers ioe = ere 13 
9,740 11,700 
Accrued employee termination 
bene fits Paacwys acres ctarraitie ste raiararncus eer? 1,566 1,561 
Trustaccounte (NOGA) Ma riet eo tactet eae eters 1,483 1,289 
12,789 14,550 
EQUITY 
Equity of Canada (Note 7) ..................- 10,883 10,052 
23,672 24,602 


Approved by Management: 
GEORGE MACDONALD 
Director 


JACQUES OUELLET 
Deputy Director 


Approved by the Board of Trustees: 


PETER HERRNDORF 
Chairman 


PIERRE MOREAULT 
Trustee 


CANADIAN MUSEUM OF CIVILIZATION—Continued 


STATEMENT OF OPERATIONS 
FOR THE NINE MONTHS 
ENDED MARCH 31, 1991 

(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE NINE MONTHS 
ENDED MARCH 31, 1991 
(in thousands of dollars) 
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1991 
Expenses 

PETSONNENCOStSHs se ceased tos ices scence setae eseneus eeemeatiesetcesrencr stars oes 16,645 
Professionaliandispecialuservices yn. ey tiene chan 5,261 
PROLECHIONISCI VICES mine puta tere cas cite cr chts PN eee oa 2,399 
Rurnitiire-andlixtures) 2) 2.0 . Gxt ata doe aera sie ete ete 2,013 
FAMOMEZ ALON aay Hanis’ ses oS osie ace are, eee aoe ane orem 1,836 
Brerghixandcantage. tiiiisue. rs ayer ad ceekekrrucls, wee 834 
Repalrsian dom amen ancenys alerts icky aes teT ore aera eg VAAL 
ISAM ORS Canc OCAIOI, oh onan sucobociio mondo dans ob. 618 
Cost of goods sold— 

BOUMGUES Tne Mt see fae ae ticosasdelo wns Ween tebe etn weet 517 
Collectionacquisitions ae aes anth pat eevee: cencreta se 510 
Equipmentrentalie wt. ecto yeu Mere ics fda Pe ie aN ton 385 
Marketin seand ad Venus mila soem nr ian Merieerriny« el reias 348 
Communicaonssieatr em ers Tae ee si sais a eter eaters ate leaks 192 
Allowance toridoubtiul/accountss).. 1.02 se ieee ons. ee 96 
Oth ereMee erent eh ee te ce lied t as ie ae Bist, ann te ce rede 212 

32,703 
Revenue 
MEPL Staratiy Roca overs aFe ay eae aOR el os 1,268 
GeneralWvadmassions a ricp yi. tere ersten kes te tshols tan nile micas ch 1,034 
BOUT quers ale spyaerr eth tee eles apes. ciss a's val eresasnchaue anchelouere wivns.leualle 855 
Parkin Gann pp tetepe ts opcnes ala discs soroesiatch cua sucks aasitrans alecamaty ast d 425 
Facility rental and food services 

CONCESSION tar tetsra area asso sureties eVesefers wens Rusts aeieae wei etenste! sve 311 

Ot eric aree eee eae arta er ie cosy aces aturcne2, ase etter pata eI. 282 

4,175 

Excess of expenses over revenue before 

patuamentanyaappropriationl ye euraatts seve aya vs rs eicuneed 28,528 
STATEMENT OF EQUITY OF CANADA 
FOR THE NINE MONTHS 
ENDED MARCH 31, 1991 
(in thousands of dollars) 

1991 

Balancezasrapdulyits 1990) Veg cee rntse Aw career ee etek tere 10,052 
Excess of expenditures over revenue before 

Datilamentanyzap propil aiOne crcl. tncser el lok «els tate)ensbar rela tcl eierel (28,528) 
Parliamentary appropriation—Operations and 

acquisition of property and equipment..................4-- 29,359 


Balancesastauvrarch. 5 1c 199 leery. tes coats oars Gis ie. Alco aa ecae asic 10,883 


Operating activities 


Excess of expenses over revenue before 
parliamentary appropriation ................... 


Items not affecting funds 


AATNOTLIZALLOMT eee lee etek ratators co A ee 


Change in non-cash operating assets 


andiiabiliticsi emake eae ec eek. aoe teres 


Funds used for operating 


ACTIVITIES Le ee Ce cert eT tei seo ciel eee etaas 


Investing activities 
Net acquisition of property 


ANGIEGUIPMENt emer ete eto tel atts eye rtes 


Financing activities 


Parlvamentaryeappropiiatlonimnrras arteries 


Decrease in the deposit with the 


Receiver Generalifor Canada ses... oes. asses 
Onidepositiasravy Ulynl salO9 Ota erene mater cyanea eye 


Onideposit.as:as Marchisilh lOO lena ace terest 


1991 


(28,528) 


1,836 
5 


(26,687) 


CAS) 


(29,466) 


(2,667) 


29,359 


(2,774) 
9,819 


7,045 
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CANADIAN MUSEUM OF CIVILIZATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. Mission and mandate (d) Pension plan 


The Canadian Museum of Civilization was established on 
July 1, 1990 by the Museums Act. The Canadian Museum of 
Civilization is a Crown Corporation named in Part I of Schedule 
III of the Financial Administration Act. The Canadian War 
Museum is a component part of the Canadian Museum of Civi- 
lization. 

The mission, as stated in the Museums Act, is as follows: 
"to increase, throughout Canada and internationally, inter- 
est in, knowledge and critical understanding of and 
appreciation and respect for human cultural achievements 
and human behaviour by establishing, maintaining and de- 
veloping for research and posterity a collection of objects 
of historical or cultural interest, with special but not exclu- 
sive reference to Canada, and by demonstrating those 
achievements and behaviour, the knowledge derived from 
them and the understanding they represent." 

In compliance with the Museums Act, assets, liabilities and 
equity belonging to the Canadian Museum of Civilization were 
transferred, as of July 1, 1990, from National Museums of 
Canada to the Canadian Museum of Civilization at book value. 


. Significant accounting policies 


(a) Inventories 


The inventories, which consist of materials for the bou- 
tiques and publications, are valued at the lesser of cost or 
net realizable value. 


(b) Collection 


The artifact collection forms the largest part of the assets 
of the Corporation, but it is presented in the balance sheet 
at anominal value of $1,000 given the practical difficulties 
of determining a meaningful value for this asset. 

Objects purchased for the collection of the Corporation are, 
in the year of acquisition, recorded as an expense or ac- 
counted for in the Trust account depending on the source of 
funds. Objects donated to the Corporation are not recorded 
in the books of accounts. 


(c) Property and equipment 


Property and equipment were transferred to the Corporation 
on July 1, 1990 at the book value, on that date, in the books 
of the National Museums of Canada. The counterpart of this 
appears on the balance sheet in the Equity of Canada. 
Property and equipment acquired since July 1, 1990 are 
valued at cost. 

Amortization is calculated on the straight-line method, 
commencing with the date of receipt of the goods, as fol- 


lows: 
Leasehold improvements 10 years 
Office furniture and equipment 8 years 
Technical and informatics equipment 5 and 8 years 
Motor vehicles 5 years 


Since the buildings are not owned by the Corporation, no 
amortization is taken. 


Employees of the Corporation participate in the Public 
Service Superannuation plan, administered by the Govern- 
ment of Canada. The Corporation matches these 
contributions equally for each employee for the period in 
which services are rendered. These contributions are ex- 
pended during the year in which services are rendered and 
represent the total obligation of the Corporation for em- 
ployee pension plan. 


(e) Employee termination benefits 


Employees of the Corporation are entitled to specified 
benefits on termination as provided for under labour con- 
tracts and conditions of employment. The cost of these 
benefits is expended in the year in which they are earned. 


(f) Parliamentary appropriation 


The parliamentary appropriation funds the net cost of oper- 
ations for the period and finances the acquisition of fixed 
assets—property and equipment. The parliamentary appro- 
priation is credited to the Equity of Canada. 


. Accounts receivable 


March 31 July 1 
1991 1990 


(in thousands of dollars) 


Recoveries of salaries from 


government departments .............. 373 256 
Recoveries of Goods and 
Services Taxes .cuccs secs ee 334 
Frade: ACCOUNES Ws, cnatc: cat cence eee tse ater 76 104 
OUHeER ce Reet co iro niin ae Dey aon recor atea cent 517 119 
840 479 


. Trust account 


A trust account was created to facilitate the management of 
funds donated by or received from private individuals and other 
corporate entities. 

On July 1, 1990, the balance of the trust account was 
$1,289,601. For the period ending March 31, 1991, the revenue 
amounted to $401,720 and expenditures amounted to $208,072 
for a closing balance at March 31, 1991 of $1,483,249. 


. Property and equipment 


March 31 July | 
1991 1990 
Accumulated Net book Net book 
Cost amortization value value 


(in thousands of dollars) 


Leasehold improvements .. . 6,561 787 5,774 5,608 
Office furniture and 

EQUIPMEN De er laste an 3,524 1,188 2,336 1,732 
Technical equipment....... 5,894 2,633 3,261 3,443 
Informatics equipment ..... 2,873 1,642 1,231 1,030 
Moton-veniclese aacaniiant 201 110 91 49 


19,053 6,360 12,693 11,862 
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CANADIAN MUSEUM OF CIVILIZATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


6. Accounts payable and accrued liabilities 


March 31 July 1 
| 1991 1990 
| (in thousands of dollars) 
Trade accounts payable ..........05...05 6,020 3,501 
| Government departments and 
ALINOES, Si,cou no0gs.cobpobepeaaesagmar 1,336 5,669 
Accrued salaries and 
acTORLaKoy Way OB Bois Sou nee sadanoobous 1,776 2,430 
93132 11,410 


| 7. Equity of Canada 


The Equity of Canada represents the book value of assets and 
| liabilities transferred from the former National Museums of 
| Canada as of July 1, 1990 and the net results of the operations 
of the Corporation since that date. However, it does not reflect 
the value of land and buildings occupied by the Corporation as 
they are presently provided without charge and owned by the 
| Government of Canada (see Notes 2(c) and 8). The artifact 
| collection is included at a nominal value of $1,000 (see Note 
| 2(b)). 


The building space occupied by the Corporation is supplied 
without charge by the Department of Public Works. The Corpo- 
ration also receives, without charge, accounting and auditing 
services from different government departments and agencies. 
These services provided without charge are not recorded in the 
financial statements. 

During the reporting period and in the normal course of 
operations, the Corporation incurred expenses for the work and 
services provided by other government departments and agen- 
cies under the same conditions as outside parties. 


8. Related party transactions 
| 
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CANADIAN MUSEUM OF NATURE 


MANAGEMENT RESPONSIBILITIES 


The Board of Trustees, which is responsible for, among other 
things, the financial statements of the corporation, delegates to 
management the responsibility for the preparation of the financial 
statements and the annual report. Responsibility for their review is 
that of the Audit and Finance Committee. The financial statements 
were prepared by management in accordance with generally ac- 
cepted accounting principles and include estimates based on 
management’s experience and judgement. The financial statements 
have been approved by the Board of Trustees of the corporation on 
the recommendation of the Audit and Finance Committee. Other 
financial and operating information appearing in this annual report 
is consistent with that contained in the financial statements. 


Management maintains books and records, financial and manage- 
ment control and information systems and management practices in 
such a manner as to provide reasonable assurance that: reliable and 
accurate information is produced on a timely basis; assets are 
safeguarded and controlled; transactions are in accordance with 
Part X of the Financial Administration Act and its regulations as 
well as the Museums Act and by-laws of the corporation; resources 
are managed economically and efficiently, and that the operations 
of the corporation are carried out effectively. 


The Auditor General of Canada conducts an independent audit of 
the financial statements of the corporation in accordance with 
generally accepted auditing standards. 


The Board of Trustees of the corporation is responsible for ensur- 
ing that management fulfills its responsibilities for financial 
reporting and internal control, and exercises this responsibility 
through its Audit and Finance Committee, which is composed of 
three trustees, none of whom are employees of the corporation. The 
Audit and Finance Committee discharges the responsibilities con- 
ferred upon it by the Board of Trustees, and meets ona regular basis 
with management, and the Auditor General of Canada, who has 
unrestricted access to the Committee. 


Alan R. Emery 
Director 


Colin C. Eades 
Comptroller 


AUDITOR’S REPORT 
TO THE MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the Canadian Museum of 
Nature as at March 31, 1991 and the statements of operations, 
equity of Canada and changes in financial position for the nine 
months then ended. These financial statements are the responsi- 
bility of the corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance-with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1991 and the results of its operations and changes in its 
financial position for the nine months then ended in accordance 
with generally accepted accounting principles. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Museums Act and the by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


Gitmaeeatads for the Auditor General of Canada 


June 19, 1991 
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BALANCE SHEET AS AT MARCH 31, 1991 
(in thousands of dollars) 


March Opening March Opening 
31 July 1° 31 July 1° 
| ASSETS 1991 1990 LIABILITIES AND EQUITY OF CANADA 1991 1990 
Current Current 
Deposit with the Receiver General Accounts payable and accrued liabilities 
for'Ganadays gwen cetaneh owas os sate 2,083 2,060 Others Wirarrerte te scene cre ntesele nas are te 2293 2,639 
Accounts receivable Government departnents'....-- ee ee 610 198 
Govermmentidepartinents een nc mee eters 148 1 Current portion of provision for employee 
QUST S RRMA Were retencins Mecha atau cc Pehaeeeer aur tet tte 99 129 fermunation|benefitswerwere aaa ee 215 165 
EnVEntOnESBer Ins Moe eset sadn oe ortte ol cree 346 247 3.118 3.002 
2,676 2,437 Provision for employee 
ANIStHACCOUNECNOTE TS ions sete stesetshoraterceuskaveucr es © 745 509 termination Denetitsirae hc cls esac ciees setesior 1132 1,080 
CollectionSine treat rane noesuietna ete tahe oienters 1 i iirusteaccounti(Notess We rrvante nev oelca teens 745 509 
Capitalkassetsi(Note:4 mem cr. nacrteetts cis sererels 2,338 1,854 4.995 4.591 
EQUITY 
Equity, of/Canadam. acme. cer ae aet aitlaleca yetsrs 765 210 
5,760 4,801 5,760 4,801 


Approved by the Board of Trustees: 


NORMAN E. WAGNER 
Chairman 


Approved by Management: 


ALAN R. EMERY 
Director 


COLIN C. EADES 
Comptroller 
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STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE NINE MONTHS FOR THE NINE MONTHS 
ENDED MARCH 31, 1991 ENDED MARCH 31, 1991 
(in thousands of dollars) (in thousands of dollars) 
1991 1991 
Expenses Operating activities 
Personnel COStS LN 12 co eles se a aes atacand one 10,006 Net\cost of operations..<4.-° aaa eee eats i wen yok ee eee (13,795) 
Professional andispecialeservices': vases aurea aan 1,622 Items not affecting funds 
Materialstandisupplieswmistas seein tate te tte ey eae 873 AMOTUUZ aON wie. ste ye ce MTS Tn See ee eet 557 
AA MOTLUZALION GAT. ts Ryans a <p vor Mates ay teee eee SA 557 Change in long-term provision for 
Travel eR RS SSR Pay Sea rte es Ae NC te, SL S7i employee termination benefits ...................0000: 32 
Communications thy eee ee oe ee eee: 375 Net change in non-cash 
Repairsiandimaintenance sa rere ni amet ee leer 196 Working"capital wee mermem wart. Wa ern eat ere (100) 
OUTS oe tthe s hater a ace, taeda a el 5 ee ee 194 Funds applied to operating 
RG GEOR as ed pina revlon nastier tunes dnt aera tics tke activities Ne UNS, eA as Appt EN et Sala ee (13,286) 
Breishtiand cartages. an cart ort met nee tonnes eee 131 : a. Sa 
Rental sro iequipmentsments mics serene eee ata tse rae 108 Investing OME CS 
Marketing and advertising .........00c0ccccccccceceeeeee 92 Addition tolcapitaltassets maser aeieh en eerie nee een eee (1,041) 
Acquisitions of objects for collections ..............-..000- oS Financing activities 
Exhibitdesignyand fabrication saenee tear eee eee 17 Parliamentary appro pila tion ovaries tere eee 13,560 
14,742 siransterfromprtict aCcOUn Usenet ia ae eee eee 790 
Revenues 14,350 
Commercial operations Increase in deposit with Receiver 
Bublishin grand bouliqueger aan neer 226 Generalifor|Canaday.aseen-chae. stsrant wack eee eae 23 
Costoticoodsisoldian some eeeereeenn 112 Deposit at the beginning of the period ....................0.. 2,060 
(GTOSS profit. ices ote Pete nso Geuterdan aero ee 114 Deposit atithe endiofithe: period ani jaan eee ene ee ee ee 2,083 
A CMISSLOM LESi7 eeaciaa fore Pertti tay oa An ELA eae 156 Ti Babs heel ccoetel -y eabrec ead i 2 ck ek ie 
Parking co phone esac a teeta Sheik mek TNCs Re ta Poe 179 
Rentalsiofitacilitiesmrmmaeriiet etch ances ee ere 135 
584 
SCIEN GNIC SCMVI CES Me yen ste tereetenct Ye sin i ee eae ee Vara 109 
Educationiprograminie sapere rreel 1 aerate eer eee 60 
CO] CPi eta oR hca fait ReneS En Meiieeeete Met LC 1 eet 194 
947 
INetcostiofionerations. (Note s) ea aeerr eee tern en ae 13.795 


STATEMENT OF EQUITY OF CANADA 
FOR THE NINE MONTHS 

ENDED MARCH 31, 1991 

(in thousands of dollars) 


1991 
Balance at the beginning of the period ....................-. 210 
Parliamentary appropriation (Note 6) ............0.e0eeeeeee 13,560 
Transfer from Trust Account (Note 7) .........00ccceeececeee 790 
INEtiCOSt-Of Operations mea a aren een ne oe ee (13,795) 


Balance auithe endiofithe.period sin antennae ee ee eee 765 


CANADIAN MUSEUM OF NATURE—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. Authority, mission and operations 


The Canadian Museum of Nature was established by the 
Museums Act on July 1*', 1990 and is a Crown corporation 
named in Part I of Schedule III to the Financial Administration 
Act. 


The Canadian Museum of Nature was previously under the 
jurisdiction of the National Museums of Canada. Following 
Section 34 of the Museums Act, all rights, obligations and 
liabilities of the National Museums of Canada in relation to a 
constituent museum have become rights, obligations and lia- 
bilities of the constituent museum as it is for the Canadian 
Museum of Nature. 

The corporation’s mission is to increase, throughout Canada 
and internationally, interest in, knowledge of and appreciation 
and respect for the natural world by establishing, maintaining 
and developing for research and posterity a collection of natural 
history objects, with special but not exclusive reference to 
Canada, and by demonstrating the natural world, the knowledge 
derived from it and the understanding it represents. 

To accomplish its mission, the corporation has organized its 
operations in two major functions, Collections and Research 
and Public Programmes supported by Communications and 
Marketing activities, Services to the Museum and Comp- 
trollership activities. The overall direction and coordination of 
activities are under the responsibility of the Museum Director- 
ate. 


. Summary of significant accounting policies 


These financial statements are prepared in accordance with 
generally accepted accounting principles and reflect the follow- 
ing policies: 

(a) Inventories | 


Inventories of publications and boutique are valued at the 
lower of cost and net realizable value, cost being deter- 
mined by the specific item method. 


(b) Capital assets 
Capital assets were transferred from the National Museums 
of Canada at their original cost with related accumulated 
amortization. Capital assets acquisitions are recorded at 
cost. Amortization is calculated on the straight-line basis 
based on the estimated useful lives of the assets as follows: 


Office equipment 
Other equipment and furnishings 
Leasehold improvements 


5 to 12 years 
5 to 10 years 
5 and 10 years 


Material and equipment acquired for the purpose of the 
design, development and maintenance of exhibits are 
charged to operations in the year of acquisition. 


(c) Collections 


Collections constitute the major part of the corporation’s 
assets, but are shown at a nominal value of $1,000 on the 
balance sheet. Valuation of collections would be neither 
practical nor economical and their uniqueness prevents the 
establishment of a fair value. 


Objects purchased for the collections are recorded as ex- 
penses in the year of acquisition or charged to the Trust 
account, depending on the source of funds. Objects donated 
to the corporation are not recorded in the books of accounts. 
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(d) Pension plan 


The corporation’s employees participate in the Public Ser- 
vice Superannuation Plan administered by the Government 
of Canada. Contributions to the Plan are made by both 
employees and the corporation on an equal basis. These 
contributions represent the total pension obligations of the 
corporation and are recognized in the accounts on a current 
basis. 


(e) Employee termination benefits 


Employees of the corporation are entitled to specified bene- 
fits on termination as provided under labour contracts and 
conditions of employment. The liability for these benefits 
is recorded in the accounts as the benefits accrue to the 
employees under the respective terms of employment. 


(f) Donated services 


The value of volunteer and other services donated by indi- 
viduals and corporate entities to the corporation are not 
recorded in the financial statements. 


. Trust account 


A Trust account is established within the Consolidated 
Revenue Fund. This account permits the corporation to manage 
funds donated by and/or received from individuals and corpo- 
rate entities for the purpose for which funds were donated or 
received. Funds deposited in this account earn interest. Trans- 
actions are accounted for on a cash basis and are not included 
in the statement of operations. 


(in 


thousands 
of dollars) 
Receipts 
Grilts\angiDeEGuestSinrser teste iene aioe Koe met heperise) a) ickaaniace 1,036 
Interestmraneasrme cies ee rereiotlota ccc slate reine takes eeeels 44 
1,080 
IDF TRS NSS PACS c aibeho oboe su dduam Up daed Sano eDeenes 844 
Excess.of receipts over disbursements... 5.0... ssm. ss cnne 236 
Balance at the beginning of the period ................... 509 
Balanceratatherend of the Penlodiac,; ane srkee saree at-teve ensuites x 745 
. Capital assets 
March 31 July 1“ 
1991 1990 
Accumulated Net book Net book 
Cost amortization value value 


(in thousands of dollars) 


Office equipment ......... 1,876 920 956 673 
Other equipment 
and furnishings ......... 2,648 1,471 Ma Wife) 1,181 
Leasehold improvements .. . 240 35 205 
4,764 2,426 2,338 1,854 
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CANADIAN MUSEUM OF NATURE—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


5. Related party transactions 


Through common ownership, the corporation is related to all 
Government of Canada created departments, agencies and 
Crown corporations. 

Building space occupied by the corporation is provided by 
Public Works Canada without charge. Buildings are either 
owned and maintained by Public Works or leased/rented for the 
benefit of the corporation. During the period, the corporation 
also received without charge accounting and auditing services 
from related parties. 

The corporation also incurred, in the normal course of oper- 
ations, expenses in the amount of $1,889,000 for the work and 
services provided by other government departments and agen- 
cies. 


6. Parliamentary appropriation 
A parliamentary appropriation funds the net operating expen- 
ditures and finances the acquisition of capital assets. The 
parliamentary appropriation is reflected in the equity of 


Canada. 

(in 
thousands 
of dollars) 

Department of Communications 
Vole A Cia te usc ealitce ited reign eat por ele erecta 14,565 
Deferred: fromipreviOuS Vy eabes.q ceric reenter sn sta 95 
14,660 
Amount lapsediepeepetanste deteana ccierpvareeakeyar Aker ater 1,100 


SIMONE USEC: greercsecee cuss tpt focus erawe he ley Hie oen ep enelona espace ns restentesele 13,560 


7. Transfer from trust account 


During the period, a sum of $790,000 was transferred to the 
corporation from the Trust account. This transfer was made to 
reimburse the corporation for a payment made in June 1990 for 
the acquisition of the William Pinch Collection. Payments re- 
lated to the acquisition of this collection are normally made 
from the Trust account. However, due to a temporary shortfall 
of funds, the payment had to be made by the National Museums 
of Canada and the corporation’s parliamentary appropriation 
for the period has been reduced by that amount. 


8. Commitments 


As at March 31, 1991, the corporation had outstanding com- 
mitments which amounted to $1,195,000, mainly in respect of 
security services and exhibit contracts. 


CANADIAN NATIONAL RAILWAY SYSTEM 


MANAGEMENT REPORT 


The accompanying consolidated financial statements of Canadian 
National Railway System and all information in this annual report 
are the responsibility of management and have been approved by 
the board of directors. 


The financial statements have been prepared by management in 
conformity with Canadian generally accepted accounting princi- 
ples. These statements include some amounts that are based on best 
estimates and judgments. Financial information used elsewhere in 
the annual report is consistent with that in the financial statements. 


Management of the Company, in furtherance of the integrity and 
objectivity of data in the financial statements, has developed and 
maintains a system of internal accounting controls and supports an 
extensive program of internal audits. Management believes that this 
system of internal accounting controls provides reasonable assur- 
ance that financial records are reliable and form a proper basis for 
preparation of financial statements and that assets are properly 
accounted for and safeguarded. 


The board of directors carries out its responsibility for the finan- 
cial statements in this report principally through its audit 
committee, consisting solely of outside directors. The audit com- 
mittee reviews the Company’s annual consolidated financial 
statements and recommends their approval by the board of direc- 
tors. Also, the audit committee meets regularly with the 
Vice-President Internal Audit and with the Shareholder’s Auditors, 
appointed by the Government of Canada. 


These consolidated financial statements have been examined by 
the Shareholder’s Auditors, Deloitte & Touche and Raymond, Cha- 
bot, Martin, Paré, whose report is presented below. 


Yvon H. Masse 
Senior Vice-President and Chief Financial Officer 
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AUDITORS’ REPORT 
TO THE MINISTER OF TRANSPORT 


We have audited the consolidated balance sheets of Canadian 
National Railway System as at December 31, 1990 and 1989 and 
the consolidated statements of income, retained earnings and 
changes in financial position for each of the years in the three-year 
period ended December 31, 1990. These financial statements are the 
responsibility of the System’s management. Our responsibility is to 
express an opinion on these financial statements based on our 
audits. 


We conducted our audits in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the System 
as at December 31, 1990 and 1989 and the results of its operations 
and the changes in its financial position for each of the years in the 
three-year period ended December 31, 1990 in accordance with 
generally accepted accounting principles. 


Deloitte & Touche 
Chartered Accountants 
(For the years ended December 31, 1990, 1989 and 1988) 


Raymond, Chabot, Martin, Paré 
Chartered Accountants 


(For the year ended December 31, 1990) 
Montreal, Canada 


March 5, 1991 
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CANADIAN NATIONAL RAILWAY SYSTEM—Continued 


CONSOLIDATED BALANCE SHEET DECEMBER 31 


(in thousands of dollars) 


ASSETS 1990 1989 
Current 

Cashiand time deposits feta vere tetera 128,824 
Accountsiteceivablez is cine steteiteat eke 449,598 431,955 
Materialtand supplies\<2. mins series mieieicle sttake 260,032 251,156 
Other) seen tii Sioa ete ee bese ta er keaton 280,094 270,573 
989,724 1,082,508 
Investments? aomiacer seers tatcite tot rdetensiec ates 1S3,102 106,495 
Properties wv ertemrsis acter, semester tas) terse aeyeiseral: oie 5,809,887 5,814,073 
Other assets and deferred charges ............- 92,885 102,275 
7,028,268 7,105,351 


LIABILITIES 


Current 
Bank indebtedness ........ 
Accounts payable and 
accrued charges ......... 
Current portion of long-term 
Gebtcaee rac ceterciges pee 


Other liabilities and deferred 
CFCS Gecrmiet tetenuernscamiras 
Deferred income taxes ....... 
Long-term) dept vrmiere rare 
Minority interest in subsidiary 
SONNE aos An oe Aon Ose 


SHAREHOLDER’S EQUITY 


Capitalistock (qed aerye rte = 
Retained earnings ......... 


See accompanying notes to consolidated financial statements. 


On behalf of the Board: 
BRIAN R.D. SMITH 
Director 

RONALD E. LAWLESS 
Director 


1990 


114,050 
826,974 


103,055 
263,172 


1,307,251 


380,811 
33,823 
1,756,395 


4,345 


2,278,867 
1,266,776 3,545,643 


7,028,268 


1989 


100 
850,277 


59,990 
311,092 


1,221,459 


425,632 
44,570 
1,869,889 


4,345 


2,278,867 
1,260,589 3,539,456 


7,105,351 
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CONSOLIDATED STATEMENT OF CHANGES 


CONSOLIDATED STATEMENT OF INCOME IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31 YEAR ENDED DECEMBER 31 
(in thousands of dollars) (in thousands of dollars) 
1990 1989 1988 1990 1989 1988 

CN Rail Operating activities 

REVENNEGSmaneheccne ste crates nataiortsget fee gefoioge 3,398,175 3,528,331 3,792,115 Net income from continuing 

EXPCNSESmmrtcsim tte med tate as) cone sleasen 3,498,337 3,403,307 3,571,430 Operations: Lae ae eer a oe TEIB4) 205,751 178,587 

GACOIRE ICSS YG en eh sos actc och (100,162) 125,024 220,685 Nenteasiichanges /onnC Oc 

Depreciation and amortization ......... 269,444 264,766 261,910 


Grand Trunk Corporation Income of equity 


IREVENUGS gee cy srcres sacrav). ty Ache. A Pane eer 431,147 461,312 477,816 RHE IRS 
Expenses syctec coro O70) Dae ene 065 TAR Bema oan 441,729 447,625 464,882 @ividends eee ee ee ee es (14,634) (29,255) ( 16,998) 
INCOME MOSS) Pages careionte see ae eee (10,582) 13,687 12,934 Deferred income taxes 
Enterprises group (recovery) bets e eens ene e ee eee nae (10,747) 44,570 
CN Real Estate Changes in working capital 
Revennes Pai eae A aCeON Lek aes 130,047 101,827 54,741 . Ne Bs OR RS AABN ES 2 Dyes SG 1P8 ty A0542) 
Ex pensesiin! Reames xl CU a 46,812 34,786 20,486 Rea aparece gekenane eee this Sv: (44,008) -4(99;323)_ (2,989) 
Othenincomenseatemm ceteris eee 12,435 25,949 12,557 Cash from continuing 
Eeone 95.670 92.990 46.812 OPELAHONS Woeek ce reach ial a Gein sn cles 3 Sue 157,059 465,244 349,968 
é OS Serene ot Bote ee eee ee i ; : ve hiirsmceg ition e b> 
CN Exploration PETAL ONS 2 Ayr vetyens roger eicPote shave one cs) 14,333 
REVEnUCSie antiteee Thbee area eicrckee 38,962 30,283 27,568 
Bicpensepaele iadnauatsdeed. 14)ithe 30,474 22,475 24,428 IME insite pcr Real 
incdine a e  ete 8.488 7,808 3,140 See NC a 
ANAGIUONS! tO] DIOPCHUeSmeeme Lerner iacior (327,175) (370,960) (386,319) 
Other Net proceeds from disposal 
INC OME Rey ay torah. evans deere Siavsus 1 12,250 17,273 10,471 OLipropertios ewes Wee ete en 61.916 62,560 71,600 
Total Enterprises group ................ 116,408 118,071 60,423 Investments in unconsolidated 
han : affilfates'e seach etnn he erie mites a (24,472) (23,204) (15,539) 
Income from continuing operations : 
Retrendueiatiiediand Advances from unconsolidated 
ili 2 
fnicome Caxests mee aren ee 5,664 256,782 294,042 err meni aw aie eas eee 
Repayment of advances by unconsolidated 
Premium on early extinguishment of AUT aLeS ePicg Rey eae se errr ca arr 1,194 1,538 964 
eo HutensQoll weno hsonsseansacgopasse (111,106) Proceeds from sale of business units ...... 882,283 
Income from continuing operations Working capital of previously consolidated 
before income taxes ..........00.00e0e- 5,664 256,782 182,936 COMpANieS .... 6.6.6... eevee eee eee (18,642) 
INCOME TARESHNS Ya oer een a hited. (2,070) 51,031 4,349 Investments in previously consolidated 
| : hae COMPANIe Su eesnpery a rane rapy te cranes tats - (13,259) 
} Net income from continuing 
ODELAUONS ARR Ae rere eta 7,734 205,751 178,587 (271,024) (308,743) 527,700 
Discontinued operatlonsn esse rete 104,078 Dividend paid to shareholder ............ (56,533) 
IN GTHNCOMEscyanyptican tetera pera usica el res 7,734 205,751 282,665 Cash provided (used) before 
See accompanying notes to consolidated financial statements. LINANCINGLACHIVITIES PRE Means see. here tees (170,498) 156,501 892,001 
| Financing activities 
Issuance of long-term debt .............. 10,396 14,381 SP 
Reduction of long-term debt ............ (82,672) (78,344) (798,327) 


(72,276) (63,963) (792,555) 


Net increase (decrease) 


EN CASN erasers ten ansehen WR eh steed cin, secs (242,774) 92,538 99,446 
CONSOLIDATED STATEMENT OF RETAINED EARNINGS Cash (bank indebtedness), beginning of 
YEAR ENDED DECEMBER 31 EAT a teteterctacanta Resa hse eters seater cate seats 128,724 36,186 (63,260) 
(in thousands of dollars) Net cash (bank indebtedness), end of 
NOL erecta asaya Cee Mercorece eta Ney joie crores (114,050) 128,724 36,186 
ie Le? ees * Excluding cash, bank indebtedness, current portion of long-term debt and 
sgh dividend paid. 
Balance, beginning of year ............... 1,260,589 1,095,988 822,212 See accompanying notes to consolidated financial statements. 
Prior years’ dividends 
TEVETSE Aue y aarses an rens acy wateneteoeaas te erauetss 47,644 
INGEINCOME case Seed suse ca aes arnpe eres utters 7,734 205,751 282,665 
Dividend iy, Hanh asta once eee nits (1,547) (41,150) (56,533) 
Balance end Of Veate nw micee geteeeitets ie wickets 1,266,776 1,260,589 1,095,988 


See accompanying notes to consolidated financial statements. 
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CANADIAN NATIONAL RAILWAY SYSTEM—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


1. Summary of significant accounting policies 


Introduction 


All references in these Notes to the "Company" refer to 
Canadian National Railway Company which is wholly-owned 
by the Government of Canada and, unless the context otherwise 
requires, its consolidated subsidiaries, and all references to the 
"System" mean Canadian National Railway Company and its 
consolidated subsidiaries together with the lines of railway and 
other property entrusted by the Government of Canada to the 
Company for management and operation. 


(a) Principles of consolidation 


The consolidated financial statements include the accounts 
of all significant subsidiaries and, consistent with the legis- 
lation governing the System, the accounts of the Canadian 
Government Railways entrusted to the Company by the 
Government of Canada. 


Investments in entities in which the Company has less than 
a majority interest are accounted for by the equity method, 
where appropriate. 


(b) Reporting by division 
In presenting the results by division, interdivisional char- 


ges for services have not been eliminated. Consolidated net 
income is not affected by this practice. 


(c) Material and supplies 


The inventory is valued at laid down cost based on weighted 
average cost for ties and rails, latest invoice price for fuel 
and new materials in stores, and at estimated utility or sales 
value for usable second hand, obsolete and scrap materials. 


(d) Properties 


Accounting for railway properties is carried out in accor- 
dance with rules issued by the National Transportation 
Agency of Canada (Canadian properties) and the Interstate 
Commerce Commission (United States properties). Gener- 
ally, major additions and replacements are capitalized and 
interest costs are charged to expense. 


The cost of depreciable railway assets retired or disposed 
of, less salvage, is charged to accumulated depreciation, in 
accordance with the group plan of depreciation. Other de- 
preciable assets retired or disposed of are accounted for in 
accordance with the unit plan whereby gains or losses are 
taken into income as they occur. 


The Company follows the successful efforts method of 
accounting for its oil and gas operations whereby the ac- 
quisition costs of oil and gas properties, the costs of 
successful exploratory wells and the costs of drilling and 
equipping development wells are capitalized. 


CN Real Estate’s properties are stated at cost. Carrying 
costs of properties under development are capitalized. Such 
costs include real estate taxes, insurance, interest and other 
expenses directly related to the development activity. 


(€) 


(f) 


(g) 


Depreciation 


Depreciation is calculated at rates sufficient to write off 
properties over their estimated useful lives, generally on a 
straight-line basis. For railway properties, rates are autho- 
rized by the National Transportation Agency of Canada and 
the Interstate Commerce Commission. The rates for signi- 
ficant classes of assets are as follows: 


Annual Rate 


THES 5 Se atc eae CRS (ah aoa aca mtr ee een tear gel Pats 2.71%-2.73% 
FRALI Seah cher tare we gal cen es ee er airteete ech teas ee ne tte 1.93% 
Other tracksmatenialeos. wek coc nee acetate eer aet 2.23%-2.83% 
Ballast 2254 3 terete sate ere io ate aioe estele ene ae roparend 3.27% 
Road lOCOMOLVES ey cists occ ins een shearer neeneteys 4.30% 
Bre shiicars ss miter tis. ois eo sok hotel ch Ace ey ciate Mea arte 1.73%-3.18% 


Acquisition costs of oil and gas properties are amortized on 
a straight-line basis over the term of the lease until such 
time as the properties are determined to be productive or 
judged to be impaired. Acquisition costs of productive 
properties and costs of successful exploratory drilling and 
of drilling and equipping development wells are charged 
against income on the unit-of-production method based 
upon proven reserves of oil and gas. Exploratory dry hole 
and acquisition costs judged to be impaired are charged 
against income in the current period. Other exploratory 
expenditures are charged against income as incurred. 


CN Real Estate assets are depreciated using the straight- 
line method calculated over the estimated economic life of 
the asset. 


Revenues 


Transportation: Revenues are generally recognized on com- 
pletion of movements, with interline movements being 
treated as complete when the shipment is turned over to the 
connecting carrier. Costs associated with movements not 
completed are deferred. 


Real estate: Rental revenues are recognized as earned. 
Revenues from disposition of properties are recognized on 
completion of the sale. The share of income from joint 
ventures is recognized on an equity basis and reported as 
Other income. 


Pensions 


Pension costs are determined periodically by independent 
actuaries. Pension expense is charged annually to oper- 
ations and comprises the total of the following: 


— the cost of pension benefits provided in exchange for 
employees’ services rendered during the year, and 


— amortization of past service costs over the expected 
average remaining service life of the employee group 
covered by the plans. 


The pension plans are funded through contributions deter- 
mined in accordance with the accrued benefit actuarial cost 
method. 
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CANADIAN NATIONAL RAILWAY SYSTEM—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


(h) Foreign exchange 2. Changes in accounting policies 


The Company’s foreign operations are classified as inte- 
grated and are translated and accounted for on the following 
bases. Current assets (excluding material and supplies), 
current liabilities and long-term debt are translated at the 
rates in effect at the balance sheet date, whereas all other 
assets and liabilities are translated at historical rates. 
Revenues and expenses are translated at average rates dur- 
ing the year except for depreciation which is translated at 
exchange rates prevailing when the related properties were 
acquired. 


The Company’s own foreign denominated assets and lia- 
bilities are accorded similar treatment. Revenues and 
expenses are translated at rates prevailing at the time of the 
transactions except for revenues designated as a hedge 
against repayment of foreign denominated long-term debt 
which are translated at the rate in effect at the inception of 
the debt. 


Currency gains and losses are reflected in net income for 
the year, except for unrealized foreign currency losses on 
long-term debt. The Company has designated future U.S. 
dollar revenue streams as a hedge against the repayment of 
most of its long-term debt denominated in U.S. dollars, and 
has thus deferred reflecting the related unrealized foreign 
currency translation losses in net income until the earlier 
of the debt repayment or the expiry of the hedge. Unreal- 
ized foreign currency losses related to long-term debt 
denominated in U.S. dollars not covered by the hedge are 
deferred and amortized over the remaining life of the debt. 
Such deferred amounts are included in the Consolidated 
Balance Sheet as part of Other Assets and Deferred Char- 
ges. 


(i) Leases 


Leases which satisfy the criteria for capital leases and 
which have been entered into after 1981 have been capi- 
talized. Other leases entered into prior to 1982, satisfying 
the criteria for capital leases, have been recorded as opera- 
ting leases. 


4. Properties 


During 1990 the Company adopted retroactively the recom- 
mendations of the Canadian Institute of Chartered Accountants 
relating to discontinued operations and extraordinary items. 
The principal features of the recommendations are a much 
narrower definition of the nature of transactions qualifying as 
extraordinary items and the requirement to disclose results of 
discontinued operations separately from those of continuing 
operations. These changes result mainly in the inclusion in the 
income statement caption "Income taxes" of reductions in in- 
come taxes resulting from the application of prior years’ losses 
and in "Discontinued operations" of certain 1988 asset write- 
downs, closure costs and gains on disposal of business units, 
net of related income taxes. These amounts had previously been 
treated as extraordinary items. The changes have no impact on 
reported net income. 


. Investments 


Percentage of December 31 


Voting Interest 1990 1989 
(in thousands 
of dollars) 
Entities accounted for by equity 
method 
CNCP Niagara-Detroit Partnership ... 50% 18,646 17,766 
The Toronto Terminals Railway 
COMPA Viliansiste. srs. solos orutorstonet ss Seaver 50% 10,682 10,682 
Other yeecrset rane ester stcie eters) ent 50,828 36,494 


80,156 64,942 
Other investments at cost less 
provisions for impairment 
where:appiica Dicmem aera onto. Jao 55,616 41,553 
MORAL oer ctencotienser eae te anemia ccres 135,772 106,495 


December 31, 1990 December 31, 1989 


Accumulated Accumulated 


Cost depreciation Net Cost depreciation Net 
(in thousands of dollars) 

NER ails rat Aree eis taos 6 RE. et ancie § Se ee ai: 8,488 536 Set A/a SH 359 8,356,990 3,172,380 5,184,610 
GrandaninksG orporation@ a1 \- tel. es nn ole oer reenter tc 526,394 145,682 380,712 522,984 144,485 378,499 
Enterprises group 

ICNUREaIGES tate trrycra rte ngchen) costars ieee er Veueoe eyesucaekatine ouhs. eas 161,983 22,736 139,247 IS 169 18,571 132,598 

GNIEXploration ar: vst ctiscse tices eae cro elska sues mueiee Perth nerend voter 125,328 61,804 63,524 114,846 53,368 61,478 

Otherger. eee cece mrertss toner marek one ntsesteto sierra: TSMT3T 20,692 55,045 IIMB: 22,885 56,888 

9,377,978 3,568,091 5,809,887 9,225,762 3,411,689 5,814,073 

Amounts included above with respect 

to Canadian Government Railways 

entrusted to the Company by 

the Govermmentiot: Canada -io..a-ae hon oe oe eats meee 1,043,036 579,815 463,221 1,019,199 554,399 464,800 


At December 31, 1990 the gross value of assets under capital leases included above was $97.4 million (1989—$103.7 million) and 
related accumulated amortization thereon amounted to $18.9 million (1989—$16.0 million). 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Continued 


5. Long-term debt 


Bonds, Debentures and Notes 


December 31 


@anadian National 11'3/8%'8' Year\Notes 2527.02 oie cc caele cries ete elles cise aie 
Ganadian' National! 9 7/8% 8) Year) Notes) ais ts opel: olenedors ehctal orn te relate waist ets (ee) = 
Canadian National 12 1/2% 10) Year'Notes 1.0.0.0... bc ee ne eles oe 
Canadian National 6 1/2% 10 Year Japanese Yen Notes (a)........-.+--+5++-+5- 
Canadian National 9 3/89%:10 Year Notes... .0.. 06. bets ete eee tenes 
Canadian National 9 1/4% 20 Year Sinking Fund Debentures ................-- 
Canadian National 5 3/8% 15 Year Swiss Franc Bonds (b) .............2++-05- 
Canadian National’$:7/89ei 1S Year Notesa ui finer: see ee eerets ssi one 
Canadian National 8 3/8% 25 Year Sinking Fund Debentures .................. 
Canadian National 9.70% 25 Year Sinking Fund Debentures ..............-.-- 
Canadian National 13% 20 Year Sinking Fund Debentures ..............+.-.-- 
Canadian National 12 1/4% 20 Year Sinking Fund Debentures ................. 
Canadian National 14% 25 Year Sinking Fund Debentures ...............-.45- 
Canadian National 15% 25 Year Sinking Fund Debentures ...............+-4-5 
Canadian National 16 1/4% 25 Year Sinking Fund Debentures ................- 
Canadian National 14 3/4% 30 Year Sinking Fund Debentures ............--..- 
Canadian National 12% 30 Year Sinking Fund Debentures ...............--.-- 
Buffalo and Lake Huron 5 1/2% 1°‘ Mortgage Bonds ..............0-+20se005 
Buffalo and Lake Huron 5 1/2% 2" Mortgages ondsierantaarrcinc tein reacties sell 


Total’ bondssdebentures.and notess sc pmcnenre caine nese cn el enema ten ene 


Governmentiof Canada loani(C))) :.meepmio ciate enterie aucess ene ates oi ailsy 6) slots Cece etaenes es 


Other 


Amounts owing under equipment 


purchase agreements, (G)) eter tele chevene mieten) = el eile ofa ietet el euefias-Venana ara lpelagelasotedelel 
Shinalterierel) ei Qign deoen cobosnoe aducompoocuccopadoeabanecoduUdd vobaC 
Capital lease‘obligations (Cl firs. ce. «betel erereteten tye rats tere en tense crete lu f= 
Adjustment to current exchange rate (see Note 1 (h)) ....... 2... eee e eee eee ee 


Totaliother 2 techs: tonnctn ec Rs Bee pn euele rane SRC eee eer Pte na aon PO 6 oS 


essyan-substancesdeteasance(G) wan seers faethe keke oa enil che lek -he itil w felts Nelda oli 
Current portion of long-term debt ..........00.c sees eset e reece 
Wnamortized discountcandsothetapes.me setae euene a siaste: eke sis para erate 


Long-term! debty tuniccesshvsy- teeta ustete tnt akira lsh ateist-tsse sti -uenetmlem aeeules ort oc 


(a) The Company borrowed $70.0 million at an all-inclusive 
cost of 10.25% by means of a Euro-yen public note issue 
and a currency swap. 


(b) The Company borrowed $98.6 million at an all-inclusive 
cost of 11.17% by means of a public bond issue in Switzer- 
land and a currency swap. 


(c) The Government of Canada loan bears interest at 8 3/4% per 
annum and is payable in equal semi-annual instalments of 
$13.63 million covering principal and interest to June 30, 
1998. 


(d) Secured by rolling stock and payable by semi-annual or 
quarterly instalments over various periods to 2000 at inter- 
est rates ranging from 81/2% to 173/4%. As at December 31, 
1990, the principal amounts are payable as U.S. $57.2 mil- 
lion and Canadian $22.7 million (December 31, 1989—U.S. 
$77.1 million, Canadian $14.4 million). 


(e) 


(f) 


(g) 


Currency in 

Maturity which payable 1990 1989 
(in thousands of dollars) 

June 11, 1993 Canadian 100,000 100,000 
Mar. 18, 1994 Canadian 100,000 100,000 
Apr. 15, 1995 Canadian 100,000 100,000 
Mar. 26, 1996 Canadian 70,000 70,000 
Oct. 1, 1996 Canadian 100,000 100,000 
Mar. 15, 1998 United States 44,511 62,315 
Aug. 22, 2000 Canadian 98,617 98,617 
May 21, 2001 Canadian 150,000 150,000 
July 1, 2002 United States 63,561 68,858 
July 15, 2004 United States 152,781 163,861 
Nov. 15, 2004 Canadian 86,928 90,196 
May 1, 2005 Canadian 125,000 125,000 
Jan. 15, 2006 United States 84,158 95,028 
June 1, 2006 United States 77,230 84,328 
Mar. 1, 2007 United States 55,695 87,180 
Sept. 1, 2012 United States 55,722 55,722 
Mar. 15, 2013 United States 122,548 122,548 
Perpetual Sterling 795 os 
Perpetual Sterling 1,228 1,228 
1,588,774 1,675,676 

147,634 161,085 

Various 93,120 105,592 

Canadian 42,610 42,610 

Various 88,449 90,733 
(14,532) (12,074) 

209,647 226,861 

1,946,055 2,063,622 

74,091 123,545 

103,055 59,990 

12,514 10,198 

189,660 193,733 

1,756,395 1,869,889 


The Company borrowed $42.6 million at an all-inclusive 
cost of 11.535% by means of a yen syndicated loan and 
currency swap. 


Interest rates for these leases range from approximately 
77/18% to 141/2% with expiry dates occurring during the 
years 1991 through 2005. The imputed interest on these 
leases amounts to $73.9 million (1989—$79.0 million). 


Certain of the Company’s long-term debt is considered to 
be extinguished as a result of the Company’s having placed 
in irrevocable trusts, government securities sufficient to 
satisfy the interest and maturing principal requirements of 
the specific debt obligations involved. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—C ontinued 


(h) Principal repayments, including sinking fund repayments, 
repurchase arrangements and capital lease repayments, on 
debt outstanding at December 31, 1990, are as follows: 


Year ending 


December 31 of dollars) 
OO INT regatta crate wise, a0, 268 dics cee oem Reema: teres 103,055 
1 DAMM Marc Beare Cee ch sansiva-ds ate aed a sear Touse ave ohne 96,273 
OOS Bee ti cc tee RIN 5 ar autr act hr os neces re eee ravesceredaerieaat 174,171 
[12AS)2 Le J 5 han a ante thee oon een ae Moin GEM Scaekr.5 .c.Aaek nare 210,178 
2)» Sis aAND Sateno eer ee et Recre TOL (o.osS SNCS ETD ORC 242,725 
OSG 52, OOO) esis cet cust ap stan cats ver sy reavonel eorel oben ts deasreen necro 575,010 
DOO TA 200d eect Spc eerne ss ouch. credence terepelsee aa cke 405,091 
DOO 2O LOR eters Cie Nese, csoadce ec alec cust aneneeayene tse aa 26,098 
DOMME ZOU SOE a eya A erate area eee eee tera Mats ane 22,038 


6. Shareholder’s Equity 


(a) Capital stock 


The capital stock of Canadian National Railway Company, 
$2,278,866,774, consists of 5,868,786 common shares of no 
par value authorized, issued and outstanding which are 
owned by the Government of Canada. 


(b) Retained earnings 


Under its governing legislation, the Company is required to 
pay to the Receiver General for Canada a dividend equal to 
20% of net income for the year or such greater percentage 
as the Governor in Council may direct. Accordingly, a 
dividend representing 20% of the net income for the year 
has been accrued and is included in Other Current Lia- 
bilities as is the dividend pertaining to 1989 net income. 
The dividend based on 1988 net income was paid during 
1990. The dividends accrued on 1985 and 1987 income, 
which had not yet been paid, were reversed and transferred 
to retained earnings in 1988 on the basis of a Treasury 
Board of Canada decision dated December 15, 1988. 


7. Major commitments and contingencies 


(a) Leases 


(i) The Company’s commitments as at December 31, 1990, 
under leases, excluding those which have been capitalized 
and for which the lease obligations are recorded as long- 
term debt (see Note 5), are as follows: 


Pre-1982 Operating 
Capital leases leases 


Non-cancellable leases 
Year ending December 31 


(in thousands of dollars) 


LOOM Tener ee aes eke eerie tor 4,727 126,630 
LOG aR PRS Sk ona 2 cutaue crkane 3,618 115,462 
OOS ee Mehat ohe Peete cone a acabhn eens 1,363 114,815 
[LO a a ee re ar Eye 998 109,199 
OO Smet wien eee RE Se ois ns, 2 osu AS 998 99,305 
1996-2000 end. ie eeieeissae > chap eae 3,466 493,000 
QOOTEZ00S ers. Stores bs Sot oe 1,124 345,011 
Thereaftergaee doth n sone 14,829 


Total minimum lease 
PAYMENUS vec cance hus etanis teens 16,294 


Less amount representing imputed 
INCETESt! Sx ins Sala clan eens ees 3,987 


Present value of net minimum 
lease payments under capital 
JOAS Says ein obrarte ote amen artes tees 12,307 


(in thousands 


1,418,251 
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A significant portion of the leases is in respect of railway 
rolling stock and many of them provide renewal options and 
an option to purchase the property at fair market value at 
the end of the lease terms. 
(ii) Rental expenses under all lease arrangements which 
have not been capitalized were: 
Year ended December 31 
1990 1989 1988 
(in thousands of dollars) 


Notaliexpensesiqrn.t) tees cies. 7215 138,584 140,628 154,719 


Expenses under pre-1982 
capital leases 
included in total 
EXPENSES E wajstawians Gude oa) 6 evar: ies 9,023 22,909 30,347 


(iii) Increases in income, assets and liabilities in the con- 
solidated financial statements, which would have arisen if 
leases entered into prior to 1982 and which satisfied the 
criteria for capital leases had been capitalized, are as fol- 


lows: 
Year ended December 31 
1990 1989 1988 
(in thousands of dollars) 
INncreasenl Net IncOMmenn ne uses aire 1,940 4,925 8,498 


Increase in assets 
Properties 
Leased properties 
under capital 


NGAS CSieee Meet peecren aden atic 46,265 98,706 203,454 
Less accumulated 
AINOTEIZALON er tars sueraro since. © 34,981 85,363 180,223 


11,284 13,343 23,231 
Other assets and deferred 
charges 
Unamortized deferred 
EXChan Pe lOssmesnerin as - oe 582 O77 34153 


11,866 14,320 26,984 


Increase in current 
liabilities 
Present value of obligations 
under capital 
TO ASCSi tae ocbaebaee aise = ayeuntys 3,761 6,388 22,025 


Increase in non-current 
liabilities 
Present value of obligations 
under capital 
leaSestrerener peat iettie. saverate 11,746 17,760 37,075 
Adjustment to current 
exchange rate 


(SINS ING) os comme ee cica 561 928 3,641 
12,307 18,688 40,716 
Pessicurrentsporionin. jet otal sn st 3,761 6,388 22,025 


8,546 12,300 18,691 


(b) Other commitments 


The Company has commitments at December 31, 1990, for 
capital expenditures of $8.7 million for railway ties and 
$21.1 million for rail. 
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(c) Contingencies 10. System interest expense 


In the normal course of its operations, the Company 
becomes involved in various legal actions, including claims 
relating to injuries, damage to property and environmental 
matters. While the final outcome with respect to actions 
outstanding or pending at December 31, 1990 cannot be 
predicted with certainty, it is the opinion of management 
that their resolution will not have a material adverse effect 
on the System’s financial position. 


8. Subsidies 


Revenues include the following subsidies: 


Year ended December 31 


1990 1989 1988 


(in thousands of dollars) 

Government of Canada 
(a) Payments under the Railway Act 

paid under authority of that Act 

and the related Appropriation 

Act in respect of certain 

uneconomic operations, 

services and prescribed rates 

which railways are required 

by the Railway Act 

fotmaintaines yr tanaka yay sve 23,180 32,818 48,854 
(b) Maritime Freight 

Rates Act and 

Atlantic Region 

Freight Assistance 


Act subsi- 
ICSU aa ee et SP aay cease viva ore 14,383 17,381 19,971 
(GC) Sundry tsaeeeacceenteat cvsa4 cerca 548 2,510 
Other-dssistanceieparey alae aks cetera 391 
37,563 50,747 71,726 
. Pensions 


The Company has retirement benefit plans covering substan- 
tially all its employees under which they are entitled to benefits 
at retirement age generally based on compensation and length 
of service and/or contributions. 

The actuarial valuations as at December 31, 1989, revealed a 
consolidated actuarial liability of $7.1 billion and a consoli- 
dated actuarial asset value of $6.6 billion. It is estimated that 
those amounts could approximate $7.3 billion and $6.8 billion 
respectively as at December 31, 1990. Subsequent actuarial 
valuations will determine the actual values at that date. 

Annual pension costs were: 

Year ended December 31 
1990 1989 1988 


(in thousands of dollars) 


123,402 156,552 165,784 


Year ended December 31 


1990 1989 1988 
(in thousands of dollars) 
Interest on long-term debt ............ 207,387 =214,272 318,297 
Interest on short-term borrowings ...... 4,348 ONG! 2,431 
IMterestuHnCOMe Mie Gea uarrcihlan eran tre ey (4,306) (15,332) (20,269) 


207,429 199,157 300,459 


11. Income taxes 


(a) The Company’s provision for income taxes is made up as 
follows: 


Year ended December 31 
1990 1989 1988 
(in thousands of dollars) 


Provision for income taxes 
on income from continuing 
operations based on 
combined basic Canadian 
federal and provincial 
tax rate for 1990 of 40.8% 
(1989—40.8%, 1988—44.7%) ... 2,313 104,870 81,864 

Increase (decrease) 

in taxes 

resulting from 
Non-allowable portion 

of capital loss on 

early extinguishment 


OL d6Dt nc cort aysiu esl 17,670 
Capital losses not allowed for 
CHITENE Y Cal aetna yee ciara 12,726 


Non-allowable foreign 
exchange loss on 


conditional sale agreements .. . 258 414 686 
Profitionsale.of Lande eae ae (14,826) (22,858) (6,060) 
Federal large corporations 

TAKS a nici stis st aes 7,400 4,000 
Other Ayacecsccacraca ta aerae seer 2,785 3,815 4,575 

Application of prior years’ 


LOSSCS wie LBB a hee Steck iocieagen (39,210) (107,112) 


Actual provision for (recovery 
of) income taxes on income 
from continuing operations 
resulting in an effective 
rate for 1990 of 36.5% 
(1989—19.8%, 


1988-2320) i eget toraca ran nay sae (2,070) 51,031 4,349 
Represented by: 

@UrreNetecere cies cre Moe sees cients 8,677 6,461 4,349 

Deferred ce sears mecere ssnestaieier nae (10,747) 44,570 


(2,070) 51,031 4,349 


Deferred income taxes result primarily from the difference 
between capital cost allowance claimed for income tax and 
depreciation recorded for accounting purposes. 
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(b) Investment tax credits are also available to reduce future 


income taxes otherwise payable until the related year of 
expiry as follows: 
(in millions 


Year of expiry of dollars) 
NOD 3 ere acc pacedees -eieysuscie's ino) oVcdods Cunt araps lee Rar eames Z10 
MES CG Soa He oe PR ere nin any Acco nise aan tae Be 
Ee) ic, Naor ame eT Back AS SIS Oe 29.7 
VOD race as alr arse olin cows cies ead ee pa amg WN SLapen is 18.9 
OO EPH OER CS Sree Scdce canoe oa Same 14.0 
1 OD Bee res State coceiarstc cacy ine gee. uate SEA AERAES NOICEP YS for 9.0 


12. Discontinued operations 


During 1988 the Company disposed of CN Hotels, the two 
subsidiary telephone companies and CNCP Telecommunica- 
tions with the latter sale including Telecommunications 
Terminal Systems. In addition, TerraTransport ceased oper- 
ations and incurred closure costs during that year. 


(a) 


(b) 


(a) 


(b) 


(c) 


The financial effect of these transactions was as follows: 


WIOSSHIFONT OPELALIONS weep PENG eo etee Pelee sc testeNaMe asd sere eat ePatee peels abet slat ser ekcus) sive oe eel eneeer« 
Closure | COSES teers ie arn teeters tokel Such siete ht oes ob Soaks: clopseale ep eanfeebsks SMES siseprte tenses a, ot 


The provision for income taxes on income from disconti- 
nued operations based on combined basic Canadian federal 
and provincial tax rate for 1988 of 44.7% was $33.9 mil- 
lion. This provision was offset by the application of prior 
years’ losses. 


. Segmented information 


Geographic areas 


Virtually all of the System’s operations and assets are with- 
in Canada with the exception of Grand Trunk Corporation 
which operates in the United States. 


International traffic 


In addition to the revenue generated by Grand Trunk Cor- 
poration, the System derives revenue from traffic 
originating or terminating on railroads in the United States. 
In 1990, such revenues approximated $604 million (1989— 
$622 million, 1988—$668 million). 


Revenues by division 


Year ended December 31 
1990 1989 1988 


(in thousands of dollars) 


GN Reatliryeacts. ccseatiecintaps ee aes 3,398,175 3,528,331 3,792,115 
Grand Trunk Corporation ......... 431,147 461,312 477,816 
Enterprises group 
CINE RealeEstates tenner ace, 130,047 101,827 54,741 
CNIExploration 22.25, samcecn«- 38,962 30,283 27,568 
Other serpent ota iacrr nen ores 79,461 80,301 56,004 
Discontinued operations .......... 264,867 


4,077,792 4,202,054 4,673,111 
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CN CN Terra- 
Hotels Communications Transport Total 
(in thousands of dollars) 
(9,137) (50,321) (29,277) (88,735) 
(92,300) (92,300) 
117,922 167,191 285,113 
108,785 116,870 20577) 104,078 
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CANADIAN NATIONAL RAILWAY SYSTEM—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Concluded 


(d) Identifiable assets by division 


Year ended December 31 


1990 1989 


1988 


(in thousands of dollars) 


CNER AID netics eoceeueeompe neers 6,086,633 6,143,025 6,006,443 

Grand Trunk Corporation ......... 557,807 591,993 611,912 

Enterprises group 

TGCN RealiEstate: 7, auc tceaietae cet: 218,502 218,216 141,140 
GNIExplorationiiee eerie eer. 71,035 70,288 65,239 
Other ced hice che RO eee 94,291 81,829 81,301 


7,028,268 7,105,351 6,906,035 


(e 


wm 


Capital expenditures and depreciation by division 


Year ended December 31 


Capital Expenditures* Depreciation 
1990 1989 1988 1990 1989 1988 
(in thousands of dollars) 

CONNEC Sine career neh a lomanignin olde no Rona cEE sine Shuts 285,336 293,816 283,723 244,029 239,020 234,794 

Grandudinink @orpotationgiery. nat eee eer eto ttrier eer 20,670 18,194 14,370 13,675 14,494 14,157 
Enterprises group 

GNiReall Estatesn ss asocitteeh ain tekken sre retainers 6,430 44,487 28,560 1,844 1,419 1,102 

GN Explorations yaad etsier 1 roid ae ites fete eekela acs) -foe 12,634 13,302 9,868 8,534 8,138 9,798 

Olina BPs sano ebook aucune babe santcoodumocdocsne ADS 2,105 1,161 185 1,363 1,696 1,880 

Discontinued Operathoms erry orale ieee kere eaerer eheyeristerettnteseers 49,613 31,789 

B2iaS 370,960 386,319 269,445 264,767 293,520 


* Represent additions to properties. 


14. Other matters 


(a) The Company carries on ordinary business transactions 


(b 


~a 


with various entities controlled by the Government of 
Canada on the same terms and conditions as current trans- 
actions with unrelated parties. 


In addition, the Company provides, under contractual ar- 
rangements, rail transportation and maintenance services to 
the Government of Canada and to entities controlled by the 
latter. The revenue derived from such services rendered in 
1990 aggregated $102.1 million (1989—$101.5 million, 
1988—$103.3 million). 


Following enactment of the Western Grain Transportation 
Act, which became effective on January 1, 1984, the Gov- 
ernment of Canada, in order to minimize the cost to grain 
shippers, pays a portion of the cost of shipping grain. 
Amounts received from the Government of Canada under 
the Western Grain Transportation Act amounted to $335.3 
million in 1990 (1989—$332.6 million, 1988—$416.0 mil- 
lion), a reflection principally of the volume of grain 
handled. 


(c) 


(d) 


On October 10, 1990, the Company announced an enhanced 
separation benefits package to encourage up to 1,500 man- 
agement and administrative personnel to leave the Company 
through early retirement or voluntary departure. The plan 
has an estimated potential total cost approximating $100 
million. To December 31, 1990, approximately 300 em- 
ployees’ applications for such benefits had been accepted 
and related costs of $20.3 million were accrued and charged 
against income in 1990. 


In the Budget tabled in the House of Commons on February 
26, 1991, the Minister of Finance of Canada announced the 
Government’s intention to privatize CN Exploration. He 
further indicated that proceeds from the sale of this business 
unit would be remitted to the Government to reduce the 
deficit. 


15. Reclassification of comparative figures 


During 1990, changes were made to improve the classifica- 
tion of certain items and for comparative purposes the 1989 and 
1988 figures have been reclassified. 
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CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS LTD. 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Canadian National (West 
Indies) Steamships Ltd. as at December 31, 1990 and the statement 
of income and retained earnings for the year then ended. These 
financial statements are the responsibility of the corporation’s man- 
agement. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1990 and the results of its operations for the year then 
ended in accordance with generally accepted accounting principles. 
As required by the Financial Administration Act, I report that, in 
my opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act and the by-laws of the corpo- 
ration. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


February 22, 1991 


BALANCE SHEET AS AT DECEMBER 31, 1990 


ASSETS 1990 1989 LIABILITIES 1990 1989 
$ $ $ $ 
(GENS HR sh AR eA aa ik I elias fh Se Boe 885 1,381 Matured bonds—Unclaimed (Note 3) .......... 14,025 14,025 
Deposit with Receiver General for Canada ...... 95,000 95,000 Due to\Canadai(Note 4) oar crae eee neta 324,024 324,024 
Blocked funds (Note 2) Se EO OO OO OOOH DO Gig Bd 1,573,006 1,396,986 338,049 338,049 
EQUITY OF CANADA 


Capital stock 
Authorized and issued 
10 Class A shares without par 


VAlUCE cr. caida kee cathe ao he ake chelate tens 976 976 

Retained earnings, sayin aia setae te oh het ter aes 1,329,866 1,154,342 

1,330,842 1,155,318 

1,668,891 1,493,367 1,668,891 1,493,367 


Approved by the Board of Directors: 


VINCE MALIZIA 
Chairman 


NICOLAS VAN DUYVENDYK 
Director 


IV — 148 


CANADIAN NATIONAL RAILWAY SYSTEM—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS—Concluded 


(d) 


wm 


(e 


Identifiable assets by division 
Year ended December 31 
1990 1989 1988 
(in thousands of dollars) 
CNURaI., Pes dectemraee merce meters 6,086,633 6,143,025 6,006,443 
Grand Trunk Corporation ......... 557,807 591,993" “611,912 
Enterprises group 
TCNReali Estates scr arc re tras 218,502 218,216 141,140 
CNIEXploration iiiietnra tee oe 7JE035eeeeLO;2 85mm OD. 259 
Other \c.satotrcan aatontee arromiot 94,291 81,829 81,301 


7,028,268 7,105,351 6,906,035 


Capital expenditures and depreciation by division 


Year ended December 31 


Capital Expenditures* Depreciation 
1990 1989 1988 1990 1989 1988 
(in thousands of dollars) 

CNU Rail ee sate tg cric cia Me Tueteer ie eilclnls eethahera ncaa ven eater ce 285,336 293,816 283,723 244,029 239,020 234,794 

Granduirunk Gorpotationsy eee a tisce er ccs acres 20,670 18,194 14,370 13,675 14,494 14,157 
Enterprises group 

GN) Real) Estate... wa.caictituaste oaiseskatetiere Gis oaeimieiceemebeein 6,430 44,487 28,560 1,844 1,419 1,102 

CN: Exploration cc jpeg yerstes ct «.s-0) sc acusiavopeqeratous i sieueavseuctssotae 12,634 13,302 9,868 8,534 8,138 9,798 

Othetnavec peice. cise aareetatatete os cisces susie. teimrens o ociain ear tacatsea saya 2,105 1,161 185 1,363 1,696 1,880 

Discontinued Operatlons aye e 1. oie) eee ra enckersteteh tere or 49,613 31,789 

327,175 370,960 386,319 269,445 264,767 293,520 


* Represent additions to properties. 


14. Other matters 


(a) 


(b) 


The Company carries on ordinary business transactions 
with various entities controlled by the Government of 
Canada on the same terms and conditions as current trans- 
actions with unrelated parties. 


In addition, the Company provides, under contractual ar- 
rangements, rail transportation and maintenance services to 
the Government of Canada and to entities controlled by the 
latter. The revenue derived from such services rendered in 
1990 aggregated $102.1 million (1989—$101.5 million, 
1988—$103.3 million). 


Following enactment of the Western Grain Transportation 
Act, which became effective on January 1, 1984, the Gov- 
ernment of Canada, in order to minimize the cost to grain 
shippers, pays a portion of the cost of shipping grain. 
Amounts received from the Government of Canada under 
the Western Grain Transportation Act amounted to $335.3 
million in 1990 (1989—$332.6 million, 1988—$416.0 mil- 
lion), a reflection principally of the volume of grain 
handled. 


(c) 


(d) 


On October 10, 1990, the Company announced an enhanced 
separation benefits package to encourage up to 1,500 man- 
agement and administrative personnel to leave the Company 
through early retirement or voluntary departure. The plan 
has an estimated potential total cost approximating $100 
million. To December 31, 1990, approximately 300 em- 
ployees’ applications for such benefits had been accepted 
and related costs of $20.3 million were accrued and charged 
against income in 1990. 


In the Budget tabled in the House of Commons on February 
26, 1991, the Minister of Finance of Canada announced the 
Government’s intention to privatize CN Exploration. He 
further indicated that proceeds from the sale of this business 
unit would be remitted to the Government to reduce the 
deficit. 


15. Reclassification of comparative figures 


During 1990, changes were made to improve the classifica- 
tion of certain items and for comparative purposes the 1989 and 
1988 figures have been reclassified. 
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CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS LTD. 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Canadian National (West 
Indies) Steamships Ltd. as at December 31, 1990 and the statement 
of income and retained earnings for the year then ended. These 
financial statements are the responsibility of the corporation’s man- 
agement. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1990 and the results of its operations for the year then 
ended in accordance with generally accepted accounting principles. 
As required by the Financial Administration Act, I report that, in 
my opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act and the by-laws of the corpo- 
ration. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


February 22, 1991 


BALANCE SHEET AS AT DECEMBER 31, 1990 


ASSETS 1990 1989 LIABILITIES 1990 1989 
$ $ $ $ 
GES lit See 5 Seen eatin a oop eae moomaaaaoas 885 1,381 Matured bonds—Unclaimed (Note 3) .........- 14,025 14,025 
Deposit with Receiver General for Canada ...... 95,000 95,000 Dueito Canada(Note: 4) ier ection ie sietolntst > 324,024 324,024 
Blocked funds (Note 2) By Geel teliaite amerreinics Sel noalebase ieiisle 1,573,006 1,396,986 338.049 338.049 
EQUITY OF CANADA 


Capital stock 
Authorized and issued 
10 Class A shares without par 


VALUE Te ei. atctele aeevateine vale here eleva etelebatefere 976 976 

Retained earnings ..........--2++seeees eens 1,329,866 1,154,342 

1,330,842 1,155,318 

1,668,891 1,493,367 1,668,891 1,493,367 


Approved by the Board of Directors: 


VINCE MALIZIA 
Chairman 


NICOLAS VAN DUYVENDYK 
Director 
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CANADIAN NATIONAL (WEST INDIES) STEAMSHIPS LTD.—Concluded 


STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1990 


1990 1989 
$ $ 
Interest INCOME: tay wx. aoe ivi ks Hoel er resent 176,047 144,118 
Expenses 
Legal fest ies. emia miecelenslovere epeastane viara tei gtae 455 
Filling fees and bank charges ............... 68 65 
523 65 
Netuncome for thetyearemn eae aero 175,524 144,053 
Retained earnings at beginning of the year ...... 1,154,342 1,010,289 
Retained earnings at end of the year ........... 1,329,866 1,154,342 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990 


1. Authority and activities Since 1984, the BankAmerica International has withheld 15% 


Canadian National (West Indies) Steamships Ltd. was incor- 
porated in 1927 under the Dominion Companies Act and 
continued under the Canada Business Corporations Act. It is a 
parent Crown corporation named in Schedule III Part I to the 
Financial Administration Act. It ceased all active operations in 
1957, at which time it sold its fleet of eight vessels to Cuban 
interests. 

On October 29, 1985, Parliament passed the Crown Corpo- 
rations Dissolution Authorization Act which authorized the 
Minister of Finance to dissolve the corporation. 

An assignment has been prepared in which the corporation 
transfers to Her Majesty in Right of Canada all its rights and 
interests in, to or arising out of the letter of credit referred to 
in Note 2 below. However, this document has not yet been 
executed since the consent from BankAmerica International to 
this assignment and their acknowledgement that payment under 
the letter of credit will be made to Her Majesty in Right of 
Canada, have not yet been received. 

Accordingly, the corporation remains to be dissolved and as 
such the blocked funds are still recorded as an asset of the 
corporation. 

The dissolution process will be completed when the consent 
and acknowledgement are received from BankAmerica Interna- 
tional. 


. Blocked funds 


The final instalment of $470,400 on the sale of the eight 
vessels to Cuban interests was due to be paid on August 19, 
1963 by an irrevocable letter of credit issued through BankA- 
merica International (then known as Bank of America). 
However, on July 3, 1963, the United States Cuban Assets 
Control Regulations became effective and prohibited the Bank 
from honouring payment of the draft. Amendments to the Regu- 
lations, effective March 2, 1979 required blocked funds to be 
held in an interest-bearing account. At December 31, 1990, 
accrued interest amounted to $1,102,606 (1989—$926,586). 


of interest earned on the funds blocked at the Bank by the Cuban 
Asset Regulations as a tax on non-resident earnings. To date 
$142,939 has been withheld including interest on the withheld 
funds of $43,660. In management’s opinion, the tax exempt 
status of the corporation is preserved in the United States by the 
Tax Convention of 1980, as amended. Therefore, amounts with- 
held and the interest forgone thereupon have been included in 
income and assets and accordingly no liability recorded. 

Negotiations to recover the blocked funds have been unsuc- 
cessful and all legal proceedings have been suspended until the 
U.S. Regulations are repealed. 


. Matured bonds—Unclaimed 


The matured bonds have been unclaimed since March 1, 1955 
and as a result of the statute of limitations there is no legal 
obligation to redeem them. However, the corporation intends to 
honour any of the outstanding bonds should they be presented. 


. Due to Canada 


The advances from Canada bear no interest and are repayable 
when the blocked funds are received. 


. Related party transactions 


Related party transactions not otherwise disclosed in these 
financial statements are as follows: 

— The Department of Transport paid legal fees of $2,533 and 
will pay outstanding legal fees of $4,357, both of which 
will not be recovered from the corporation; 

— Administrative services were provided without charge by 
the Department of Transport. 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED 


AUDITOR’S REPORT 


TO THE MINISTER OF INDUSTRY, SCIENCE AND TECHNOLOGY 


I have audited the balance sheet of Canadian Patents and Devel- 
opment Limited as at March 31, 1991 and the statements of 
operations and surplus and changes in cash resources for the year 
then ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opi- 
nion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1991 and the results of its operations and the changes in 
its cash resources for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, I report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act and by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 30, 1991 
BALANCE SHEET AS AT MARCH 31, 1991 
ASSETS 1991 1990 LIABILITIES 199] 1990 
$ $ $ $ 
Current Current 
Cashh te Sit nian tet oo eee Richa Wncletsw aGge om 176,589 327,900 Accounts payable and accrued liabilities ..... 362,757 516,786 
Short-term investments: wea te thet alee 1,077,909 648,661 Royalties received in advance .............. 87,680 85,133 
INCCOUMES TECEIV A DIC rsiarie tratando tate che telietetenes 576,650 530,349 Provision for employee termination 
INS WINGS toresomob nian soacoansuecns 7033 8,249 henchitsipepeerracyeer re eit eey terra tcura’s Ouieiers 441,253 
PreParaiexPenseSmeme ee tate tees n Pieri ttnt erin: e825 11,223 891.690 601.919 
1,850,106 1,526,382 Provision for employee termination 
Industrial and intellectual DENGELCSUeL eerie Mile sel ret renelatert aes aciaiainio nas 266,888 
PIOPEMY CIGDIS parecer tee a ete EL aerate 1 | 891,690 868,807 
Furmiture and equipment 2 7.cc. cn ote pst circ see 1 1 
EQUITY OF CANADA 
Capital stock 
Authorized—10,000 shares without par 
value 
Issued—S5,000 shares fully paid ............. 296,199 296,199 
iOS 6 tccab oarctond ils aC oats Ge Et oom ya 662,219 361,378 
958,418 657,577 
1,850,108 1,526,384 1,850,108 1,526,384 
Approved by the Board: 
N. PLANTE 
Director 
J. A. LEGER 


Director 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED—Continued 


STATEMENT OF OPERATIONS AND SURPLUS 
FOR THE YEAR ENDED MARCH 31, 1991 


STATEMENT OF CHANGES IN CASH RESOURCES 
FOR THE YEAR ENDED MARCH 31, 1991 


1991 1990 
$ $ 
Regular operations 
Revenue 
Royalties triers aisiiens sien ctmyacisr: acters fate 1,843,564 2,169,807 
Interestionunvestments scree eerie es as 158,999 130,375 
Service charges under agency 
EVE (ia SMa enue OFOao neo s TONmOTD Oo oot: 90,515 94,434 
Interest on overdue accounts...............4. 45,752 33,851 
Miscellaneous! <i) sccsev4 co enysis ect aid ies ekg Steet e ys 1,106 88,982 
2,139,936 2,517,449 
Expenses 
Salaries and employee benefits .............. 1,209,196 1,625,426 


Industrial and intellectual property 
agents’ fees and related expenses, for 
obtaining and maintaining proprietary 


protections (NOGA) mercem see eatery 461,767 459,233 
Accommodation, equipment and other rentals . . 287,563 274,988 
Professional and special services ............ 165,493 198,900 
AWarGs tOuINVeENtorsi nye cists es elarevessioes 132,154 148,566 
Costs ofMlicensin gti e Nts sae reeeny reer err aerene 89,391 63,282 
Office supplies, printing, furnishings and 

Gop shoes beobemccnunas bomb onGos 605 72,104 103,167 
Traveliandiremovals sige. senesced 70,059 79,381 
Legalifees. itaiy ihn acs sere eh ee yar ieee 52,443 39,491 
Communicationsies en eee 46,380 56,537 
Bad debts: 2225.5. saudi es ase ersten he oe 15,564 54,672 
Miscellaneous; acre ones ck cic ark 55795 16,079 


2,607,909 SIUC 


Cost of regular operations before 

Wind-Up Operations teectitlaie ste rare ste tere 467,973 602,273 
Wind-up operations 

Special employee termination benefits 


(Note) Rares eae netic oe orotate 1,030,186 
Cost of operations for the year .............-+. 1,498,159 602,273 
Parliamentary appropriation (Note 3) .......... 1,799,000 799,000 
Excess of parliamentary appropriation over cost 
Ofoperations forthe yearn esa attests 300,841 196,727 
Surplus at beginning of the year ............... 361,378 164,651 


Surplus: at end/of thes yeaticescr.csvatetetnaete iss 662,219 361,378 


199] 1990 
$ $ 
Cash used in operating activities 
Cost of operations syns os misire ores aier 1,498,159 602,273 
Items not requiring cash 
Provision for employee termination 
benefits” oaeyckts . dhe sie 18 das Mee veh eee (869,171) (46,543) 
628,988 555,730 
Cash used in (provided by) non-cash 
working capital components 
Accounts receivable nc crcc.c tems cra earecsiee sven: 46,301 (265,957) 
Other'cutrentiassetsaco.c state evar sete (514) 3,711 
Accounts payable and accrued liabilities ... 154,029 163,885 
Royalties received in advance ............ (2,547) (2,758) 
197,269 (101,119) 
Payment of employee termination 
benefits aes roa mer toterrtaetared rater tamaneter 694,806 20,805 
Cash used in operating activities ............ 1,521,063 475,416 
Cash provided by financing 
activities 
Parliamentary appropriation ................ 1,799,000 799,000 
IncreaSejinicasliiresOUrCES atte irerter terete errr PATE 323,584 
Cash and short-term investments at beginning of 
YVEANY jeiste tema vemeen cl memict neeraiess san ales ote iaats 976,561 652,977 
Cash and short-term investments at end of 
VOard Waar seer eoetvete cone patos anaes Nene s, ee 1,254,498 976,561 
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CANADIAN PATENTS AND DEVELOPMENT LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. Authority and operations 3. Parliamentary appropriation and special employee termination 


Canadian Patents and Development Limited is a Crown cor- 
poration named in Part I of Schedule III to the Financial 
Administration Act and is incorporated under the Canada Busi- 
ness Corporations Act. The Corporation was established to 
make available to the public, through licensing arrangements 
with industry, the industrial and intellectual property which 
results from publicly-funded research and development. 

The Corporation receives and processes industrial and intel- 
lectual property under arrangements with federal government 
departments, Crown corporations and agencies, universities, 
and other publicly-financed institutions. Suitable protection is 
sought in Canada and other countries for such property in 
instances where there is a promise of commercial use. In respect 
of money received from the exploitation of such property, the 
Corporation pays awards to public servants under the Public 
Servants Inventions Act and makes payments to other origina- 
tors of such property in accordance with the agreements entered 
into with them. 

On May 23, 1991, Bill C-8, an Act to provide for the disso- 
lution or transfer of certain Crown corporations, received third 
reading in the House of Commons. If the Act is proclaimed, it 
will authorize the Minister of Industry, Science and Technology 
to proceed with the dissolution of the corporation. 


. Significant accounting policies 


Industrial and intellectual property rights 


Industrial and intellectual property rights are recorded at a 
nominal value of $1. The net cost of acquisition, protection and 
maintenance of industrial and intellectual property rights is 
charged to operations as incurred. 


Furniture and equipment 


Furniture and equipment are recorded at a nominal value of 
$1. The cost of these items is charged to operations in the year 
of acquisition. Proceeds resulting from the sale of these items 
are credited to revenue in the year of disposal. 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided under labour contracts and conditions of employ- 
ment. In view of the eventual dissolution, the Corporation has 
approved special termination benefits to the employees. The 
liability for these benefits is recorded as the benefits accrue to 
the employees. 


Pension plan 


Employees of the Corporation are covered by the Public 
Service Superannuation Plan administered by the Government 
of Canada. The Corporation’s contributions to the cost of the 
Plan under present legislation are limited to an amount equal to 
the employees’ contributions on account of current service. 
These contributions represent the total pension obligations of 
the Corporation and are recognized in the accounts on a current 
basis. The Corporation is not required under present legislation 
to make contributions with respect to actuarial deficiencies of 
the Public Service Superannuation Account or with respect to 
charges to the Consolidated Revenue Fund for indexation pay- 
ments under the Supplementary Retirement Benefits Act. 


benefits 


In view of its eventual dissolution, the Corporation requested 
and received during the year a supplementary parliamentary 
appropriation of $1,000,000 to cover the cost of the special 
termination benefit plan the Corporation approved for its em- 
ployees. 


. Industrial and intellectual property agents’ fees and related 


expenses, for obtaining and maintaining proprietary protection 


1991 1990 
$ $ 
Beessandirelated expenses pewton nif) lo aie 686,554 718,143 
IBESSHTCCOVCIICS aman Tar aria ter erietatar eter 224,787 258,910 
461,767 459,233 


. Lease commitment 


Under a lease agreement dated August 24, 1988 the Corpo- 
ration pays an annual rent of $172,338 for accommodation. The 
period covered by this agreement is November 1, 1988 to 
October 31, 1993. The terms of the lease also require payment 
of certain costs over the lease period. The Corporation is nego- 
ciating the transfer of the lease to another government entity 
without any penalty. 
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CANADIAN SALTFISH CORPORATION 


AUDITOR’S REPORT 
TO THE MINISTER OF FISHERIES AND OCEANS 


I have audited the balance sheet of the Canadian Saltfish Corpo- 
ration as at March 31, 1991 and the statements of operations, deficit 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the Corporation’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1991 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Saltfish Act and the by-laws of the Corporation, except for the 
provision of loans described in Note 5. In my opinion, this activity 
is not within the powers of the Corporation under the Saltfish Act. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


May 31, 1991 
BALANCE SHEET AS AT MARCH 31, 1991 
ASSETS 1991 1990 LIABILITIES 1991 1990 
$ $ $ $ 
Current Current 
(Cas eee at am diet ee BY scotaueitd Stare eeprom 837,129 704,504 Working capital loans from Canada 
Accounts receivable On el ores. seme Cue aie Berea LA wo 30,500,000 43,000,000 
NRE Yolop ree aN ns how aantieeannemecere 415 ocho ito 2-oiltas021 4,587,724 Accounts payable and accrued liabilities ..... 1,643,606 6,329,828 
OMere cee on me one eer eer eraecers 1,038,377 2,998,974 Current portion of accrued employee 
Inventories: (NOtG:4)) mer chit sy era caren eer, 768,784 3,839,360 TELIMIN ALOU DENCUUS pastes peter eeettcter ara tora 738,225 
Woans:recelyable:(Noteso)) ea sais aeneret pena 1,102,339 697,807 Current portion of capital asset 
6,261,650 12,828,369 Loan trom Cannes 
one-term (UN OteE TA ce encesitaarerrscxeln oirararon tee aera ce eh 900,000 100,000 
Eoansmecervable (Note) pn + eins eeteretne = eat 990,036 33,781,831 49,429,828 
Capitalkassets(NOtelO) © sexe. craters ores 2,169,833 2,479,528 Long-term 
Capital asset loan from Canada 
GN Otey 7) RS Bere tniaasied theater etomkant es 900,000 
Accrued employee termination benefits ...... 215,382 656,291 
215,382 1,556,291 
DEFICIT OF CANADA 
IDIS6(S REY. ren dena ea Uutcuresem amas (25,565,730) (34,688,186) 
8,431,483 16,297,933 8,431,483 16,297,933 


Approved by the Board: 
JAMES BARNES 
Director 

GREGORY C. VISCOUNT 
Director 
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CANADIAN SALTFISH CORPORATION—Continued 


STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1991 FOR THE YEAR ENDED MARCH 31, 1991 
1991 1990 199] 1990 
$ $ $ $ 
Saltfish products Funds were provided by (used for) 
Salesberscttee: titer i vatarey ore iarueasceese ony oyu 37,647,993 39,176,150 Financing activities 
esssitreiehfiand insurance areca elieliererets 1,843,349 1,918,415 Ex-gratia payment from Canada .......... 15,000,000 
35,804,644 37,257,735 Increase in (repayment of) working 
“as Sy eaaeey Fie MT capital loans from 
Cost of goods sold Canidae ne (12,500,000) 2,000,000 
PFOGUCTIONNCOSES Nae erate tote rien te maken 33,021,301 35,441,796 Increase in (repayment of) 
Wier DUVINSCOSLSmie cy amperc erste are ehetney ete 1,150,540 1,185,911 capital asset loan 
Transportation, storage and packaging ...... 1,104,976 1,505,183 FA CHAN AL SRR WELE) ee ee ee), (100,000) 1,000,000 
Amortization of production assets ......... 340,825 360,230 


2,400,000 3,000,000 


35,617,642 38,493,120 


Operating activities 


Gross profit (loss) on Net loss for the year ..............es sees (5,877,544) (19,359,464) 


Salffishyproducts, ras ci pectin ol esieloineyetne si: ___ 187,002 (1,235,385) Employee termination benefit 
Frozen fish (Note 1) PEMA Cay go edo oe amin sled c ts Go Ore (286,964) 
VAISS Sy aero Oe Ona Bees CRs Gero eect G oa 7,881,567 Adjustments for non-cash 
Costofi goods soldi ear trace nicer: 7,881,567 items 
Gross profit on frozen fish ......2..s.s0se000 Bad debts BEA treet On eae rita ai nalts eitie 833,968 11,500,000 
FAMONUIZALIONN eeeteran terete nen cere eters rey tee 441,914 494,658 
Gross profit (loss) before expenses ............ 187,002 (1,235,385) Gain on sale of capital assets ........... (12,803) 
Expenses Employee termination benefit 
Interest—Current (net of recoveries Ooi Worn ayn ae ea oe oud ead Sooo Calo 584,280 55,797 
of $408,251; 1990— (4,317,149) (7,309,009) 
$613,362) .... 6. secre e eee eres 4,000,282 4,619,327 Decrease in) trade receivablessiy mn ase eee 2,072,703 3,875,290 
On Peterman wie lake teks ooh eRe 109,250 300 Decrease (increase) in loans and 
INetunterestiexpensesmeie triste amacryesmotr ste 4,109,532 4,619,627 Otherreceivablesty. wee cemeteries AAS 33} (6,139,965) 
Administrative (net of recoveries of Nil; Decrease ineiventOnles meine ern ets 3,070,576 3,990,309 
1990==$209;825)(Note 1)h 9.40 seek a Stee 1,407,214 960,260 Increase (decrease) in accounts payable .... (4,686,222) 4,115,447 
Selling (net of recoveries of Nil; (2,147,959) (1,467,928) 
1990==$37 51002) ICNOtE DH) sevecra cise a seus ers 856,050 938,728 : Oye 
Amortization of administrative assets ........ 101,089 105,464 Investing activities 
PUurchaseOMcapitaltaSSCts pametes te eles eres (150,218) (1,004,016) 
__ 6,473,885 6,624,079 Proceeds from disposal of capital assets .... 30,802 
INetlosstonioperations mmereracirseairectra cenit: 6,286,883 7,859,464 (119,416) (1,004,016) 
Bad debt expense (recoveries) ; 
ENS aIS I ARIS HIS 6 Mme OAT (409,339) 11,500,000 Netsfunds provided ite avyccnrerdysccciiityn nani: 132,625 528,056 
Cashratibe cinningiofthe yeatm meester rer 704,504 176,448 
INGHBSSI ORMOND Sau dadBiOee Sead oooagowans 5,877,544 19,359,464 
Cashiatiendiofithesy.catmeetasceiy ti ts teeta 837,129 704,504 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1991 


1991 1990 
$ $ 
Balance at beginning of the year .............. 34,688,186 15,328,722 
Ex-gratia payment from Canada (Note 3) ....... (15,000,000) 
Newlossitor the year) wiaciarterer retires. arerere clot onene toi 5,877,544 19,359,464 


Balance at end of the; year ccna) < «aie eis 25,565,730 34,688,186 
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CANADIAN SALTFISH CORPORATION—C ontinued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. Authority, objectives and operations of the Corporation 


The Canadian Saltfish Corporation was established by the 
Saltfish Act in 1970, to improve the earnings of the primary 
producers of cured codfish. The Corporation is an agent Crown 
corporation of Canada without share capital, named in Part I of 
Schedule III to the Financial Administration Act and is required 
to conduct its operations on a self-sustaining financial basis. 
The Corporation is dependent on the Government of Canada for 
working capital and capital asset loans and is not subject to 
income taxes. 

Through agreements between the Government of Canada and 
the provinces of Newfoundland and Quebec, the Corporation 
has the exclusive right to trade in and market cured codfish and 
its by-products in Newfoundland and the Lower North Shore of 
Quebec and is required to buy all cured codfish of an acceptable 
standard of quality offered for sale therein. Fish is purchased 
from fishermen, processed through its own facilities or by 
agents and is subsequently marketed by the Corporation, pri- 
marily to foreign countries (see Note 3). 

In prior years, the Corporation provided marketing services 
and financing for frozen fish products. During 1989-90, the 
Corporation ceased providing these services. 


2. Significant accounting policies 


Amortization 


Amortization is calculated using the straight-line method and 
is based on the estimated useful lives of the assets as follows: 


Buildings 20 years 
Equipment 3 to 10 years 
Furniture and fixtures 5 years 


Foreign currency translation 


Monetary assets and liabilities are translated at exchange 
rates in effect at the balance sheet date. Revenues and expenses 
are translated at the rate of exchange prevailing on the transac- 
tion date. The resulting foreign currency translation gains and 
losses are included in the results of operations. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contributions 
to the plan are required from both the employee and the Corpo- 
ration. Contributions with respect to current services are 
expensed on a current basis. 


Employee termination benefits 


Employees are entitled to specific benefits on termination as 
provided for under labour contracts and conditions of employ- 
ment. The liability for these benefits is recorded in the accounts 
as the benefits accrue to the employees. Any additional termi- 
nation benefits are expensed in the period when the decision is 
made to reduce staff levels. 


3. Going concern 


These financial statements have been prepared on the basis 
of accounting principles applicable to a "going concern", which 
assume that the Corporation will continue in operation for the 
foreseeable future and will be able to realize its assets and 
discharge its liabilities in the normal course of operations. 


The Corporation, an agent Crown corporation, has received 
financial support from the Government of Canada. The Corpo- 
ration’s ability to continue as a "going concern" is dependent 
on the continued support by the Government of Canada to meet 
all obligations and commitments as they come due and its 
ability, ultimately, to achieve profitable operation. A corporate 
plan covering only the 1991-92 fiscal year was submitted by the 
Corporation, and approved by the Governor-in-Council. 

The Corporation has taken a number of actions to restructure 
its operations and reduce its workforce. Contractual arrange- 
ments for the production of saltfish by private processors, the 
drying of saltfish and secondary processing activities have been 
terminated. The Corporation will continue to fulfil its mandate 
to purchase and market saltfish produced by fishermen and 
private production. 

These financial statements do not reflect adjustments that 
would be necessary if the "going concern" basis were not ap- 
propriate. If the "going concern" assumption were not 
appropriate for these financial statements, then adjustments 
would be necessary in the carrying values of assets and lia- 
bilities, the reported revenues and expenses, and the balance 
sheet classifications used. 


. Inventories 
1991 1990 
$ $ 
Saltfish, at lower of cost and net realizable 
VALUE. He sn aeicccat nrerarem accrue credence 62,685 2,971,452 
Packages and supplies, at cost ............ 276,271 504,593 
Salt ati GOst® Sy tiation a disetcve habe eecettenertens 429,828 363,315 


768,784 3,839,360 


. Loans receivable 


This account consists primarily of loans to fish producers to 
acquire and refurbish fishing vessels and to acquire production 
equipment. All of the loans were issued prior to April 1, 1990. 
The repayment terms require the payment of interest at terms 
ranging from the Bank of Canada rate plus 1% to the Royal Bank 
of Canada prime rate plus 1%. The loans are secured by mort- 
gages on vessels and other assets. 


. Capital assets 


1991 1990 
Accumulated Net book Net book 
Cost amortization value value 
$ $ $ $ 
Lands gy05 Aa eh oa 79,095 79,095 79,095 
Buildings. ...#0fa 6 30 ac 1,383,633 792,527 591,106 661,556 
Bquipment veces aor 3,579,081 2,344,147 1,234,934 1,427,768 
Furniture and fixtures ...... 516,787 252,089 264,698 311,109 


5,558,596 3,388,763 2,169,833 2,479,528 


CANADIAN SALTFISH CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


Te 


2: 


Loans from Canada 


Working capital loans are interest bearing (based upon cur- 
rent rates as set by the Bank of Canada) and are repayable 
within one year. 

The capital asset loan is repayable in 10 yearly instalments 
and has an interest rate of 10.94 %. The Corporation intends to 
repay the outstanding balance in 1991-92, therefore the loan has 
been classified as current. 

Total loans outstanding from Canada and banks shall not 
exceed $50 million. 


. Bad debts 


During 1990-91, the Corporation recovered $1,243,307 in 
excess of the previously estimated net book values of certain 
receivables. An additional bad debt expense of $833,968 was 
recognized during the year. 


. Related party transactions 


The Corporation sold approximately $800,000 (1990— 
$5,700,000) of saltfish products to the Canadian International 
Development Agency. These transactions were in the normal 
course of business and at regular commercial rates. 


During the year, the Corporation operated a fishermen’s ser- 
vice facility at Punchbowl, Labrador on behalf of the 
Department of Fisheries and Oceans for a nominal annual con- 
sideration. Under the terms of the contract, the Corporation is 
to provide and maintain a fish purchasing and processing sta- 
tion and certain facilities for the fishermen during the regular 
fishing season. 


. Remuneration to foreign sales agents 


During the year $107,262 (1990—$87,902) was paid to six 
foreign sales agents with whom the Corporation has com- 
mission agents’ agreements. For reasons of commercial 
confidentiality, the Corporation does not publish the names of 
its foreign sales agents. 


. Contractual commitments 


The Corporation has entered into long term lease and vessel 
charters with the following minimum annual payments: 


1991-92 347,517 
1992-93 349,850 
1993-94 43,181 
1994-95 Nil 
1995-96 Nil 
1996-97 and future years Nil 


Comparative figures 


Certain of the 1990 comparative figures have been reclassi- 
fied to conform to the current year’s presentation. 
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THE CANADIAN WHEAT BOARD 


THE AUDITED FINANCIAL STATEMENTS FOR THE YEAR ENDED JULY 31, 1991 
WERE NOT AVAILABLE AT DATE OF PRINTING 


THE CANADIAN WHEAT BOARD—Continued 


AUDITORS’ REPORT 


TO THE CANADIAN WHEAT BOARD 


We have examined the financial statements of The Canadian 
Wheat Board set out as Exhibits I to VIII and notes thereto which 
include the balance sheet as at July 31, 1990, and the statements of 
operations for the 1989-90 pool accounts for wheat and amber 
durum wheat for the period August 1, 1989, to completion of 
operations on October 19, 1990, the statement of operations for the 
1989-90 pool accounts for barley and designated barley for the 
period August 1, 1989, to completion of operations on September 
30, 1990, the statement of administrative and general expenses and 
allocations to operations for the year ended July 31, 1990, the 
statement of advance payments to producers under the Prairie Grain 
Advance Payments Act as at July 31, 1990, and the statement of 
special account transactions for the year ended July 31, 1990. These 
financial statements are the responsibility of the Board’s manage- 
ment. Our responsibility is to express an opinion on these financial 
statements based on our audit. 


BALANCE SHEET AS AT JULY 31, 1990 
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We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Board as at July 31, 
1990, and the results of operations for the periods shown, in accor- 
dance with generally accepted accounting principles. 


Deloitte & Touche 


Chartered Accountants 
Winnipeg, Canada 


March 1, 1991 


(with prior year figures for comparison) EXHIBIT I 
ASSETS 1990 1989 LIABILITIES 1990 1989 
$ $ $ $ 
Stocks of grain (Note 1(a)) Liabilitystoybanksi(Notew) eee eee ee, 4,507,217,127 3,619,608,031 
AWA NEEL > RES it ARE a PRPS rR AR oR 624,797,702 646,419,957 Liability to agents for grain purchased from 
DUM Miageorwserrracaeaatare econ sie arernarantne eaves 148,783,030 130,206,714 producersi(Note6) Mersgee nearer eryr cate 551,700,354 569,415,257 
OFS. G Gos Cea carh etal Paice tating arch Seger Se 26,098,738 Liability to agents for deferred cash tickets 
Designated © atswansnvnyar racine accession ae 2,688 284 Om Rei Coa MA Srna peutedn A Say SoA ey Om Cae Ree ee 113,558,903 102,811,770 
ISEVILN ES cy a0 trons 2 ENC Ces ane aOR ete 58,712,133 187,609,928 Accrued expenses and accounts payable 
DestsnatediBarlevac cut y acres cast ea Cree 16,738,826 31,308,222 (Note'8)). cc. k cad ee ne PR 71,990,424 86,520,811 
849,031,691 1,024,331,843 Outstanding adjustment and final payment 
Bills of exchange plus accrued interest cheques to producers 
COT cE ee et nee ay ae 4,625,484,239 3,701,171,827 Wheat ahaa cage ine dias $39,201 eh Ay 
Accounts receivable (Note 3) DUP ieee ore eae 2 See eerie 105,654 305,741 
Amounts due on completed sales ............ 15,234,576 53,450,801 Oats CRIS) ELON ONION ORY aR Oot TIC CSO TRL 4,796 19,060 
Siadryy fc. 2 vox Peas gane SE e. 20,980,637 17,761,236 bt Ssh) SER eee nt ret ee oe 
Prairie Grain Advance Payments Barley EGC Tint OAS ROR ORO III CLOTHE: COOL Ae Ur Che 59,609 44 627 
IN ae er enna Cr eee 39,135,534 44,633,801 Destenated Sale ye coiicin oat ge a tapciet in oe gis 3.270 
Due from the Government of Canada re: deficit Special Account—Net balance of undistributed 
on Pool Account operations payment.accounts (Note:9) occas sa a 5,022,637 4,272,574 
1988-89 Pool Account—Oats ............0.. 32,361,239 Provision for final payment expenses 
The Canadian Wheat Board Building, CINOtESTO) ie arte ete ee ete ean ota 2,211,626 2,734,927 
Winnipeg, at cost less Surpluses resulting from operations 
ae prcciahiopite. iS ta SELIM cake. 1,507,216 1,611,503 Pool Account 
Spee Sber vardvar oat das) depreeidtion ULC ees Ee ae eee 203,253,274 469,403,586 
CN RGY Cae aie ee 2 a ae a ak D 57,534,605 60,516,037 Durum DbleVeseliokelincleiel# loi 'aiial elinisv siialie tn sata¥ecn) 6 (e/avn 46,643,070 26,417,209 
Office furniture, equipment and automobiles, Designated Oats cae ener ee i len iret ae 3,327,644 
at cost less depreciation .............6-0000 1,187,661 ‘1,190,416 Batley weve o eevee eee ete wade scenes PSS TO TAOS 7 AGsT8 8430 
Deferred and prepaid expenses ................ 1,653,857 1,999,562 Designated Barley .............--++ +04: 35,224,748 36,896,178 


5,611,750,016 4,939,028 ,265 


5,611,750,016 4,939,028,265 


LORNE F. HEN RICHARD H. KLASSEN 


Chief Commissioner Commissioner 
FORREST M. HETLAND GORDON P. MACHEJ 
Assistant Chief Commissioner Commissioner 


WILLIAM H. SMITH 
Commissioner 
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THE CANADIAN WHEAT BOARD—Continued 


STATEMENT OF OPERATIONS 


1989-90 POOL ACCOUNT—WHEAT 


FOR THE PERIOD AUGUST 1, 1989, TO COMPLETION OF OPERATIONS ON OCTOBER 19, 1990 


(with prior year figures for the 1988-89 Pool Account for comparison) EXHIBIT II 
1989-90 1988-89 
Tonnes Amount Tonnes Amount 
$ $ 
Wheat acquired 
Purchased from Producers at Board initial prices basis in store Thunder Bay or 
Wan OUVels ec ter ioreieie cielo eeek ok a er ote ecle atone octet nyatte doles creer etMtehcta ot tener rey ately 16,682,883  2,635,281,090 14,218,367 = 2,377,546,508 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at Board initial prices basis in store Thunder Bay 
GL VaNCOUVET ie a eee here atta a etatrel marewa eh OBIE otietc- tera tele vol ofeneifel oMth oes ateliecer sc edate: sievveraalelekale 111,848 19,477,505 135,496 23,334,599 
Purchased from prior year Pool Account—Wheat .......... eee eee ee eee ee eee eee eee 1,607,091 316,768,543 
18,401,822  2,971,527,138 14,353,863  2,400,881,107 
Wheat sold 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill 
Domestic nso serie ieitr sacar cusrematote seelhccre et stot tare tore opstena cri cakes eects aera tcl Pome nee 1,395,857 1,437,233 
JG tog Gone Cun MELU EA NHEADOS ConA QOD Osea cup Ut nadooOUCMBEomeK oda dob obo TS 12,724,571 9,691,155 
Weight losses in transit and in drying ............seeee eee eter eee e eee t eee eees 1,706 471 
14,122,134  2,680,176,574 11,128,859  2,281,180,323 
Wheat stocks—Being Wheat stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill 
Completed sales for the period subsequent to July 31 
| Bye) 01st 5 CCH tne, SRI SMe Ad aR caeR Ooi ch tO mucknY Gace ty oy ciern cilia cnc eIQK PDI clack Suir 420,480 258,526 
Export. far ctopenremee tra einle Semi vorel-yarseterene creer sake pert tons pra isthe acre ita eecnrsiaed 2,004,965 1,359,387 
Sale to the subsequent Pool Account—Wheat .......... 0. e cece erect ee ee eee ete 1,854,243 1,607,091 
4,279,688 624,797,702 3,225,004 646,419,957 
18,401,822  3,304,974,276 14,353,863 2,927,600,280 
Surplus‘on' Wheat transactions y-)-.. 21. spsecbs sieyeisie enrdevete te ease i) i-pt-dol ete leter per =i0i+ oienehenelat ets 333,447,138 526,719,173 
Operating costs 
Carrying charges 
Carrying charges on Wheat stored in country elevators .......... 62s e essen eee e eee eee 81,947,913 43,576,178 
Storage on Wheat stored in terminal elevators ............ 2. see eee ee eee eee 25,171,463 14,168,229 
107,119,376 57,744,407 
Interest, bank charges and net interest on other Board accounts ..........--+seee sees eee (24,312,632) (33,651,756) 
Demurrage/Despatchi yr acter -cietehtethrteren ceed sevcace  <Neuate (ro /- sel(enntee tad eich ee ieeakcretefetei a Seiateks (66,282) (3,302,045) 
Additional freight—Wheat shipped from country stations to terminal position ............. 15,814,413 9,266,321 
———PTei ht Tate Chan PC mmecretate ick -tele lobe ciel 6 nln eheibitersteneneiavanebsral etst tet nietorveyel=s 2,389,795 1,675,231 
Handling and stop-off on Wheat warehoused at interior terminals ................++--05 62,126 (19,809) 
Bighhiiaseig4eioigahs jivdoGnnmaanes aduiclos stilenn osconoMyonuo sone Ae BomanadooGaGabe 76,344 32,299 
Interest and depreciation on Wheat Board hopper cars ......... 0 eee ee eee eee eee eee ees 8,220,815 7,627,680 
Wheat Board administrative and general/expenses 6.0 3... : ss sels wot nes isin 20,889,909 17,943,259 
130,193,864 57,315,587 
Surplus on operations of the Board on the Pool Account—Wheat, 
for the period from August 1, 1989, to October 19, 1990 
(1O88-89FSeptember 30,0989) rr tact werctehate teeters terete stake eteperarer stately mice aertesr state aiatele shales 203,253,274 469,403,586 
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THE CANADIAN WHEAT BOARD—Continued 


STATEMENT OF OPERATIONS 


1989-90 POOL ACCOUNT—AMBER DURUM WHEAT 
FOR THE PERIOD AUGUST 1, 1989, TO COMPLETION OF OPERATIONS ON OCTOBER 19, 1990 


(with prior year figures for the 1988-89 Pool Account for comparison) EXHIBIT III 


1989-90 1988-89 
Tonnes Amount Tonnes Amount 
$ $ 
Durum acquired 
Purchased from Producers at Board initial prices basis in store Thunder Bay or 
WEEROOING (i ha eer aac Aare it ANE en Sot 3,498,752 502,789,898 2,254,359 420,780,711 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at Board initial prices basis in store Thunder Bay 
ORV AD COUY. Clips ey eee ee socks 2A stakes she MARR Pee rate By cpm Ip day ac cussaoi sh act eves caves aytva Seauseatee 27,482 3,921,707 17,902 3,306,710 
Purchased. trom prior year, Pool Account=—Durumy meen asia esis ecco dicleckasuectile cane 424,785 77,630,578 200,258 33,626,638 
3,951,019 584,342,183 2,472,519 457,714,059 
Durum sold 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Churchill 
IB oyr ite ache Beia.8 od OS coc ROIS 1 aa CRE RTE as cc. RT eee oa ee 178,920 128,456 
EXP OD paren een MMPS chess Mee oh is ay a EI SA w os el ees ohiars Sle. 'a w do eseyh axe ROR at LAN alas 2,612,712 1,627,519 
Weightilossesimiransitjandiincdryin oacmtreey teers erierinieienc cine sive ete rreiaeioe corer 1,348 2193/7) 
2,792,980 509,374,499 1,758,512 374,996,935 
Durum stocks—Being Durum stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill 
Completed sales for the period subsequent to July 31 
DDOMES CMe taper a eyes eats rare eT eT Pc cei ota n SUIS hase sencioretaibace a a akon Were 48,398 36,667 
EXPOGGee cach ttn ae Poe cr cmck tee tate Abas Tate cance ae AA atten Sua tego cubeshacee 566,249 232,999 
Sale to the subsequent Pool Account—Durum ..:.....0..00..0ce0ecceeesserercccsrs 543,392 424,785 
1,158,039 148,783,030 714,007 130,206,714 
3,951,019 658,157,529 2,472,519 505,203,649 
SUT DLO cOneAmIben DULUMIWheabtransactionsme. yi cekats ase eeietee enesein aie com neenic 73,815,346 47,489,590 
Operating costs 
Carrying charges 
Carrying charges on Durum stored in country elevators .............00.ceeeeeeeeeeues 155557,932 10,827,316 
Storage onOurum) stored injterminalelevatorsen niece eee ae nee eae eee nen 6,236,353 4,810,372 
21,793,885 15,637,688 
Interestrandubank«charsestmrw, \ ert web ae pera citin emai yea ate See ee fod ciate (1,939,580) 1,018,487 
Demurraze/Despatch wee ce co eer er ass con. vcok Wee Salou Uti Gite tvs Sates (81,889) (499,446) 
Additional freight—Durum shipped from country stations to terminal position ............ 922,521 414,599 
——REcightrdte;changemmn ray onie eiecie cian baerenie tes cutee ade ca Sears 359,330 444,893 
Handling and stop-off on Durum warehoused at interior terminals ..................0000- 335 950 
|Digy YS WEE SHRg aines cabin doled Mammo bide GG cdo o NA OEE aon Hiro Osco OO CER oo 1,938 870 
Interest'and depreciation on Wheat Boardihopper cars... 5.2. 0000.++e0nceceueracrertene 1,724,078 1,209,389 
Wioeatsb cardiadministrative and) generalexpensesisnrn ieee eee ei cet eiecieie 4,391,658 2,844,951 
27,172,276 21,072,381 
Surplus on operations of the Board on the Pool Account—Durum, for the period from 
August 1, 1989, to October 19, 1990 
ISS =8 0 September 50,1989) ncrcm cee eee ce meen CoM aera cieie aie ena 46,643,070 26,417,209 
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STATEMENT OF OPERATIONS 


1989-90 POOL ACCOUNT—BARLEY 


FOR THE PERIOD AUGUST 1, 1989, TO COMPLETION OF OPERATIONS ON SEPTEMBER 30, 1990 


(with prior year figures for the 1988-89 Pool Account for comparison) EXHIBIT IV 
1989-90 1988-89 
Tonnes Amount Tonnes Amount 
$ $ 
Barley acquired 
Purchased from Producers at Board initial prices basis in store Thunder Bay or 
VATIC OLIVET cic NR CHER pele taoe  ete NOM MIE sttane a tevayemes ctaieter Sli fe gous») tea ev sfarononspetiaytopeitenchedeyanienstoks 3,067,088 305,790,879 4,035,425 483,922,812 
Net tonnes acquired from the adjustment of overages and shortages, etc., at 
country and terminal elevators at Board initial prices basis in store Thunder Bay 
ayE WWE IEOTLIG Ste iod Hel OA oS Oo CO AOU ERGOOS bic dtcorEGcptocons anos Comm Oot L 17,436 1,769,992 69,065 5,797,698 
Purchased from prior year Pool Account—Barley .........-0ss sees errr rere eter t tees 468,190 59,307,067 
3,552,714 366,867,938 4,104,490 489,720,510 
Barley sold 
Completed sales to July 31 basis in store Thunder Bay, Vancouver or Ghurchill rece 3,009,602 397,270,005 2,672,893 342,804,701 
Weight losses in transit and in drying ... 11.2... sees tener ener e eee eens teen es 30 54 
Barley stocks—Being Barley stocks on hand at July 31 stated at the ultimate value received 
from the sale thereof, basis in store Thunder Bay, Vancouver or Churchill 
Completed sales for the period subsequent to July 31.6.6... se sees nese rete eee eens 485,239 53,130,142 963,353 128,302,861 
Sale to the subsequent Pool Account—Barley ......... 0. see e eee eee eee teens 57,843 Sale Cert 468,190 59,307,067 
3,552,714 455,982,138 4,104,490 530,414,629 
Surplus on Barley transactions ..... 00.002 - eee ss sane t tne t senha ssa sees eee uen eines 89,114,200 40,694,119 
Operating costs 
Carrying charges 
Carrying charges on Barley stored in country elevators ..... 6+. + +++ esses eset eet ress 9,327,125 10,930,743 
Storage on Barley stored in terminal elevators ....... 6.6.0 seer eee renee eee ee ee es 1,426,806 2,425,508 
10,753,931 13,356,251 
Mnterestsand bank charges) crs ac clr opiemteteners ers cere ina aec ole eteneeyelorentarlenciey corer cncistonsn= (7,600,719) 288,533 
Demlutace/Despatchiereet tet avr aval ieter steer et iia sisi atarpseyererersirst estan ck noc oeaenencKorecaae 1,074,813 (334,009) 
Additional freight—Barley shipped from country stations to (amis WON vocadoqsnacad 5,639,416 1,755,367 
== Preightirate change meyderuereis cle \- (ele deis coal sti) sia ope a ehere eieyeiepsasaeasiebaatl ere 126,040 1,581,659 
Handling and stop-off on Barley warehoused at interior terminal Sacetra reas tera ka 864 
DAMA po du cones a6 HobooIdT so FOS Ob NpoO ODOR CODE AeDOUGI OAS SoU buCo aE So Hte 7,914 402 
Interest and depreciation on Wheat Board hopper cars ..... +... seer nese eee ee eee teens 1,511,367 2,164,871 
Wheat Board administrative and general expenses ...... 0.1.6 ee eee eee eet nts 3,730,064 5,092,615 
15,243,690 23,905,689 
Surplus on operations of the Board on the Pool Account—Barley, for the period 
from August 1, 1989, to September 30, 1990 
73,870,510 16,788,430 


(1988-89 September 30, 1989) .... 0. cece ee eee 
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STATEMENT OF OPERATIONS 


1989-90 POOL ACCOUNT—DESIGNATED BARLEY 


FOR THE PERIOD AUGUST 1, 1989, TO COMPLETION OF OPERATIONS ON SEPTEMBER 30, 1990 
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(with prior year figures for the 1988-89 Pool Account for comparison) EXHIBIT V 
1989-90 1988-89 
Tonnes Amount Tonnes Amount 
$ $ 
Designated Barley acquired 
Purchased from Producers at Board initial prices basis in store Thunder Bay or 
WANCOUV.Clamanitera eat int, thecske tar gus ee MR CP en es ek GCS! Sem Bae 843,496 138,126,408 1,074,488 195,921,451 
Designated Barley sold 
Completed sales to July 31 basis in store Thunder Bay or Vancouver ................0000- 761,788 153,966,698 942,125 200,127,452 
Designated Barley stocks—Being Designated Barley stocks on hand at July 31 stated at the 
ultimate value received from the sale thereof, basis in store Thunder Bay or Vancouver 
Completedisalessfonthe pemod subsequentto uly. 3 lessee qe cece ae 81,708 16,738,826 132,363 31,308,222 
843,496 170,705,524 1,074,488 231,435,674 
SurplusonyDesienatedsparleyatransactions) ama esac era Roane Ries een eae ees 32,579,116 35,514,223 
Operating costs 
| FrLESSRE Tita 5 hig A. od SIR Cis aan RCI OR Paani a ates eA east MORE an eee (4,087,105) (3,266,267) 
Demurra ce/ Des mathe ric sreuacrevstaceovarn cr: Se en Tc ae raison en Be (48,094) 
Interest and depreciation on Wheat Board hopper cars ........... 0000 cee eeeeeeecseeeees 415,649 576,427 
Wheat Boatdiadminisirative and generaliexpenses smeear erent mee eee ima meene ne 1,025,824 1,355,979 
(2,645,632) (1,381,955) 
Surplus on operations of the Board on the Pool Account—Designated Barley, for the 
period from August 1, 1989, to September 30, 1990 
MOSS 8 September ss O98 9) he te ween occa eeseg est Wana ay ik aes itienclh ative, coors Meme Tr: 35,224,748 36,896,178 
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THE CANADIAN WHEAT BOARD—Continued 


STATEMENT OF ADMINISTRATIVE AND GENERAL EXPENSES AND ALLOCATIONS TO OPERATIONS FOR THE YEAR ENDED JULY 31, 1990 


(with prior year figures for comparison) EXHIBIT VI 
1989-90 1988-89 1989-90 1988-89 
$ $ $ $ 
Administrative and general expenses Allocations to Operations 
Salaries—Board members, officers 1. Marketing of Producers’ Grain 
ANGIStANL eels + nae iskeseot ee ener eemon ree eras 16,547,555 16,246,201 1989-90 Pool Account—Wheat ........... 10,794,582 
Unemployment insurance, pension, group 1989-90 Pool Account—Durum .......... 2,263,846 
insurance, medical and other employee 1989-90 Pool Account—Barley ........... 1,984,540 
BENELITS as vee sa avers che chotomteneuneau eres ace 2,334,722 2,180,867 1989-90 Pool Account—Designated 
Manitoba Health and Education Barley mcrae iec eit ae ernrae ama 545,779 
CR Car WA ae Rae Bi nin ete e cree Olah ale 372,140 323,451 1988-89 Pool Account—Wheat ........... 8,728,836 
Advisonya@ OMMUtlCe my awrtelen create noe 171,636 113,491 1988-89 Pool Account—Durum .......... 1,383,980 
Rental and lighting of offices including 1988-89 Pool Account—Oats ............ 579,881 
maintenance of The Canadian Wheat Board 1988-89 Pool Account—Designated 
Building, os cnetemtctteietctre sopra reenter 1,615,432 1,547,222 Oats ete pas tetera: setter hs: rte 154,482 
Telephones, telex and facsimile transmissions. 616,699 599,370 1988-89 Pool Account—Barley ........... 2,477,398 
Postagesen sem seamaster epee ers 845,987 682,879 1988-89 Pool Account—Designated 
Printing, stationery and supplies ............. 467,183 593,153 Barley sta: 2oeuhe erecta or sitasiortets torent 659,642 
Annual report, mini report and "Grain 29,572,966 28,059,138 
Matters etchetsyeanennsct sca iterates e(cici ate 130,357 158,849 te ie : 
District Neetin eS weep aeepeacian reeien te teeksionste tele 31,884 PD Sa) 2. Distributing Final Payments to 
Office-andimiscellaneous |. ajsite attra 896,364 694,451 Froducers 
Travelling and transfer of staff .............. 972,995 873,706 (a) Wheat and Durum 
Area Representatives errs sais peel eicls 235,389 183,638 1988-89 Pool Account—Wheat .........-. 244,098 
Legal fees and court costs .........-........ 191,107 67,329 1988-82, Fool kccount——DUrui Gi cit sna 39,771 
A reese, Uc iene Re garter 108,000 98,500 1987-85 Poole ceoun i WGA aia 2 ns she toe 
Computing equipment—Rental and sundries .. 2,811,447 2,399,736 1987-88 Pool Account— Duane sti 7 8,972 
Repair and upkeep of office machines and 1986-87 Pool Account—Wheat ........... 4,831 
eduipiient ts cay etc ee, 19,615 23,177 1986-87 Pool Account—Durum .......... 658 
Grain market publications and services ....... 136,561 98,248 1985-80 Fool Recount Dura a. 3,114 
The Canadian Wheat Board share of operating 1984-85 Pool Account—Wheat ........... 3,474 
expenses of Canadian International Grains 1984-85 Pool Account—Durum .......... a1 
Tristicisteh ey reer Rane tee NAME or 1,124,533 1,184,256 NOE Sa8 Gh COND COUR te Cage ret et 
Bondscandwnsurance mr err rites, eee muteny rer 35,185 33,896 1983-84 Pool Account Durum 7. ess 323 
Depreciation on building, furniture, equipment 362,699 299,170 
At OVI OOUGS oo ocuopadnnone ep goCeboss 348,546 358,053 (b) Coarse Grains 
Review Panel prahc Seg eetarece csc breceeavs Coeyeyetapabelmentare 1 13,447 1988-89 Pool Account—Designated 
Or CM nA mommy Mrkci dzone 8,367 
1988-89 Pool Account—Barley ........... 123,063 
1988-89 Pool Account—Designated 
Barley) re rcicisisletckenckarstaynel eatter terete t= 28,864 
1987-88 Pool Account—Oats ............ 3,155 
1987-88 Pool Account—Designated 
Oats AR a cota oma ore ee caer cba 468 
1987-88 Pool Account—Barley ........... 122955) 
1987-88 Pool Account—Designated 
Barleyire ttre re etoleier stat ac teiatesererer 3,229 
1986-87 Pool Account—Oats ............ 2,002 
1986-87 Pool Account—Designated 
Oats tent serraye sare eta ater enanerazotetane 351 
1985-86 Pool Account—Designated 
(OATS ener tater resi ciel sis retreat ects 707 
1985-86 Pool Account—Designated 
Barley mame pa ciw notte eich Perec arareakeers 2,060 
1984-85 Pool Account—Oats ............ 761 
1984-85 Pool Account—Designated 
Oats secrete cin ois ote tcl Seer ae ave ote 136 
1984-85 Pool Account—Barley ..........- Pappa Yl 
1984-85 Pool Account—Designated 
Barle yin se ctrcters's ni ctcraiense ere mest cos st atea 389 
1983-84 Pool Account—Oats ............ 521 
1983-84 Pool Account—Designated 
OT Grae Re OR OCIO oot t oon Beni Sti OOO 91 
1983-84 Pool Account—Barley ........... 1,514 
1983-84 Pool Account—Designated 
Barle vie intesce pat te tetera staasapoeinny 269 
191,119 124,698 
30,126,784 28,483,006 30,126,784 28,483,006 
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STATEMENT OF ADVANCE PAYMENTS TO PRODUCERS 
UNDER THE PRAIRIE GRAIN ADVANCE PAYMENTS ACT 
AS AT JULY 31, 1990 EXHIBIT VII 
Cash Advances Balance to 
advances to repaid by be refunded 
producers producers by producers 
$ $ $ 
LOST EDS) CLOp GY CATER Repeats cea tated: st ots LENE ERA PTS SRA cede rssralad rh hsv one theta an ta R nla A MMB 35,203,467 35,200,848 2,619 
1958-5 Di Grop yy CAlymepaty te. tre oa, sere Seah ate ee EE AEE peepee ee aly OGM oka Lavage hy SR eat Meas eats 34,369,653 34,366,768 2,885 
1S 5 9-GOs Crops Vc A lameato tee athe ya. cet shoe ee AC ye eeu poner ASPEN A nex crctunte dy nc ocits send amibegtestjen deca seal Bea Waa Metin 38,492,505 38,490,061 2,444 
SOO GINGTODAVE ay tieget testa t 4 heen Pee ee eat eaey RPC Tt oe Recher parsnon eee vo «RUE eRe oak ete eee dR eis 63,912,550 63,905,269 7,281 
LETS NEL (GR) SN ICLTR hoe eo» errr ereronene pe ih Sores eso, hain Ore CRON Sie nee BRST CNT oe gas er OE ee gree 16,656,713 16,651,472 5,241 
1962 -O3IGTOP a Cate vont eh act oes enone Rea tear een ea, Na tees, thc Nee ARN, OAL TR, PP 29,251,526 29,245,974 ae py 
1963-64, Crop: Yeatyiayacea So vccit) UR Mere OOO. ikon enn ep nce Tete poetes seh Mic aed u lee Si Sub ladle bee 62,136,418 62,129,679 6,739 
ISG 4-O5( Crop oY c ata remy iced oie ieecte ay i. Ey Gere oP TE Eee AOR 4, She PRU | Ree ies Se Wing | 32,961,844 8295 9412 6,117 
1965266; Cropy Y Candie etary. 24 7a aietene reamevades ifs aic)c ns ars EMA ee PR ee atonal acheter et cte iaea He adie 40,600,386 40,596,511 3,875 
[960-07] (Crop Year yma perce ier Chute tm te cchasry eae erent nets Sete nee ees rc ere ee ce 36,668,270 36,664,915 535) 
1967208: Crop: Yeates arr mec retry attests oe ene ler Neer Rs EER I edhe a el Ome el oat 47,280,533 47,277,578 2,955 
1968-69) Groprye ar Sen wena trent tremens rs ee ree cen, te ean MIR cA de, ie, MAMI A eh toe 151,852,319 VS Lei 80,564 
1969270) CropaVe armen werner eae ete ears eee cere Me eer etre iste shoe coeteneie tices MES Ae eee 272,777,516 272,477,615 299,901 
19) OF KCropay calmenmsat cee rte Scrat ts a hohe a Nee eke mre ea wrt car oleae ay Si theababben fatiouctcnusleese e eiehave 91,105,890 91,076,244 29,646 
IAT PAS Coe MCCTE cial foals Sy erase ere TIA team sina SNe wants tad it RiP eee eURi ny ae Raat ne aie kG ese 68,142,360 68,109,571 32,789 
JES A= TBH C5) 9) VGN Biot s Berte Fit SaeMeRe otc a Ree ROSES Ce CIR A OR Ra ih te A le dd ea 20,754,104 20,743,234 10,870 
O73 = 14 GLOpey Catemneye cies ts cer ake te fora cete es ee us ates UM cheng cS IoC eye STF coer eae ASH Te ee 35,259,387 35,220,735 38,652 
POT A=75! COPAY CAL terme ven evens Mise ave Taeste ora resets “re a vocab eNaeatrena VRS vst vain ag IRIN SEE OO OL Rt ohh 46,635,399 46,609,707 25,692 
IH AS PFGE) R5) aS CET Es SR Sie Lelia ate rei hy chet OBS A YEO EOI OMe cs Bley PE SP TRE aids | Ragen en ean 20,236,528 20,208,239 28,289 
1S 1,0 ips CROP oN. © AU covers cc RRL NCRSS CER apSS Par srch te ak Ore here Pe Peger ee aE ONG cacao ee ee ie 130,592,220 130,483,318 108,902 
MOM SCOP RY CAL mee np tyra ar scr saree cotesee o. senee eet ae stcots ethan sae mais A ee ee aL 119,090,916 118,931,073 159,843 
TSB O Cro pare alam ners Arte N thacete ea ears eo sea a ues mates ae Sy NCS kao a evar EI eee SEN 151,316,450 151,197,705 118,745 
17 OS OL GhO DRY Oat Mere Sek trey fo feterst tee caste See nar tn sy ence Pay PAIN ae ta adel a ena yuk ae Meh eb seca Ig 99,146,581 99,084,630 61,951 
IO SUSSiI6 Croper care ten wma eye rin A eben ttc Parier tee ae Me psa tons dics uo hickeet on hae eieleie mune mare dickens re 61,640,150 61,600,433 Se Aly 
OSES 2 Crop Me alia ewe aie Lass eae pee gee ie eth ee he Tere erat aot eA RR eee 333,688,190 333,264,947 423,243 
1982-83. Crop Wear: hc. nevsnneteir eet ti cate icerOe Saye, SE ee et Sate ths Dp ee daa ne a rose ) 93093022755 308,279,371 743,384 
IS SS-SASCLopsN Cal Momrnere atest: ce aye. reece ore tte ra Ie CPA eae Ns eR Re en ee 286,736,519 286,031,793 704,726 
TOSA-89) CLODEYC alemmresprerticesbaye cred tet caytess hase AV) Ale cao are ee Tere cero nse te mal ac ata etrsi ate xs cerehah vase elk po eaaccs 201,289,320 200,493,538 795,782 
[ELSES ATEITS S08 CUM ay vat SB SARS SNOT Se to aOR Te PS RR eae eat ORI ORE Lee DE 340,670,296 339,660,298 1,009,998 
IER O-8it Cropmyicatarc Nek ketene incl esc peel cere ae ee cory Sas ciinete tye Ge eee en ee a es ene 642,511,850 640,527,019 1,984,831 
TOS 7_S8 Cropey Calum ce ters eye cats argaee cic ts tins aus eee estate clereaeyeteatec eee Tee eis ickose eR ae 563,607,958 559,015,879 4,592,079 
IOS S“SO\CropeVeata neces se eescl tare eis oh rp eetecescs.c TRON Ls ARTs ee ate AS re ot ote Le tno 319,522,186 312,493,763 7,028 423 
FOSS LOONOp Car eae ers ee ht eR. f eee Oe AONE TE. BURG) Wh. CaaS, | edn gat 1. 144,260,874 105,391,639 38,869,235 
4,847,393,633 4,790, 157,308 
Balaucesto bererunded:byibroducers:asiatyUly251 11900 hem een eIe mc ent city crac e ace aE EL ee 57,236,325 
Addibankinterest tovuly.si1, 1990 payable by the Govemment ofiGanada..4o0+...../.ceseeieaetiee oeie eee cate eee 174,319,664 
ess amount paidibysne, Government ton uly 3 11990 mer eee Rete AIT ec 11 Se eter eee Pee ean Sey, ee 174,348,608 (28,944) 
Bank interest to July 31, 1990 (1989-90 Crop Year)! HBSS yp ht so RBM MRC, NCS AUN Rite URN, 8 tM ODN Esl C0 EMR Rta 5,670,813 
essvamount paid Dy brOGUCErS LOW ULVES le Oo Oketannaere Meeameetee erate. caee ocean eee eas ere ae ane 2,261,059 3,409,754 
60,617,135 
Deduct: balance of funds received 
GoverminentiofiCanada—Toicover advance payments inidetanltyyseya-s/-) +1. oe ee See oe cn ernie dena cee ce 20,428,221 
Line Blevator Companies—~lo\coveradvancepaymentsunidefault ya... se ee eee sete ae eeionias eae eeae ace 123,823 
ine Elevator Companies-— locovenicurren ad VAnCeS mais Sern tee an nian a era ne ee 319,369 
Interest repeivedsonidetaulipay ments panne Wie the Dena (=e een Se en RINE ORRIN iy eee ir, 18,781,994 
BPessiintercctcorwardedtostne Govemmention Canada mentite icy. Pt ete ener reenter Te cre rn te (18,171,806) 21,481,601 
Owing tomhe Canadiansw heatiBoardiasiat July ail wlQ90 meray ee enrrcetuaks enter sateen e ie ies traci ae renitienc ater cies occioe 39,135,534 


During the 1989-90 Crop Year, the Producer was required to pay interest on the cash advance. In prior years, the Government of Canada paid all the interest. 


IV — 166 


THE CANADIAN WHEAT BOARD—Continued 


STATEMENT OF SPECIAL ACCOUNT TRANSACTIONS 
FOR THE YEAR ENDED JULY 31, 1990 


EXHIBIT VIII 


$ $ 
Balance of Special Account as at July 31,1989 2.0.6... c cece cere ee bee tee ree tte sence ee ete e een cn 4,272,573 
Transfer to Special Account authorized by Order-in-Council P.C. 1990-1536 from the following: 
LOSPawWheab Payment /Accountleyeyer mrt reetetthcsere tera geste erat eter okey tetany Oe oars rey hekern ole Nedt ences Lars Roherey racecar clea Nocel ne leic heirs LES R23 
ICLP) Dir PAW enW NGC ON ies o aoaGbMn oO Nab Ad ausbadenade Odo FbMaDKNCn noob dgridinOD ne iomnKoD hes dadoodobo ao 96,038 
1982" Oats Payment ACCOUTt ct piste serra resin ote b=) el scaled corey beget ole eked stcxh ge -y-¥-W je aefatoh ey elated Lenses: ot iehotint yl Fons To\ce seach olars eieacheteas 1,960 
1982 Designated Oats Payment Account 0.0.0.0... 0c e eee ree heen te eet ee teenie cee ences et ee eee cee caine (1,213) 
1982 Designated Barley Payment Account ........-. 210s eee e cece e eee erent ee nee ee tect ene c eee eset e een sene (15,724) 1,212,184 
5,484,757 
Expenditures 
Unexpended Authorized Unexpended Expended 
Authorized by as at Crop Year as at Crop Year 
Order-in-Council No. Description of purpose July 31, 1989 1989-90 July 31, 1990 1989-90 
$ $ $ $ 
P.C.1990-1537 MarketiDevelopmen tre iaced tt 1 raters. 206,363 150,000 144,559 211,804 
P.C.1990-1538 Scholarship 
PLrO@Yanny ce) taettices Aya eienete es evan 43,141 306,859 143,359 206,641 
P.C.1990-1539 Canadian International Grains Institute— 
G@apitaliE xpenditurresieyasmmir- eres rere 52,144 600,000 609,654 42,490 
301,648 1,056,859 897,572 460,935 
5,023,822 
Less: payments to producers against old payment accounts ..... 21... 11sec scenes eee teeter ete eet e tec ee teense teres eect cect esse estes 1,185 
BalanceofiSpecialyAccountiasyat uly Sie LO OO i aeyeecstenete cas selstes sys cekeleNeeneielsaes cero cet eden sted deol eRe eho eka 20 VSO Ne es Rocca Soke cee cnn ec ade 5,022,637 


As at July 31, 1990, there were unexpended authorizations totalling $897,572 leaving an unexpended balance of $4,125,065 in the Account. 


THE CANADIAN WHEAT BOARD—Continued 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS 


The Financial Statements of the Canadian Wheat Board including 
notes thereto for the crop year under review are presented in this 
section of the report. These statements consist of the Balance Sheet 
(Exhibit I), which sets forth the financial position of the Board as 
at July 31, 1990, together with other statements (Exhibits II to VIII) 
showing the results of Board operations for the year, all as tabulated 
in the index preceding the financial statements. 


The practice of the Board is to include in its accounts, at July 31, 
the final operating results of pool accounts where marketing oper- 
ations have been completed before the issuance of the annual report. 
Operations on the 1989-90 pool accounts for barley and designated 
barley were completed on September 30, 1990, and on October 19, 
1990, for wheat and amber durum wheat. Details of the final oper- 
ating results of these pool accounts with commentary thereon are 
presented in this section of the report. 


Although the basic measurement for grain has been the "tonne" 
since February 1, 1978, for your information a tonne equals 
36.74371 bushels of wheat or 45.92963 bushels of barley. 


Pool account—Wheat 


Initial payments 


At the beginning of the crop year the Board was authorized to 
purchase wheat from producers at a fixed initial price of $155.00 
per tonne for No. 1 Canada Western Red Spring. Effective January 
9, 1990, the initial price for No. | Canada Western Red Spring was 
increased to $165.00 per tonne. 


Supplies of wheat 


Supplies of wheat in the 1989-90 Pool were 18,401,822 tonnes, 
comprised of 16,682,883 tonnes delivered by producers, 111,848 
tonnes acquired from other than producers, and 1,607,091 tonnes 
purchased from the previous pool. 


Grade pattern 


Deliveries of grain to the 1989-90 Pool Account consisted of 
more lower grades than the previous pool. Deliveries of Nos. | and 
2 Canada Western Red Spring totaled 11.069 million tonnes or 
66.35 per cent of total receipts compared to 86.41 per cent for the 
previous pool, while No. 3 Canada Western Red Spring receipts of 
5.098 million tonnes amounted to 30.56 per cent of total receipts. 
Deliveries of other types of wheat including Canada Western Feed 
amounted to .516 million tonnes or 3.09 per cent of total producer 
deliveries. Deliveries of tough and damp grades were similar to the 
previous year with approximately 1.02 per cent of producer de- 
liveries grading tough and .09 per cent grading damp. 


Final statement of operations and surplus for distribution to 
producers—Wheat—Table A 


Marketing operations on the Pool Account for wheat resulted in 
an operating surplus of $203,253,274. After providing for producer 
car rebates of $161,708, allowing for the cost of issuing the final 
payment and adding estimated interest earnings subsequent to Oc- 
tober 19, 1990, the net surplus for distribution to producers 
amounted to $208,191,710. This net surplus represents an average 
of $12.480 on producer deliveries of 16,682,883 tonnes. Table B 
shows the total price realized by producers for No. | Canada West- 
ern Red Spring at $172.112 compared to $197.136 for the previous 
pool. 
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Operating costs 


Operating costs incurred applicable to the pool were 
$130,193,864 or $7.804 per tonne. Details of the principal costs and 
comment thereon follows: 


Carrying charges—$107,119,376 


Total carrying charges incurred by the Board, including storage 
and interest charges on wheat in country elevators and storage on 
wheat in terminal elevators, amounted to $107,119,376 or $6.421 
per tonne. 


Bank interest and net interest on other Board accounts—($24,3 12,632) 


This amount consists mainly of bank interest and interest paid to, 
or received from, other Board accounts. Interest earned exceeded 
interest paid by $24,312,632 or $1.457 per tonne. 


Additional freight—To Terminals—$15,814,413—Freight rate 
change—$2,389,795 


During the crop year the Board paid $15,814,413 of additional 
freight arising out of the movement of grain in adverse direction to 
meet sales requirements. 


With the passage of the Western Grain Transportation Act on 
December 31, 1983, freight rates are now reviewed and adjusted 
annually. On August 1, 1990, freight rates increased by approxi- 
mately 13 per cent and the Board was required to pay the additional 
freight on the country stocks held by its agents on August 1, 1990, 
amounting to $2,389,795 in the Wheat Account. 


Drying charges—$76,344 


Drying charges for 1989-90 totaled $76,344, an increase from the 
previous year, reflecting higher quantities of tough and damp grain 
delivered to the pool under review. 


Interest and depreciation on Wheat Board hopper cars—$8,220,815 


Costs for the use of the Board’s 2,000 hopper cars include depre- 
ciation and interest. Hopper car expenses attributable to the 1989-90 
Wheat Account totaled $8,220,815 compared to $7,627,680 for the 
previous pool. 


Administrative and general expenses—$20,889,909 


This item represents the portion of the cost of operating the 
Board, including salaries, fringe benefits to employees and the cost 
of operating the Board’s head office premises as well as other 
branches in Canada and overseas that was charged to the Wheat 
Account. Since the Pool Accounts run for periods which overlap 
crop years, some part of the operating costs for two consecutive 
crop years are allocated to the Pool Accounts based on length of 
time the Pool Accounts were open and tonnage handled. Charges 
allocated to the 1989-90 Wheat Account were $20,889,909 or 
$1.252 per tonne on producer receipts of 16,682,883 tonnes com- 
pared with $17,943,259 or $1.262 per tonne on producer receipts of 
14,218,367 tonnes for the previous pool. 


Administrative and general expenses for the 1989-90 crop year 
from August 1, 1989, to July 31, 1990, totaled $30,126,784 com- 
pared to $28,483,006 for the 1988-89 crop year; an increase of 
$1,643,778 or 5.77 per cent. 
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THE CANADIAN WHEAT BOARD—Continued 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION 
TO PRODUCERS ON THE 1989-90 POOL ACCOUNT— WHEAT 

FOR THE PERIOD AUGUST 1, 1989, TO OCTOBER 19, 1990 

(with prior year figures for the 1988-89 Pool Account for comparison) 


TABLE A 


1989-90 Pool Account 


1988-89 Pool Account 


Rate per Rate per 
Amount tonne Amount tonne 
Receipts from producers. fi. cp civan acre «Fie ates Shien n Aine ey reais Gannren herman oa ce 16,682,883 tonnes 14,218,367 tonnes 
$ $ $ $ 
CV Skt7 adie ae ht eons nioie omic olag Hiab GL Homi Ua ep A Mba aaic pip. 2,968,728 ,228 177.950  2,904,265,681 204.262 
Initial payments to producers 502 .---<-+---2--- sss ett ene eee ess memos > 2,635,281,090 157.963 2,377,546,508 167.217 
GioKG JUG nm apsbocmedeocdonsotonl acdc budor ono ooops ducCusGbansupcugbopono epee 333,447,138 19.987 526,719,173 37.045 
Deduct Operating Costs 
Carrying charges 
OM OEVEKOWa ant antarnoteecssoniods Od ance o> soos KiGan: Hin On HED Ba oEccOK Ok 81,947,913 4.912 43,576,178 3.065 
Terminal storage so -c21s ayes ac susedepase sie yskeyatene ict) Ses paps aterye ote iot aed hetcps 9 h0) erect aka 25,171,463 1.509 14,168,229 0.996 
Total: Carrying, Charges 2p.) etectereta'= oreteteteted yee cnet ha enRatop ats eePeay Pee Tene tel icy ceases encode 107,119,376 6.421 57,744,407 4.061 
Bank interest and net interest on other Board accountS ..........se eee etree ee eee eee e ees (24,312,632) (1.457) (33,651,756) (2.367) 
Demurrage/Despatch o cio e nec quis sic wes susp sys acento teks tet pa chee) > eo oleae (66,282) (0.004) (3,302,045) (0.232) 
Additional freight—To terminals .... 2.0... s000 sees se ete eee ttt ensetete ents es 15,814,413 0.948 9,266,321 0.652 
Freight rate. CHAN Qe, scsi). aiajayale = syepeeeta)>jspeicc ~iege) stele ich ckeh cis o(e'= ha /=eeta alee 2,389,795 0.143 1,675,231 0.118 
Handling and! stop: Of tiers ayer hake tert et teins ee aac esha aktcake gene cee enn 62,126 0.004 (19,809) (0.001) 
Drying ad tere pe Smet oh pen ares ahem ee ey ce ag os Nas) ade en aia 76,344 0.004 32,299 0.002 
Interest and depreciation on Wheat Board hopper cars .....- 6+. 0-0 seer essere e serene ees 8,220,815 0.493 7,627,680 0.536 
Wheat Board administrative ExpenSeS ....... 0... cece ee eee eee eee tent e eee teen ees 20,889,909 W252 17,943,259 1.262 
Total @peratingr Costs erin sierra toyed testes ever ee lene etry eta tole Neni=t =) hone Poh neers oaks 130,193,864 7.804 $7,315,587 4.031 
Surplus On Operations’. < cover ets cree ene ees ce ee a omnis ante waleis veneers emia oie 203,253,274 12.183 469,403,586 33.014 
Deduct: interim:payment..5-- 22.5. < se aces oes = oe mr cine niaie elmteiel ofr eieieis einiesemimerelnl elma 213,275,507 15.000 
203,253,274 12.183 256,128,079 18.014 
Add: interest earned after October 19 (1988-89 September 30) ........-. sce eee eter eee eens 5,252,584 0.315 11,714,518 0.824 
Deduct: cost of issuing final payment 
(1988-89 including interim payment) ...... 6.6.00 e erect eee eee ee teeter eens 152,440 0.009 332,121 0.024 
Deduct: rebate on producer CATS 11.0... cece eee rete ett teeter t ents eens estes 161,708 0.009 119,016 0.008 
Balance for Distribution to Producers ........00 202s see ee eee n cere eer et eens ee tttttttes 208,191,710 12.480 267,391,460 18.806 
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FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


PAYMENTS RECEIVED BY PRODUCERS FOR 
PRINCIPAL GRADES OF WHEAT 
BASIS IN STORE THUNDER BAY OR 


VANCOUVER TABLE B 


Initial Final 
Grade payments payments Total 


(dollars per tonne) 


Red Spring Wheat Grades 


No. 1 Canada Western Red Spring 14.5 ...... 169.21 11.932 181.142 
No. | Canada Western Red Spring 13.5 ...... 167.21 9.518 176.728 
No. 1 Canada Western Red Spring .......... 165.00 UO ite, 
No. 2 Canada Western Red Spring 13.5 ...... 160.21 USO SLU aL 
No. 2 Canada Western Red Spring .......... 159.21 8.874 168.084 
No. 3 Canada Western Red Spring .......... 145.21 15.918 161.128 
Nos i@anadaiPraime;Spring@n eae seis: 141.21 19.918 161.128 
Now CanadaibralriesS pon gamer wert aie 139.21 19.918 159.128 
No. | Canada Western Utility .............. 149.21 13.918 163.128 
No. 2 Canada Western Utility .............. 132-2 2091S ee 153128 
Glantada Western heed outers sai coccerraritic.s chains 110.00 28.078 138.078 
Red Winter Wheat Grades 
No. | Canada Western Red Winter .......... 144.21 18.918 163.128 
No. 2 Canada Western Red Winter .......... 142.21 18.918 161.128 
Soft White Spring Wheat Grades 
No. | Canada Western Soft White Spring .... 155.00 8.424 163.424 
No. 2 Canada Western Soft White Spring .... 152.00 8.424 160.424 


Pool account—Amber Durum Wheat 


Initial payments 

At the beginning of the crop year the Board was authorized to 
purchase amber durum wheat from producers at a fixed initial price 
of $150.00 per tonne for No. 1 Canada Western Amber Durum 
Wheat. 


Supplies of Amber Durum Wheat 


Supplies of amber durum wheat in the 1989-90 Pool were 
3,951,019 tonnes, comprised of 3,498,752 tonnes delivered by pro- 
ducers, 27,482 tonnes acquired from other than producers, and 
424,785 tonnes purchased from the previous pool. 


Grade pattern 


Receipts of Nos. 1, 2 and 3 Canada Western Amber Durum totaled 
3.139 million tonnes or 89.73 per cent of total producer deliveries. 
Approximately .50 per cent of producer deliveries graded tough 
while .05 per cent graded damp. 


Final statement of operations and surplus for distribution to 
Producers—Amber Durum Wheat—Table C 


Table C shows the operating results of the Pool Account for the 
crop year. Marketing operations resulted in a surplus of 
$46,643,070. Operating expenses totaled $27,172,276 for the year 
or $7.766 per tonne. The principal cost was carrying charges 
amounting to $21,793,885 or $6.229 per tonne. After allowing for 
producer car rebates, the cost of issuing the final payment and 
estimated interest earnings subsequent to October 19, 1990, the net 
surplus for distribution to producers was $47,793,371. This amount 
represents an overall average of $13.660 per tonne on producer 
deliveries of 3,498,752 tonnes. Table D shows the total payments 
received by producers for the principal grades of amber durum 
wheat delivered during the crop year. This table shows the total 
price realized by producers for No. 1 Canada Western Amber Durum 
Wheat of $163.851 per tonne, compared to $204.482 per tonne for 
the previous pool. 
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THE CANADIAN WHEAT BOARD—Continued 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 
ON THE 1989-90 POOL ACCOUNT—AMBER DURUM WHEAT 
FOR THE PERIOD AUGUST 1, 1989, TO OCTOBER 19, 1990 


(with prior year figures for the 1988-89 Pool Account for comparison) TABLE C 


1989-90 Pool Account 1988-89 Pool Account 


Rate per Rate per 
Amount tonne Amount tonne 
Receipts from producers, jalsjjscetae seats iesolehe rere) estore thoveietene etm ollssr/ediel Ne) = even vt elcpssruie ia) = 3,498,752 tonnes 2,254,359 tonnes 
$ $ $ $ 
RE RTE (Tc aE Re ee EAM Acts Min on oh Gg IO O BEE TA oF. Sb OEe 576,605,244 164.803 468,270,301 207.718 
Initial payments to producers ........... eee e eed eee e teen cette erent eee eens 502,789,898 143.706 420,780,711 186.652 
(GiGKA MUSE oa bmobodosseauandsdoen Geode aod cbage Suedoonsanond Mo Do Can ag GROOT 73,815,346 21.097 47,489,590 21.066 
Deduct Operating Costs 
Carrying charges 
Country elevators ea seneeyte esis caste borers ckttes eraser fenane= oth Val ceteelere tacos ehcrc i-mate 1525575532. 4.447 10,827,316 4.803 
Temmimal Storage u spy ciercen sercretetstacensy Cohen ob tatencre fern -Teedole igh tseeger s\seienene ete tetey aienel aetna 6,236,353 Loe, 4,810,372 2.134 
Total) Carrying Charges wc ciic ocyoorars fern eer tener erred gh oi oleror sie nelchete Eee olet sheets) 1a 21,793,885 6.229 15,637,688 6.937 
io rac ae ee a As Ren a ot oS GOIN nO ne OGMaO OnUIC OU Omer arm nTD f 6.3u 5.0 (1,939,580) (0.554) 1,018,487 0.452 
Demurrage/Despatchie cetera srs a sestard  csyolelake oezeterevehr lerose)safeneryaisK) cnexels ee eee fete) tains -WotaNeholion (81,889) (0.023) (499,446) (0.221) 
Additional freight—To terminals ........... 6. eee cece e eee ete eter eee ees 922,521 0.263 414,599 0.184 
SOMES OI cesoboonayouncdovodcsuowaon eH acun HOH OoGocdCGn 359,330 0.103 444,893 0.197 
Handlingtandistop-Off says = elses olden tenets ern trtee peeled tetede otc hyn oledel exe = regeneseic e)-)-V> sienetyeer as 335 950 
Dighiis Gouden anscada sanoh over cohanabonusanad octodpngopocanbachooada cd oon og: be. 1,938 870 
Interest and depreciation on Wheat Board hopper cars ...... 0-20 + sess eee etter teeters 1,724,078 0.493 1,209,389 0.537 
Wheat Board administrative expenses .......... 60. cece eee eee eee eee tenet ene 4,391,658 1.255 2,844,951 1.262 
Total Operating (Costs: cays teaws yore eters a eterno ahh aa heneasnet tet ter ekeln a eres 27,172,276 7.766 21,072,381 9.348 

Surpltis‘on Operationsisc o:ry ani late oie iaeleyervee Places = + -laleleley telelets esi enaipivimsryri=se/-v aioe ele 46,643,070 1330 26,417,209 11.718 
Add: interest earned after October 19 (1988-89 September 30) ........--- 00sec essere 1,205,376 0.344 843,053 0.374 
Deduct: cost of issuing final payment ....... 2... eee eee ee eee ec eee ee eee ee eee etnies 40,285 0.011 34,023 0.015 
Deduct: rebate on producer Cars 0.1... 0. cee cece eee eee eet eet eee cnet enn nees 14,790 0.004 12,197 0.005 
Balance for Distribution to Producers... .).. 6-62. nee eee eee ee tees 47,793,371 13.660 27,214,042 12.072 


PAYMENTS RECEIVED BY PRODUCERS FOR 
PRINCIPAL GRADES OF AMBER DURUM WHEAT 
BASIS IN STORE THUNDER BAY OR 


VANCOUVER TABLE D 


Initial Final 
Grade payments payments Total 


(dollars per tonne) 


Amber Durum Wheat Grades 


No. | Canada Western Amber Durum ....... 150.00 13.851 163.851 
No. 2 Canada Western Amber Durum ....... 147.00 11.471 158.471 
No. 3 Canada Western Amber Durum ....... 143.00 10.371 [SSeS 7a 
No. 4 Canada Western Amber Durum ....... 125.00 18.162 143.162 
No. 5 Canada Western Amber Durum ....... 100.00 38.162 138.162 
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FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


Pool account—Barley 


Since August 1, 1975, as authorized by Order-in-Council, barley 
selected and accepted from producers for use in malting, pot or 
pearling, has been set up in a separate pool under the caption 
"Designated Barley". As a result, the transactions remaining in the 
Barley Pool Account described here consist mainly of marketing 
results related to feeding grades of barley. 


Initial payments 


At the beginning of the crop year the Board was authorized to 
purchase barley from producers at fixed initial prices of $85.00 and 
$82.00 per tonne for Nos. | and 2 Canada Western Barley respec- 
tively. Effective October 5, 1989, initial prices for Nos. 1 and 2 
Canada Western Barley were increased to $100.00 and $97.00 per 
tonne respectively. 


Supplies and grade pattern 


Supplies in the regular Feed Barley Pool were 3,552,714 tonnes 
comprised of 3,067,088 tonnes delivered by producers, 17,436 ton- 
nes acquired from other than producers, and 468,190 tonnes 
purchased from the previous pool. Deliveries of Nos. | and 2 
Canada Western Barley comprised 99.81 per cent of the producer 
deliveries in the pool. Board receipts of tough and damp barley 
made up 1.60 per cent of deliveries. 


Final statement of operations and surplus for distribution to produ- 
cers—Barley—Table E 


Table E shows the operating results of the Pool Account for the 
crop year. Marketing operations resulted in a surplus of 
$73,870,510. Operating expenses totaled $15,234,690 for the year 
or $4.970 per tonne. The principal cost was carrying charges 
amounting to $10,753,931 or $3.506 per tonne. After deducting the 
interim payment of $36,805,057 made to producers in October, 
1990, providing for producer car rebates of $41,044, allowing for 
the cost of issuing the interim and final payments, and estimated 
interest earnings subsequent to September 30, 1990, the net surplus 
for distribution to producers was $38,507,294. This amount repre- 
sents an overall average of $12.555 per tonne on producer deliveries 
of 3,067,088 tonnes. Table F shows the total payments received by 
producers for the principal grades of barley delivered during the 
crop year. 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 


ON THE 1989-90 POOL ACCOUNT—BARLEY 
FOR THE PERIOD AUGUST 1, 1989, TO SEPTEMBER 30, 1990 


(with prior year figures for the 1988-89 Pool Account for comparison) 


TABLE E 


GTOSSISUTPLUS Saye cic ttet eked echt eter steisretees, cucu eke Gvenstenel tees Sle mete Naeoeenctsy sRasmdpatece + 


Deduct Operating Costs 
Carrying charges 


Conntryselevatorsmeef. suites Gren chtte heel ors eastenio ie hs MM cimieeeeaeNslnte. fare¥e a0 
SPERMINALISIOLAgen a wort tere everett ports, CMe Toda ay suce rs ett nate Mey ona onate. oats 


‘otali@amvying'Charcestan rock «ne peters a secrets: Sacre sw Bee oneere mms tie fs ee ore 
| Ces Cat ym reer cater tape CO ERGR OND ROP OF Cub sGca aot Ao. chO eloecuan olka Gbkoocct OKC Gschopororrc goa 
Demurcage/Despatchizyrccsmtasuerratc ot ticker ckere chart mimceiore eine nated darspne Grae Keke tetris 
AGditionaimtrer a ht—— Lonbermninal Stere versreneieten pot iets atone svetere gtare rene erate vote or eietere reste 

SSE OTA NISRA See wen don dese ood oma Os On So CAN Oat 
Handlingyand stop-olfmnmuncnr sees n sense in ore avsiatete awn’ s eet ei kersvstene eat coh ayes 
[OT WANE > Gh dik os dknU oats ot Oe. AAO OUR ONO A Ho do. Onna ROTOR MAGA Bae 
Interest and depreciation on Wheat Board hopper cars ..........- 00500 e cece eee 
Wiheat iB oardiadministrallv.erexpenses aaarriatetetrelcatornayes narnia cients ora lesions 


otalak@petatine: Costar pee mest hte mreraipeeeyayeaeeeera nee ererep cee sors hercuse te tens 


SUG US OO reer ese rcmne Gos leas o ODA nb once so TROOGON OD ROM OC OU OaS Oc 
Deductsinterim paymMentiers cea setts ee acl nd oer rset sneer ek bhai ates Gece 


dG Tiniteresticayned: alten se PlembEN, SU) ersuaniaci styl epeista facsbese yaretere ie ytneete toy sea Polen 


Deduct: cost of issuing interim and final payments 


GMO8S-SO:finalspay ment Only) tenner every cence sueniat ers se teeaaa ui atainn ae eos erence ore 
Meductrep ate Om ProducemCars areas stare era eat rma ieee cael neared re tal sere neko 


Balance Tor Distri Dutson tO Producers a yaeareae scree ora ates vale ie eter ieee ane esas 


1988-89 Pool Account 


Rate per 
Amount tonne 


1989-90 Pool Account 


Rate per 
Amount tonne 


3,067,088 tonnes 4,035,425 tonnes 


$ $ $ $ 

sloipiteceadedene 394,905,079 128.756 524,616,931 130.003 
Seow au 305,790,879 99.701 483,922,812 119.919 
3 a) Sete atone 89,114,200 29.055 40,694,119 10.084 
ae eme 9327;125 3.041 10,930,743 2.709 
Le peeaieedes 1,426,806 0.465 2,425,508 0.601 
SS eas 10,753,931 3.506 13,356,251 3.310 
een ee (7,600,719) (2.478) 288,533 0.072 
cheumecterachs 1,074,813 0.350 (334,009) (0.083) 
fate apes Sr 5,639,416 1.839 1,755,367 0.435 
Sake cenrsueniis 126,040 0.041 1,581,659 0.392 
Settee 864 
Toe CACO 7,914 0.003 402 
bahar fave 1,511,367 0.493 2,164,871 0.536 
BAD Osinaed 3,730,064 1,216 5,092,615 1.262 
win ct otoney ass 15,243,690 4.970 23,905,689 5.924 
Repeat ace 73,870,510 24.085 16,788,430 4.160 
ayeinerer ee 36,805,057 12.000 

37,065,453 12.085 16,788,430 4.160 
RRRNNS Abc 1,611,888 0.525 535,769 0.133 
Sa ciore eee 129,003 0.042 62,033 0.015 
Sie a seats 41,044 0.013 55,037 0.014 
Sia 38,507,294 LED 17,207,129 4.264 
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FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


PAYMENTS RECEIVED BY PRODUCERS FOR 
PRINCIPAL GRADES OF BARLEY 


BASIS IN STORE THUNDER BAY OR VANCOUVER TABLE F 
Initial Interim Final 
Grade payments payment payments Total 
(dollars per tonne) 

Barley Grades 
NowliGanadav Western, cts cee casei sraricis ohvancesn ol cioue reicr stone erete ts rata) ttoken talisnieas tere crate Rnmazane 100.00 12.00 12.384 124.384 
Now 2i@anada Western ice eter is sates eat exert he ote tetctet ataleveih tnteteliett <0 7-1. seiaie tohenca 97.00 12.00 14.694 123.694 
Mixed Grain Canada Western Barley .............2 ee eee eee erences teen eerste 87.45 12.00 12.384 111.834 


Pool account—Designated Barley 


As stated previously, since August 1, 1975, as authorized by 
Order-in-Council, barley selected and accepted from producers for 
use in malting, pot or pearling, has been set up in a separate pool 
account. This account has been labeled "Designated Barley" and the 
results of operations on this account with comment thereon are 
contained in this section of the report. 


Initial payments 


At the beginning of the crop year the Board was authorized to 
purchase designated barley from producers at a fixed initial price 
of $105.00 per tonne for Special Select Canada Western Six-Row 
(Special Select CW 6-Row) and $115.00 per tonne for Special 
Select Canada Western Two-Row (Special Select CW 2-Row). Ef- 
fective October 5, 1989, initial prices were increased to $135.00 per 
tonne for Special Select CW 6-Row and $145.00 for Special Select 
CW 2-Row. On January 9, 1990, initial prices were increased to 
$160.00 per tonne for Special Select CW 6-Row and $170.00 for 
Special Select CW 2-Row. 


Supplies and grade pattern 


Supplies of barley in the Designated Pool were 843,496 tonnes 
representing deliveries to the Board by producers during the crop 
year of barley which has been selected and accepted by purchasers 
for the use in malting, pot or pearling. Of these receipts 374,437 
tonnes or 44.39 per cent were Special Select grades and 388,577 
tonnes or 46.07 per cent were Select grades. Receipts of tough and 
damp grades totaled 9,501 tonnes or 1.13 per cent of total. 


Final statement of operations and surplus for distribution to producers— 
Designated Barley—Table G 


Table G shows the operating results of this Pool Account for the 
crop year. Marketing operations resulted in a surplus of 
$35,224,748. As to operating costs, it should be noted that the 
Designated Barley Pool by its very nature does not incur the hand- 
ling expenses normally related to feeding grades of barley or other 
grains. It is not stored by the Board, being selected by the processor 
(buyer) from a producer’s sample and is shipped on buyer’s call 
directly from farm to processing plant via the country elevator. As 
a result, the only expenses attributable to such barley were costs 
related to hopper cars owned by the Wheat Board and administrative 
charges totaling $1,441,473 or $1.709 per tonne. These expenses 
were reduced by interest earnings of $4,087,105 or $4.845 per 
tonne. After deducting the interim payment of $21,087,398 made to 
producers in October, 1990, providing for the cost of issuing the 
interim and final payments, and adding estimated interest earnings 
subsequent to September 30, 1990, the net surplus for distribution 
to producers was $14,822,201 or $17.572 per tonne on producer 
deliveries of 843,496 tonnes. Table H shows the total payments 
received by producers for the principal grades of designated barley 
delivered during the crop year. 


THE CANADIAN WHEAT BOARD—Continued 
FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


STATEMENT OF OPERATIONS AND SURPLUS FOR DISTRIBUTION TO PRODUCERS 
ON THE 1989-90 POOL ACCOUNT—DESIGNATED BARLEY 

FOR THE PERIOD AUGUST 1, 1989, TO SEPTEMBER 30, 1990 

(with prior year figures for the 1988-89 Pool Account for comparison) 
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TABLE G 


1989-90 Pool Account 


1988-89 Pool Account 


Rate per Rate per 
Amount tonne Amount tonne 
RECeIPESHROME: DLOGUCENS se yalevc oasis cass ot aL ae eR aOR HERE OR ae Me esol a Scie 843,496 tonnes 1,074,488 tonnes 
$ $ $ $ 
SAleSwallemmepaetrateyc ais «crane alaiets, ces tra seeps mee aac vie PUT MMO cE tre Se ls Shera aileyaicana eae 170,705,524 202.379 231,435,674 215.391 
Initvalipayments toiproducers Macher cerita ee ale Pat Pare RRS aerate ates « ohn arse ssiera ere 138,126,408 163.755 195,921,451 182.339 
GLOSSTSULPIUS a Sere nak syerete panrane rein ieNe epee cathcnees, Scan [arse avec a1 angoenieLoysaecnns Aram NR Sua abana eines eke 32,579,116 38.624 35,514,223 33.052 
Deduct Operating Costs 
ETILELOS is etic ie MD Ca Peas cs ar Peis ses We OS sone ac MA 0 uote ba ay Raga oksrore cha. Syaeue ogee (4,087,105) (4.845) (3,266,267) (3.040) 
Demurrage/Despatch fein nitty som dalenertaers scsi seek seein sististe siebeleie oor oe eimulacts (48,094) (0.045) 
Interestand depreciation oni Wheat, Board hopperCarsie ac. colle allloticle se) icks aioe mi aie 415,649 0.493 576,427 0.537 
Wihed tb oardradministrallVerexDenSeSirin ni craie unr sinter eerie aryl eer aeyen eter a sect ease 1,025,824 1.216 1,355,979 1.262 
Wotall@peratine Costs: dcracseshet sl oten: syctoysn te sorely etembn aera etter ara eho tsvar aie eleieie-eversyecere: ots (2,645,632) (3.136) (1,381,955) (1.286) 
SuRplusiomO perationsies soot eto n se tek ea ch aise kgerers wedaertatear atte wae ds aides a a bele 8 Symes Wisco 35,224,748 41.760 36,896,178 34.338 
Deductaintenmipavmen ters webs ccort vcun tench ceierstet tha oeimres e neeptie abe eset aehe es ois 3 Ryange ahd 21,087,398 25.000 16,117,320 15.000 
14,137,350 16.760 20,778,858 19.338 
Add-interesiieamed after september 30 erates test ste ok eversyaaers tareesl cle eet ate ero sraqaieseaavers: s eferote etree 709,120 0.841 935,670 0.871 
Deductucosvoiissuinginterim andifinal payments e's. sevsetee aie c wys  weteiors. ols nie o'lnrc a cterel shel 24,269 0.029 29,077 0.027 
BalancerOrm Distt DUtMOn OPEL OGUCETS merry wiruka ets cst achc Acer AVAL ines er aucieanen acinar eee snare tara oir 14,822,201 MEST 2 21,685,451 20.182 
PAYMENTS RECEIVED BY PRODUCERS FOR 
PRINCIPAL GRADES OF DESIGNATED BARLEY 
BASIS IN STORE THUNDER BAY OR VANCOUVER TABLE H 
Initial Interim Final 
Grade payments payment payments Total 
(dollars per tonne) 
Designated Barley Grades 
SpectalisclectCanadaiwesternewo-ROWars asad. ikl ia ictnariny- Suen tie (ere oe «© 0:5) 9 dele enn 170.00 25.00 15.911 210.911 
Specialisclect Canada Westemisix-R OW mmimerttoe tend titl ri Sek ticks © cies) sien oirie eke 160.00 25.00 16.411 201.411 
Select Canada Wester [Wwo-ROWs arte t hare tune Pn Nie cie crepehsdokeretc sen iskeleae t= weal Mereye cre 165.00 25.00 18.411 208.411 
Select: Canada Westemolx-RO Whee sey pc ee hg. ier EE Outi eus.-yos Piette aa: stehareccteaieaenns 155.00 25.00 18.911 198.911 
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THE CANADIAN WHEAT BOARD—Continued 


FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Continued 


NOTES TO FINANCIAL STATEMENTS 


The following are an integral part of the financial statements. 


1. Accounting policies 


(a) Operating results and valuation of stocks of grain 


The annual accounts at July 31 include the final operating 
results of all pool accounts for the crop year ended July 31, 
where marketing operations have been completed before 
the issuance of the annual report for that year. In determin- 
ing the financial results for such pools, the accounts of the 
Board at July 31 include: 


(i) the stocks of such grains on hand at that date at the 
values which were ultimately received from the sale thereof 
basis in store Thunder Bay, Vancouver or Churchill; and 


(ii) provision for all expenses incurred or to be incurred 
before the sales proceeds are realized in cash or in bills of 
exchange, including a charge for the portion of administra- 
tive and general expenses to be incurred subsequent to July 
31 but relating to the marketing and accounting for the 
grains in the various pools before they are closed. 


For pool accounts for which marketing operations have not 
been completed before the issuance of the annual report, the 
unsold stocks at July 31 are valued at cost, which is the 
initial price paid to producers, and no provision is made for 
carrying costs, interest, and administrative expenses be- 
yond that date. Any debit or credit balance in these accounts 
is carried on the balance sheet. 


(b) Foreign currency translations 


Bills of exchange receivable in United States funds which 
are covered by forward exchange contracts are translated at 
the contract rates. In all other cases, bills of exchange 
receivable and bank loans payable in United States funds 
are translated at the rate of exchange in effect as at the 
balance sheet date. 


Foreign exchange adjustments arising from conversion of 
bills of exchange and bank loans are included in operating 
results. 


(c) Depreciation 


The rates of depreciation being applied are intended to fully 
depreciate assets over their expected lives and are as fol- 


lows: 
Hopper cars 30 years 
Office building 40 years 
Office furniture and equipment 10 years 
Automotive equipment 2 years 


(to 1/3 residual value) 


(d) Administration and general expenses 


Administration and general expenses, except for that por- 
tion of such expenses attributable to distributing final 
payments to producers, are allocated to the various pool 
account operations to which the services relate on the basis 
of the relative tonnage. Expenses attributable to final pay- 
ments are allocated on the basis of the number of producers 
receiving payments from the various pool accounts. 


2. Bills of exchange plus accrued interest 


Of the total bills of exchange receivable, $1,981,139,867 
(1989—$1,619,309,884) represents the Canadian equivalent of 
$1,720,187,433 (1989—$1,371,366,772) repayable in United 
States funds. 

The balances receivable arise from sales of grain to Algeria, 
Brazil, Bangladesh, Egypt, Ethiopia, Haiti, Iraq, Israel, Jamai- 
ca, Mexico, Peru, Poland, U.S.S.R. and Zambia. The terms call 
for payment in full within 36 months or less from time of 
shipment, except for Brazil, Egypt, Haiti, Jamaica, Mexico, 
Peru, Poland and Zambia where the Board, together with the 
Canadian Government, have agreed to reschedule certain re- 
ceivables beyond their original maturity dates. Terms of such 
reschedulings call for payment of interest and the rescheduled 
debt within 15 years. As at July 31, 1990, total reschedulings 
amounted to $3,323,435,622 including $1,252,017,849 which 
is the Canadian equivalent of $1,087,104,149 receivable in 
United States funds. 

During the crop year the Board together with the Government 
of Canada initialed a bilateral rescheduling agreement with 
Poland, rescheduling over a 15-year period amounts due and not 
paid, on all prior rescheduling agreements to December 31, 
1989, including post maturity interest. This agreement was 
signed subsequent to the crop year. Under this agreement the 
amounts which were due to mature in the period January 1, 
1990, to March 31, 1991, have also been rescheduled. Seventy 
per cent of the interest accruing from January 1, 1990, to March 
31, 1991, on the amounts due and not paid on all prior resched- 
uling agreements is included in this rescheduling agreement, 
with the balance payable on or before March 31, 1991. As at 
July 31, 1990, the amounts subject to this rescheduling total 
$944,217,350 which includes the Canadian equivalent of 
$354,185,997 receivable in United States funds. Of these re- 
spective amounts, a total of $758,653,424, which includes the 
Canadian equivalent of $280,005,290 receivable in United 
States funds, had matured by July 31, 1990, and had been 
consolidated in the new rescheduling agreement. 


During the crop year, the Board together with the Govern- 
ment of Canada concluded a bilateral rescheduling agreement 
with Zambia, rescheduling over a 10-year period amounts due 
and not paid at December 31, 1985, and amounts due and not 
paid for the period January 1, 1986, to December 31, 1986. The 
accounts of the Board at July 31, 1990, included $14,668,425 
which was subject to this rescheduling. 

During the crop year, ending July 31, 1990, the Government 
of Canada and other creditor nations agreed to a further deferral 
of certain Zambian obligations that had earlier been resche- 
duled. The bilateral agreement to reschedule payments due and 
not paid at June 30, 1990, and falling due in the period July 1, 
1990, to December 31, 1991, has yet to be negotiated. The 
accounts of the Board at July 31, 1990, included $30,426,898 
which will be subject to this rescheduling. As at July 31, 1990, 
of this total, $26,281,757 had already matured and was already 
subject to this agreement. 


THE CANADIAN WHEAT BOARD—Concluded 


NOTES TO FINANCIAL STATEMENTS—Concluded 


During the crop year, ending July 31, 1990, the Government 
of Canada and other creditor nations agreed to a further deferral 
of certain Jamaican obligations. Principal amounts due and not 
paid for the period December 1, 1989, to May 31, 1991, are to 
be rescheduled under this agreement. The accounts of the Board 
at July 31, 1990, include $1,720,502 which will be subject to 
this rescheduling. As at July 31, 1990, none of the $1,720,502 
had matured. 

Subsequent to the year end the Board together with the Goy- 
ernment of Canada amended a previous bilateral rescheduling 
agreement with Haiti. This amendment incorporated into the 
previous rescheduling agreement amounts due and unpaid at 
September 30, 1990, resulting from wheat sales occurring in 
1985. The accounts of the Board at July 31, 1990, included 
$5,717,736 which formed the total amount involved in the 
amended rescheduling agreement. 

Credit sales are made within limits established by the Gov- 
ernment of Canada which guarantees the Board’s borrowings 
incurred to finance such sales, both as to principal and interest. 
Because of these guarantees, the Board does not consider itself 
to be at risk should any of the unpaid amounts prove to be 
uncollectable; therefore, no provision is made in its accounts 
with respect to the possibility of debtors defaulting on their 
obligations. 


. Accounts receivable 


Settlement on amounts due on completed sales as at July 31 
were received shortly after that date. Sundry accounts receiv- 
able consists mainly of freight costs which are recovered on 
completed sales. 


. Covered hopper cars 


The Board purchased 2,000 covered hopper cars in 1979-80 
having an original cost of $90,555,623. Of these 2,000 cars, 45 
cars have been wrecked and dismantled leaving 1,955 still in 
the fleet having an original cost of $88,518,121 with accumu- 
lated depreciation of $30,983,516 to July 31, 1990. The Board 
is reimbursed for destroyed cars under an operating agreement 
with the Canadian National Railway. 


. Liability to banks 


Details of liability to banks are as follows: 
July 31 
1990 1989 
$ $ 


Ordinary operations 
Fundsiondepositiads cstate «0. ssite nea (141,351,592) (88,352,406) 
Loans to finance credit sales ............ 4,648,568,719 3,707,960,437 


4,507,217,127 3,619,608,031 


Of the total liability $1,979,709,692 (1989—$1,605,838,592) 
represents the Canadian equivalent of $1,718,945,638 (1989— 
$1,359,958,157) repayable in United States funds. 

The Board’s borrowings are guaranteed by the Government of 
Canada. 
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FINANCIAL RESULTS AND NOTES TO FINANCIAL STATEMENTS—Concluded 


6. Liability to agents for grain purchased from producers 


Grain companies, acting in the capacity of agents of the 
Board, accept deliveries from producers at country elevators 
and pay the producers on behalf of the Board based on the 
Board’s initial price in effect. Settlement is not made by the 
Board for these purchases until delivery to the Board is com- 
pleted by its agents at terminal or mill position. Liability to 
agents amounting to $551,700,354 (1989—$569,415,254) rep- 
resents the amount payable by the Board to its agents for 
3,734,428 (1989—3,809,559) tonnes of grain on hand at 
country elevator points and in transit at July 31 for which 
delivery to and settlement by the Board is to be completed 
subsequent to year end date. 


7. Liability to agents for deferred cash tickets 


Grain companies, as agents of the Board, deposit with the 
Board in trust an amount equal to the deferred cash tickets 
issued for Board grain. These monies are returned to the grain 
companies to cover producer-deferred cash tickets maturing 
predominately during the first days of the following calendar 
year. 


8. Accrued expenses and accounts payable 


This item principally comprises accrued carrying charges, 
storage, interest and transportation charges to July 31, 1990, 
together with all other unpaid sundry accounts as at the fore- 
going date. It also includes provisions for all charges relating 
to the marketing of pool accounts for the period from August 1, 
1990, to completion of operations on September 30, 1990, for 
barley and designated barley, and October 19, 1990, for wheat 
and amber durum wheat. 


9. Special account—Net balance of undistributed payment accounts 


In accordance with the provision of Section 30 of the Cana- 
dian Wheat Board Act, the Governor in Council may authorize 
the Board to transfer to a Special Account the unclaimed balan- 
ces remaining in payment accounts which have been payable to 
producers for a period of six years or more. In addition to 
providing for payment of proper claims from producers against 
these old payment accounts, the Section further provides that 
these funds shall be used for purposes as the Governor in 
Council, upon the recommendations of the Board, may deem to 
be for the benefit of producers. 


10. Provision for final payment expenses 


This item represents the balance of the Board’s reserve for 
final payment expenses of pool accounts that have been closed. 
Six years after particular accounts have been closed, the re- 
maining reserves for these pools are transferred to the special 
account by Order-in-Council. 


11. Lease commitments 


The Board, as an agent of Her Majesty in Right of Canada, is 
the lessor of 2,000 covered hopper cars for the Government of 
Canada. All lease costs are recoverable from the Government 
and are not a charge to the operations of the Board. Total 
payments associated with leases in the year ended July 31, 
1990, amounting to $15,106,298 (1989—$13,908,244) have 
been recovered by the Board. Lease terms are for 20 and 25 
years. 
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CAPE BRETON DEVELOPMENT CORPORATION 


AUDITOR’S REPORT 


TO THE MINISTER OF INDUSTRY, SCIENCE AND TECHNOLOGY 


I have audited the balance sheet of Cape Breton Development 
Corporation as at March 31, 1991 and the statements of equity, 
income and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT MARCH 31, 1991 
(in thousands of dollars) 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1991 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the Cape 
Breton Development Corporation Act and the by-laws of the Corpo- 
ration. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


May 31, 1991 


ASSETS 1991 1990 
Current 
Cash ae. anat J sup tciaic dsimelane aa tao baccingse ss 2,021 3,593 
Accounts receivable (Note 3). 0.0. sec cee 5 39,508 24,438 
Inventories 
LOLS.) Ve AN Nr mel PRU a EIS fata Sineriate 27,020 20,299 
Operating materials and supplies .......... 15,784 1590 
Prepaidlexpensessaiirie aetrete int ere aniaanens 2,465 Ui 
86,798 64,204 
Capital assetsi (Note 4) ies setcens cas eae ron eet 324,497 411,115 
411,295 475,319 


LIABILITIES 1991 1990 
Current 
Accounts payable—Trade ................. 17,498 12,736 
Accrued wages and vacation 
DAM chee AP toes sais: dcr oceibyaat alate pole angauets 12,050 12,868 
Acemied Ghargesiy alcsur dens skort deve epa pee oe 1,395 3387 
Employees; Geduchonsiy se iunietac se teint 4,947 6,395 
Due to Government of Canada 
Working capital advances .............-4. 31,000 7,037 
O thers aaa ice idie Won cics ne scustengete 1,894 3,750 
68,784 46,173 
EQUITY 
Equity on Ganadarr oir. «0. crate tsauaver etter 342,511 429,146 
411,295 475,319 


Commitments (Note 5). 
Contingent liabilities and claims (Note 6). 


Approved by the Board: 
JOHN TERRY 

Director 

CLAIR CALLAGHAN 
Director 
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CAPE BRETON DEVELOPMENT CORPORATION—Continued 


STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 


1991 1990 
Balancevat beginning of veaty os. s...4-\ oe eii eke 429,146 448,953 
Add (deduct) 
Net mining income (losses) for 
Parliamentary appropriation 
IN GEOMA(A)) Oeratrty eters istry «ctonee ric cara eee labs 125 (9,396) 
Parliamentary appropriations 
—In respect of mining losses 
—Vote 36B 
=———OUMTENt VEAL tyes forererers eels elena ere aoe 9,396 
PHO. VEAL Jeers Peretent ee io tea cers 29,693 
—In respect of capital 
expenditures 
—Vote 45 (1990—Vote 35) ............ 31,910 14,874 
Amortization and write-down of 
GapitaliassetSi(INOte4) ae aia cyetrs fel ane wien (118,670) (64,374) 
Balance atiendiot yearn crater slsleeysvateretess «6 sre 342,511 429,146 
STATEMENT OF INCOME 
FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 
1991 1990 
Revenue 
Coali:salesc peeves Saeed tel es «- ork ages ave 211,148 232,906 
Messwextermalisellangiexpense ye. acre ei os: 7,675 8,052 
203,473 224,854 
Ountsidesrailwaymevenvel ae a. eee sie 3,428 3,376 
Operatingerevenuc Menem ecr ee eee cree 206,901 228,230 
Operating expenses 
Wagestandisalaties: sinc crieec ccc erry: 92,832 101,567 
OWEN NNoiiS: Ses agony copies Sone S Rho 11,536 11,285 
Workers Compensation! errata aictety «cure tetale 15,849 13:539 
Materials andisuppiess er meta. s,.6. seein 26,034 30,551 
Repainmaterials Marca. cts taats cic Rete 14,410 13,194 
Electric powetits esata ct: seem ees 8,513 8,005 
Grants iniieutOh taxes p> aeeioennt etter rors 3,613 3,844 
ROW ALCS os ah A, MER Reta evento warts O12 987 
Hired Heavyrequipment fala acmetradp series 6,468 8,150 
Othenexpenses ss oles Aare ete ee tenes 6,966 6,882 
Purchased and capital coal................. e229 8,207 
PATOL Z ALONG ba Moreirys sesh ys ta ty tency ie pu at oss 66,042 64,374 
(Increase) decrease in coal 
SMGILO G7 6 Gon Sere tag COTTA Som AB ome (6,720) 14,299 
Totalioperatinsiexpensesy4: . a. 2m Alert ote 253,684 284,884 
Excess of operating expenses over 
Operating TEvenUeyae. wil» wel stedesie te! wie creas 46,783 56,654 
PenSionsMaGee rates dae mos tat tals ehielms 15,790 14,805 
Pre-retirementileave 2.0, aha tee eee wie 2555 2,562 
arly meviremennsInCenttve rye icky cere. ceisler 2,526 1,881 
Interestiand Ofhenincome. vy. csien «we cesses eres GEIB WA) (2,132) 
Write-down of capital assets 
(ON Ote 4a teenie ere Or Aa rete nics casas 52,628 
Minin LOSSES Lome VGatie ten patent ialelatete erent 118,545 73,770 
Deduct: amortization and write-down of 
capital assets not deductible in 
determining net mining income 
OMIOSSES ee eee te sie wien neae hoe 118,670 64,374 
Net mining income (losses) for 
Parliamentary appropriation ............... 125 (9,396) 


1991 1990 
Cash from (for) operating 
activities 
Net mining income 
(LOSSES) aeciae eae tn selene make ie ws 125 (9,396) 
(Increase) decrease in non-cash 
operating working capital*............... (25,518) 221 
(25,393) (9,175) 
Cash from (for) financing 
activities 
Payments by Canada 
—In respect of mining 
eSSOS ga leon {SY Ran ocunde ep boo pen 39,089 
—lIn respect of capital 
EX PCV GLUES ewer eshte ais poe uer pele e ie 31,910 14,874 
—lIncrease (decrease) in 
repayable working 
Capital AGV ANCES watecserts ual: eimieteks ai. 23,963 (33,963) 
55,873 20,000 
Cash from (for) investing 
activities 
Purchaseloftcapitaliassetspers eer etait ts (32,307) (13,813) 
Proceeds from sale of capital assets.......... 255 214 
(32,052) (13,599) 
Decreaseanicash eee cee ico aie. eke suacs (1,572) (2,774) 
Cashrat beginningiokiyear cincir- sis. sete ts) ierren 3,593 6,367 
Cashiat endl of-yeatiamnpcrrsterserets hitter cicuteaer 2,021 3,993 
(Increase) decrease in non-cash operating 
working capital* 
Accounts receivable maemm nam this cieerereiers tot (15,070) (16,575) 
Inventories 
Coals. coh suchirsi eile ab ehihe sitaiees seems age pkgs (6,721) 14,300 
Operating materials and 
SUPPHICS erate state ness cians eleteus eV oyere:nia ous 13 7,201 
Prepaidiexpensespemm nisi elven tary ars ranean: (2,388) 227 
Accounts payable—Trade ................. 4,762 4,731 
Accrued wages and vacation 
DAY Neteestarerioieia haya lawaualcis aycheesblersle vos, ara! (818) 963 
cere dicharpesmemmremiam circ price! ee cicdete ess (992) 148 
Employeesmdeductions emits ctiststete 1s (1,448) (1,624) 
Due to Government of Canada— 
OTL 6 ants Seer POE PIAL aoe IIR RMIT ECRE fe oo (1,856) (9,150) 
(25,518) 221 
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CAPE BRETON DEVELOPMENT CORPORATION—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. Authority and objectives 


The Corporation was established in 1967 for the purpose of 
reorganizing and rehabilitating the coal industry on Cape Bre- 
ton Island, pursuant to the Cape Breton Development 
Corporation Act. Its current corporate goal is to bea dependable 
supplier of quality coal and related energy products by opera- 
ting a safe, commercially viable corporation which will provide 
a positive working environment through efficient and effective 
utilization of human, physical and technical resources. 


2. Summary of significant accounting policies 


(a) Financing 

The Corporation, an agent of Her Majesty, is listed as a 
Schedule III, Part I, corporation for purposes of the Finan- 
cial Administration Act. The Corporation receives 
Parliamentary appropriations for capital expenditure and 
operating loss purposes. In addition, advances from the 
Government of Canada are provided for working capital 
purposes to a limit of $50 million on such terms as may be 
agreed upon, as provided for in the Cape Breton Develop- 
ment Corporation Act. Parliamentary appropriations are 
reflected in the Statement of Equity as requisitioned by the 
Corporation. Treasury Board has indicated that amortiza- 
tion and write-down of capital assets should not be 
provided in determining mining income or losses for Par- 
liamentary appropriation. Accordingly, the amortization 
and write-down of capital assets have been eliminated in 
arriving at this amount. 


(b) Inventories 
Inventories are valued at the lower of cost and net realiza- 
ble value. 

(c) Capital assets 


Capital assets are stated at cost. The Corporation has pro- 
vided amortization on its capital assets based on their 
estimated useful lives, using the straight-line method of 
calculation, as follows: 


Lingan Colliery 2-30 years 
Prince Colliery 2-30 years 
Phalen Colliery 2-30 years 
Donkin-Morien Development Project 5-30 years 
Devco Railway 5-30 years 
Coal Preparation Plant 5-20 years 
Other assets 5-20 years 


(d) Foreign currency translation 


Monetary assets and liabilities are translated at exchange 
rates in effect at the balance sheet date. Revenue and ex- 
penses are translated at the rate of exchange prevailing on 
the transaction date. The resulting foreign currency trans- 
lation gains and losses are included in the results of 
operations. 


(e) Pensions 


Pension expense each year is comprised of a current and a 
past service cost. The past service cost, which represents an 
allocation of the unfunded obligation, is being amortized at 
the rate it is being funded. The Corporation is of the opinion 
that this is the most appropriate method since it provides 
for a systematic manner of amortization which conforms to 
the Corporation’s overall funding by the Government of 
Canada. 


(f) Workers’ compensation 


In accordance with the Government Employees’ Compen- 
sation Act, the Corporation reimburses Labour Canada for 
current payments for workers’ compensation billed by the 
Workers’ Compensation Board of the Province of Nova 
Scotia. 


. Accounts receivable 


1991 1990 


(in thousands of dollars) 


Trade ce rrr cic aa trees erga 28,416 23,948 
Employ cesmraeieerset te seinen heir 282 845 
Government of Canada—lIn respect 
of capital expenditures .~ . 6.20.7 725... 10,910 
39,608 24,793 
Less: allowance for doubtful accounts ..... 100 B55 
39,508 24,438 


. Capital assets 


1991 1990 
Accu- 
mulated Net Net 
Acquisition — amorti- book book 
cost zation value value 


(in thousands of dollars) 


Lingan Colliery ....... 185,001 166,746 18,255 44,394 
Prince Colliery. ers 121,478 69,424 52,054 51,418 
Phalen) Colliery =o 217,388 73,028 144,360 154,821 


Donkin-Morien 
Development 


Project eer aari cr 80,679 80,679 40,731 
Coal Preparation 

Plants ).cceteedeboeeves 100,719 49,980 50,739 44,194 
Devco Railway ....... 80,248 36,088 44,160 46,345 
Otherassetsmaemen eres 42,481 Ieee v2 14,929 29,212 


827,994 503,497 324,497 411,115 


The Donkin-Morien Development Project, with a net book 
value of $27,530,694 has been written out of the capital assets 
of the Corporation as of March 31, 1991, due to poor market 
prospects. This asset had cumulative costs of $80,678,573, with 
corresponding accumulated amortization of $53,147,879 as of 
that date. 

The capital asset value of Lingan Colliery has been written 
down by $25,096,956 as of March 31, 1991 to more appropri- 
ately reflect its value based on the conversion from an advance 
longwall to a pillarless retreat longwall operation. Those areas 
of the Colliery affected by this write-down had an acquisition 
cost of $159,326,259 with accumulated amortization to March 
31, 1991 of $134,229,303. 


. Commitments 


(a) Commitments on capital projects include the following: 


Approximately $1,440,000 for underground mining equip- 
ment 


Approximately $510,000 for other facilities 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


(b) The Corporation leases the General Mining Building 
which houses its administrative offices. The lease is for a 
20 year period which commenced June, 1984. The annual 
lease payments fluctuate with changes in the lessor’s mort- 
gage interest rates. Current lease payments are $1,370,000 
per annum at an interest rate of 11.75%. 


6. Contingent liabilities and claims 


(a) Legal matters 
The Corporation is subject to a claim and several actions 
totaling approximately $3,300,000. The Corporation in- 
tends to oppose these matters in their entirety. 


(b) Insurance 


The Corporation self insures against the potential loss of 
underground assets and for a portion of its liability insur- 
ance. 


| (c) Environmental considerations 


The Corporation is subject to regulations that may require 
it to incur future costs related to environmental issues. We 
are unable at this time to determine the amount of any 
future costs. Any such costs will be accounted for in the 
period incurred. 


7. Long-term agreement 


The Corporation has signed an agreement with the Nova 
Scotia Power Corporation which calls for the delivery of a 
substantial portion of the Corporation’s coal production to the 
Nova Scotia Power Corporation. The agreement expires in the 
year 2010. 


8. Pensions 


An actuarial valuation of the Corporation’s Non-Contribu- 
tory Pension Plan, a defined benefit plan, as at December 31, 
1990, indicated an unfunded actuarial liability of $116,591,000 
(assets of $108,532,000 and liabilities of $225,123,000). The 
Corporation has made provision in its annual operating plan for 
past and current service pension costs in amounts equal to 
anticipated pension payments under this plan. The Corporation 
expensed pension payments of $15,790,000 for the year ended 
March 31, 1991. 

An actuarial valuation of the Corporation’s Contributory Pen- 
sion Plan, a defined benefit plan, as at December 31, 1990, 
indicated a final surplus of $3,480,000 (assets of $25,757,000 
and liabilities of $22,277,000). Required Corporation payments 
in respect of current service costs are funded each year and 
amounted to approximately $806,000 expensed for the year 
ended March 31, 1991. 


9. Income taxes 


The Corporation is subject to the provisions of the Income 
Tax Act. 

During the previous year the Corporation was reassessed by 
Revenue Canada, Taxation for the years 1983-1989. The reas- 
sessment treats funding provided by the Government of Canada 
as government assistance for operating and capital purposes. It 
is the Corporation’s intention to oppose this position to the 
fullest. The outcome of this matter is not determinable at this 
time and therefore no adjustment has been reflected in these 
financial statements. 
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DEFENCE CONSTRUCTION (1951) LIMITED 


AUDITOR’S REPORT 
TO THE MINISTER OF PUBLIC WORKS 


I have audited the balance sheet of Defence Construction (1951) 
Limited as at March 31, 1991 and the statements of operations and 
deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1991 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Defence Production Act and the by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


Ores for the Auditor General of Canada 


May 24, 1991 
BALANCE SHEET AS AT MARCH 31, 1991 
ASSETS 1991 1990 LIABILITIES 199] 1990 
$ $ $ $ 
Current Current 
Cash (Note 7(b)) ........ 2. sees eee eee eee 1,811,258 1,367,044 Accounts payable and accrued liabilities ..... 2,215,866 997,801 
ACCOUNTSTECeTVaDLe wn fertzec cee aie ieee ics 184,645 380,831 Due to Department of National Defence 
Other’. A Paes treat vg acae te aeeniersins LOND 2 56,266 (Note Bete aN ees eet ets 141,145 1,028,762 
2,015,055 1,804,141 Contractors’ security deposits .............. 42,980 215,859 
Fixed assets 2,399,991 2,242,422 
Furniture and equipment, at cost ............ 1,716,841 1,608,981 Provision for employee benefits 
Less: accumulated amortization ............. 1,287,914 1,147,535 a 2,472,855 2,935,121 
428.927 461,446 4,872,846 5,177,543 
CAPITAL STOCK AND DEFICIT 
Capital stock 
Authorized—1,000 shares of no par value 
Issued ——Si'shanes'rr.r. ters foincnera terre anes ere s 31 31 
Deficit (Note S)\ vasa aepiven veryerampee mete oa (2,428,895) (2,911,987) 
(2,428,864) (2,911,956) 
2,443,982 2,265,587 2,443,982 2,265,587 


Contingencies (Note 7). 


Approved by the Board: 
JOHN W WOODS 
Director 

J. ADAMS 

Director 
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STATEMENT OF OPERATIONS AND DEFICIT NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1991 MARCH 31, 1991 
1991 1990 1. Authority and objective 
$ $ Defense Construction (195 1) Limited was incorporated under 
Bicones the Canada Corporations Act in 1951 and was continued under 
BaaRCets CePA SRE Meee n yy athe 10,838,073 10,045,465 ee ee ty Or aon td Pee ee ite a uCnO 
Biaplovoribene siete tiie ae. aoneaaet, 1,323,419 1,860,179 ty ean ecu rence  RIOCUCHOD ACT a Teg oe etiNe vo talc 
| ae ee al) ai ne 1,121,115 992.001 corporation is to contract for major military construction and 
Office accommodation ..............00000: 417,780 372,303 maintenance projects required by the Department of National 
Office supplies and maintenance ............ 416,410 312,096 Defence. The corporation is an agent Crown corporation named 
Topher ee. 390,012 387,341 in Part I of Schedule III to the Financial Administration Act. 
PLOLeSSIONAIISCTVICES: nonce etnsy-ceestacians Seuss 322,173 127,466 The corporation is not subject to income taxes. 
BOstagewex press:and are1o tame mera hier ticteye = 255,936 254,855 
PRONORT ROOM at ie on Lee mr ctey REEK ote ccm 251,637 177,013 2. Significant accounting policies 
Training and professional development ....... 219,468 326,282 
na cerasing wer’: (Lena) Rieeionds .., Usk 158,689 332,438 Expenses 
Rentallofsmachinerymae ome eee 119,947 132,327 The accounts of the corporation reflect only the administra- 
Omens Ret LEMS RN, eee Swe 87,288 69,768 tive expenses incurred in procuring the construction and 


15,921,947 15,389,534 


Cost recoveries 
Department of National Defence ............ 15,529,813 14,332,418 
OTIS TS teal. e eis aaa ance ae oR NEE 875,226 930,900 


16,405,039 = 15,263,318 


Excess of expenses over cost recoveries 


(Costrecoveriesiover EXPpenses) aa. aa se nee (483,092) 126,216 
Deficitvat beginningof the year nas. e ee 2,911,987 PD They J/7/MI 
Deficitjatiendiofitheyeakmncurseise cr mes riers 2,428,895 2,911,987 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1991 


1991 1990 
$ $ 
Operating activities 
Excess of cost recoveries over expenses 

(expenses over cost recoveries) ........... 483,092 (126,216) 
Items not requiring cash 

Provision for employee benefits ........... (155,645) 439,364 3 

IAMOTZALON: econ a tenves manciers haere sisr% 251,637 177,013 
Net decrease in non-cash working 

capital balances related to 

ODELALLONS Gapeiere oxtey eis ere ictseoke gre ease 390,869 1,052,646 
Cash provided by (used in) 

(SPORTS An owe odie Gaon Sl doo oo 969,953 1,542,807 
ENTE aro vo MIS OLN aorta gn omen pomo nhc (306,621) (134,308) 
Cash provided by (used in) 7 

OperaiOns ACHVATIESS Apia emits sniy wees 663,332 1,408,499 

Investing activities 
Acquisition of furniture 
AGI GENIN po.cekre Some des tes. 6 OES Aim (219,118) (397,134) 
Increase in cash during 
the Wears: erate tetera Ses ete yeye ws 444,214 1,011,365 
Cash-at beginning of the year... 2525065. 5 1,367,044 355,679 
Gashiapend:of the yean mntcweise nina siete feta retere 1,811,258 1,367,044 


* Consisting of changes in receivables, other assets, accounts payable and accrued 
liabilities, due to Department of National Defence, and contractors’ security 
deposits. 


maintenance of defence projects on behalf of the Department of 
National Defence and in procuring the construction of such 
other projects as are approved by Treasury Board. 


Furniture and equipment 


Furniture and equipment are recorded at cost and are amor- 
tized on a straight-line basis over five years. 


Employee termination benefits 


Employees are entitled to specified termination benefits cal- 
culated at salary levels in effect at the time of separation as 
provided for by conditions of employment. The liability for 
these benefits is recorded as the benefits accrue to employees. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. The corpo- 
ration’s contributions to the plan are limited to an amount equal 
to the employees’ contributions on account of current and cer- 
tain past service. These contributions represent the total 
pension obligations of the corporation and are charged to in- 
come on a current basis. 


Services provided without charge 


The Department of National Defence provided office space 
free of charge for employees of the corporation. 


. Due to Department of National Defence 


The cost of operations is recovered through the Department 
of National Defence to the extent of net cash requirement, and 
any excess of cash advances is refunded at year end. As at 
March 31, 1991, the net balance due to Department of National 
Defence was $141,145 (1990—$1,028,762). 


. Provision for employee benefits 


1991 1990 
$ $ 
Termination beets ype a> 5 erties 2,426,467 2,616,205 
IWifetin SULANCS ee nana tiene ee sate aioe 46,388 64,484 
Gompensationibenefitsiv, . nti one 384,967 692,744 
2,857,822 3,373,433 
WessrourrentmortOns wees mcafee 384,967 438,312 


2,472,855 2,935,121 
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DEFENCE CONSTRUCTION (1951) LIMITED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


5. Deficit 


The deficit of the corporation is comprised of the difference 
between the provision for employee benefits, which will be 
funded in future years as they are paid, and the net book value 
of capital assets. 


1991 1990 
$ $ 
Deficit, beginning of the year ............. 2,911,987 2,785,771 


Increase (decrease) in 

provision for employee 

DENeLits votre steer ethene tee ie iesarenesel orate (515,611) 346,337 
Decrease (increase) in 

net book value of 

Capitalpassetsqemnrtt titrate serrata tect 32,519 (220,121) 


Delicitwendiottheyy calen e tee ec ae 2,428,895 2,911,987 


Composed of: 
Provision for employee benefits 
(Note: 4c ent. occa crashtatterzrcu eye 2,857,822 3,373,433 
Net book value of capital assets ......... (428,927) (461,446) 


2,428,895 2,911,987 


6. Lease commitments 


The corporation leases certain equipment and accommoda- 
tion in the performance of its operations. These arrangements 
include occupancy agreements expiring at various dates for 
office accommodation. The future minimum lease payments 


are: 

Year ending March 31 $ 
NOD Dn a terme gh Metter, edie me area itis Whee alla eds oy sttters esto a tedees 235,758 
RSCTA ob neds Ran hots LOE COS OF D5) Reem DO ATS 128,855 
ot ae ee Sete is oad ObokR ho mac rdo 5 agian ck p oe cit 112,855 
1995S fahes, vere a cP y sor dtemoe kets meters Emenee > srs oie Cb aster ates 83,575 
POO eeritene sets age Roch ta GLCS ieee Note Pamela earn 13,417 


574,460 


7. Contingencies 


(a) Claims aggregating approximately $5,294,000 in respect 
of contractual obligations have been received by the cor- 
poration, but are not reflected in the accounts. In the 
opinion of management and legal counsel, the position of 
the corporation is defensible. However, the final outcome 
of such claims is not determinable. Any settlements result- 
ing from the resolution of these claims will be funded 
through the Department of National Defence, in the year 
in which the settlements occur. 


(b) Included in the cash balance as at March 31, 1991 is an 
amount of $350,000 subject to restricted use which serves 
as security against the potential risk of environmental 
damage with respect to a project. 


ENTERPRISE CAPE BRETON CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying consolidated financial statements of Enter- 
prise Cape Breton Corporation and all information in this annual 
report are the responsibility of management and have been ap- 
proved by the Board of Directors. The consolidated financial 
statements include some amounts, such as the allowances for doubt- 
ful loans and interest, that are necessarily based on management’s 
estimates and judgement. 


The consolidated financial statements have been prepared in 
accordance with generally accepted accounting principles consis- 
tently applied. Financial information presented elsewhere in the 
annual report is consistent with that contained in the consolidated 
financial statements. 


In discharging its responsibility for the integrity and fairness of 
the consolidated financial statements, management maintains finan- 
cial and management control systems and practices designed to 
provide reasonable assurance that transactions are authorized, as- 
sets are safeguarded and proper records are maintained. In addition, 
the Audit Committee of the Board oversees management’s respon- 
sibilities for maintaining adequate control systems and the quality 
of financial reporting. 

The independent auditor, the Auditor General of Canada, is re- 


sponsible for auditing the consolidated financial statements and for 
issuing his report thereon. 
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AUDITOR’S REPORT 


TO THE MINISTER FOR THE PURPOSES OF THE ATLANTIC 
CANADA OPPORTUNITIES AGENCY ACT 


I have audited the consolidated balance sheet of the Enterprise 
Cape Breton Corporation as at March 31, 1991, and the consolidated 
statements of equity, operations and changes in financial position 
for the year then ended. These financial statements are the respon- 
sibility of the Corporation’s management. My responsibility is to 
express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at March 31, 1991 and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles. As required 
by the Financial Administration Act, I report that, in my opinion, 
these principles have been applied on a basis consistent with that 
of the preceding year. 


Further, in my opinion, the transactions of the Corporation and 
of its wholly-owned subsidiaries that have come to my notice during 
my examination of the consolidated financial statements have, in 
all significant respects, been in accordance with Part X of the 
Financial Administration Act and regulations, the Enterprise Cape 
Breton Corporation Act and the by-laws of the Corporation and its 
wholly-owned subsidiaries. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa Canada 


May 27, 1991 
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ENTERPRISE CAPE BRETON CORPORATION—Continued 


CONSOLIDATED BALANCE SHEET 


AS AT MARCH 31, 1991 


ASSETS 


Cash and short-term investments .............. 


Accounts receivable (net of allowance of 


$3,965; 1990: $122,242) (Note 11) .......... 


Interest receivable (net of allowance of 


$321,843; 1990: $582,997) (Note 3) ......... 
Receivable—Government of Canada........... 


Loansi(Notess3 and" iar ps ontanpetcteein > eivoraeye 


Investments (net of allowance of $1,600,000; 


19902$1-350:000) exe aarenon sree or ie eer 
Gapitaliassets(NOte >) mca inion enter tele 


1991 1990 
$ $ 

1,097,183 1,021,017 
503,768 470,385 
55,937 193,306 
1,160,000 1,800,000 
62,396 114,464 
200,445 62,735 
3:0795129 3,661,907 
2,608,653 4,598,985 
330,000 600,000 
12,656,898 16,797,346 
18,675,280 25,658,238 


LIABILITIES 


Accounts payable and accrued liabilities ....... 


EQUITY 


Equity of Canada 


1991 1990 
$ $ 
1,957,031 3,165,964 


16,718,249 22,492,274 


18,675,280 25,658,238 


Guarantees (Note 9) 
Commitments (Note 10) 
Related party transactions (Note 11) 


Approved by the Board: 
HUGH TWEEDIE 
Director 

BARRY MARTIN 
Director 


ENTERPRISE CAPE BRETON CORPORATION—Continued 


CONSOLIDATED STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 1991 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1991 
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199] 1990 
$ $ 
Equity at beginning of the year ............... 22,492,274 31,996,356 
Parliamentary appropriation (Note 6(a)) ........ 10,560,000 7,300,000 
Net proceeds on sale of assets remitted to 
the Consolidated Revenue Fund (Note 6(b)) ... (1,050,000) 
32,002,274 39,296,356 
Net operating expenses for the 
Eats cts acntrawe Mats «1 tard <u ehebe s aeke aketalietel M- 15,284,025 16,804,082 
Eauityatendomthetyeart nanan one sce elel 16,718,249 22,492,274 
CONSOLIDATED STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1991 
1991 1990 
$ $ 
Development expenses 
New business development 
ASSISTANCE Meyers ahs eects nic rete aetel chekeree 6,800,408 5,228,790 
General development assistance ............ 623,889 731,061 
Provision for doubtful loans (net of re- 
coveries $232,169; 
TO9ORS L771 SO) isroeanous obs oieenions: wits toeds 1,661,204 2,413,766 
Provision for doubtful interest (net of re- 
coveries $145,945; 1990: $37,461) ....... 145,680 103,023 
Provision for doubtful investments .......... 1,700,000 1,300,000 
! 10,931,181 9,776,640 
Operating expenses of Corporate- 
owned facilities 
MRETICA Sesh car ole venslsia sete stone iets alas eR itn s sitiete c 1,500,202 1,775,893 
SLOUSES Ure teyn. sg cenit ariacen scoters snsleters oiseva tech evar s 311,075 1,113,457 
PA TOMIZALION peeereren creates so aratehes clavate ahoehe ete 2,619,591 2,564,769 
4,430,868 5,454,119 
Administrative expenses (Note 7) ............ 1,708,620 1,390,817 
Fiansition costs! Wek sa eee Wes le hat Poche ks 362,047 
Gommunications fetes csae teeste Metts) pees 119,633 101,133 
Provision for loss on disposal 
OL ASSEUS ae cers euler ua Sea Ee a 421,497 2,799,200 
2,249,750 4,653,197 
MotalloperalimeveXpensesinya. cremere sian elsl seria 17,611,799 19,883,956 
Income from Corporate-owned 
facilities 
REmfalaeesnicc at trdciscyeyetvetela + witeicce: Saleerogste 1,443,681 1,835,121 
PROUNTS Geter ere sipietcc asset toric eho eretan oleae cere 273,875 1,130,619 
1,717,556 2,965,740 
Interest income 
WORTIS a Aree eBooks Beal panna’ canispsS, oascgatrs 357,669 721,113 
ODD Clea sers Seopa te taed earns Seed Cab Essig techn 252,549 393,021 
Totaljoperatingncomes sis 4sqedes 2 sacs mee « 2,327,774 4,079,874 
Net operating expenses before 
ex Haordinary ten mes oe ele ee ele 15,284,025 15,804,082 
Extraordinary item 
Provision for environmental clean-up 
CN OtEES) oer mre os ie pee stave take paca eiola 1,000,000 
INEhoperatine CXPENSES ic side 2 ceca eiieraielete 15,284,025 16,804,082 


1991 1990 
$ $ 
Financing activities 
Parliamentary appropriation ................ 10,560,000 7,300,000 
Change in receivable—Government 
Oana as aera ete eee ol elcrchs envi 6 640,000 (1,180,000) 
Cash provided by financing activities .......... 11,200,000 6,120,000 


Operating activities 
Net operating expenses for the 
year before extraordinary items ........... 
Charges not affecting cash 


(15,284,025) (15,804,082) 


AMOMIZAU ON cisely persist elihecleusrie acl 2,619,591 2,564,769 
WoanfOrsiveness.. serrata terete valoda: eels s 1,017,925 27,631 
Provision for doubtful loans and 
LILES Utes cite cee temeneseei tone ccs er oy aksieve ccs 1,750,039 2,302,731 
Provision for doubtful investments ........ 1,700,000 1,300,000 
Provision for loss on disposal of 
ASSCLS WeR PAT ERC rissa ue eet M te alisce ron ireieen s 421,497 1,849,200 
Extraordinary Item 
Provision for environmental 
CLEADAUP a hae pee cee eke ees ote coos See VES (1,000,000) 
(7,774,973) (8,759,751) 
Decrease (increase) in non-cash operating 
working capdal le avaaheshon te saa (1,190,589) 2,196,569 
Cash used in operating 
ACHVITIES Feta As conc A es hersssxt cette mba one eters (8,965,562) (6,563,182) 
Investing activities 
TO an Ad VANCES etretehteceste-v-0 erate aasetansnesepeFain (1,875,055) (309,529) 
EOan VEpaVvIMen tS pare erate eer bstetevey rerensyon te rae 1,097,423 Pipes hs 
Purchase:of capitalassets cers sss. secs eas (1,285,822) (2,296,586) 
Proceeds from sale of capital assets.......... 2,385,182 1,073,763 
Net proceeds returned to Consolidated 
Revente PuNdket aera os ee ck een ee (1,050,000) 
Purchase:of investments «+. : scree dateteke erste (1,430,000) (1,600,000) 
Cash used in investing 
ACTIVITIES: cfs pee: hte cis sonore bbs wearets eiouere > schais (2,158,272) (596,974) 
Increase (decrease) in cash and 
Short=termuinvestmentsieni. rae ieta- oll sak. 76,166 (1,040,156) 
Cash and short-term investments at 
beginning ofthe: yearai teases epee bet 1,021,017 2,061,173 
Cash and short-term investments at 
Cridiofithe-vearee wets Mrs suid insets. whclaes « 1,097,183 1,021,017 
“Decrease (increase) in non-cash 
operating working capital 
ACCOUNES TC CELVADIC a y= craters) oleic sin ate ayeyares 3) (33,383) 165,816 
Interest recenvabler..0 ventancsrtee vores - ren « 137,369 174,802 
ENV ENUOTICS crate eee rer dekes peered s item 52,068 129,009 
PrepaigiexpenSesmnraa sires vaiees alrite cera (137,710) 8,452 
Accounts payable and accrued liabilities ..... (1,208,933) 1,718,490 
(1,190,589) 2,196,569 
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ENTERPRISE CAPE BRETON CORPORATION—Continued 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. The Corporation 


(a) 


Authority and objectives 


Enterprise Cape Breton Corporation (ECBC) was estab- 
lished pursuant to the Enterprise Cape Breton Corporation 
Act (Part II of the Government Organization Act, Atlantic 
Canada, 1987) which was proclaimed on December 1, 1988. 
The Corporation is an agent Crown corporation listed in 
Schedule III, Part I of the Financial Administration Act and 
is not subject to the provisions of the Income Tax Act. Its 
objects, as stated in its enabling legislation are: 
to promote and assist either alone or in conjunction with 
any person or the Government of Canada or of Nova 
Scotia or any agency of either of those governments, the 
financing and development of industry on the Island of 
Cape Breton to provide employment outside the coal 
producing industry and to broaden the base of the econ- 
omy of the Island. 


2. Significant accounting policies 


(a) 


(b) 


\C) 


Parliamentary appropriation 


Parliamentary appropriation is recorded on the accrual 
basis with drawdowns based on cash requirements. 


Basis of consolidation 


(i) The financial statements of Enterprise Cape Breton 
Corporation include the results of the Corporation and 
all its subsidiaries as outlined below. 


Period 
ended 


Corporation 
interest 


Darr (Cape Breton) 


Limited ccsnceerccs eer 100% December 31 
Whale Cove Summer Village 
JWI Kete eG Heke BOO de ae OAS 62.5% March 31 


(ii) The financial statements of Darr (Cape Breton) Limited 
are based on the assumption that the company can 
continue to operate as a going concern, which assump- 
tion depends on the continued financial support of its 
parent. 

(i11)As the financial statements of Whale Cove Summer 
Village Limited report a deficit equity position as at 
March 31, 1991, and the minority interest in losses to 
date have been absorbed against the total of the mi- 
nority invested capital, all losses of this company are 
included in the consolidated net operating expenses. As 
a consequence, no minority interest for this subsidiary 
is shown in the consolidated balance sheet. 


Loans 


Loans are recorded at the lower of cost and estimated net 
realizable value. Certain loans may include interest which 
has been capitalized as principal due to the restructuring of 
the terms of the loan contract. 


(d) 


(e) 


(f) 


(g) 


(h) 


Allowances for doubtful and forgivable loans 


The allowance for doubtful loans represents management’s 
estimate of probable losses on specific loans outstanding at 
the end of the year. The allowance is based on a periodic 
evaluation of the loan portfolio in which numerous factors 
are considered, including the period of delinquency, market 
conditions, financial viability of the business and manage- 
rial capabilities. A general provision is included to account 
for any unexpected delinquencies that may occur 
throughout the year based on past experience. Management 
has estimated the effect of these risks and uncertainties 
when determining the allowance for doubtful loans. Doubt- 
ful loans may be reinstated to an accrual status when, in 
management’s opinion, the ultimate collectibility of princi- 
pal and interest is reasonably assured. 

Certain loans are subject to terms of forgiveness as stipu- 
lated in the loan contract. The amount eligible for 
forgiveness is charged to operations when eligibility con- 
ditions are met. 

Actual loan losses are charged to operations while re- 
coveries are credited. Adjustments of the allowances for 
doubtful and forgivable loans to the level regarded by man- 
agement as being appropriate are charged to operations. 


Investments 


The Corporation has preferred equity holdings as well as 
partnership interests. These investments are subject to re- 
Strictive terms of agreement and are shown at cost net of 
allowance for doubtful investments. 


Interest income 


Interest income is recorded on the accrual basis until such 
time as management determines that a loan should be classi- 
fied as doubtful. When a loan is classified as doubtful, 
uncollected interest for the current year and previous years 
is charged to the provision for doubtful loans and interest. 
Interest payments subsequently received on doubtful loans 
are recorded as interest income on a cash basis. 


Capital assets 


Capital assets are recorded at lower of cost less accumu- 
lated amortization and net realizable value. Amortization is 
provided over the estimated useful lives of the capital 
assets using the straight-line method at the rates indicated 
below: 


Buildings 
Equipment and furniture 


up to 25 years 
4 to 10 years 


Computer equipment and software 5 years 
Leasehold improvements up to 20 years 
Vehicles 3 to 4 years 


Pension plan 


All eligible employees participate only in the Public Ser- 
vice Superannuation Plan administered by the Government 
of Canada. Contributions to the Plan are required equally 
from the employees and the Corporation. These contribu- 
tions are expensed during the period in which the services 
are rendered and represent the total pension obligations of 
the Corporation. 


ENTERPRISE CAPE BRETON CORPORATION—Continued 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 


MARCH 31, 1991—Continued 


3. Loans 


An analysis of the loan balance outstanding at March 31 is as 


follows: 


Annual 
interest rate 


(aimrerec rete Pe CA er staveh oh 5ie) o occloini sh sar axaratener state 


3} 3 ORY W/o) 6 0 boo ameecih ono Gntins duis oo atc 


Less: Allowance for doubtful loans 
(Note: 4 iar, aes See etna eter tcaar anette 
Allowance for forgivable 
LOANS AP. phe te cidtiahs Gratin eet es aeors rete 


5. Capital assets 


Hand ton dev lopment vere rote aicra eyecare eterna eae teeta ela ony ono he i ey eRevod ots eneNstaleeneael 
Equipment, furniture, leaseholds 5... 006.20 seem wens ee ee re veces eiieciees « 
Rental facilitte saa utesmcretseet enc romerseys neste olan incieas tate aan ue otatvara alessasaeiege eis vara 
GWENT gti Get M 1d Gee Sets GAs oH I Geet SHO BG CIE TIO Chl ORCS OROCLO OO PODER CHOICE AE EONS COO. A 
Agriculture and forestry facilities! . 00... fener eee pete eet cee ete teen es neesnns 


1991 1990 
$ $ 

1,138,524 1,257,440 
382,740 504,346 
4,169,917 4,824,813 
3,639,360 2,682,176 
71,607 392,628 
9,402,148 9,661,403 
5,089,782 4,790,089 
1,703,713 212929) 
2,608,653 4,598,985 
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Amounts due by fiscal year based on loan terms are as fol- 


lows: 


eT hesarrnmi ono hhen SAL aA chats fro Ocean tot 


19 9S iin.c/ Se Piece es eer bln Rh, Aub ia 


Interest receivable— 
Gurrente ee eee Mee ratio kcal onsen ates es 
HATLC ALS! Scie ote re ahr ne crer ie cape day san ene a3 


Less: Allowance for 
doubttuliinterestapanas eee eerie 


. Allowance for doubtful loans 


Balance at beginning of the year.......... 
Write-offs and recoveries ............+-- 
Provision for doubtful loans— 
Cusrentiyeatilendin Omran tedster 
Generaliprovistonenvem eels ert 
Reductions due to restructuring and 
reinstatements to accrual status ........ 
Transferred to fOrsivenessiye.c--.6 -)e he 


Balance-at endvos the yeanen. case. rere 


1991 1990 
$ $ 

3,456,740 739,327 
992,708 
965,459 633,272 
900,928 541,382 
E25 2,0 17) 495,770 
776,825 401,438 
2,050,179 5,857,506 
9,402,148 9,661,403 
139,006 391,826 
238,774 384,477 
377,780 776,303 
321,843 582,997 
55:93i/ 193,306 

1991 1990 

$ $ 
4,790,089 3,200,489 
(758,621) (1,001,174) 
1,985,338 2,227,734 
380,000 
(38,554) (16,960) 
(888,470) 

5,089,782 4,790,089 


The balance comprises 30 loans (1990—45) classified as 


doubtful. 


1991 1990 
Accumulated Net book Net book 

Cost amortization value value 

$ $ $ $ 

732,441 200,000 532,441 509,096 
757,682 477,372 280,310 451,784 
24,366,170 12,987,514 11,378,656 12,992,578 
595,177 450,253 144,924 2,157,283 
PltOss07 789,750 320,567 686,605 
27,561,787 14,904,889 12,656,898 16,797,346 


The categories of rental, tourist, and agriculture and forestry facilities shown above each include land, buildings and equipment. 
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ENTERPRISE CAPE BRETON CORPORATION—Concluded 


NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


6. Funding from Government of Canada 


(a) The Government of Canada approved a parliamentary ap- 
propriation in the amount of $10,600,000 and the 
Corporation utilized $10,560,000, the result of a $40,000 
expenditure reduction determined by the Priorities and 
Planning Committee of Cabinet. 


(b) The Governor in Council empowered the Corporation to 
sell the assets of its subsidiary Dundee Estates Limited. The 
Treasury Board instructed that the net proceeds of the sale 
be remitted to the Consolidated Revenue Fund. 


. Administrative expenses 


1991 1990 
$ $ 
Salaries and employee benefits............ 894,253 679,723 
Officeandimiscellanecouss=. eit cher 562,286 602,831 
Professionalifeesae scene e ie oe toe cuemicinssiake 209,961 51,097 
H De Nite che bee cea Rae Oe ERS meripececto 42,120 57,166 
1,708,620 1,390,817 


. Provision for environmental clean-up 


During 1989-90, the Corporation discovered contaminated 
land in Sydport Industrial Park formerly occupied by a tenant 
involved in the reclamation of scrap metal. Management under- 
took to contain the contamination and commenced a controlled 
clean-up operation. An estimate $1,000,000 for costs to be 
incurred during this process had been recorded in the accounts 
at March 31, 1990. The balance in the accounts at March 31, 
1991 is $380,000, which in management’s opinion, based on 
available technical information, is sufficient to complete the 
clean up. 


. Guarantees 


During 1976, the Industrial Development Division of the 
Cape Breton Development Corporation guaranteed the repay- 
ment by Sydney Steel Corporation of that Corporation’s 
$70,000,000 111/4% Series D Debentures and the repayment of 
interest thereon. These funds were borrowed by Sydney Steel 
Corporation for the purpose of financing its plant rehabilitation 
program. The balance of the outstanding debentures has since 
been reduced to $22,610,000. 


As successor to the Industrial Development Division of the 
Cape Breton Development Corporation, the Corporation as- 
sumed these guarantees, which were made for and on behalf of 
Her Majesty the Queen in right of Canada; therefore, any 
amounts required to be paid as a result of these guarantees shall 
be paid out of the Consolidated Revenue Fund of Canada. 


10. Commitments 


Al 


i172. 


(a) As at March 31 the Corporation had outstanding commit- 
ments as follows: 


1991 1990 
$ $ 
Development assistance ............. 2,010,476 Peep kei fey fl 
@apitaliexpenditures? sc ienmiaurse assis 44,224 448,655 
| LroFen ate ahs. 4 city cen nenenoncarenta ts bhai 331,457 414,541 
2,386,157 3,600,767 


(b) Future minimum payments by fiscal year on operating 
leases for premises, with initial non-cancellable lease terms 
in excess of one year, are as follows: 


$ 
IK] a Aa Nees Sane ARI cise coe rod oom c ord OoCm tT 252,954 
1G ie eee nrc ROR yA ra Sent nOorEe tan oct eaenaree 59,414 
JUSTO YL es Pe a SS rota ac tierce eas 6 Chi a mere 41,820 
354,188 


Related party transactions 


The Corporation had transactions with the Atlantic Canada 
Opportunities Agency during the year in respect of salaries, 
professional services and other expenses totalling $210,150 
(1990—$144,355). The amount included in accounts receivable 
was $210,150 (1990—$144,355). 


Comparative figures 


Certain of the comparative figures have been reclassified to 
conform to the presentation adopted for the current year. 


EXPORT DEVELOPMENT CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements contained in this annual report have 
been prepared by management in accordance with accounting prin- 
ciples generally accepted in Canada, consistently applied, which 
conform in all material respects with international accounting 
standards. The integrity and objectivity of the data in these finan- 
cial statements are management’s responsibility. The financial 
statements include some amounts, such as the allowance for losses 
on loans, that are necessarily based on management’s best estimates 
and judgement. 


The Corporation’s view on the valuation of its sovereign loan 
assets is and always has been that they are ultimately collectible, 
although indefinite delays in repayment of principal and interest 
may have to be accepted. This policy is stated in Note 2 of the 
financial statements as are the two exceptions to this policy, which 
are "outright repudiation” or "the write-off of asset value agreed to 
by creditors". The Corporation’s financial statements have been 
prepared on this basis, consistent with prior years. The asset and 
allowance amounts have been concurred with by the Auditor 
General of Canada in providing an unqualified opinion for 1990. 


During 1989-90, the Government of Canada adopted the view that 
the evolution of the international debt strategy could potentially 
lead to concerted multilateral agreement to provide debt or debt 
service reduction by creditor governments and decided to establish 
allowances against such a contingency, which is now reflected in 
the Public Accounts of Canada. When the Auditor General of 
Canada issued an unqualified audit opinion on the Public Accounts 
for 1989-90, he concurred that these allowances were sufficient to 
provide for all the obligations of Canada including those arising 
from its undertaking to EDC whose assets could be affected by this 
debt strategy. 


In the event the Government of Canada participates in such debt 
or debt service reduction activities and, consistent with the second 
exception to EDC’s policy on the ultimate collectibility of sover- 
eign debt, EDC has received an undertaking from the Government 
of Canada that it would compensate EDC fully for any financial 
consequences to EDC arising from its decisions. 


These policies and the undertaking by the Government of Canada 
are detailed in Note 2 to the financial statements and the results of 
these policies and the undertaking are shown in Note 7. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfills its responsibilities for financial reporting and internal 
control and exercises this responsibility through the Audit Commit- 
tee of the Board, which is composed of Directors who are not 
employees of the Corporation. The Audit Committee meets with 
management, the internal auditors and the Auditor General of 
Canada on a regular basis. 
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The Board of Directors of EDC is responsible for all business 
undertaken by the Corporation. Contracts which, in the opinion of 
the Board of Directors, involve risks for a term or an amount in 
excess of that which the Corporation would normally undertake, 
may be entered into under the authority of the Governor General in 
Council where the Minister considers them to be in the national 
interest. The Board of Directors has the predominant role in the 
management of this program and is solely responsible for its admin- 
istration. Funds required for such contracts are paid to the 
Corporation by Canada, and funds recovered are remitted to 
Canada, net of amounts withheld to cover related administrative 
expenses. The administration of accounts on behalf of Canada is 
shown in Note 17 to the Corporation’s financial statements. 


The Auditor General of Canada conducts an independent exami- 
nation, in accordance with generally accepted auditing standards, 
and expresses his opinion on the financial statements. His report is 
presented on the following page. 


R.L. Richardson 
President and Chief Executive Officer 


M.D.J. Bakker 
Senior Vice-President Finance and Treasurer 
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EXPORT DEVELOPMENT CORPORATION—Continued 


AUDITOR’S REPORT 


TO THE MINISTER FOR INTERNATIONAL TRADE 


I have audited the balance sheet of the Export Development 
Corporation as at December 31, 1990 and the statements of income 
and retained earnings and changes in financial position for the year 
then ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opi- 
nion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards in Canada, conforming with International Audit- 
ing Guidelines. Those standards require that I plan and perform an 
audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1990 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles in Canada, conforming 
with International Accounting Standards. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Export Development Act and the by-laws of the Corporation. 


Kenneth M. Dye, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 27, 1991 


EXPORT DEVELOPMENT CORPORATION—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1990 
(in thousands of dollars) 
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ASSETS 1990 1989 
Cash and marketable securities 
Gash and! short-term deposits. .1...... . a.) 1,127,369 1,175,647 
Marketable securities at lower of 
cost or market 
(Market value: 1990—$165,540 
1989—$182,768) .......... 165,427 176,670 
POCTuedinteresC ertee tiers co tiiaciernts a tenet 17,907 23,637 
1,310,703 1,375,954 
Loans receivable (Notes 2, 3, 4, 5 and 6) 
[Roni g=termi es weirs a sciesars seossnioccl corse eel 5,074,395 4,585,653 
Current portion of 
LOMS“fELMN weet ate cnet otecov cette tater aterm ger teeters 903,502 812,391 
5,977,897 5,398,044 
Accruedanterest.andstees ry, ose seein uae 123,182 131,527 
6,101,079 535295571 
Less: allowance for losses on loans 
QNOtEST seer trae cor cictelte sss skoavaualerovele 409,513 375,951 
5,691,566 5,153,620 
Other 
Recoverable insurance claims (Note 11) ...... 8,318 Sy oy! 
Unamortized debt discount and 
issue expenses and other 
ASSCUS RRR ten ate nc nay henna pg 29,608 32,089 
37,926 37,216 
7,040,195 6,566,790 


Undertakings from the Government of Canada on loans receivable (Note 2) 


Commitments and contingent liabilities (Notes 8 and 9) 


Approved by the Board of Directors: 
M. D. J. BAKKER 

Chief Financial Officer 

CHARLES DIAMOND 

Director 

R. L. RICHARDSON 

Director 


LIABILITIES 1990 1989 
Loans payable (Note 12) 
SHOrt-tetn gerccy cep ietaues ches tree area cin aabareneyehes 2,195,813 1,975,056 
Current portion of 
LOMSLELMCe Neaek heres oracusasanenerty ete re eta eral se 708,925 848,376 
2,904,738 2,823,432 
POND =teri ea cey enn ee stictans a eaten sisters a eta cists 2,950,430 2,649,095 
5,855,168 5,472,527 
Accrmediinterest uete dsm saemieoar terior peels 179,702 172,423 
6,034,870 5,644,950 
Other liabilities and deferred revenues 
AX CCOUNTS Da VaDle ger aielerveuaniacns) nave sore) Soar 17,700 24,204 
Deferred insurance premiums .............. 11,120 9,773 
Allowance for claims on insurance and 
guarantees (NoteslO)Miecen wrote ec ee 46,617 48,659 
Deferred loan revenues and 
Othemeoredits rae petite so craters cote hb oseaieie 143,750 134,369 
219,187 217,005 
SHAREHOLDER’S EQUITY 
Share/capitali(Note cS) prereset ioemieeeiiclene siete 772,000 697,000 
Retainedicarminosimeten ier teint oe sare 14,138 7,835 
786,138 704,835 
7,040,195 6,566,790 
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EXPORT DEVELOPMENT CORPORATION—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1990 


(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1990 


(in thousands of dollars) 


Loans and guarantees 


lnteresticarned: y.4, ce cppetascseee age tens rar ese 
Rees Carmme dic: (ea ane eels stars larorsgn aie oreo 


Provision for losses on loans..........- 


Insurance and guarantees 


Premiums and fees earned ............- 
Provisionitor ClalmiSt see errr a eile 


Investment interest earned .............- 


Earnings net of provisions .............. 


Interest expense 


ongaternieat ines ecto cnet srreiars weiss 
Shortsterms cannes opiate reer nce eaks 


Income (loss) from operations ........... 
Administrative expenses ............+.-- 


Netincome (OSS) Sazsamna ey cesisbetatent as cee 


Retained earnings 


Beginning Of Veatiey rycen otter tel 


Add: transfer from reserve for 


CONUNSENCIES a ome eet ert t 


Endiofivean an aasceeeia scissile 


1990 1989 
463,325 479,012 
39,466 34,394 
502,791 513,406 
(77,589) (271,275) 
425,202 242,131 
26,613 25,543 
(18,424) (12,115) 
8,189 13,428 
112,919 90,913 
546,310 346,472 
313,431 345,002 
187,211 162,355 
500,642 S073 57. 
45,668 (160,885) 
39,365 37,950 
6,303 (198,835) 
7,835 106,670 
100,000 
14,138 7,835 


Operations 
Statement of income 
Net income (loss) .........- 
Items not affecting cash 
Provision for losses on loans 
Provision for claims ...... 
Accrued interest and fees .. 
Otherichanges wer.) 


Assets and liabilities 

Loans receivable disbursed .. 
Loans receivable repaid ..... 

Items not affecting cash 
Net increase (decrease) in de 
PEVHUCy cea ete retina sets 
Interest rescheduled ...... 
Loan interest reversed .... 


Cash used in operations ..... 


Treasury 
Issue of long-term debt ...... 
Repayment of long-term debt . 
Increase in short-term loans .. 
Issue of share capital ....... 


Cash provided from financing 


(Decrease) increase in cash and 
marketable securities ..... 
Foreign exchange on opening b 
GASH sg. ee lacs Sicwaetee 
Cash and marketable securities 
Beginning of year .......... 


Enidsofiyeaneersnv ariwerarre can 


ferred 


alance of 


1990 1989 
6,303 (198,835) 
77,589 271,275 
18,424 (eS 
22,116 36,321 
(21,811) 13,450 
102,621 134,326 
(1,394,594) (853,641) 
851,310 760,610 
10,621 (13,746) 
(24,856) (68,452) 
(43,978) (57,475) 
(601,497) (232,704) 
(498,876) (98,378) 
1,007,885 741,605 
(860,215) (523,777) 
178,352 152,319 

75,000 

401,022 370,143 
(97,854) 271,765 
38,333 (27,199) 
13522317, 1,107,751 
1,292,796 15352307 
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EXPORT DEVELOPMENT CORPORATION—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1990 


1. Act of incorporation and corporate mandate Non-current loans receivable 


Export Development Corporation ("The Corporation") was 
established on October 1, 1969 by the Export Development Act 
("The Act"), a statute of the Parliament of Canada. The Corpo- 
ration was created as an agent of Her Majesty in right of Canada 
for the purpose of facilitating and developing trade between 
Canada and other countries, by the provision of loans, guaran- 
tees and insurance. The Corporation is accountable for its 
affairs to Parliament through the Minister for International 
Trade. 


. Summary of significant accounting policies 


These financial statements are prepared in accordance with 
accounting principles generally accepted in Canada, consis- 
tently applied, and conform in all material respects with 
international accounting standards. A summary of significant 
accounting policies follows: 


Loans receivable and undertakings from the Government of Canada 


Loans receivable, mainly to sovereign entities, are stated in 
the Canadian dollar equivalent of the original amounts dis- 
bursed and include where applicable interest capitalized as part 
of the rescheduling or restructuring process of loans with pay- 
ment difficulties. 


As an export credit agency and an agent of Her Majesty in 
right of Canada, the Corporation benefits from Canada’s mem- 
bership in the Paris Club, an international group, formed to deal 
on a multilateral basis with payment difficulties experienced by 
sovereign entities. Through the auspices of this Club and with 
subsequent negotiation, rescheduling agreements are arranged 
coupled with the implementation of International Monetary 
Fund disciplines to alleviate these payment problems. 


It is management’s opinion, based on the Corporation’s ex- 
perience, that except in the rare instance of outright repudiation 
or the write-off of asset value agreed to by creditors, the ulti- 
mate collectibility of a sovereign obligation is not subject to 
question although indefinite delays in repayment of principal 
and interest may have to be accepted. This opinion is also 
shared by the Government of Canada. 


The Government of Canada is, however, of the view that the 
evolution of the international debt strategy could lead to con- 
certed multilateral agreement to provide debt and debt service 
reduction by creditor governments in order to facilitate ap- 
proved economic adjustment programs by certain debtor 
countries. The Government of Canada has undertaken to com- 
pensate the Corporation fully for any financial consequences 
arising from the Government’s participation in multilateral ac- 
tivities to provide debt and debt service reduction. 


Loan interest and fees earned 


Interest is accrued on principal receivable until such time as 
the loan becomes non-performing. Non-performing is defined 
as any loan where significant payments have not been received 
for a period of one hundred and eighty days. 


Loan fees are taken into income over the disbursement and 
repayment periods of a loan. 


Subsequent to a review of the payment history and an assess- 
ment of the collectibility of the loans, the Corporation may 
deem certain loans non-current. Non-current is defined as any 
loan where there is significant doubt as to collectibility in the 
short to medium term, where significant payments have not 
been received for a period of one year after a rescheduling 
agreement has been signed, or two years where rescheduling 
measures have not been undertaken. As a result, the Corporation 
terminates all interest accruals on these loans and reverses 
previously accrued interest over a period of up to twelve months 
following the loan becoming non-current. As well, the capital- 
ization of interest in future rescheduling agreements is not 
recognized for accounting purposes. 

Non-current loans are restored to an accrual basis when regu- 
lar repayment patterns of all or substantially all amounts due 
have been established. 


Allowance for losses on loans receivable 


The allowance for losses on loans is based on a review of 
collectibility, at least annually, of all loans to commercial and 
sovereign borrowers. As the result of the review of all loans to 
commercial borrowers, the Corporation charges to income an 
amount sufficient to specifically provide for potential losses on 
the commercial loans receivable portfolio to reflect the impair- 
ment of the related commercial loan assets. 


In addition to specific allowances for losses on commercial 
loans, the Corporation prudently sets aside a general allowance 
based on management’s best estimates on the commercial and 
sovereign loans receivable portfolio for which no specific pro- 
vision has been made. 


Recoverable claims 


Claims payments are recorded at estimated recoverable 
values. Non-recoverable amounts are charged to the appropriate 
allowance for claims on insurance and guarantees. Subsequent 
net gains or losses on recovery are credited or charged to the 
allowance. 


Allowance for claims on insurance and guarantees 


The Corporation provides for claims based on claims experi- 
ence augmented, if necessary, by a specific provision based on 
a review of contingent liabilities. 


Interest expense 


Interest expense includes hedging expenses, and the amorti- 
zation of debt discount and issue expenses which are charged 
to income over the life of the debt. 


Insurance premiums 


Insurance premiums and fees are earned in Canada. For short- 
term insurance policies, premiums are taken into income at the 
commencement of coverage. Premiums on other export insur- 
ance policies are taken into income using methods which 
generally reflect the exposures over the terms of the policies. 
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EXPORT DEVELOPMENT CORPORATION—Continued 


NOTES TO THE FINANCIAL STATEMENTS 


FOR THE YEAR ENDED DECEMBER 31, 1990—Continued 


Translation of foreign currency 


The Corporation hedges its U.S. dollar assets and liabilities 
on a total portfolio basis. Any net exposure to future changes 
in the U.S. dollar foreign exchange rate is due to short-term 
timing differences in cash flows. It is the Corporation’s policy 
to manage assets and liabilities denominated in U.S. dollars in 
such a way as to minimize this net exposure. Accordingly, 
assets and liabilities denominated in U.S. dollars are translated 
into Canadian dollars at exchange rates prevailing at year-end. 

Income and expenses are translated at average monthly ex- 
change rates in effect during the year. Exchange gains and 
losses resulting from the translation of foreign currency balan- 
ces and transactions are reported with investment interest 
earned. 


Treasury financing activities 


The Treasury group engages in a variety of trading activities 
including contracts relating to the purchase and sale of se- 
curities, foreign exchange, interest rate and currency futures, 
interest rate swaps, and forward rate agreements. With the 
exception of transactions designated as hedges, the instruments 
and future commitments arising from these transactions are 
marked to market and the resulting gain or loss recorded in 
income. Gains or losses arising from transactions designated as 
hedges are deferred and recognized in income over the remain- 
ing life of the hedged item. 


. Loans receivable 


Loans receivable from both sovereign and commercial borro- 
wers are mostly at fixed interest rates established in 
competition with similar export credit agencies in other coun- 
tries and generally below commercial rates. 


These loans mature as follows: 


December 31 
1990 1989 


(in thousands of dollars) 


Non-current (Note 6)inn i aeisu stein poucialere= 1,323,811 1,019,841 
Within 12 months 

BER IXCd Pet Re ee anata 519,265 575,597 

JE SETI Hoi canna cai cio eld Oicoteo oT a 334,176 172,333 
Overdue ois. Sfecs ons scat ia eaten 50,061 64,461 
LO OU a hake orcetorciacel eotorie = sty cueaunernrs 661,668 
[QOD Soe Gttaa bie ucio my i arraame eaer teeters 750,181 566,677 
HOSS ee foo a feotecints Site stress veueoreerers 505,019 473,580 
LOO Ae ek Rit tty ertoeret: RoPRtCIN Shae 497,399 435,324 
SL te Wied tur in Hii AN Aart frac mes Descente 443,737 382,226 
L906.and thereafter aac aeein ave es 1,554,248 1,046,337 
Total - dan fon hdea vere occas amar een ok 5,977,897 5,398,044 
Commercial loans included above ........ 942,694 680,633 


Floating rate loans, generally based 
on LIBOR rates, included 
IN LOCAL LOANS yer Creek tenet cas eter a terete 


2,134,249 1,563,607 


The geographic distribution of these loans 
is as follows: 


PaciticvanGcAStane sta eetateare seoerartenrane 1,215,893 996,739 


Middle Rastand Afnica sae... scmemm ene 1,590,381 1,622,601 
EVrOpe ncn acc hyena tala iars aietsencts 856,678 870,337 
North America and Caribbean ............ 1,085,764 811,530 
SouthvAmeriCas. .<.cecs sux eee severe 1,229,181 1,096,837 
ST tal Meter Se acl ere cack Teta aaa shee reece 5,977,897 5,398,044 


. Overdues on current loans receivable 


Amounts overdue consist of principal instalments and billed 
interest and fees that have not been received in accordance with 
the specified terms contained in the related loan agreements. 


The geographic distribution of the overdue principal and 
recognized interest and fees, in the amounts of $50,061 (1989— 
$64,461) and $31,775 (1989—$27,006) respectively, is as 
follows: 

December 31 
1990 1989 


(in thousands of dollars) 


Pacificand Asia's. tonne ase cere were. | 111 
Middle BastandyAiricals «esc. io eee 11,590 82,170 
EULOpe ene eerie ists ste ntete etter 8,449 899 
North America and Caribbean ............ 987 1,707 
SGUtHTAMErICAl ert reccoia eee ore eerste eigen 60,809 6,580 
Total. psccks Peet tials cola eatin aonerer een AI 81,836 91,467 


. Rescheduled and restructured amounts on current 


loans receivable 


Rescheduled and restructured amounts during the year are as 
follows: 


December 31 


1990 1989 
(in thousands of dollars) 
[BoE coakioledoda mabebioo ce daoow le 91,580 172,855 
| Fe ea RR APRA Inc tang enter aS ROA coolko D 18,016 40,758 
Total gessccusr soteseitSetde nonnes cron erences 109,596 213,613 
Total outstanding on rescheduled 
and restructured loans..............5+- 655,682 608,302 
Commercial amounts included 
ADOVED Soret laxe ae ere cee Ratner 29,761 32,852 
AMNOUNtS OVETCUC. ce acinar entice 50,175 8,501 


. Non-current loans receivable 


Due to the weakening of economic conditions over time, 
certain loans where there is risk of long repayment delays or, in 
respect of commercial loans, significant doubt as to collecti- 
bility are placed in the non-current category. Non-current 
amounts receivable are as follows: 


December 31 
1990 1989 


(in thousands of dollars) 


Sovereign, mainly in South America, 


Europe andiAfrical .iom anim sicnadetaerter 1,318,523 936,904 
Commercial’... 382. ar aeee ee einle deen 5,288 82,937 
Tota Le atek reve eee eet Gre 1,323,811 1,019,841 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1990—Continued 


7. Allowance for losses on loans The Corporation also has off balance sheet non-accrued in- 


Allowance for losses are as follows: 


December 31 


1990 1989 


(in thousands of dollars) 


General allowance, beginning of 


V Caliper Ruta «sini. ole a eamysans 324,872 107,819 
ProviSiOnye sPenS Cun ccs oil pike tesa epee anes 77,589 PATA PTS) 
Transfers and (interest reversed) .......... 43 (54,222) 
General allowance, end of 

VW Wn Gcka DO Matias bao e no omce cone. 402,504 324,872 
Specific allowance, beginning of 

VAT We EIN Meters Sics.cdrasa etre. tanamuneauaica? 51,079 58,816 
Recoveries and write-offs ................ (44,070) (TEND) 
Specific allowance, end of 

VEAT Er pba seein ee ett «Seve te tian ee 7,009 51,079 
Total balance sheet allowance ............ 409,513 375,951 


In the event the Government participates in multilateral ac- 
tivities to provide debt and debt service reduction, the 
Government has agreed to compensate the Corporation fully for 
any financial consequences to the Corporation arising from its 
decisions. Parliamentary approval would be required to transfer 
the funds to the Corporation for such compensation. The Audi- 
tor General of Canada has pointed out, after working with an 
independent consultant, that had it not been for this undertak- 
ing, the Corporation’s allowances for losses on loans should 
have been at least $900 million higher than presently stated. 

In addition, in an earlier decision, the Government of Canada, 
as part of its initiative to provide concessional terms for re- 
scheduling the debt of the poorest countries, has agreed to 
provide them with interest assistance to be paid directly to the 
Corporation, on their debts to the Corporation. 

By these agreements with the Government of Canada, the 
Corporation is shielded from the consequences of current and 
potential multilateral debt and debt service reduction strategies 
affecting its sovereign loan portfolio. 

The establishment by the Government of Canada of allowan- 
ces and acontingency reserve in order to participate in potential 
multilateral debt and debt service reduction activities and the 
compensation undertakings put in place by the Government 
establish a realistic option for the settlement of the interna- 
tional sovereign debt problem and limit the Corporation’s 
exposure to the consequences thereof. 

The Corporation therefore considers that these Government 
undertakings, in addition to the Corporation’s general loan loss 
allowance policy, adequately provide for any financial impact 
of uncertainties relating to the sovereign loan portfolio. 


terest receivables as follows: 


December 31 


1990 1989 


(in thousands of dollars) 
Non-accrued interest receivable, 


beginning iotevcaty wut awante Netcs eaetsaa p< 2e> 462,064 341,122 
Non-current interest revenue, 

Ghinieall Ne Were bomen spas aceboneunae oo 170,435 124,681 
Non-performing interest revenue .......... 14,855 
Recoveries and write-offs ................ 954 (3,739) 


Non-accrued interest receivable, 
EMCUOLSY alert Mee tomate Fe trssuskoy cists cRete rents 648,308 462,064 


The provision expense, the non-current interest revenue, and 
the non-performing interest revenue have the effect of adding 
to the total balance sheet allowance and the non-current interest 
receivable $262,879 for 1990 compared to $395,956 for 1989. 


. Loans—Statutory limits and commitments 


The Act allows the Corporation to have outstanding loans and 
commitments to foreign borrowers up to a maximum of $15 
billion. The position against this limit, determined in accor- 
dance with the requirements of the Act, is $8,114 million 
(1989—$7,652 million). Of this amount, undisbursed commit- 
ments on signed loan agreements are $1,894 million 
(1989—$2,195 million) with the balance representing loans 
receivable and loans with recourse to the Corporation. 

The Corporation expects to fund these undisbursed commit- 
ments near the time of their disbursement, typically over a three 
year period, by issuing a combination of debt instruments in 
world capital markets at commercial rates of interest and capi- 
tal stock. The Corporation generally attempts to match debt 
maturities and currencies with those of its loans. 


. Insurance—Statutory limits and contingent liabilities 


The Act specifies that the Corporation can incur liabilities 
under contracts of insurance, related guarantees and guarantees 
pertaining to the lending program up to a maximum of $15 
billion. The position against this limit, determined in accor- 
dance with the requirements of the Act, is $4,780 million 
(1989—$4,383 million). 

Contingent liabilities with respect to insurance and all guar- 
antees of the Corporation included in the above positions are as 
follows: 


December 31 


1990 1989 


(in thousands of dollars) 


Paciticvan del Glaser tests tcrjc slays ole wise = ates 795,639 785,472 
Middle: Bastand Arica mene. o. aanne cies $25,318 594,995 
lS one oe elq oe Cole nomomtnan ato f 898,819 527,560 
North America and Caribbean ............ 946,828 1,079,819 
SOUtHWAIMMCLICA spa a ee titans onesie tansvere ropceseeeltel 362,022 227,980 


IRE aan Seas 6 RRO AAR aa oem ar Ar 3,528,626 3,215,826 
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FOR THE YEAR ENDED DECEMBER 31, 1990—Continued 


10. Insurance and guarantees—Allowance for claims 
The experience under short and medium term programmes is 


as follows: 
December 31 
1990 1989 

(in thousands of dollars) 
Allowance, beginning of year...........-- 48,659 44,567 
Provision during the year ..........-.++-: 18,424 NUS) 
INGE WitesOLESWIe A pisia chem cea ee cro cers steers (20,466) (8,023) 
Allowances end lofiyeatiry. rena sri iis = 46,617 48,659 


11. Recoverable insurance claims 
Activity for the year is as follows: 


December 31 


1990 1989 


(in thousands of dollars) 
Recoverable claims, beginning 


Of Veatylasqa sie achat seers eran aeys 3), PAH) 10,157 
Glamis ald, mie och siees acceler ere 28,149 19,793 
@laims: Tecoveredin = quence cheer pitts (4,945) (16,231) 
NS AaElRG OMI, con oulaces oncuognono dns (20,013) (8,592) 


Recoverable claims, 
ISHS Kee ga.cu Uap a/otmeien Ggigd OIC DDE 8,318 S127; 


12. Loans payable 


The Act allows the Corporation to borrow up to a maximum 
of ten times the aggregate of its paid-in capital from time to 
time and the retained earnings, if any, determined in accordance 
with the most recent audited financial statements. As at Decem- 
ber 31, 1990 and based on paid-in capital only, this formula 
produced a limit of at least $7,720 million (1989—$6,970 mil- 
lion) against which borrowings amounted to $5,855 million 
(1989—$5,473 million). 


Loans payable mature as follows: 


December 31 


1990 1989 


(in thousands of dollars) 
Within 12 months 


RIX GG ec A ores latent van forsters S eyteaoat Sone 457,026 674,263 

Eas F(t (rire Soke lee ee canada ncecoee 2,447,712 2,149,169 
TOON ornate. ee unas ei es badays canner 499,071 
1 99D phon exci ule os eh ohomenreary steers 725,860 725,887 
OOS SRI ee ie hae a aciere or hs uments tak 760,276 226,227 
| RLS Y. GI ee de debit eer aneea nts ors Rewer IND oath 123,743 74,561 
1595) Pie ER beset eal: heroes 243 5,564 
1996and thereatter= acc iaen cle cectaits moe 1,268,378 PSS 
Sota ies: eke eels oR eee eer te ccer ayant 5,855,168 5,472,527 


Commercial loans included above 
fat f1xXEd TALES © on cy aciciere a eae tree eaters 2,372,819 2,610,061 


Floating rate and short-term fixed rate 
FEVOLVIN T LOANS wijaiae.y avec es 2 eters ise ol 3,482,349 2,862,466 


The Corporation also had lines of credit and overdraft fa- 
cilities aggregating $2,451 million at December 31, 1990 
(1989—$2,572 million). 


13% 


14. 


3), 


Share capital 


The authorized share capital is $1.5 billion consisting of 15 
million shares with a par value of $100 each. The number of 
shares issued and fully paid is 7,720 thousand (1989—6,970 
thousand). During the year, the Corporation has issued 750 
thousand shares for a consideration of $75 million. 


Foreign currency balances 


The Corporation has substantial assets and liabilities in U.S. 
dollars and in other currencies. The Canadian dollar equivalent 
after taking into consideration forward exchange contracts is as 
follows: 


December 31 


1990 1989 
(in thousands of dollars) 
U.S. dollars 
ASSCUSS tae th ceteamox tine eee ote loranreas eek 5,489,990 4,826,158 
Miabilities PyMoets tence sow Noon ae eee 5,335,082 4,825,916 
NMOS eoovenasgooseoosgageatac 154,908 242 
Rate of exchange U.S. $1.00 ........... 1.1599 1.1585 
Other currencies 
IRSSOCSi cere re eR ee eer esc T owns 376,000 396,499 
Liabilities ace. oe ocieurenieecntce eter 392,138 368,130 
Netiexposukea nts 4 sei eee (16,138) 28,369 


Off-balance sheet financial activities 


The Corporation reports on its activities in Canadian funds, 
however, it deals extensively in other currencies in order to 
meet customer requirements and to source funds to the best 
advantage. 


In any transaction there is always an inherent risk of loss. 
These risks may be classified as credit risks, wherein the 
counter-party to a transaction does not perform as agreed, or 
market risks where an exposure exists as a result of changes in 
foreign exchange and interest rates. 

The Corporation limits its exposure to credit risk by dealing 
only with financial institutions having very high credit ratings. 
Internal procedures establish proper credit approvals, controls 
and monitoring. 

As a normal course of business, the Corporation enters into a 
wide range of financial arrangements to reduce the market risks 
of adverse changes in foreign exchange and interest rates and to 
reduce its funding costs. The financial instruments used to 
effect these results would normally include: currency and inter- 
est rate swaps, options, caps and floors, forward and spot 
conversions, and futures. 

A typical currency swap involves the immediate purchase (or 
sale) of a foreign currency and the simultaneous sale (or pur- 
chase) of future commitments. An interest rate swap involves 
the exchange of interest rate flows over a defined period of time 
based on a notional amount. The Corporation has currency swap 
contracts amounting to $1,693 million in principal value and 
interest rate swap contracts with a notional principal value of 
$1,339 million. The currency and interest rate swap contracts 
have a net credit exposure of $265 million when valued at 
market replacement cost and the largest singular exposure to 
any institution amounts to $74 million. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1990—Concluded 


Options represent the right to buy or sell financial instru- 
ments, usually containing foreign exchange or interest 
components, at a predetermined price, in exchange for an 
agreed upon sum of money paid or received at the commence- 
ment of a specified period. If the right is not exercised in the 
specified period, the option expires. An option is attached to 
one of the interest rate swap agreements of U.S. $150 million 
entered into by the Corporation. This option which the Corpo- 
ration sold gives the buyer the right to terminate the swap prior 
to August 1, 1996. 

Caps and floors represent financial agreements wherein inter- 
est rate protection limits are purchased or sold. The Corporation 
has sold LIBOR caps on U.S. $350 million notional principal 
value. Exposure under these caps will exist in whole or part 
until 1998. 

Forward contracts are specifically negotiated arrangements 
which will convert a currency instrument to another currency 
at a future date. All contractual terms are fixed, which elimi- 
nates foreign exchange risk but a minimal amount of credit risk 
exists. The total amount of forward contracts are $2,286 mil- 
lion. 

Futures contracts represent publicly traded obligations lock- 
ing in specific currency or rate levels at a known future date. 
The credit risk is extremely low due to margin requirements, 
daily settling of accounts and the use of recognized exchanges. 
There are no futures contracts in place as at December 31, 1990. 


. Related party transactions 


The Corporation is a Crown corporation wholly owned by 
Canada and an agent of Her Majesty in right of Canada. There- 
fore, all of the Corporation’s borrowings carry the full faith and 
credit of Canada. 

The Government of Canada has established an understanding 
that it may seek Parliamentary appropriations to eliminate any 
losses the Corporation might incur. 

The Corporation is not subject to the requirements of the 
Income Tax Act with respect to its earnings. 


. Accounts administered for Canada 


(a) Pursuant to the Act, the Corporation administers for 
Canada certain loans and insurance programs entered into 
under the authority of the Governor in Council for which 
the Board of Directors has the predominant role in the 
management of the program and is solely responsible for 
its administration. These accounts are maintained sepa- 
rately from the Corporation’s accounts, and are 
consolidated annually as at March 31 with the financial 
statements of the Government of Canada which are re- 
ported upon separately by the Auditor General of Canada. 
The assets administered for Canada, mainly loans receiv- 
able and accrued interest and fees recorded in accordance 
with accounting policies and practices approved by the 
Government of Canada, amounted to $1,256 million 
(1989—$1,027 million). 


(b) Statutory limits, commitments and contingent liabilities 


The Act allows the Accounts administered for Canada to 
have outstanding loans and commitments to foreign borro- 
wers up to a maximum of $6 billion. The position against 
this limit, determined in accordance with the requirements 
of the Act, is $1,532 million (1989—$1,375 million). 
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The Act also specifies that the Accounts administered for 
Canada can incur liabilities under contracts of insurance, 
related guarantees and guarantees pertaining to the lending 
program up to a maximum of $7 billion. The position 
against this limit, determined in accordance with the re- 
quirements of the Act, is $89 million (1989—$62 million). 
Contingent liabilities of the Accounts administered for 
Canada included in the above positions amounted to $84 
million (1989—$58 million). 
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FARM CREDIT CORPORATION 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL STATEMENTS 


The accompanying financial statements of Farm Credit Corpo- 
ration and all information in this annual report are the responsibility 
of the Corporation’s management and have been approved by the 
Board of Directors. The financial statements include some amounts, 
such as the allowance for loan losses and the valuation of real estate 
acquired in settlement of loans, that are necessarily based on man- 
agement’s estimates and judgement. 


The financial statements have been prepared in accordance with 
accounting principles which are generally accepted in Canada and 
which have been consistently applied. Financial information 
presented elsewhere in the annual report is consistent with that 
contained in the financial statements. 


The approach followed by the Corporation to estimate the allow- 
ance for loan losses, on a consistent basis with past years, includes 
a specific review of undersecured loans and a general estimate of 
probable losses inherent in the secured portion of the portfolio. The 
general allowance is prudential in nature, and provides for loan 
losses which have not been specifically identified. 


As a result of loans going through the recovery process the 
amount of the allowance attributable to specific individual loans 
has declined from the March 31, 1990 level. However, the increased 
uncertainty facing Canadian agriculture at this time, arising from 
adverse conditions such as the failure of the GATT negotiations, 
and its probable negative impact on farmers’ ability to repay and 
the value of the Corporation’s security has, in management’s judge- 
ment, necessitated the retention of the allowance at its book value 
as of March 31,1991. Therefore, it is management’s opinion that the 
year-end allowance at $232.7 million is the best estimate of prob- 
able losses on loans outstanding. 


Other than an amount of $3.7 million, which was charged to 
operations to provide for probable loan losses on current year 
lending, no amount has been charged to or credited to operations 
with regard to the allowance for loan losses. The Board of Directors 
supports management’s opinion that, in an environment of conti- 
nuing, low agricultural export prices, particularly in the grain 
sector, and the recent failure of GATT negotiations, it would be 
imprudent to further reduce the allowance at this time. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded and proper records are maintained. The system of 
internal control is augmented by internal audit which conducts 
periodic reviews of different aspects of the Corporation’s oper- 
ations. In addition, the internal and external auditors have full and 
free access to the Audit Committee of the Board, which oversees 
management’s responsibilities for maintaining adequate control 
systems and the quality of financial reporting. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the financial statements and for issuing his 
report thereon. 


James J. Hewitt 
Chairman and Chief Executive Officer 


Max Pierce 
Senior Vice-President 
Finance 


AUDITOR’S REPORT 
TO THE MINISTER OF AGRICULTURE 


I have audited the balance sheet of Farm Credit Corporation as at 
March 31, 1991 and the statements of operations and deficit and 
changes in cash position for the year then ended. These financial 
statements are the responsibility of the Corporation’s management. 
My responsibility is to express an opinion on these financial state- 
ments based on my audit. 


Except as explained in the following paragraph, I conducted my 
audit in accordance with generally accepted auditing standards. 
Those standards require that I plan and perform an audit to obtain 
reasonable assurance whether the financial statements are free of 
material misstatements. An audit includes examining, on a test 
basis, evidence supporting the amounts and disclosures in the finan- 
cial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


Loans of $3,378.3 million are stated net of an allowance for loan 
losses of $232.7 million. Although the Corporation has provided me 
with evidence and analyses in support of the inclusion of $136.1 
million in the allowance, it was unable to provide adequate support 
for the balance of $96.6 million. As a consequence, I was unable to 
satisfy myself as to the appropriateness of this additional amount. 
Accordingly, I was unable to determine whether any adjustments 
might be necessary to the allowance for loan losses and consequen- 
tially to the provision for loan losses, the net income for the year 
and the deficit. 


In my opinion, except for the effect of adjustments, if any, which 
I might have determined to be necessary had I been able to satisfy 
myself with respect to the appropriateness of the additional $96.6 
million in the allowance for loan losses described in the preceding 
paragraph, these financial statements present fairly, in all material 
respects, the financial position of the Corporation as at March 31, 
1991 and the results of its operations and the changes in its cash 
position for the year then ended in accordance with generally ac- 
cepted accounting principles. As required by the Financial 
Administration Act, I report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Farm Credit Act and the by-laws of the Corporation. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


May 30, 1991 
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ASSETS 199] 1990 
Cash and short-term investments ............ 182,076 48,104 
ACCOUNTS TECELV ADL Oe aited. a scheue cece ute ne naa 1e)8927/ DOT 
Loans receivable, net of allowance for 

loan losses of $232,665 

(1990—$279,365) (Notes 3 and 4)......... 3,378,346 3,573,414 
Real estate acquired in settlement of 

loOanSs(INOTCS RRR tt) chs hatican 2 hee 224,711 178,281 
Office equipment and leasehold 

HET PLOVCMICM ES Abo Rms: okce ede ay ec eo 5,452 S113 
Unamortized debt discount and issue 

2.4 1S USO a et ORR AID ct niente esnertn ie racks ah aes 6,470 9,530 

3,810,382 3,816,719 


LIABILITIES 


Accounts payable and accrued liabilities ..... 
Short-termimotesie eyo wiiscck eet al. pooh ete 
Provision for employee termination 

Benefits as ue cetaee aetyy ea i eeanie hse meet 


EQUITY 


Contributed capital (Note 8)................ 


Deficit 


199] 1990 
12,240 16,466 
306,544 110,456 
3,447 3,154 
3,341,587 3,760,523 
3,663,818 3,890,599 
1,018,333 818,333 
(871,769) (892,213) 
146,564 (73,880) 
3,810,382 3,816,719 


The accompanying notes are an integral part of the financial statements. 


Approved: 


JAMES J. HEWITT 
Chairman and Chief Executive Officer 


GEORGE KLOSLER 
Director 
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STATEMENT OF OPERATIONS AND DEFICIT STATEMENT OF CHANGES IN CASH POSITION 
FOR THE YEAR ENDED MARCH 31, 1991 FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) (in thousands of dollars) 
1991 1990 1991 1990 
Interest income Operating activities 
Loansteceivablet.8 es nas eee on oer e sees 370,928 386,347 Net income (loss) for the year ...........-+. 20,444 (2,689) 
Short-term investments .........----+s sees: 19,860 13,801 Items not involving cash 
390,788 400,148 Provision for loan losses .......-+++++55 3,684 3,202 
Change in accrued interest receivable ...... 20,286 4,285 
Interest expense Change in accrued interest payable ........ (13,405) (9,100) 
Loans payable-nn. arene cn iaar a a alec 325,675 ae Other Astin nl Gl Sala eee (7,365) 12,489 
Short-term motes), wv aiataeaersta ech eles etal totes eh Vee 13,305 f ] 
Cash provided by operating 
343,397 369,850 BetVic ee NIGES S. hs eR 23,644 8,187 
Net interest IncOMe <0).,.2606 e202 e teks Fy0 ope rebar 47,391 30,298 Investing activities 
Provision for loan losses Loans receivable disbursed .............-+- (184,530) (188,620) 
(Note 4) -gapiaden® yaedemame acd “ear tin Cpe Ce Loans receivable repaid .........-.0000000 248,511 313,763 
Lease and other revenue from real estate, Proceeds from disposal of real estate ........ 60,687 83,666 
net of operating expenses of $6,783 tne Fe ee IN RO aie (4,897) 3,689 
(1990 95,496) ene ieee ane eee era 34,170 20,779 f ; ; 
Oihemincomere cater yeahs eet eye eens esas rary 1,284 1,763 Cash provided by invesing 
ACULVILIES! Aerts relate crete clcniale xvas seeker heer eetS 119,771 212,498 
Income before non-interest f j en 
PTI ED den a Minch Mer ant dah MeN 79,161 49,638 Financing activities 
aininistrasive EXPENSES eet eee eee 52,544 47,337 Loans from Ganadalen.ocaincchen- opie ster 256,250 256,550 
Income taxes—Large corporations Loans repaid to Canada 5 OAS 6 cara Jomote. aris (388,321) (998,669) 
ETAINSte ON OS, Oe RA ran crt 6,173 4,990 Loans repaid to capital 
; TNATKES. srectelsne cia cus aes ic aek cae Seek te esareapete (273,460) (112,543) 
Net income (loss) fOTUINE Veatacu rer parece: 20,444 (2,689) Increase in contributed capital ...........--- 200,000 600,000 
Deficit at beginning of the year .............5. (892,213) (889,524) Change in short-term notes ........-..0005 196,088 41,187 
Deficit at end of the year.........--.+---ee0> (871,769) (892,213) Cash used in financing 


The accompanying notes are an integral part of the financial statements. ACUVILIES asst oer siete reraunoieteyetel! exec reueisiar Liane (9,443) (213,475) 


Increase in cash and short-term 


INVeESTMeNtSury ccbiecen ace ape reretstaliete ek ieearccsberas 133,972 7,210 
Cash and short-term investments 

at beginning of the year ......-----++++++:- 48,104 40,894 
Cash and short-term investments 

atiend of the\yeata. oo. anes ee 182,076 48,104 


The accompanying notes are an integral part of the financial statements. 


FARM CREDIT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. The Corporation 


(a) 


(b) 


Authority and objectives 


Farm Credit Corporation ("the Corporation") was estab- 
lished in 1959 by the Farm Credit Act as the successor to 
the Canadian Farm Loan Board and is an agent Crown 
corporation named in Part I of Schedule III to the Financial 
Administration Act. The Corporation makes and adminis- 
ters farm loans under the authority of the Farm Credit Act 
and the Farm Syndicates Credit Act, and administers pro- 
grams as requested by the Government of Canada ("the 
government"). 


The Corporation’s role, as clarified in the Corporate Plan 
approved in 1988, is to provide mortgage credit and com- 
plementary financial services to Canadian farmers on a 
break-even basis and, when called upon by the government, 
to deliver specific government programs on a cost-recovery 
basis. 


Financial restructuring 


The government has approved a financial restructuring for 
the Corporation which covers a four-year period ending 
March 31, 1992 and establishes operating policies and man- 
agement guidelines within which the Corporation is to 
operate. 


2. Significant accounting policies 


(a) 


(b) 


Revenue recognition 


Interest income is recorded on the accrual basis until such 
time as management determines that a loan should be classi- 
fied as non-accrual. A loan is classified as non-accrual 
when: 


| principal or interest is six months past due, unless the 
loan is well secured, or 

2 when circumstances indicate doubt as to the ultimate 
collectibility of principal or interest. 


When a loan is classified as non-accrual, uncollected inter- 
est recognized in the year is reversed against interest 
income and, where necessary, uncollected interest recog- 
nized in previous years is provided for in the allowance for 
loan losses. 

Interest payments on non-accrual loans are recorded as 
interest income when received where it has been deter- 
mined that the loan does not require a specific provision for 
loss; otherwise, they are credited to principal. 
Non-accrual loans return to accrual status when, in manage- 
ment’s opinion, the ultimate collection of principal and 
interest is reasonably assured. 

Lease and other revenues from real estate are recorded 
when earned. 

Loan fees and charges are recorded as other income when 
earned. 


Allowance for loan losses 


The allowance for loan losses represents management’s 
best estimate of probable losses on the loans outstanding at 
the end of the year. The allowance has a specific component 
which is based on the review of outstanding undersecured 
loans and a general component, which is prudential in 
nature, to provide for loan losses which have not yet been 
specifically identified. 


(c) 


(d) 


(e) 


(f) 


(g) 
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The allowance is based on a periodic evaluation of the loan 
portfolio in which numerous factors are considered includ- 
ing future land values, commodity prices, federal and 
provincial governments’ programs, and climatic condi- 
tions. Management has estimated the effect of these risks 
and uncertainties when determining the allowance for loan 
losses. However, future agricultural and economic condi- 
tions are not predictable with certainty and, therefore, 
actual loan losses may vary from management’s estimate. 


The government has agreed to reimbusre the Corporation 
for concessions it will make to farmers during the next year 
as a result of its participation in the Farm Debt Review 
process. The type of concessions to be made through the 
process, and the extent to which they will reduce the Cor- 
poration’s loan losses, are not presently known. They are, 
therefore, not included in establishing the allowance for 
loan losses. 


Actual loan losses, write-downs of acquired real estate, and 
losses on the sale of real estate are charged to the allowance 
while recoveries are credited to the allowance. Adjustments 
of the allowance to the level regarded by management as 
being appropriate are applied to operations. 


Real estate acquired in settlement of loans 


Real estate is recorded at the lower of the amount of the 
loan outstanding or the estimated net realizable value at the 
time of acquisition. Subsequent declines in estimated net 
realizable value are recorded in the year in which they 
occur. 


Farm Debt Review process 


Amounts received on behalf of farmers for concessions 
granted by the Corporation under the Farm Debt Review 
process are applied as if they had been received directly 
from the farmers. 


Office equipment and leasehold improvements 


Office equipment and leasehold improvements are recorded 
at cost less accumulated amortization. Amortization is pro- 
vided over the estimated useful lives of office equipment 
and leasehold improvements according to the following 
methods and rates: 


Methods Rates 
Equipment and Declining 
furniture balance 20% 
Computer equipment Straight- 
and software line 20% 
Leasehold Straight- Lease term plus the 
improvements line first renewal option 


Debt discount and issue expenses 


Debt discount and issue expenses are amortized on a 
straight-line basis over the life of the debt and are included 
in interest expense on loans payable. 


Translation of foreign currencies 


Loans and related interest payable in foreign currencies are 
hedged by currency conversion agreements and are trans- 
lated into Canadian dollars at the rates provided therein. 
The differences between the ultimate amounts payable at 
the contracted rates and the cash proceeds of the debt issues 
are included with debt discount and issue expenses. These 
amounts are amortized on a straight-line basis and are 
charged to interest expense over the lives of the obligations. 
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FARM CREDIT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Continued 


(h) Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
The Corporation’s contributions to the plan are limited to 
matching the employees’ contributions for current service. 
These contributions are expensed during the year in which 
the services are rendered and represent the total pension 
obligations of the Corporation. 


(i) Employee termination benefits 


On termination of employment, employees are entitled to 
benefits provided for under their terms of employment. The 
liability for these benefits is recorded as the benefits accrue 
to the employees. 


(j) Income taxes 


The Corporation follows the tax allocation method of pro- 
viding for income taxes. The cumulative differences 
between tax calculated on such a basis and taxes currently 
payable are essentially timing differences and result in 
deferred income taxes. The Corporation has deferred tax 
benefits which have not been recorded and will only be 
recognized when there is virtual certainty that they will be 
realized. 


3. Loans receivable 


Annual 
interest 
rate 199] 1990 
% (in thousands of dollars) 
Loans to farmers, secured by 
MOL pases terrane arisen 5-163/4 3,416,781 3,627,405 
Loans to farm syndicates, 
secured by notes: a. hes vei 7-145/8 6,607 5,118 
Loans receivable from real 
estate sales, secured by 
agreements for sale or 
MOLUGAveS aes era era ae 5-147/8 35,470 36,828 
3,458,858 3,669,351 
Accrued interest—Current ..... 88,862 113,245 
—Arrears ..... 63,291 70,183 


3,611,011 3,852,779 
Less: allowance for loan 
LOSSES} cs sicte eR ee 232,665 279,365 


3,378,346 3,573,414 


At March 31, 1991, the Corporation had 4,333 loans repre- 
senting $485 million of loans receivable classified as 
non-accrual (1990—S5,495 representing $642 million). During 
the year, interest not recognized on non-accrual loans amounted 
to $22 million (1990—$31 million). The accumulated interest 
not recognized on non-accrual loans outstanding at March S12 
1991 amounted to $82 million (1990—$122 million). 


. Allowance for loan losses 


The summary is as follows: 


1991 1990 

(in thousands of dollars) 

Balance at beginning of the year .......... 279,365 350,000 
Write-offs, net of 

TECOVELIES ass misses uses ees eases (50,384) (73,837) 

Provision forloanlOSse Sian .istaeia ed fertile 3,684 3,202 

Balanceat end Op tnesy. cat. par arate tenets 232,665 279,365 

SpecificrallowanceWe meses re tame terial: 87,665 124,365 

Generalvallowance ereetaaccrysre ls oekistelert te 145,000 155,000 

Balanceatrend Of the yeataecsiiteereerra 232,665 279,365 


. Real estate acquired in settlement of loans 


The summary is as follows: 


1991 1990 


(in thousands of dollars) 


Balance at beginning of the year .......... 178,281 135,642 
/ NOC WOO eeian ode cqdoo dase coonagad 110,316 118,205 
Disposalswecrarcle sc ver cis. ck ose a sereknsts tv ars (63,886) (75,566) 
Balance-at endian the year snr. sraenteerte 224,711 178,281 


Real estate represents farm property acquired in the process 
of administering loans receivable and must be disposed of with- 
in five years of acquisition or such further period as the 
Governor in Council may prescribe. 

The Corporation has 2,371 properties (1990—1,864), of 
which 1,036 (1990—1,010) are saleable within the next year. 
Of these saleable properties , 555 (1990—650) may be eligible 
for lease renewal. The balance are leased for periods of up to 
four years. 


FARM CREDIT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Continued 


6. Loans payable 


Annual 
interest 
rate 1991 1990 
% (in thousands of dollars) 
Loans from Canada, secured by 
notes 
Rann Gredip acter rice aes 6-13 2,309,233 2,442,104 
Farm Syndicates Credit 
TNC iy So) Ea MAC Oe 91/4-11 4,536 3,736 
Loans from capital markets, 
secured 
by notes 
Farm Credit Act 
Payable in: 
U.S. dollars 
(Si75:000!000) enna 9-101/2 507,987 591,447 
Swiss Francs (100,000,000) .. 11 59,666 59,666 
Japanese Yen 
(7,660,000,000) .......... 91/4 69,500 69,500 
Canadian dollars ........... 9-121/8 305,000 495,000 
3,255,922 3,661,453 
NGC ESAWINO ES 4 Cacao baonooos 85,665 99,070 
3,341,587 3,760,523 
Amounts due by fiscal year are as 
follows: 
WOO Tie. rota cre ebecd exces nuienent exer ys ater 506,854 
OO Dei eek Mer hel ientrlly oe waka hes 408,816 423,305 
Oe ieee ut eee tno Ga ee ana 468 387 446,037 
OOF eRe rctvaee atta oteictcnn gd tele. Ses 585,510 543,069 
NODS Migareaislee re antccstee ect ioeeS 351,699 372,948 
MOOG ei ak teea etek idee boaidtn bascslonins 314,414 259,201 
OSTROW OOS greens reece 1,127,096 1,110,039 
3,255,922 3,661,453 
PNCOMUECHINTETeSTaeep ane scenes 85,665 99,070 
3,341,587 3,760,523 


As part of the financial restructuring, $200 million of loans 
from Canada (1990—$600 million) was repaid during the year 
from the increase in contributed capital. The government de- 
cided that no interest would be payable on these loans 
throughout the year. 


. Limits on borrowing 


The Farm Credit Act limits the aggregate amount outstanding 
of the principal borrowings by the Corporation pursuant to the 
Act to twenty-five times the contributed capital of the Corpo- 
ration. At March 31, 1991, the Corporation’s outstanding 
borrowings under this Act, comprising short-term notes of $304 
million and loans payable of $3,256 million, were 3.49 times 
the contributed capital of $1,018 million (1990—4.60 times the 
contributed capital of $818 million). 

The Farm Syndicates Credit Act limits the loans from Canada 
pursuant to the Act to $25 million. At March 31, 1991, the 
Corporation’s loans from Canada under this Act were $5 million 
(1990—$4 million). 


8. 


10. 
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Contributed capital 


The contributed capital of the Corporation represents the 
amount received from Canada under section 12 of the Farm 
Credit Act. The statutory limit was increased by $200 million 
in the current year to $1,025 million (1990—$825 million). 

As part of the financial restructuring, Canada increased its 
contributed capital by $200 million. The Corporation has ap- 
plied these amounts to the repayment of loans from Canada. 


. Income taxes 


(a) Timing differences of approximately $297 million are 
available to the Corporation as at March 31, 1991. These 
have not been recognized in the accounts since they will not 
be used in the foreseeable future. They result primarily 
from differences between the provision for loan losses 
charged to operations and the amount claimed for income 
tax purposes. 

In addition, the loss carry-forward for income tax purposes 

which has not been recognized in the financial statements 

amounts to $493 million and expires on the dates indicated: 
(in 

thousands 

of dollars) 


Wiarcht ole LOOG Ride: aeeett my cae Cater h ecak heen 9 am 
March) dil, 997s ahi, taste MERI R ec a Se el eat oes ee 


13,000 
480,000 


493,000 


During the current year the Corporation will incur no in- 
come tax expense, other than the large corporations tax, due 
to the utilization of $321 million in loss carry-forwards. 


(b) Income taxes payable by the Corporation relate to the large 
corporations tax, which may be offset against any current 
or future surtaxes payable. The Corporation has no surtax 
currently payable. 


Commitments to farmers 


As at March 31, 1991, loans to farmers approved but not 
disbursed amounted to $47 million (1990—$47 million). These 
loans were approved at rates from 11.625 per cent to 12.25 per 
cent. It is expected that the majority of these loans will be 
disbursed within the six-month period ending September 30, 
1991. 


. Operating leases 


Future minimum payments by fiscal year on operating leases 
for premises, with initial non-cancellable lease terms in excess 
of one year, are as follows: 


(in 


thousands 
of dollars) 
WEIS) oe ie Coa a ahaa: 5, On, a oR a RMT ee CRC SEE IR EES ise 3,206 
OD Sree wn tne PUN A steno SL Nana dates Spd 2,872 
1 OAM rere CoA eAT eee ac Xe h aeos oes foes Acer ely cet 2,094 
A OOS ene Pet NN cite ets a erp Rar nat AE ara cee ee 1,864 
LOO GME are ener shee ess Scares ahs Bika tea bas 701 
HOOT AtOS2 Oise ease ctor i) scshes yet ath eile oe eae eer eels 450 


11,187 


These leases generally provide for the payment by the Corpo- 
ration of real estate taxes and operating expenses in excess of 
the amounts established at the commencement of the lease term. 
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FARM CREDIT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


12. Government programs 


13% 


Farm Debt Review process 


Subject to annual parliamentary appropriation, the Minister 
of Agriculture has been authorized to make contributions to 
farmers, payable to the Corporation. These payments are based 
on concessions that the Corporation has granted to farmers 
under arrangements made pursuant to the Farm Debt Review 
Act. The Corporation is reimbursed at the time farmers realize 
the benefits of the concessions, which may be over a period as 
long as five years. These concessions cease if the farmers fail 
to meet their commitments, or the Corporation proceeds with 
recovery action. 

The government has allocated funds for concessions to be 
granted over the period ending March 31, 1992. Since the 
inception of the Farm Debt Review process, the Corporation has 
offered $167 million in concessions and billed $121 million to 
the government of which $45 million was billed in the current 
year and $76 million in prior years. The committed difference 
of $46 million will be due and received over the next five years 
as farmers meet their commitments and thereby realize the 
benefits of the concessions. 


Comparative figures 


Certain 1990 comparative figures have been reclassified to 
reflect the presentation adopted in 1991. 


FEDERAL BUSINESS DEVELOPMENT BANK 


MANAGEMENT’S RESPONSIBILITY FOR 
FINANCIAL STATEMENTS 


The accompanying financial statements were prepared by the 
management of the Federal Business Development Bank in accor- 
dance with accounting principles generally accepted in Canada, 
which were consistently applied. The financial data contained in 
other sections of this annual report is consistent with the content of 
the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements and for the accounting systems from which 
they are derived, management maintains a system of internal con- 
trols designed to provide reasonable assurance that transactions are 
authorized, assets are safeguarded and proper records are main- 
tained. The system of internal controls is augmented by audit and 
inspection staff who conduct periodic reviews of different aspects 
of the Bank’s operations. In addition, the Vice-President, Internal 
Audit, and the Independent Auditors have full and free access to the 
Audit Committee of the Bank’s Board of Directors which oversees 
management’s responsibilities for maintaining adequate control 
systems and the quality of financial reporting. 


These financial statements have been examined and reported 
upon by the Bank’s independent auditors, Raymond, Chabot, Mar- 
tin, Paré and Associates, Chartered Accountants and the Auditor 
General of Canada. 


Guy A. Lavigueur 
President 


IV — 205 


AUDITORS’ REPORT 


TO THE MINISTER OF 

INDUSTRY, SCIENCE AND TECHNOLOGY 
AND 

TO THE MINISTER OF STATE 

(SMALL BUSINESSES AND TOURISM) 


We have audited the balance sheet of the Federal Business Devel- 
opment Bank as at March 31, 1991 and the statements of operations, 
deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Bank’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Bank as at March 31, 
1991 and the results of its operations and the changes in its financial 
position for the year then ended in accordance with generally ac- 
cepted accounting principles. As required by the Financial 
Administration Act, we report that, in our opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in our opinion, the transactions of the Bank that have 
come to our notice during our examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, the Federal 
Business Development Bank Act, the by-laws of the Bank and with 
the directive given to the Bank as disclosed in Note 5. 


Raymond, Chabot, Martin, Paré and Associates 


Chartered Accountants 
Montreal, Canada 


May 17, 1991 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


May 17, 1991 
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FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


BALANCE SHEET AS AT MARCH 31 
(in thousands of dollars) 


ASSETS 


Loans’: eee alice cet ree areal Bates tore lenahe’s 
Venture capital investments (Note 3) ........... 
Interest duerand accrued) 4. ee. yeti ete oe 


Less: accumulated provision for losses (Note 4) . . 


Long-term investment (Note 5) ............... 


Capital assets, net of accumulated 


AMOLIZAVION ye eerie leben eccrreteiersterererst fers 
Unamortized debt issue expenses .............- 
Accrued interest on swap contracts ............ 
Other dssets orcas ete rereee creatine olcrete reheat 


Approved by the Board: 


H. BLOOMFIELD 
Director 


GUY LAVIGUEUR 
Director 


1991 


147,458 


2,708,366 
48,255 
12,454 


2,769,075 
240,893 


2,528,182 
79,000 


3,862 
6,566 
16,497 
7,552 


2,789,117 


1990 


136,496 


2,708,097 
45,467 
11,926 


2,765,490 
214,559 


2,550,931 
79,000 


3,398 
10,858 
17,614 
16,056 


2,814,353 


LIABILITIES 


Short-terni noteSa...¢ ceccecas(aeseee ssceveiie saeueeeeiaas 
Accrued interest on notes and 

SW AD CONEACES ss cast eras cuteol joni Tareravehen Pena eeereye 
Other liabilities: F65022.. cnacias nese ioomentene 


Long-terminotes;(NOteO)Pcrercis seiko rst torena eters 
Unamortized premiums (net) on long-term 


SHAREHOLDER’S EQUITY 


Capital paid in by Canada (Notes 7 and 8) ...... 


Deficit 


1991 1990 
296,814 PZB) 
104,595 98,041 

35,546 30,022 
436,955 300,420 

1,974,049 2,127,017 
10,073 21,540 
2,421,077 2,448,977 
580,600 580,600 
(212,560) (215,224) 
368,040 365,376 
2,789,117 2,814,353 


FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


Financial Services 
Interest and investment income 
ME OATISMN ma Men eer Mey c elsiey Se fates. ocerap toes (aoe aes 


Interest expense 
Bong-termMnOtes sires .'s sino eee 
Short-terminotes:(net) =)... shes niceties 


Net interest and investment income .......... 
Provision for losses on loans, guarantees and 
venture capital investments ............... 


Net interest and investment income after 
Provision for lOSSeswe erent a see ee ae eee 


Non-interest expenses 
Salariesiandistafhibenefitsie.- eerana eee 
Premises and equipment, including 

AMOMIZALION we wep e eeke eked onic Ekoreasiey ei «vfs 
OMerexDenSCS mmc mcrae iniccnit okie 


Netincome (Note Li) me is ce eae 


Net income (loss) attributable to 
oansidivision non cer ees cree ae 


Management Services 
Expenditures 
Salaries and staff benefits ................ 
Premises and equipment ................. 
APNE EX DENSES carr reravayarosetets ace (acer ertiaiousiayeuare 


Revenue from CASE counselling, 
training seminar registration and 
other/activities esta cc stoet cies ants tois ape motels 


Nefexpenditures* a. sncc fae ane eae 
Reorganization expenses (Note 12) .......... 


Tofalinet.expenditurestasns tee ie eee 
Parliamentary appropriation ................ 


Uniundediexpensesters: saciaats caareantaere aire 


Total net expenditures were incurred as follows 
Management counselling................. 
Management training 0.5.0. ee testes 
Information and'advice 3302 s0.4s cen nee: 


1991 1990 
366,697 357,169 
4,810 8,983 
371,507 366,152 
228,833 186,334 
9,808 38,240 
238,641 224,574 
132,866 141,578 
51,459 SSS 
81,407 84,443 
48,049 46,781 
11,314 9,941 
19,102 16,676 
78,465 73,398 
2,942 11,045 
4,282 7,247 
(1,340) 3,798 
19,474 18,441 
Pasi 33235 
7,648 8,662 
29,897 30,338 
14,593 12,555 
15,304 17,783 
6,431 
15,304 24,214 
15,026 23,429 
278 785 
9,595 9,088 
5,709 6,017 
2,678 
6,431 
15,304 24,214 


STATEMENT OF DEFICIT 


FOR THE YEAR ENDED MARCH 31 


(in thousands of dollars) 
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1991 1990 
Deficitbeginning ot yeatpee. tes: ele okies (215,224) (225,484) 
Netiincome; Financial Servicesjeis a2... on ee sin 2,942 11,045 
Unfunded expenses, Management Services ..... (278) (785) 
Deficit;iend'of year at. Waravat Ate telciate es (212,560) (215,224) 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 
1991 1990 
Operations 
Net income, Financial Services ............. 2,942 11,045 
Unfunded expenses, Management Services ... (278) (785) 
Items not requiring an outlay of cash 
Provision tomlosses aren aeerastctre terete 51,459 57,135 
Amortization of capital assets ............ 2,043 1,678 
Amortization of net premiums and debt 
ISSO GINES o oocacasoowneteognoones (8,720) (5,979) 
Net change in accrued interest ............ 7,143 8,698 
Net change in other assets and other 
a bilities taper eis ste acto sepa cuee Panes 14,028 (2,313) 
68,617 69,479 
Disbursements to borrowers and investees .... (460,796) (762,386) 
Repayments by borrowers and investees ...... 431,152 480,811 
Other Ee RR ROR ae see eens (1,045) 1,038 
Cash provided (used) by 
OPCLallONS eatemurnetiers Cue stenate ee vel cece 37,928 (211,058) 
Treasury 
Issuciofslons-termmotes nei. ests sie as ole 299,861 894,122 
Repayment of long-term notes .............. (452,829) (444,238) 
Net change in short-term notes ............. 124,457 (215,859) 
Capitalipardtiniby Canada waneriecraraa ae 2 10,000 
Net premiums and debt issue expenses ....... 1,545 10,578 
Cash provided (used) by 
LAREN OV AEs ciirhpley el can Ace CARS Hens CAC Bream (26,966) 254,603 
Cash and short-term investments 
Inereaseaee sedate me ce eee ete sneten 10,962 43,545 
Berinning Of years. .cicc. ee oe ree 136,496 92,951 
en diotiy Carter cece cviees sasha tected 9 Nac RN 147,458 136,496 
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FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. Objectives and operations of the Corporation Translation of foreign currencies 


Federal Business Development Bank is a Crown corporation 
wholly-owned by the Government of Canada, which was estab- 
lished December 20, 1974, by the Federal Business 
Development Bank Act and commenced operations on October 
2, 1975, as the successor to the Industrial Development Bank. 


The objectives of the Bank, as stated in the Act, are to 
promote and assist in the establishment of business enterprises 
in Canada by providing financial assistance, management coun- 
selling and training; giving particular consideration to the 
needs of small business enterprises. 

The Bank’s lending and venture capital operations are carried 
out by Financial Services. Management Services includes 
counselling and training. A statement of operations is shown 
for Management Services since it is funded separately by par- 
liamentary appropriation. 

Federal Business Development Bank is for all purposes of its 
Act an agent of the Government of Canada. The Bank is named 
in Part I of Schedule III to the Financial Administration Act and 
is exempt from income taxes. 


. Significant accounting policies 


Short-term investments 


Short-term investments are recorded on an amortized cost 
basis. 


Loans and venture capital investments 


Loans are recorded at principal amounts. Venture capital 
investments are recorded at cost. 


Provision for losses on loans, guarantees and venture capital 
investments 


Provisions are established for specifically identified prob- 
able losses on loans, guarantees and venture capital 
investments, as well as for anticipated but unidentified losses. 
The specific provision is established on an account by account 
basis whereas the general provision is based on historical ex- 
perience and the level of loss experience anticipated and is 
intended to cover losses on loans and guarantees which have 
not yet been specifically identified. 


Revenue recognition 


Interest on loans is recorded as income on an accrual basis 
except that interest is not accrued on loans where management 
believes that the interest will not be recovered. Dividends, 
interest and capital gains on venture capital investments are 
recorded as income when received. 


Capital assets and amortization 


Capital assets acquired by Financial Services are recorded at 
cost and amortized over their estimated useful lives using the 
straight-line or diminishing-balance methods. 

For Management Services, all capital expenditures are 
charged against income in the year of acquisition as these are 
funded by parliamentary appropriation. 


Premiums, discounts and debt issue expenses 


Premiums, discounts and expenses related to the issue of 
debt are amortized on a straight-line basis over the term of the 
obligations to which they pertain and charged to interest ex- 
pense. 


Notes payable in foreign currencies and interest thereon, are 
hedged by foreign exchange forward contracts or by currency 
swap agreements and are translated into Canadian dollars at the 
rates provided therein. The Bank adopts a similar practice for 
notes denominated in Canadian dollars which are tied to the 
performance of foreign currencies. The difference between the 
ultimate amount payable at the contracted rate and the cash 
proceeds of the issue is considered to be an element of financing 
costs and is therefore amortized to interest expense over the life 
of the obligation on a straight-line basis. The unamortized 
portion of these amounts is included with unamortized debt 
issue expenses in the balance sheet. 


Interest rate swaps 


The Bank enters into interest rate swap transactions as part 
of its debt financing strategy. Amounts receivable and payable 
arising from these contracts are recorded over the life of the 
swap contracts as interest expense 


Pension plan 


The Bank maintains a contributory, defined benefit pension 
plan for eligible employees. Periodic actuarial evaluations are 
performed by independant actuaries to determine the value of 
accrued pension benefits and the costs of the plan. Pension 
expense for the year is comprised of the aggregate of: 

—the cost of pension benefits provided in respect of current 

service and, 

— the amortization over the expected average remaining ser- 
vice life of employees for adjustments arising from 
changes in the plan or assumptions, experience gains or 
losses and the plan funding excess or deficiency deter- 
mined by the latest actuarial valuation. 

The cumulative difference between the amounts of pension 

expense and funding contributions is recorded in "Other lia- 
bilities" or "Other assets" as applicable. 


Employee termination entitlements 


Termination entitlements arising from the Bank’s conditions 
of employment are expensed in the year in which they are 
earned by employees. 


Parliamentary appropriation for Management Services 


Net expenditures for Management Services include certain 
expenses such as employee termination entitlements and pen- 
sion fund accruals which are not funded by parliamentary 
appropriation until they are disbursed. 


. Venture capital investments 


1991 1990 


(in thousands of dollars) 


Shares nice eee act lates cw are aalons eee pera ee er oer 27,816 28,538 
Shareholderadvances i... 5 f.crge nee ee 911 996 
Participating debentures: 2.2... 2 see 14,315 14,715 
Convertible debentures (2.2. 5..22 50 a0 10 o1 S213 1,218 

48,255 45,467 
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FEDERAL BUSINESS DEVELOPMENT BANK—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Continued 


4. Accumulated provision for losses 


199] 1990 


(in thousands of dollars) 


Accumulated provision, beginning of 


V CAN ae te bP tears sont: s.agsl vtcstal snspaa pees 214,559 174,411 
Amounts written off during the year ....... (26,587) (19,661) 
Recovery of amounts previously written 

OLE R erge revere ics ate saiolvicteevt afee she Gray eeas 1,462 2,674 

189,434 157,424 
PLOVISIONTOR Te y.cale ers sprees ever terete 51,459 S735 


Accumulated provision, 
ENd OF eat eters cmeaewny notes tee aes Mees 240,893 214,559 


5. Long-term investment 


Pursuant to a directive dated October 16, 1986, given by the 
Government of Canada to the Federal Business Development 
Bank under section 89 of the Financial Administration Act, the 
Bank was directed to purchase from Cominco Ltd. 790,000 
series "E" preferred shares for an amount of $79 million with 
funds provided by the Government. 

Cominco Ltd. is a Canadian mining producer of zinc and lead. 
This investment forms part of a $260 million program of mod- 
ernization relating to lead smelting operations in Trail, B.C. A 
twenty-year agreement between the Government of Canada and 
Cominco Ltd. provides for a sharing in the risks of the project. 
The redemption of the Bank’s investment and payment of divi- 
dends thereon are tied to the success of the project as 
determined by a profitability index which is related to the 
performance of lead and silver prices over the life of the agree- 
ment. 

This investment is carried at cost and any dividends will be 
recorded when received. 


6. Long-term notes 
Maturities by fiscal year are as follows: 


Rate % 1992 1993 1994 1995 1996 1997-99 Total 
(in thousands of dollars) 


B49 TB aie acc & net aire ss os eye Sue Sie ieoiecuimasienmters Sern coer stos 288,709 183,084 75,000 31,476 27,440 25,000 630,709 
NOUS /4 FAs lcereeoli ston «ie deine aires askne eee eran 411,218 204,199 116,672 431,121 4,448 16,217 1,183,875 
IP" Us 0 RDS Ome hate alot Neer tric do Pkrse’ crass S ea eae 35,000 69,465 35,000 20,000 159,465 

734,927 456,748 226,672 462,597 51,888 41,217 1,974,049 


These long-term notes include the following notes denomi- 
nated in foreign currencies hedged by currency swap 
agreements or by foreign exchange forward contracts (See Note 


Pde 

Canadian 

dollars 
(in millions 

of dollars) 
United: States S141¢0 millions fepern ssa) a. ene Ee eases ona 184.0 
European Currency Units (ECU) 100.0 million ............ 125.4 
Japanese. NEDO: 4 DULOM: gage nner gis. cero tuatae mara «ray nore reds 84.7 
USAMA S20 LHW OR parse kacye7a cole echt RATE ake nore aus 232 
HtaltanLirael2: 0 billtonuacmmsinccavcnytins eon eae ao ceamnennn are 9.5 
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NOTES TO FINANCIAL STATEMENTS 
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Aa? 


The first table includes $212.1 million of long-term notes 
payable which have been the subject of interest rate swap 
agreements with other financial institutions. Under these agree- 
ments, fixed interest rate commitments ranging between 8 3/4% 
and 13 1/2% have been converted to floating interest rates which 
resulted in effective interest rates for fiscal 1991 which ranged 
between 10% and 14%. These borrowings fund a portion of the 
Bank’s floating interest rate loan portfolio. 


. Capital paid in by Canada 


1991 1990 


(in thousands of dollars) 


Amount paid to the Bank of Canada 
pursuant to section 52 of the Federal 


Business Development Bank Act ....... 79,000 79,000 
Amounts paid in pursuant to subsection 
28(1) of the Federal Business 
Development BankActeuc. eiieen: 475,000 475,000 
Amounts paid in by appropriation ........ 26,600 26,600 
580,600 580,600 


. Statutory limitations on operations 


The Minister of Finance, with the approval of the Governor 
in Council, has authorized capital payments to the Bank total- 
ling $475 million, being the maximum allowed by subsection 
28(1) of the Federal Business Development Bank Act. The Bank 
may receive additional funding for the purposes of section 20 
of the Act by way of parliamentary appropriation. 

The total of direct and contingent liabilities of the Bank may 
not exceed twelve times the amount of its "Capital" as defined 
in subsection 28(2) of the Federal Business Development Bank 
Act (or up to fifteen times with the approval of the Governor in 
Council). These liabilities combined with the Bank’s "Capital" 
may not exceed $3.2 billion. 


Financial Services 


The statement of operations for Financial Services is com- 
prised of the results of the Loans Division and the Venture 
Capital Division which are segregated below. Within the capital 
of the Bank as at March 31, 1991, was an amount of $45.6 
million provided by the Government of Canada to fund the 
venture capital investment portfolio. 


9. Contingent liabilities and commitments 


10. 


As at March 31, 1991: 


(a) The Bank is guarantor of loans aggregating $1.1 million. 


(b) Various legal proceedings arising from the normal course 
of business are pending against the Bank. Management 
considers that the aggregate liability resulting from these 
proceedings will not be material. 


(c) The undisbursed amounts on loans and venture capital 
investments authorized aggregated $106.5 million. 


(d) The future minimum lease commitments under operating 
leases related to the rental of Bank premises are as fol- 


lows: 
(in thousands 

of dollars) 

Oko PEP ne tae Attn Dreeen rns cin hy a ho core Nee TASS 
1993 Asst nucle s sheressvacd 4 wis ace Sates isa ees SyeRe OIE Reet 6,284 
VODA a cesses agains: os sia: sal Sats ah olenece Slaten ect Maes Woda ener tee 5,390 
OOS rue ch vine evirsrelta i osescwatgee itis suaeartin seen oneced apes reregees 4,918 
TOOG Caer er ticcsrarelo: SINR erahetelacs. sae Bors) Claret dais er rapeteee tae 4,261 
Thereafter press cons cere Seeks eee a cfee Gietae ae regenera 3,790 
31,798 


Pension plan 


Based on the latest actuarial valuation prepared as of Decem- 
ber 31, 1990, the present value of the accrued pension benefits 
amounted to $192.1 million and the market related value of the 
net assets was $193.1 million. 


1991 1990 
Venture Venture 
Loans capital Total Loans capital Total 
(in thousands of dollars) 

Inferestandlinvestment income sr. 9 nares here ete ienioce ne 366,697 4,810 371,507 357,169 8,983 366,152 
Interest:expenise oo eee ea, Pare oie oe eto tiation 238,641 238,641 224,574 224,574 
Net interest and investment: Income ............++-0+eeceeseuss 128,056 4,810 132,866 132,595 8,983 141,578 
Provision for losses anti go5. ot BEORS See ESS a ee eee 48,395 3,064 51,459 55,158 1,977 57,135 
Net interest and investment income after provision 

LOM IOSSES Gyataracters ee ore ES ERR ei Real ci oe ee 79,661 1,746 81,407 77,437 7,006 84,443 
Non-interestiexpemses: $2 fins co icteracer ass cherie evaotenaye a allele eeroncrerecoiene 75,379 3,086 78,465 70,190 3,208 73,398 
Netincomie: (OSs ic eiciacccy ieee or are eRe ce ate Sees 4,282 (1,340) 2,942 7,247 3,798 11,045 


FEDERAL BUSINESS DEVELOPMENT BANK—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


12. Comparative financial data 


(a) 


(b) 


During the year ended March 31, 1990, the Information 
and Advice Programs of Management Services were elimi- 
nated in response to the reduction in annual parliamentary 
appropriation announced by the Minister of Finance in his 
budget speech of April 27, 1989. The costs of the reorgan- 
ization, consisting mainly of employee terminations and 
excess space, were expensed in the year. 


Certain amounts pertaining to the fiscal year ended March 
31, 1990, have been reclassified to conform with the pres- 
entation adopted for the fiscal year ended March 31, 1991. 
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FRESHWATER FISH MARKETING CORPORATION 


AUDITOR’S REPORT 


TO THE MINISTER OF FISHERIES AND OCEANS 


I have audited the balance sheet of the Freshwater Fish Marketing 
Corporation as at April 30, 1991 and the statements of income and 
retained earnings and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opi- 
nion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT APRIL 30, 1991 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
April 30, 1991 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Freshwater Fish Marketing Act and by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


July 19, 1991 


ASSETS 199] 1990 
$ $ 
Current 
Gash specie sae oe oe ee RE escalate 1,530,515 
Accounts receivable 
Tradencancrauiess setae tea enae tes eager etn suai 4,303,373 6,143,049 
Other sess so Stiaccnescls aarese eta cabenes toupee 1,872,087 1,398,743 
Loanireceivable(Note 3)i.aauerierra este 69,000 
Inventories 
Rinished fishsproducts) vee ree et raetstetel 1,265,111 10,487,905 
Packaging material and parts ............. 1,172,973 1,510,070 
Prepaidiexpensesn suitcase cr ater eer 82,575 89,801 
8,765,119 21,160,083 
Loan receivable (Note:3))s fav. as ere serene eis 592,250 
Property, plant and equipment (Note 4) ......... 9,233,190 8,839,341 
18,590,559 29,999,424 


LIABILITIES 1991 1990 
$ $ 
Current 
Bankiundebtednesss wens reer reniele 418,218 
Moan payable (Note) ans erecren een etenve 69,000 
ACCOMUNISSPaAyaDleten yan elaereraa arate 2,077,805 2,864,384 
Accrued interestipayable: <a... esereeie re 3,335 1,051,897 
Working capital loans from Canada 
(NOTES ielecaciaycrlenwtecisia-s ot aprtelereasts otis ake 9,900,000 =21,055,819 
Provision for final payments to 
fishermenvenr sso secO use sitet aan 2,089,340 1,734,055 
14,557,698 26,706,155 
Loanipayable (Note 6)iii ances ore ae cee 598,000 
15,155,698 26,706,155 
EQUITY 
RelaIne Crear OSt ciate cic vyshn  ncchone oe lst pentenratets 3,434,861 3,293,269 
18,590,559 29,999,424 


Approved by the Board: 
CLAUDETTE BOURRIER 
Director 


MAURICE BLANCHARD 
Director 
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FRESHWATER FISH MARKETING CORPORATION—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 


FOR THE YEAR ENDED APRIL 30, 1991 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED APRIL 30, 1991 


Sales 


Expenses 


Costiofisales™ sc anes hss tran aie terete ciara 
Interest UNOIe/) seas. . Jae oak ee ee 
ATBOMMiZAOny sakes. oes es Se kn et es 
Salaries and employee benefits .............. 
BS ACHAC DLS Wn ep Ae eins ctahs cot Mae sae ets « 


Income before provision for final payments to 


HISHSTMEM es Heke oe een acs Sok canes Sera 


Provision for final payments to 


fISHETMEN: pee eee et eae he coie ae; 


Netuncome-forthetyeanasmaeeraccnim: ae cea 
Retained earnings at beginning of the year ...... 


Retained earnings at end of the year ........... 


199% 1990 
$ $ 

10,301,775 8,642,769 
41,764,929 40,744,330 
52,066,704 49,387,099 
44,566,322 41,829,672 
1,633,522 2,027,250 
1,570,199 13135197 
1,051,654 1,009,081 
142,679 62,447 
871,396 1,081,354 
49,835,772 47,383,001 
2,230,932 2,004,098 
2,089,340 1,734,055 
141,592 270,043 
3,293,269 3,023,226 
3,434,861 3,293,269 


199] 1990 
$ $ 
Cash provided by (used for) 
Operating activities 
Netincomeforithe year 2. snr sien sue sa cys 141,592 270,043 
Add (deduct) items not affecting 
cash 
AIMOLIZation cer tere tei et teste eine c re ee 1,570,199 1,373,197 
Gain on sale of capital assets ............. (26,171) (22,945) 
Net changes in non-cash working capital 
balances relating to operations.......... 9,098,308 1,369,760 
Cash provided by 
GOPerallOnS mma one mimeedys eto AeA 10,783,928 2,990,055 
Investing activities 
Loanmeceivable sa saci cea eme (592,250) 
Additions to property, plant and equipment ... (2,009,834) (2,256,174) 
Proceeds on sale of property, plant and 
EQUIPMENT. 2 sae trsah er ee seLseeren seve TMB 40,117 
Cash used for investing 
EreiaNiidtochees sees ay Bas Sees Sle ee oe eee (2,530,127) (2,216,057) 
Financing activities 
oan payableme.nci.. entree acer teers st 598,000 
Increase (decrease) in working capital 
loansitrony Canadawarencmsmnacactia hte one (11,155,819) 7,055,819 
Contributions for plant and 
EQUIPMIEN Ec eryyegeuttens Cesta ys tee 28,727 
Cash provided by (used for) 
LINANCINS A CVILICSInaL airacy eee (10,557,819) 7,084,546 
Increase (decrease) in provision for 
final payments to fishermen ................ 355,285 (6,224,751) 
Increase (decrease) in cash during 
thesyear Upc ese bareeP tone vosun + (1,948,733) 1,633,793 
Cash (bank indebtedness) at beginning 
Of YEN Masia Mra Sle ees ets kd EN 1,530,515 (103,278) 


Cash (bank indebtedness) at end 
Of Yeates eho © HASie Musical ses sere (418,218) 1,530,515 
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FRESHWATER FISH MARKETING CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 1991 


1. Authority, objectives and operations 3. Loan receivable 


The Corporation was established by the Freshwater Fish Mar- 
keting Act in 1969, as a corporation without share capital, for 
the purpose of marketing and trading in fish, fish products and 
fish by-products in and out of Canada. The Corporation is an 
agent Crown corporation named in Schedule II, Part I of the 
Financial Administration Act and is required to conduct its 
operations on a self-sustaining basis. Total loans outstanding 
from Canada and from banks may not exceed $30 million. 

The Corporation has the exclusive right to market the pro- 
ducts of the commercial fishery in the provinces participating 
in the program in inter-provincial and export trade. Participa- 
tion of the provinces of Manitoba, Saskatchewan, Alberta and 
Ontario and the Northwest Territories was established by agree- 
ment with the Government of Canada. 


. Significant accounting policies 


Inventories 


Finished fish products are valued at the lower of cost and net 
realizable value. Packaging material and parts are valued at the 
lower of cost and replacement cost. 


Amortization 


Amortization is based on the estimated useful lives of the 
assets using the following methods and annual rates: 


Buildings —Lake stations Straight-line 5-10% 
—Plants Straight-line 2 1/2% 
Equipment —Machinery 
and office 
equipment Declining balance 10-40% 
—Automotive Declining balance 30% 
Fresh fish delivery tubs Straight-line 10% 
Vessels Straight-line 6 23% 


Leasehold improvements are amortized on a straight-line 
basis over the term of the lease. Lease terms vary in length up 
to 20 years. 


Payments to fishermen 


The Corporation purchases fish at initial prices established 
by the Board of Directors and the cost of such purchases is 
included in the cost of sales. A guide used in the determination 
of the initial price is 80% of the projected total payments to 
fishermen (initial plus final), based upon forecasts prepared by 
the Corporation. Final payments, if any, to fishermen are deter- 
mined by the Board after the end of the year, based on the 
results of operations for the year. The final payments are made 
in respect of products purchased during the year and therefore 
are charged to operations of the current year. 


Foreign currency translation 


Amounts receivable and payable denominated in foreign cur- 
rency are translated into Canadian dollars at the year-end 
exchange rate. Transactions in foreign currency during the year 
are translated at the rate in effect at the time of the transactions. 
Foreign exchange gains and losses are included in interest 
expense. 


Contributions 


Contributions earned in respect of property, plant and equip- 
ment are credited to the cost of the assets; those received in 
respect of job creation programs are credited against salaries 
and wages expense. 


The loan receivable is secured by various property, plant and 
equipment and matures in 1995. 


. Property, plant and equipment 


1991 1990 
Accu- 
mulated 
amorti- 
Cost zation Net Net 
$ $ $ $ 
Wands Fete iy ee mas 263,065 263,065 263,065 
Buildings) serecciya- 2 6,268,397 2,955,491 3,312,906 3,096,887 
Equipmentee meer ar 11,972,981 7,481,810 4,491,171 4,400,200 
Fresh fish delivery 
TUDS pec ero ere ona 2,631,092 2,071,213 559,879 647,389 
Vessels Was eae daniels 66,820 21,096 45,724 47,881 


Leasehold improvements 422,499 409,065 13,434 24,367 
Construction in 
PLOSLCSS Manteo oie 547,011 547,011 359,552 


22,171,865 12,938,675 9,233,190 8,839,341 


. Working capital loans from Canada 


These loans are made under Section 16(1) of the Act and bear 
interest at 10.96% (1990—11.49%). They are secured by prom- 
issory notes. 


. Loan payable 


The loan payable is repayable in monthly instalments of 
$5,000 U.S. and bears interest at 9%. The loan is unsecured and 
matures in 1995. 


. Interest expense 


19971 1990 
$ $ 
Interest on working capital loans from 
Canad atin strc atc: sa tenants tenia ont. 2,086,039 2,054,426 
Interestionsloanspayable <2 ns aetna it 24,121 
ossesvontoreieniexchan gery.) aera arate 1,609 60,874 
IntereStInGOMme=.. n.d ane ie San rents oe (478,247) (88,050) 


1,633,522 2,027,250 


. Income taxes 


The Corporation is eligible to deduct for tax purposes a 
portion of its eligible capital cost allowance, and accordingly 
has no taxable income for the year. At April 30, 1991, the excess 
of undepreciated capital cost over net book value of property, 
plant and equipment amounted to $2,560,840 (1990— 
$2,702,432) which can be used to reduce future years’ taxable 
income. 


FRESHWATER FISH MARKETING CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
APRIL 30, 1991—Concluded 


9: 


Remuneration to foreign agents 


During the year, the Corporation paid an aggregate amount 
of $726,529 (1990—$766,964) to the following foreign sales 
agents: Frohman International, Juhl Brokerage Incorporation, 
Associated Marketing Services Inc., R.M. Sloan Co., G&G 
Food Sales Company, Benolken Brokerage Company, X. Sea. 
Lnt International Corp., Performance Foods, Bocar Enterprises, 
Great Lakes Marketing, McMahon & MacDonald Food Bro- 
kers, D.B. Clark Sales, Kohlman Sales Co.—U.S.; I. LeGrand 
H. Malo et Cie—France; Lejos Oy—Finland; AB.P. Jorgen- 
sen—Sweden; Rud Kanzow Gmbh & Co.—Germany. 


. Comparative figures 


Certain of the comparative figures have been reclassified to 
conform to the current year’s presentation. 
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GREAT LAKES PILOTAGE AUTHORITY, LTD. 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Great Lakes Pilotage Author- 
ity, Ltd. as at December 31, 1990 and the statements of operations, 
deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Authority’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
December 31, 1990 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, the Pilotage 
Act and regulations, and the by-laws of the Authority. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


January 25, 1991 


BALANCE SHEET AS AT DECEMBER 31, 1990 


ASSETS 1990 1989 
$ $ 
Current 
Cash and short-term deposits .............-. 1,585,280 2,981,250 
Accountsireceivable. Wi. chive. = bac ot teaeeeete oo 1,179,588 1,289,972 


2,764,868 4,271,222 


Capital assets, at cost 


and and buildings yas ence ren aie eee 63,642 63,642 
Furmiture-and equipment peace nadernet 143,618 133,997 
207,260 197,639 

Less: accumulated amortization ............. 169,082 155,458 
38,178 42,181 


2,803,046 4,313,403 


LIABILITIES 


Current 


Accounts payable and accrued liabilities ..... 
Accrued employee termination benefits ...... 


Long-term 
Accrued employee termination benefits ...... 


SHAREHOLDER’S DEFICIENCY 


Capital stock 

Authorized—SO shares 

Issued and fully paid—15 shares ............ 
Contributed capitalieevancd-)ta ciate taker 


Deficit 


1990 1989 
$ $ 
2,253,587 2,240,092 
36,327 107,750 
2,289,914 2,347,842 
3,289,052 3,148,922 
5,578,966 5,496,764 
1,500 1,500 
82,074 82,074 
(2,859,494) (1,266,935) 
(2,775,920) (1,183,361) 
2,803,046 4,313,403 


Approved by the Board: 
R.G. ARMSTRONG 
Director 

G. ST. MARSEILLE 
Director 


GREAT LAKES PILOTAGE AUTHORITY, LTD.—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1990 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1990 


1990 1989 1990 1989 
$ $ $ $ 
Revenues Operating activities 
Pilotage charges! shears eos ine ame 7,985,674 8,918,779 Cash provided from (used in) 
Interestand otherincometss.acmas serra eae 213,897 264,008 operations 
Despatching and pilot boat income .......... 174,914 182,404 IBOSSHOT MEV Carve acces is hte Salers (1,592,559) (298,701) 
8,374,485 9,365,191 Items not requiring 
cash 
EApemses ' Employee termination benefits accrual .. . 305,299 337,419 
Pilots asalaniessandibeneritses.. aces ae a icici 7,122,508 6,826,702 RENO AIOOIE Code eee eee ce al 13,625 13,603 
Stati salaries and benekitst: wi. nnn des eee 1,046,934 965,108 
iWwransporation‘ane travel. asses ae see 688,774 651,193 y : ' (1,273,635) 52,321 
PULOUDOALSETVICES Meee e re tot ete ne een ies 494,617 483,561 Change in non-cash working capital 
Employee termination benefits .............. 305,299 337,419 MEMS eaa tt ee Bi ee can a Sane 123,879 26,997 
Professional and special services ............ 128,928 188,329 Employee termination benefits payments ..... (236,592) (145,902) 
REM aLSa cen Seaahrsere thane eae cue iolyel atte tees 53,484 50,591 (1,386,348) (66,584) 
Communications . fesse ere 53,205 53,169 Investing activities 
Purchased despatching services ............. 41,763 32,982 Net additions to capital assets .............. (9,622) (27,631) 
Utilities, materials and ; 
Sipplics A eee ee cee eee Se 40,379 39,661 Decrease in cash ........ ae eben (1,395,970) (94,215) 
Pilot training costs ................eeeeeeee 24,027 16,572 Cash and short-term deposits, beginning of 
Anorizationsg te sc.aobyron. laxscush tine 13,625 13,603 MOAR oe gail Paabietis Kel Sethis MSG At es Bhs eo OA PSD MO T;595 
Repairs andimainten ance sm cay ae cierem eee tere 10,124 16,315 Cash and short-term deposits, end of 
Wife insuranceexperience gain ......-60.. 46: (56,623) (11,313) NCE eee Setatt at cee Ware dere, wl aan, Rea MP Wp Cre 1,585,280 2,981,250 
9,967,044 9,663,892 
Oss fon they Catamartaey merit set aikio ne eters ie (1,592,559) (298,701) 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1990 
1990 1989 
$ $ 
Balance, beginning of the year as previously 
TE POI g:5 sere nea de yall Landed. lop spsbcnermenetees aches (1,320,577) (1,021,876) 
Adjustment of prior year’s loss 
(ONG) hate ations ceca SPIE career nescin mG OF 53,642 53,642 
Balance, beginning of the year as restated ....... (1,266,935) (968,234) 
MEOSSHOL MAE SVCAL) c.e Go sean sle, 9 arse ons oa ROOT IN (1,592,559) (298,701) 
Balanceend). Of the: Yeats... weal ie ere reese (2,859,494) (1,266,935) 
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GREAT LAKES PILOTAGE AUTHORITY, LTD.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990 


1. Authority and objectives 3. Adjustment of prior year’s loss 


The Great Lakes Pilotage Authority was established in Feb- 
ruary 1972 pursuant to the Pilotage Act, incorporated as a 
limited company in May 1972, and is continued under the 
Canada Business Corporations Act. Pursuant to the Financial 
Administration Act, the Authority is a Crown corporation listed 
in Schedule III Part I thereto. The Authority is a subsidiary of 
The St. Lawrence Seaway Authority but is deemed to be a 
parent corporation within the meaning of the Financial Admin- 
istration Act. 

The objectives of the Authority are to establish, operate, 
maintain and administer a safe and efficient pilotage service 
within designated Canadian waters. The Act provides that the 
pilotage tariffs shall be fair, reasonable and sufficient and 
together with any revenue from other sources, shall permit the 
Authority to operate on a self-sustaining financial basis. 


The Authority is exempt from any income taxes. 
. Significant accounting policies 


Parliamentary appropriations 


Parliamentary appropriations received to finance the excess 
of expenditures over revenues are recorded in the year in which 
they are voted by Parliament. Any portion of the appropriations 
pertaining to operating expenditures is reflected in the state- 
ment of deficit. Any portion of the appropriations pertaining to 
the acquisition of fixed assets is recorded as contributed capi- 
tal. 


Amortization 


Amortization of capital assets is calculated on a straight-line 
basis and is based on the estimated useful lives of the assets as 
follows: 


Furniture and equipment 5 to 10 years 
Buildings 20 years 


Pension plan 


All employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the employee 
and the Authority. Contributions with respect to current service 
are expensed in the current period. Contributions with respect 
to past service benefits are expensed when paid. 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of em- 
ployment. The liability for these benefits is recorded in the 
accounts as the benefits accrue to the employees. The current 
liability reflects the accrued termination benefits of only those 
employees who have indicated their intention to terminate their 
employment within the coming year. 


Employee life insurance plan 


The Authority provides a life insurance plan for its em- 
ployees. Surpluses and deficits from the plan are included in 
the Statement of Operations in the year in which they are 
incured. 


During the year a decision was made by a Board of Arbitra- 
tion in favour of the Authority concerning a grievance filed by 
the pilots in 1987. Accordingly, accrued liabilities at December 
31, 1989 have been reduced by $53,642, with an offsetting 
credit to the opening deficit for 1989. 


. Pension plan 


Under provisions of the Pilotage Act, pilots who became 
employees of the Authority are entitled to count certain service 
prior to becoming an employee as pensionable under the Public 
Service Superannuation Act. For pilots who elect to purchase 
pension benefits with respect to past service as licensed pilots, 
the Authority is required to match the employee contribution. 
The estimated unfunded past service pension contribution with 
respect to these pilots and other employees under the pension 
plan was approximately $192,500 as of December 31, 1990 
(1989—$203,000) and will be funded over the remaining years 
of service of the pilots, or the terms of purchase, whichever is 
the lesser. 

Pension expense was $434,713 (1989—$443,521) including 
$31,511 (1989—$45,805) for past service contributions. 


. Commitments 


The Authority has a lease agreement for the rental of office 
space. Future minimum rental payments are: 


$ 
OD Dig sa cpracctese Srovolissetsbaseiere poy evens Gey yararcoregay over saber afar ace 44,977 
1 eee BER -d HOC Oo iDSEE eic Oe Cay Git to OE LOW Ae 47,213 
ee aeRO GH Domo Monon an oer oO MAeNO Toto Og eOHaTE OS 49,435 
Ny at te ahio Ue Ob OCHO Cor OT EGU Rap HOO oot ab 290 at 4,135 
145,760 


In addition, the Authority has contract commitments of 
approximately $180,000 for the land transportation service for 
the next year. Tenders have also been requested for pilot boat 
services for the next two years. Expenditures for these services 
were approximately $315,000 in 1990. 


. Parliamentary appropriation 


The Authority is seeking a parliamentary appropriation of 
$1.4 million for the cash operating loss for 1990. 


. Comparative figures 


Comparative figures have been reclassified to conform with 
the current year’s presentation. 


HALIFAX PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUG LEWIS, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Halifax Port Corporation 
as at December 31, 1990, and the statements of income and surplus 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the Corporation’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1990 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1990, and the results of its operations and the 
changes in its financial position for the year then ended, in accor- 
dance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
the Financial Administration Act and regulations, the Canada Ports 
Corporation Act, and the by-laws of the Corporation. 


Doane Raymond 


; Chartered Accountants 
Halifax, Canada 


January 28, 1991 


ASSETS 1990 1989 
$ $ 
Current 
Gasharrt- £20 conti atee Ans Soles 796,402 239,827 
Investmentsi(Notes3 lina; sects tte. a eeld eee 7,788,502 7,134,531 
Accounts TeceiVableb. tact s.tes,« 5% ake aicsuteiete aot 2917793 2,604,428 
Matenialsyand supplies 7 is..)scis serayeieieee tyeaeyelale 105,608 133,269 
11,208,245 10,112,055 
Investments (Note Sno iass cam, ante ces 33,615 33,510 
ixediCNOte:4 ye sok cs ows) creer) Se Mioeiver See be 58,723,495 59,273,611 
69,965,355 69,419,176 


LIABILITIES 1990 1989 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 3,157,432 1,699,611 
Grants in lieu of municipal taxes ............ 335,768 250,008 
Deferred revenviestris tery een ie eae cine 5895777 940,711 
Current portion of long-term 
CODE Ware ern We eens act ale nods hsitia raiwier ays 404,208 367,462 
4,437,185 3 25192 
Accrucdiemployee) Denetitsm mim cele ait a aiie te 701,831 664,314 
Loans from ‘Canada(Note 5)! .........-.0.25-- 2,714,506 3,118,714 
7,853,522 7,040,820 
EQUITY OF CANADA 
Contributed capital (Note’6) vac inate se ee ee 50,856,865 53,796,865 
SUNPLUS eraysis eters ois d MPa sterome lays,» Siecs oul eile, ae 11,254,968 8,581,491 
62,111,833 62,378,356 
69,965,355 69,419,176 


Contingent liabilities (Note 7). 


On behalf of the Board: 


DONALD A. PARKER 
Chairman 


DAVID F. BELLEFONTAINE 
President and Chief Executive Officer 
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HALIFAX PORT CORPORATION—Continued 


STATEMENT OF INCOME AND SURPLUS 
YEAR ENDED DECEMBER 31, 1990 


1990 1989 
$ $ 
Revenue fromioperatvions wena). cyst okie ote 15,007,422 14,851,629 
Operating and administrative expenses ......... 8,851,002 7,440,556 
Depreciation sretacses hated: erate erates scer ltt 2,104,449 2,215,426 
Grants in lieu of municipal taxes .............. 1,000,000 978,444 
11,955,451 10,634,426 
Income dromOperatlonse err. ccime seer a 3,051,971 4,217,203 
Investment nGOMmen =item aaron eens a aioe 991,563 737,672 
J INS LETHE GISINO Sue oven Seek e Howe Wb dosuee (348,617) (382,023) 
Gain on disposal of fixed assets ..........-..-- apa yoyes 7,123 
645,498 362,772 
INGE THCOME ary eb aro eee ene ie eter ote 3,697,469 4,579,975 
Surplus, beginning, Of year Gaecsee acm er be 8,581,491 4,580,185 
12,278,960 9,160,160 
Divadendsto: Ganadarenantasttertar mr aerate trata 1,023,992 578,669 
Surpluswendiot-yearmtanscir tits ter eerie ck 11,254,968 8,581,491 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1990 
1990 1989 
$ $ 
Operating activities 
NEL INCOMEN Mit ae essere leat aye sre ectedetenr saa senate 3,697,469 4,579,975 
Depreciation. ccy ic teneaitnueareys terete ea 2,104,449 2,215,426 
QUE BR cin a Sue as a ole eas oem maa ts 34,860 (22,413) 
Decrease in operating components of 
WORKING | CAD bal ela ier - fox. tauees svete aie Are oh acces Lek 66,792 1,166,559 
Cash provided by operating 
ACHIVALIES ia cacptat Hale utura clas Ree o Ronaes cise ie aes 5,903,570 7,939,547 
Financing activities 
Increase (decrease) in accounts 
Pavabler wane ce wana ive ee oe en een te 320,211 (311,276) 
oansifrom! Ganadare rin. chase cl eae eitas (367,462) (334,057) 
Dividend to Canada’ 2.72. Ws Saale oes (1,023,992) (578,669) 
Gontributions to'Canada 0.5 )..5 om = « ecwe eine (1,470,000) 
Cash applied to financing 
SCLVITIES: .... SE AOE Acie a aes eee eee (2,541,243) (1,224,002) 
Investing activities 
Additions to fixedrassets a. + «ahve coat ele seus on (2,157,980) (5,378,441) 
ORE Ea ae eee ke chet ie ea sae ars, Peseta 6,199 12,497 
Cash applied to investing 
ACHVIMIES sc. Merten eerie ore irae Etat te ies cas (2,151,781) (5,365,944) 
Increase in cash and short-term 
INVESHMOMUS tis 3) ero. oes eeets Glamis EEE eels 1,210,546 1,349,601 
Cash and short-term investments, beginning 
OPEV GAR M tysen raw burs eal lecael hie ceaienmennnrads 7,374,358 6,024,757 
Cash and short-term investments, end of year .... 8,584,904 7,374,358 


il; 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990 


In accordance with the Canada Ports Corporation Act, sec- 
tions 6.1 and 6.2, a petition for the establishment of a local port 
corporation at the Port of Halifax was approved and the Halifax 
Port Corporation was established effective June 1, 1984. 

In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred at their carrying 
values in the accounts of the Canada Ports Corporation—Port 
of Halifax to Halifax Port Corporation. 


(a) 


(b) 


(c) 


(d) 


(e) 


. Significant accounting policies 


Investments 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or dis- 
counts are amortized over the periods to maturity. 


Fixed assets 


Fixed assets are recorded at cost, except for those trans- 
ferred to the Corporation from Canada, which are recorded 
at appraised or fair market value established at the time of 
transfer. Grants towards capital projects received from 
Canada and from third parties are deducted from the cost of 
the related fixed assets. 

Depreciation is calculated on the straight-line basis for the 
full year, commencing with the year the asset becomes 
operational, using rates based on the estimated useful lives 
of the assets. 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions for pensions are recognized in the accounts on a 
current basis. 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based 
on estimated municipal assessments adjusted in accordance 
with the Municipal Grants Act. Grants are paid after the 
amounts have been audited by the Municipal Grants divi- 
sion of Public Works Canada. Any adjustments upon 
finalization are reflected in the accounts in the year of 
settlement. 


Employee benefits 


The Corporation accrues in its accounts, annually, the esti- 
mated liabilities for severance pay, annual leave, and 
overtime compensatory leave, which are payable to its em- 
ployees in subsequent years under its collective agreements 
or in accordance with its policy. 


HALIFAX PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990—Concluded 


3. Investments 


1990 1989 
Amortized Face Amortized Face 
cost value cost value 
$ $ $ $ 
Short-term! tassios 7,778,502 8,115,100 7,134,531 7,474,800 
Wongatermpye ate nen 33,615 34,270 33,510 33,498 


4. Fixed assets 


Dean isi varadesyetxcte te rect Gre ker ciclo eenive are e oie See teera le Waele isLepee 
PSO SINS MrT ts acts el edeter es ites eraie si echo ae aac eyet annoy sy plans Lorman set kes 
BENOIT OSL CLUILESWten eet etom css cn aur Reaches eM eR ccs 
BU GIN SS sete, eatee van. ta evtuee es ta aay okoe Us viceonerd consayaraie oben -s's:eraispeaiae ors 
UCIT ES Bere re rin rartsey ha se cyegare tien tbe eval ated ocesenyeraueuae. once ete 


Machinetysand equipmentrre ny sacrehia-h cr ci kiran cnet acrns ne 


Office fumicrecand equipments nnn eee oe eerie: 
ELOjecisnderconsiiiction neem cen ais ser Tro tsere soe 


5. Loans from Canada 
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1990 1989 
Net Net 
Depreciation Accumulated book book 
rates Cost depreciation value value 
% $ $ $ $ 

24,441,887 24,441,887 24,441,887 
2.5-6.7 3,443,290 2,350,125 1,093,165 225101 
2.5-10 35,120,246 19,079,438 16,040,808 16,625,264 
2.5-10 17,701,738 11,400,781 6,300,957 5,962,638 
3.3-10 5,934,454 2,435,755 3,498,699 3,644,161 
2.5-10 8,481,260 4,457,097 4,024,163 4,496,261 
5-100 8,388,112 6,320,424 2,067,688 2,680,171 
20 1,123,698 971,364 152,334 152,808 
1,103,794 1,103,794 148,310 
105,738,479 47,014,984 58,723,495 59,273,611 


1990 1989 
‘ $ $ 
10% loan maturing on December 31, 1996, 
repayable in blended annual principal and 
interest payments of $716,080 ......... 3,118,714 3,486,176 
Less current portion repayable within one 
VCAT PER ie csthieclncirt. eos bis mc Ores cha cate 404,208 367,462 


2,714,506 3,118,714 


The loans from Canada are unsecured. 


6. Contributed capital 


Under a deficit sharing initiative undertaken by the Govern- 
ment of Canada, the Corporation provided $2,940,000 during 
1990 as a return on capital amounts previously contributed. 


7. Contingent liabilities 


(a) The Corporation has been named as one of the defendants 
in a lawsuit for damages for which the plaintiff has not 
quantified an amount. In the opinion of management this 
claim is without merit and therefore no provision has been 


made in the accounts. 


(b) The Corporation has been assessed for approximately 
$625,000 grants in lieu of taxes in addition to the amounts 
provided for. In the opinion of management this assess- 
ment is not valid. The determination of additional amounts 
due, if any, is subject to the completion of a final audit and 
assessment by Public Works Canada, the outcome of which 


cannot be reasonably determined at this time. 


8. Comparative figures 


Certain of the 1989 comparative figures have been reclassi- 
fied to conform with the financial statement presentation 


adopted for 1990. 
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HARBOURFRONT CORPORATION 


AUDITORS’ REPORT 


TO THE MINISTER OF PUBLIC WORKS 


We have examined the consolidated balance sheet of Harbour- 
front Corporation as at March 31, 1991 and the consolidated 
statements of operations, contributed capital and deficit and 
changes in financial position for the year then ended. These finan- 
cial statements are the responsibility of the Corporation’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


CONSOLIDATED BALANCE SHEET MARCH 31, 1991 
(with comparative figures for 1990) 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at March 31, 1991 and the results of its operations and the 
changes in its financial position for the year then ended in accor- 
dance with generally accepted accounting principles. As required by 
the Financial Administration Act, we report that, in our opinion, 
these principles have been applied on a basis consistent with that of 
the preceding year. 


Further, in our opinion, the transactions of the Corporation and its 
subsidiaries that have come to our notice during our examination of 
the consolidated financial statements have, in all significant re- 
spects, been in accordance with Part X of the Financial 
Administration Act and regulations, the charter and by-laws of the 
Corporation and the management agreement dated June 13, 1980 as 
amended and renewed from time to time and expiring March 31, 
1994, 


Peat Marwick Thorne 


Chartered Accountants 
Toronto, Canada 


June 25, 1991 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


June 25, 1991 


ASSETS 199] 1990 


$ $ 


Current assets 


Cash and short-term investments ...........- 1,669,976 5,010,104 
Receivable from Canada (Note 4)...........-. 671,950 4,165,179 
Receivable from developers ..........-..--- 1,654,909 928,675 
Other receivables and assets .........+.-.-5- 806,594 1,974,025 
4,803,429 12,077,983 
Non-current assets 

Receivable from developers ........-..++++5 11,715,926 12,404,952 
Prepaldileases nark-:f- ica teeuinenree tevaneeat ian 290,000 
Deferred development costs (Note 5) ......... 4,095,874 5,081,988 
@apitallassets\ (Notes) eemetacrer ees eee eee 186,053 1,196,696 
15,997,853 18,973,636 

20,801,282 31,051,619 


LIABILITIES AND SHAREHOLDER’S EQUITY 1991 1990 
$ $ 


Current liabilities 


Accounts payable and accrued liabilities ..... 3,542,049 3,177,674 
DeferredivevenuiesSsecceciecis sense omits eras 2,652,750 
3,542,049 5,830,424 
LoantfromiCanadal (Note 7). ee sateen nietele 2,200,000 
SHAREHOLDER’S EQUITY 
Sharevcapital (Note 8) 21.0. + win cenit etmeterees 1 1 
Gontbuted capital ia 10 eterna 29,429,663 31,934,861 
DTS 86 doen ae, ARS EERE HOR in ea (14,370,431) (6,713,667) 
152059933), 25,221,195 
20,801,282 31,051,619 


See accompanying notes to consolidated financial statements. 


Approved by the Board: 
WILLIAM J. McALEER 
Director 


W. DARCY McKEOQUGH 
Director 


HARBOURFRONT CORPORATION—Continued 


CONSOLIDATED STATEMENT OF OPERATIONS 


YEAR ENDED MARCH 31, 1991 
(with comparative figures for 1990) 


Revenues 


Commercial and other income ............. 
Parkinprincomemrn tos antecster ce eee on 
Interest on receivables from developers ...... 
Otheranteresh ase Peeve sie maven ead tee ae 


Expenses 


Commercial management ................. 
Corporate administration .................. 
Intereste atte eid cet, Me oe ed 


Profit from continuing activities.............. 
Transferred activities (Note 9) ............... 


Netiloss:forithelyeargdcrti. ates al tie eras 


CONSOLIDATED STATEMENT OF CHANGES 


IN FINANCIAL POSITION 
YEAR ENDED MARCH 31, 1991 
(with comparative figures for 1990) 
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1991 1990 
$ $ 
3,461,091 3,315,096 
2,702,077 2,697,565 
1,708,625 1,093,832 
326,218 439,064 
8,198,011 7,545,557 
4,941,251 3,290,608 
2,120,198 1,615,463 
59,814 
7,121,263 4,906,071 
1,076,748 2,639,486 
(8,733,512) (7,791,239) 
(7,656,764) (5,151,753) 


See accompanying notes to consolidated financial statements. 


CONSOLIDATED STATEMENT OF CONTRIBUTED CAPITAL 


AND DEFICIT 
YEAR ENDED MARCH 31, 1991 
(with comparative figures for 1990) 


Contributed capital 


Balance, beginning of year ................ 


Period development and other public 


infrastructure; COStSs erie a ae he ee 


Parliamentary appropriations from Canada 


Additional operating costs ............... 
Gostiofireorganizationiwas. ace. c lacie oe 
Gapital ase az serene oneal wintsPiteerencre 


Transfer of net assets to Harbourfront 


Corporation (1990) (Notes 2 and9) ....... 


Contribution to Harbourfront Corporation 


LOSO) GCN Ote:2)) Res cote bute oberon pete 


Balaticeend ol year teat al ceet sneer tet 


Deficit 


Balance, beginning of year ................ 
INCElOSSfOr the Vea eyes kor rere ee 


Balances endo yeatipactisea tavesiaciourcans voice 


1991 
$ 


31,934,861 
(2,455,722) 
2,000,000 
1,648,932 
(1,498,408) 


(2,200,000) 
29,429,663 


(6,713,667) 
(7,656,764) 


(14,370,431) 


See accompanying notes to consolidated financial statements. 


1990 
$ 


32,493,635 


(4,207,774) 


3,649,000 


31,934,861 


(1,561,914) 
@iSE753) 


(6,713,667) 


Operating 


Profit from continuing activities ........... 
AMOTUZAlON Gt raed cele hae aiteion ae e 


Other receivables and assets 


Interest receivable on the Harbourfront 


Capital ACCOUNU Meare rn arnten ene 


Investing 
Investment in capital assets 
Harbourfront Capital Account 


Depositsitsut presi uso exe enon ce 
Withdrawalserc ata 55 Seti ent eer 


Financing 


oanirom:Canadamer yds Eee ee 


Contributed capital 
Period development and other public 


IMnirastructure) COStsamr etna Aen: 
Parliamentary appropriations from Canada... . 


Transfer of net assets to Harbourfront 


Corporation’ (1990) ies asec oe eae 


Contribution to Harbourfront 


Gorporationi (1990) are eee ere 
Deferred development costs ............... 


Receivable from developers 


Cash provided by continuing activities ......... 
Cash used in transferred activities ............. 


Cash and short-term deposits, 


beginning otyearmeranery tine menerias ein 


Cash and short-term deposits, end of 


VEAL Cuertaen sate eh ieece weer ei eres etna tee aie vias 


Accounts payable and accrued liabilities .... 


199] 1990 
$ $ 
1,076,748 2,639,486 
144,575 129,441 
1,221,323 2,768,927 
1,167,431 (584,455) 
364,375 33,693 
150,161 750,523 
2,903,290 2,968,688 
468,488 (316,209) 
(204,622) (4,412,253) 
4,164,622 UPA 
4,428,488 2,524,859 
2,200,000 
2,200,000 
(2,455,722) (4,207,774) 
3,648,932 3,649,000 
(1,498,408) 
(2,200,000) 
986,114 (633,763) 
(37,208) 4,111,043 
(1,556,292) 2,918,506 
7,975,486 8,412,053 
(11,315,614) (5,281,968) 
5,010,104 1,880,019 
1,669,976 5,010,104 


See accompanying notes to consolidated financial statements. 
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HARBOURFRONT CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. The Corporation 


Harbourfront Corporation (the "Corporation"), continued 
under the Canada Business Corporations Act December 21, 
1984, is a parent Crown corporation listed under Part I of 
Schedule III to the Financial Administration Act. The share 
capital of the Corporation is held by Her Majesty the Queen in 
right of Canada ("Canada") as represented by the Minister of 
Public Works. The Corporation is exempt from corporate in- 
come tax. 


. Activities of the Corporation 


The Corporation owns and operates, or operates on behalf of 
Canada, the Harbourfront site which totals approximately 100 
acres and occupies a central position on the Toronto waterfront. 
The Corporation operates under a Management Agreement with 
Canada dated June 13, 1980, as amended and renewed from time 
to time, and expiring March 31, 1994. Title to the lands which 
comprise the Harbourfront site is held by Canada with the 
exception of parkland and public infrastructure conveyed to 
municipal governments and certain lands transferred to the 
Corporation by Canada. 

In recent years, the Corporation has been the subject of a 
number of studies by various levels of government. In addition, 
regulatory restrictions have been placed from time to time on 
the development of Harbourfront lands. On December 13, 1989, 
the Province of Ontario imposed a development freeze on all of 
the Harbourfront lands and subsequently initiated a study on the 
future of the Corporation and the ultimate disposition of the 
Harbourfront site and the Corporation’s activities. The results 
of this study were released in a report dated March 1990. The 
report recommended, among other things, the removal of three 
contemplated condominium projects from the south side of 
Queen’s Quay West in exchange for rights to certain commer- 
cial and residential developments on the north side of Queen’s 
Quay West, the conveyance of these south side properties to the 
City of Toronto as public space and the separation of the Cor- 
poration’s programming activities from its land development 
activities. 

In April 1990, the federal government appointed its repre- 
sentative to assess and make recommendations regarding the 
provincial report. The resulting report was completed and ac- 
cepted by the federal government in November 1990. It 
proposed a reorganization of the Corporation into three entities. 
The first entity, a not-for-profit company to be known as Har- 
bourfront Corporation (1990) ("Harbourfront 7900"), would 
carry on the Corporation’s existing public programming activ- 
ities on a 10 acre site at Harbourfront. The second entity, a 
charitable foundation ("Harbourfront Foundation"), would be 
responsible for managing the funds generated on the disposition 
of the Corporation’s remaining real estate assets and would 
make ongoing contributions from that fund to support the public 
programming activities of Harbourfront ’90. The third entity 
would be the remaining Corporation after the assets and lia- 
bilities which were used exclusively in connection with public 
programming were transferred to Harbourfront ’90. 


The recommendations contained in the federal report are 
being implemented with the result that effective January 1, 
1991 the public programming activities and related net assets 
of the Corporation were conveyed to Harbourfront 90 (Note 9). 
The Corporation’s objective is to dispose of the remaining 
assets of the Corporation in an orderly fashion, transferring the 
resulting funds to the Harbourfront Foundation. Canada has 
agreed to reimburse the Corporation for the costs of the reor- 
ganization. Legislation providing for the sale of any or all 
assets and the dissolution of the Corporation was passed by the 
House of Commons on May 23, 1991. The report contemplates 
that for a three year period commencing January 1, 1991, the 
Corporation will make a financial contribution to Harbourfront 
°90 in the amount of $8,800,000 per annum. In the three months 
ended March 31, 1991, the Corporation made a contribution of 
$2,200,000 to Harbourfront 790. 

As part of the implementation process, the Corporation is 
currently renegotiating certain existing development contracts 
and certain other agreements. The consequences of these nego- 
tiations have not been reflected in these consolidated financial 
statements. 


. Accounting policies 


These consolidated financial statements have been prepared 
in accordance with accounting principles generally accepted in 
Canada. The significant accounting policies of the Corporation 
are as follows: 


(a) Basis of consolidation 


These consolidated financial statements include the ac- 
counts of the Corporation and its subsidiaries. 


(b) Revenue recognition 


Revenues from commercial activities are recognized as the 
related services are provided. 


(c) Development proceeds and costs 


All development proceeds and costs directly attributable to 
a project are deferred until approval of the related develop- 
ment agreement is received from Canada, at which time, the 
proceeds are recorded, net of related development costs, as 
contributed capital. Development costs not attributable to 
a particular project are charged to contributed capital as 
incurred. 


(d) Parkland and public infrastructure 


Cost related to parkland and public infrastructure expected 
to be conveyed are deferred and charged to contributed 
capital when title is passed to the appropriate local or 
regional governments. All other public infrastructure costs 
are charged to contributed capital as incurred. 


(e) Parliamentary appropriations 


Parliamentary appropriations, made from time to time by 
Canada in its capacity as shareholder, are recorded as con- 
tributed capital. 


(f) Contributions to Harbourfront °90 


Capital and operating contributions to Harbourfront °90 are 
charged to contributed capital. 
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HARBOURFRONT CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1991—Continued 


(g) Capital assets 


Capital assets are recorded at cost. Amortization is calcu- 
lated on the straight-line basis over the estimated useful life 
of each asset. Transfers of land to the Corporation from 
Canada, required to facilitate certain development agree- 
ments, are recorded at a nominal cost. 


4. Receivable from Canada 


1991 1990 
$ $ 
Deposit in the Harbourfront Capital 
IACCOUNL RR Sepa PCN eats 38,029 3,998,029 
Interest receivable on the Harbourfront 
CapitaltA ccounteie my acm. sears ee oes 16,989 167,150 
Costofithexeorganizationie. sean. tes oa 616,932 


671,950 4,165,179 


5. Deferred development costs 


199] 1990 
$ $ 
Deferred costs of projects under 
devielopmentintn2: mmcrisaciiccne.caientan 555,441 713,676 
Deferred costs of parkland and public 
ICS ANCITRONS Go peor dy opbe uO eeGanoe 3,540,433 4,368,312 
4,095,874 5,081,988 
6. Capital assets 
1991 1990 
$ $ 
andeanay building samara ir cise ate il 3,658,960 
BQUIDMCH I eet merece eis Sere aun cine 651,335 2,468,032 


651,336 6,126,992 
Less government grants and corporate 


SPONSOLSDUD wren sai es aurcierie Caeaters corte 3,459,110 
651,336 2,667,882 
Less accumulated amortization ........... 465,283 1,471,186 


186,053 1,196,696 


7. Loan from Canada 


Date Principal Interest 
of loan of loan rate Maturity 
$ % 


January 10, 1991 2,200,000 10.46 January 10, 1996 


The Corporation may borrow up to $3,700,000 for the year 
ended March 31, 1991 from the Consolidated Revenue Fund to 
fund its operations and its financial contributions to Harbour- 
front ’90. Loans bear interest, payable semi-annually, at the 
Consolidated Revenue Fund lending rate established by the 
Minister of Finance at the time the funds are drawn. Borrowings 
are for terms not to exceed five years. Upon the disposition of 
any real property, the Corporation must, within fourteen days, 
use the net proceeds realized to repay the loans to the extent 
possible. Each loan is secured by a debenture of the Corporation 
in favour of the Receiver General for Canada. The Corporation 
may prepay the loan or any part thereof at any time without 
penalty upon fourteen days’ prior notice. 

Interest accrued to March 31, 1991 in the amount of $50,437 
is included in accounts payable and accrued liabilities. 


. Share capital 


As at March 31, 1991, the authorized share capital of the 
Corporation consists of 500,000 (1990—500,000) common 
shares without par value of which 215,500 (1990—215,500) 
shares are issued and fully paid for consideration of $1 (1990— 


$1). 


. Transferred activities 


Responsibility for all public programming activities and the 
related net assets were transferred to Harbourfront ’90 pursuant 
to the Asset Transfer Agreement dated December 31, 1990 be- 
tween the Corporation and Harbourfront 90. The contributed 
capital of the Corporation has been reduced by the carrying 
value of the net assets transferred. 

The significant accounting policies related to transferred ac- 
tivities are as follows: 


(a) Revenue recognition 


Revenues from public programming activities are recog- 
nized on performance of the related event. Revenues from 
public facilities are recognized as the related services are 
provided. 


(b) Government funding and corporate sponsorship 


Grants and sponsorship income are recorded as receivable 
when receipt is reasonably assured. Grants and sponsorship 
income are recognized as revenue on performance of the 
related event or over the period being funded, as appropri- 
ate. Grants and sponsorships related to specific capital 
projects are applied against the cost of those projects. 


(c) Capital assets 
Capital assets are recorded at cost, net of related govern- 
ment grants and corporate sponsorship. Amortization is 
calculated on the straight-line basis over the estimated use- 
ful life of each asset. 
The net assets transferred to Harbourfront ’90 include: 


$ 
IWOFKING Capitalts.cetctete ate eine elec chat eae 376,384 
Capital assets: 22am ieavtnsresa cicieies Ae a ere eee 978,075 
Investment in programming 
SUDSIGLATIOS 2 traasertrom en chatnrocaan she Sree eae eee oe 143,949 


1,498 408 
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HARBOURFRONT CORPORATION—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


The results of public programming activities and costs of the 
reorganization to December 31, 1990 were: 


Nine months Year 
ended ended 
December 31, March 31, 
1990 1990 
$ $ 
Revenues 
Ewent admissions ie avian are eran 1,690,112 2,105,798 
Corporate sponsorships ........-++-+++5 1,472,807 2,619,971 
Government grants 2.4.06 5 t22.464-~ ya 824,578 1,014,381 
Otherincomel: ie ciase hatte eles scrocks dee 1,061,256 1,220,667 
leetablinieatily Nanos oSescnndodecad car 398,761 769,124 
5,447,514 7,729,941 
Expenses 
Eventiproductionsen trevor erent n teint 5,618,228 6,279,333 
Eventadministrattonin -iorieiita caret rota ete 896,643 1,301,102 
Marketing m ccm aa ci i eer ete icar 2,399,949 2,798,106 
Operation of facilities ..........--.... 3,134,650 4,558,598 
Corporate administration............--- 482,624 584,041 
12,532,094 15,521,180 
Results for the pertod) ecm ccrceeraeiecr (7,084,580) (7,791,239) 
Costs of the reorganization ..............- (1,648,932) 
Transferred activitiesisns. sniises secu eel (8,733,512) (7,791,239) 


10. Litigation 
The Corporation is a defendant in a number of legal actions 
and, in a number of instances, has instituted counterclaims. In 
the opinion of management, these actions will not have a ma- 
terial adverse effect on the financial position of the 
Corporation. 


11. Comparative figures 


Certain of the 1990 financial statement balances presented 
for comparative purposes have been reclassified to conform to 
the current financial statement presentation. 


12. Cumulative contributions by Canada 


The following unaudited information has been supplied by 
the Department of Public Works: 


Fiscal 1972 Fiscal 1981 
to 1980 to 1991 Total | 


(in millions of dollars) 


Wand acquisition ic oemereci- to bsioiis 54.4 54.4 
Operating and capital 
EXPENCILUTES tanto sate akey -Pelleoeees Dies tes 28.7 
Operating contributions ........... 8.5 8.5 
Development and land acquisition 
Moy alii wap asusnocowonnaee eiIRS S15 
7529) 67.0 142.9 


Amounts contributed subsequent to fiscal 1980 represent ex- 
penditures pursuant to the Management Agreement between the 
Corporation and Canada. 
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INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT 


MANAGEMENT?’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the International 
Centre for Ocean Development and all information in this annual 
report are the responsibility of management and have been ap- 
proved by the Board of Directors. 


The financial statements have been prepared in accordance with 
accounting principles which are generally accepted in Canada and 
which have been consistently applied. Financial information 
presented elsewhere in the annual report is consistent with that 
contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded and proper records are maintained. In addition, the 
Audit and Evaluation Committee of the Board oversees manage- 
ment’s responsibilities for maintaining adequate control systems 
and the quality of financial reporting. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the financial statements and for issuing his 
report thereon. 


Gary C. Vernon 


AUDITOR’S REPORT 


TO THE MINISTER FOR EXTERNAL RELATIONS 


I have audited the balance sheet of the International Centre for 
Ocean Development as at March 31, 1991 and the statements of 
operations, surplus and changes in financial position for the year 
then ended. These financial statements are the responsibility of the 
Centre’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Centre as at March 
31, 1991 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, I report that, in my opinion, these principles 


President have been applied on a basis consistent with that of the preceding 
year. 

Further, in my opinion, the transactions of the Centre that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
International Centre for Ocean Development Act, and the by-laws 
of the Centre. 

Raymond Dubois, FCA 
Deputy Auditor General 
for the Auditor General of Canada 
Ottawa, Canada 
May 29, 1991 
BALANCE SHEET AS AT MARCH 31, 1991 
ASSETS 1991 1990 LIABILITIES 1991 1990 
$ $ $ $ 
Current Current 
Cash oc Wede rectors Meise ood A iat OE ee 1,777,485 1,062,190 Accounts payable and accrued liabilities ...... 1,488,248 OTe So 
Accounts receivable Advances from Canadian International 
Canadian International Development Development Asency =e acs. asc oe 1,044,443 11,921 
AN PENCE toes Rca caer oper ese tie teh hese a eet ene 854,355 590,694 2.532.691 1.209.653 
ONE Ie cone yey ary Mette aera eRe ree 87,028 124,637 ye yaa 
EQUITY 
SUT PLUSWae Ree be eters or aicesr erties rome en 186,177 567,868 
2,718,868 i rey?) 2,718,868 diese 


Operating leases (Note 5). 
Contractual commitments (Note 6). 


Approved by the Board: 
JOHN H. VANDERMEULEN 
Director 

ELISABETH MANN BORGESE 
Director 
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STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1991 FOR THE YEAR ENDED MARCH 31, 1991 
1991 1990 1991 1990 
$ $ $ $ 
Expenses Financing activities 
International Centre for Ocean Parliamentary appropriations .........--+++. 12,200,000 10,100,000 
ea eke activities Operating activities 
(Schedule A attached) Cost of operations for the year ...........++- (12,581,691) (9,577,748) 
West Africa/Indian Ore Decrease in non-cash working 
Division (ste Pie or sepa ieee 2,657,201. ..1,721,408 Capital items .chyuce. 0. 3 ee 1,096,986 247,225 
South Pacific/Caribbean Basin 
Divisione alec comer pi eee ches 4,480,452 3,645,615 (11,484,705) (9,330,523) 
Interregional and Cooperative Activities Increase Im cashiers seco cletirenie te rs ores 715,295 769,477 
DMA Lioadevonmocguccucdeonoo acre 2,361,343 2,145,219 Cash at beginning of the year..........+.-.++5 1,062,190 292,713 
Corporate programs ». 0 -0yer2s40t sets y 5: 1240519. O13108 Cach at cndiol the veathcsas eee ae Ce 1,777,485 1,062,190 
Total International Centre for Ocean Development 
program activities ...........se eee eters 10,739,511 8,125,343 


Programs managed on behalf of Canadian 
International Development Agency 


(Schedule B attached) .....-...--+00-+ee00+ 2,167,420 2,198,628 
Total program activities .....-..-.2- sere eee 12,906,931 10,323,971 
Administrative services (Schedule C attached) ... 2,002,226 1,549,274 
Total expenses...) . 2c ese eee ee teen es 14,909,157 11,873,245 
Revenues 

Canada International Development Agency 

FECOVETICS ei ehed eae: «foes aie eden eer ers 2,167,420 2,198,628 

Interest and other income .......-.++++-+-5: 160,046 96,869 
Total TEVeENUeS meta cea niceties chao eteetiete rere arene tara 2,327,466 2,295,497 
Cost of operations for the year .....-.++++++++> 12,581,691 9,577,748 


STATEMENT OF SURPLUS 
FOR THE YEAR ENDED MARCH 31, 1991 


1991 1990 
$ $ 
Surplus at beginning of the year.......-..-+--- 567,868 45,616 
Parliamentary appropriations (Note 3)........-. 12,200,000 10,100,000 
12,767,868 10,145,616 
Cost of operations for the year ........-+++0es 12,581,691 9,577,748 


Surplus at end of the year .......--++++++esee: 186,177 567,868 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 


‘ 


1. Authority and objectives (f) Recognition of recoveries 


The International Centre for Ocean Development was estab- 
lished by the International Centre for Ocean Development Act 
in 1985 as a Crown corporation without share capital, named in 
Part I of Schedule III to the Financial Administration Act and 
is exempt from the provisions of the Income Tax Act. The 
Centre is dependent on the Government of Canada for operating 
appropriations. 

The objectives of the Centre are to initiate, encourage and 
Support cooperation between Canada and developing countries 
in the field of ocean resource development by: 


(a) initiating and supporting programs in developing countries 
for the improved management and utilization of ocean re- 
sources, particularly as a source of food; 


(b) supporting the development of indigenous expertise and 
institutions in developing countries in order to increase the 
capacity of developing countries in integrated ocean use 
management; 


(c) enlisting the expertise of people and institutions in Canada, 
developing countries and elsewhere; 


(d) developing and sponsoring the collection and dissemina- 
tion of information relating to ocean resource development; 


(e) developing and sponsoring training programs, technical 
assistance and advisory services relating to ocean resource 
development; and 


(f) supporting research relating to ocean resource develop- 
ment. 


. Significant accounting policies 
The financial statements reflect the following policies: 


(a) Capital expenditures 


Purchases of equipment, office furniture, and costs of lease- 
hold improvements are expensed in the year of acquisition. 


(b) Parliamentary appropriations 


Parliamentary appropriations are recorded in the Statement 
of Surplus for the year to which they apply. 


(c) Project expenditures 


The Centre enters into agreements with third parties to 
undertake projects. Project expenditures are charged to 
operations when disbursed and as they become due under 
the terms of the contractual agreement. 


(d) Pension plan 


Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required equally from the 
employees and the Centre. These contributions represent 
the total liability of the Centre and are recognized in the 
accounts on a current basis. 


(e) Foreign currency translation 


Monetary assets and liabilities are translated at exchange 
rates in effect at the balance sheet date. Foreign adminis- 
trative expenses are translated using the weighted average 
of exchange rates in effect at the date of transfer to the 
Centre’s foreign office. The resulting foreign currency 
translation gains and losses are included in the results of 
operations. 


Revenue in respect of projects is recognized at the time the 
related expenses are incurred. Revenues received in excess 
of expenses are included in current liabilities. 


. Parliamentary appropriation 


The Government of Canada approved a parliamentary appro- 
priation in the amount of $12,300,000 and the Centre utilized 
$12,200,000 which was the result of an $100,000 expenditure 
reduction determined by the Centre pursuant to a request from 
the Priorities and Planning Committee of Cabinet. 


. Contributed surplus 


Pursuant to the approval of the Minister for External Rela- 
tions, the contributed surplus of $54,227 has been transferred 
to surplus, effective March 13, 1989. Contributed surplus rep- 
resented the net book value of assets contributed to the Centre 
by the predecessor, non-government organization, International 
Centre for Ocean Development. 


. Operating leases 


The Centre has entered into various operating lease arrange- 
ments for office premises and equipment. The future minimum 
lease payments are as follows: 


Year ending March 31 $ 
LOO De try MT ties lente are een rt Mote A tact, 468,480 
OOS Ree regdtye- Tate RE are te em Anan atl ae Mae he Ae orks 0 477,367 
LID iy et nein, AROS er Oc uISL AI Ees NR ic Seer ie, Sen ee 477,727 
IETS Bey) Aree acetn een errata eres E ich pioloks Arcee RO ni an Te 467,884 
TOOG Wie te eramn rte tanh ty Ohenes aie iys dic ojos renter icteeicle st 446,371 

2,337,829 


. Contractual commitments 


The Centre approved or has committed by agreement to the 
following project expenditures, subject to the execution of 
contractual documents or compliance by recipients with the 
terms of their agreements. 


Year ending March 31 $ 
ILE Dig sis cca Pe Bae AIS ON rR RAE ee ee 6,330,459 
DO Aira Arash ore tap ec he cle ae ralteen Ray ocaateyanth cp Rascal ieuacet eas 4,484,899 
Li hiss clack} 3.96 ROC SOIC OO Mee ae nee oe 1,844,840 
LOSS Marys Aken aeRO ETT ie ccs LR ae enc eee. a 1,264,670 
IMEAETGY  Boketo 6 s,0 tf mW A Ole SoC ERR RMR” Goin Oe mee a ee ar ne re 786,100 


14,710,968 
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INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT—Continued 


PROGRAM EXPENSES 


FOR THE YEAR ENDED MARCH 31, 1991 SCHEDULE A 
Program Program Program Field Total Total 
administration development evaluation office Projects 1991 1990 
$ $ $ $ $ $ $ 
Program divisions 
West Africa/ 
Indiam@ccane see tence: 789,640 250,544 68,798 1,548,219 2,657,201 1,721,401 
South Pacific/ 
Caribbean Basin... .'...... 891,189 200,277 45,127 69,502 3,274,357 4,480,452 3,645,615 
Interregional and 
cooperative activities ...... 549,361 138,376 5,690 1,667,916 2,361,343 2,145,219 
Total divisional 
ACULVILIES enero ae terete 2,230,190 589,197 50,817 138,300 6,490,492 9,498,996 Tso L2235 
Corporate programs 
Communications and 
publications! 0... anee ar 456,872 303,458 
Policy and planning ......... 369,969 195,992 
Information Resource 
Gentre enka seyne near: oc 148,173 70,664 
Program evaluation ......... 130,951 
Business 
COOPELAllONe een sete 123,664 
Corporate initiatives ........ 10,886 42,994 
1,240,515 613,108 
10,739,511 8,125,343 


PROGRAMS MANAGED ON BEHALF OF 
CANADIAN INTERNATIONAL DEVELOPMENT AGENCY 


FOR THE YEAR ENDED MARCH 31, 1991 SCHEDULE, B 
Project Project 
number name 1991 1990 

$ $ 


South Pacific/Caribbean Basin 


880223 Canada-South Pacific Ocean 

Development Project ...<........- 1,787,730 1,916,589 
880235 Caribbean Regional Marine 

Resource Assessment .........--- 13,790 38,158 
890374 Caribbean Fishery Resources 

Assessment and Management 

Proprampta ceric cler tie mor toler 105,807 


1,907,327 1,954,747 


Interregional and Cooperative 
Activities 


860097 World Maritime University 

African Scholarships teasers cet: 24,486 
870167 World Maritime University 

GlobaliScholarships 4... jaetete es 32,468 98 408 
880262 World Maritime University 

Giobalischolarshipsscs asec 227,625 120,987 


260,093 243,881 
2,167,420 2,198,628 


INTERNATIONAL CENTRE FOR OCEAN DEVELOPMENT—Concluded 


ADMINISTRATIVE SERVICES 
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FOR THE YEAR ENDED MARCH 31, 1991 SCHEDULE C 
Salaries Other Total Total 
and benefits Equipment related costs 1991 1990 
$ $ $ $ $ 
ANAL COUT eet Concer av lave teers. on a; caxbtyos ay mor auaieatameeguanaer ah oyeravairancra lis ayes 307,010 65,185 534,924 907,119 378,598 
BXCCULIVC RF Meer siete siete torreaes oven iavericsi natal lise aalre RSPR Pee TRG css areal 349,428 31,880 205,798 587,106 578,364 
Humanmresourceidevelopment 7.2.0 cs cemeomict cic Creo herr siete 156,142 39,961 94,846 290,949 473,213 
ee calheopen am Pte eye CRN ye: 8, onedse tye Gee aan mies ees LINO te ae ere thet 143,967 24,325 48,760 217,052 119,099 
956,547 161,351 884,328 2,002,226 1,549,274 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 


AUDITOR’S REPORT 


TO THE INTERNATIONAL DEVELOPMENT RESEARCH CENTRE 
AND THE 
SECRETARY OF STATE FOR EXTERNAL AFFAIRS 


I have audited the balance sheet of the International Development 
Research Centre as at March 31, 1991 and the statements of oper- 
ations, equity and changes in the financial position for the year then 
ended. These financial statements are the responsibility of the 
Centre’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards in Canada, conforming with International Audit- 
ing Guidelines. Those standards require that I plan and perform an 
audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. The audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Centre as at March 
31, 1991 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with gener- 
ally accepted accounting principles in Canada, conforming with 
International Accounting Standards. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


June 3, 1991 


BALANCE SHEET AS AT MARCH 31, 1991 


ASSETS 1991 1990 
$ $ 
Current 
Cash and short-term deposits (Note 3) ......-. 16,894,314 14,115,678 
Accounts receivable stars teenie reins cantatnenre 1,409,170 1,040,856 
Prepaid expenses ........sesec geese eeeeees 882,017 849,248 
19,185,501 16,005,782 
Recoverable deposits ..........0see eee ee eee 175,976 206,894 
Property and equipment (Note 4) ......-..-+++5 5,031,677 5,477,839 
Endowment funds (Note 5) .........+-+e esses 293,041 433,475 
24,686,195 22,123,990 


LIABILITIES 


Current 
Accounts payable and accrued liabilities 
GNOLELO) crrromte stares «scl aiahe commer cierto emma 
Contract research 
(Uehiro onan plots errno ceca caneso omic 


Accrued employee separation benefits ......... 
Deferred rent—Head Office ................-- 
Endowment tunds (Notes)! oa cen ores elelatekere «rr 


EQUITY 


Equity of Canada ........-..-. 2s sees eeeeees 


1991 1990 
$ $ 

10,225,827 11,303,825 
650,181 1,426,291 
10,876,008 12,730,116 
2,941,320 2,623,128 
2,007,001 2,311,918 
293,041 433,475 
16,117,370 18,098,637 
8,568,825 4,025,353 
24,686,195 22,123,990 


Contractual commitments (Note 9). 


Approved: 


JAMES MULLEN 
Acting President 


ANTOINE HAWARA 
Treasurer 
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STATEMENT OF OPERATIONS STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1991 FOR THE YEAR ENDED MARCH 31, 1991 
1991 1990 1991 1990 
$ $ $ $ 
| Expenses Operating activities 
| Development-research activities Cash provided by (used in) 
| PrOJECHQTANES crater ces pee co ae ous ihe eae eeberet sys 56,382,561 63,424,558 operations 
Genire ProjeCiSietn eile tien cite ta Aetenietns 5,408,936 5,757,433 Excess of revenue over expenses 
Contract research '(Noté:7)) . .. 5 a6 «Sarees sayy ESS 2 7/ 9,276,881 (GXDENSESIOVEETEVERUC)ermrerr cert er 4,543,472 (9,863,423) 
66,924,834 78,458,872 Items not affecting 
Research-related activities cash 
Technical SUPPOLE «sisi e va/diew tes cleb wa ee 13,169,049 13,762,411 Amortization of property and equipment . 1,374,701 1,322,278 
Program-development support ............ 5,739,734 6,683,451 Provision for employee separation 
Information dissemination ............... 3,899,706 3,045,514 benefits ©... 6... eset ee eee eee e ees 494,327 303,142 
Development-research Loss (gain) on disposal of 
hibraryicet. dev: tice erate ental RE 1,723,452 1,765,694 equipment ........... 0. see seen ees (121,724) 28,508 
24,531,941 25,257,070 Amortization of deferred rent .......... (304,917) (304,917) 
Research operational support 5,985,859 (8,514,412) 
Resibnalioffices ite at. af wosts bene Mees 8,047,720 8,728,412 Changes in non cash operating assets and 
Divisionimanagement? 20. 2)2. nee 6,976,142 7,378,419 liabilities 
| 15,023,862 16,106,831 AGCOUNtSAeCE NV AD Ie cietaytaisiral oder apsenl ciara (368,314) (152,203) 
| Total research and support Prepaid expenses . Peete cence eee etna es (32,769) 545,412 
aR penicenuekneel Aart Sulamia scnenuts ace 106,480,637 119,822,773 NRRIENS ater on: sa, Ga het ivedd ek 
| General management expenses .............. 11,517,091 11,123,682 esis aura deny ee herr phage OT e72 ant Bere) 
SAAT PUISIBEY 202053 DONG FES Ger tess uccans auc creche: scheie iege apt arate (176,135) (402,693) 
AE Ce aes, PETE G OC ane EOC GO Contract research liability ............... (776,110) (1,106,037) 
danlentton @anadaranmrimenies <1 30; 500, 
Investment and other income ........... 6.5 3,277,863 3,306,151 EOS ae) 
Gontraciwesearch (Note 7) iemaix- xian eet 55133;337 9,276,881 Gah Le Dy Gascon) 
122,541,200 121,083,032 Sper ana CSS eg ore a 3,585,451 (10,723,268) 
BEES OU ee RNC Oy etch Denes Waites SRE and equipment (1,041,560) (2,336,333) 
| (EXPCHSESIOV ETC V.CMUC) merernnettare siete ciel ois oho 4,543,472 (9,863,423) Proceedsion Cepeeaoneauiemen oe 234.745 278.192 
| (806,815) (2,058,141) 
Increase\(decrease)iani cash eyeteicie evel ece casesersene 2,778,636 (12,781,409) 
Cash and short-term deposits at the beginning 
Of the: ear taiveccisc as au sinthonitet erates cere Mewteee 2 14,115,678 26,897,087 
STATEMENT OF EQUITY OF CANADA Cash and short-term deposits at the end 
FOR THE YEAR ENDED MARCH 31, 1991 OE the earn. hen ae ee a eal 16,894,314 14,115,678 
199] 1990 
$ $ 
Balance at the beginning of the year ........... 4,025,353 13,888,776 
Excess of revenue over expenses 
KEXPENSeS OVELTEVCNUC) Mt reraiia. sachs 4,543,472 (9,863,423) 
Balance at theend.of the year ic... 220.) saan 8,568,825 4,025,353 
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INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Continued 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1991 


1. Authority and objective Foreign-currency translation 


The International Development Research Centre, a Corpo- 
ration without share capital, was established in 1970 by the 
Parliament of Canada through the International Development 
Research Centre Act. The annual grant received from the Par- 
liament of Canada is pursuant to External Affairs Vote 60 and 
50 for the years ended March 31, 1991 and 1990 respectively. 

The objective of the Centre is to initiate, encourage, support, 
and conduct research into the problems of the developing re- 
gions of the world and into the means for applying and adapting 
scientific, technical, and other knowledge to the economic and 
social advancement of those regions. 


. Significant accounting policies 


The financial statements have been prepared in accordance 
with Canadian generally accepted accounting principles, 
conforming with International Accounting Standards, and re- 
flect the following significant accounting policies. 


Property and equipment 


Property and equipment are recorded at cost and amortized 
over their estimated useful lives. Leasehold improvements are 
amortized over the terms of the respective leases. The methods 
and rates used to provide for the amortization of property and 
equipment are: 


Method Rate(%) 
Computer equipment Straight-line 20 
Leasehold improvements Straight-line 5-50 
Office furniture and equipment Diminishing balance 20 
Vehicles Diminishing balance 30 
Telephone system Straight-line 20 


Recognition of revenue 


Parliamentary grants are recorded as revenue on an accrual 
basis. 

Revenue in respect of contract research is recognized at the 
time the related project expenses are incurred. Contract re- 
search funds received in excess of expenses are included in 
current liabilities. 


Accrued employee separation benefits 


Employees are entitled to specified termination benefits, 
calculated at salary levels in effect at the time of separation as 
provided for by conditions of employment. The liability for 
these benefits is recorded as the benefits accrue to employees. 


Deferred rent 


Any rent-free period or other benefits associated with long- 
term leases are deferred and amortized over the term of the 
lease on a straight-line basis. 


Pension costs 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contributions 
to the Plan are required from the employees and the Centre. 
These contributions represent the total liability of the Centre 
and are recognized in the accounts on a current basis. 


Income taxes 
The Centre is exempt from any liability for income taxes. 


Foreign-currency transactions are translated into Canadian 
dollars by the use of an average exchange rate that closely 
approximates the rate in effect at the transaction date. Monetary 
assets and liabilities are adjusted to reflect the rate of exchange 
in effect at year-end. Exchange gains and losses are included in 
operations for the current year. 


. Cash and short-term deposits 


1991 1990 
$ $ 

@ash(banksoverdrait)inn. weedeat aioe dey creel te (465,070) (659,105) 
Short-term deposits 

Ganadianvbankseerrcnttetioe omer astrae 8,530,333 11,648,255 

Commercial icompaniesme sen eater 6,754,895 

Foreign-owned banks .............+--- 2,074,156 2,151,598 

Federal and Provincial governments ..... 974,930 


16,894,314 14,115,678 


4. Property and equipment 


1991 1990 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 
Computer equipment ... 5,818,074 — 2,767,285 3,050,789 3,021,759 
Office furniture and 
SMI Geile ocvncs 1,844,228 1,141,245 702,983 692,713 
Leasehold 
improvements ...... 1,303,313 518,161 785,152 988,617 
Vehiclest .sewe.n. saa 984,160 $71,597 412,563 636,771 
Telephone system ..... 833,577 753,387 80,190 137,979 


10,783,352 5,751,675 5,031,677 5,477,839 


Amortization for the year amounted to $1,374,701 (1990, 
SIeS2 2621/8) 


. Endowment funds 


In 1987, the estate of the late John Bene established a fund 
to provide a postgraduate fellowship in the field of social 
forestry. During the same year, a former member of the Board 
of Governors of the Centre established a fund for applied or 
mission-oriented research. Last year, the Centre received a 
contribution from the V International Conference on AIDS 
(acquired immune deficiency syndrome), which was used to 
establish a fund for the purpose of AIDS research in the Third 
World. 


1991 1990 
$ $ 

Balance at the begining of the year ........ 433,475 165,441 
Donations received. fo. vo5 os cctneism aiaverre = 255,958 
IMLETESD INCOME. oui aateeparce e sceiwisdeleeinnstavaeres 48,816 22,076 
[eGR WEN ee baibione Saco mode carob od dur (189,250) (10,000) 
Balance at thexend'of the year Sn... oe a 293,041 433,475 

TONMIBeHe? sac ronan oe cae me oes heat 161,006 160,170 

Governotk wccher tess Sine Oey ray os 19,267 17,201 

ED Scie cats conte ota eit cs ahalersk cheat & 112,768 256,104 


‘Total endowment funds. wane = elo eevee « 293,041 433,475 


INTERNATIONAL DEVELOPMENT RESEARCH CENTRE—Concluded 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1991—Concluded 


6. Accounts payable and accrued liabilities 


1991 1990 
$ $ 
Accrued liabilities—Projects ............. 6,686,751 6,983,667 
Accrued annual and other 
leavetbenelits: sas 5 oo sses oid ceo toenee 1,472,304 1,390,149 
Otherto racsvoawarts oe nara stuerroran tease 2,066,772 2,930,009 


10,225,827 11,303,825 


. Contract research 


Contract research relates to research conducted or managed 
by the Centre and to the V International Conference on AIDS 
organized by the Centre. These are funded by other interna- 
tional agencies, the Canadian International Development 
Agency (CIDA), and other federal government entities. 

Contract research expenses of $5,133,337 (1990, $9,276,881) 
include $4,681,921 (1990, $2,909,740) expended on behalf of 
CIDA. In addition, the Centre received $146,646 (1990, 
$49,971) as an administration fee from CIDA, which is included 
in investment and other income. 

Contract research current liabilities of $650,181 (1990, 
$1,426,291) include $139,266 (1990, nil) related to AIDS ac- 
tivities. Contract research liabilities do not include any 
amounts related to CIDA activities (1990, $1,043,422), rather, 
receivables of $264,676 related to contract research activities 
on behalf of CIDA have been included in accounts receivable 
in 1991. 


. Operating leases 


The Centre has entered into various lease arrangements for 
office premises, equipment, and staff accommodation in 
Canada and in various countries. The total annual payments 
under such lease arrangements will be: 


Year ending March 31 $ 

OO DU reate Ne ear talie se scinn tts oyelortseinis tater sone hayaeavanatereteve eres 6,194,140 
1993 RRP RE PNM CER ta oiesc aceleyen cinwe, cyoueaseal cuss metas ee 5,500,868 
OOM Sepmeyeerte iste Novae tstetede led iciscare vy sieestoreneye tsrtiersale stp s 5,051,369 
ESF Po aycterd ory ia Bee ROME OPIS Ae ee, ORS eee a ge 5,005,147 
| ELSE ESR GS Acie cret eos Ea ee Ola Sam epte Dente acack 5,046,551 
RSH PIO OU siotcloe anemone er aria on twiGla Gain GC Otroe 8,520,433 

35,318,508 


; ectaes commitments—Project grants and program develop- 
men 

The Centre is committed to make payments up to $105.2 
million during the next 4 years subject to funds being provided 
by Parliament and subject to compliance by recipients with the 
terms of project agreements. The Centre has also submitted 
formal grant offers to prospective recipients totaling $14.8 mil- 
lion and is awaiting acceptance of these offers. 
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LAURENTIAN PILOTAGE AUTHORITY 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Laurentian Pilotage Authority 
as at December 31, 1990 and the statements of operations, con- 
tributed capital, deficit and changes in financial position for the 
year then ended. These financial statements are the responsibility 
of the Authority’s management. My responsibility is to express an 
opinion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
December 31, 1990 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, the Pilotage 
Act and regulations and the by-laws of the Authority. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


February 8, 1991 


BALANCE SHEET AS AT DECEMBER 31, 1990 


ASSETS 1990 1989 
$ $ 
Current 
Accounts recetvable.). o2..2 4 eis oes suse oe rer 4,197,331 5,305,157 
Receivable from Canada (Note 4)........... 375,000 
4,572,331 5,305,157 
Capital (Note 3) 
Land, buildings, pilot boats and other 
FACILITIES! vss). Stratics Se aanek Hens eiere ssn 2,280,897 2,228,240 
Less: accumulated amortization ............ LST 8h7 1,585,411 
543,080 642,829 
5,115,411 5,947,986 


LIABILITIES 


Current 


Bank indebtedness 


Accountsipayable™ fF nee. er tarsi oetrialeinie ate 


Provision for employee termination benefits .... 


EQUITY DEFICIENCY OF CANADA 


Contrbutedicapitall tract srecis i ccete ie ertetetare 


Deficit 


1990 1989 
$ $ 

1,316,093 760,194 
4,421,225 5,626,233 
5,737,318 6,386,427 
686,000 685,000 
6,423,318 7,071,427 
1,101,016 1,064,717 
(2,408,923) (2,188,158) 
(1,307,907) (1,123,441) 
5,115,411 5,947,986 


Approved by the Authority: 


JACQUES CHOUINARD 
Chairman 


RAYMOND BUISSONNEAULT 
Member 


LAURENTIAN PILOTAGE AUTHORIT Y—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1990 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1990 


1990 1989 
$ $ 
Revenues 
Pilotage chars esmegene rr ccrter erie -vacrceraceter: 28,487,007 27,956,518 
Interest andiotherrevenues (og). ore veterans oa 102,251 41,532 
Rewards for rescuing ships in distress— 
INGOT Sait te ehcsts, crea fois intelee Hrepsia, oops cl emer 5,959 
28,589,258 28,004,009 
Expenses 
Pilots’ fees, salaries and 

benefits sapvas vy. a ap ret eter acuorst erence nas 24,597,266 23,908,004 
Operating costs of pilot boats ............... 3,071,431 2,857,596 
Staffysalanesiandi benefits Gre .tae sein lotr trslers 1,756,995 1,622,745 
Professional services and members’ 

BULOWANCES amine renee cies ccetiyscesce ae 546,844 536,682 
INCE Bee es arya cidioia da wom ao amtaiars mieron pee 208,477 265,424 
Transportation, travel and hospitality ......... 222,038 222,225 
Communications Wee o setas sts aes oa Meteors 158,246 152,316 
Utilities, material and 

SUDPIICS Tem eter tata a ice sea rset atc taboncele 74,109 83,777 
Maintenance tae cry ste) caer e ce ahrces eres 43,976 42,492 
Pinancingicosts'y. aside teete i cronratntsta a ter: 33,518 34,174 
Badidebtsatatiacccn atten ireaieb lene ders oa 14,095 12,531 
OME Fe eee can se save wuethnied bene Beye teree cuts 94,319 101,935 

30,821,314 29,839,901 
INGtlossfomthenyean ec avacemn ite Sed ereiereret sventes oles 2,232,056 1,835,892 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED DECEMBER 31, 1990 
1990 1989 
$ $ 
Balance at beginning of the year .............. 1,064,717 1,021,387 
Parliamentary appropriation to finance the 
previous year’s acquisition of capital assets 
(NOt TA) Se eres ecco cree neatine ts sare cite chauhualote 36,299 43,330 
Balancetatend ofthe year. we. ete sneer 1,101,016 1,064,717 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1990 
1990 1989 
$ $ 
Balance at beginning of the year .............. 2,188,158 1,896,011 
INCI OSS LOL ANC VCAT ae mutate ocean ciate ela areal 2,232,056 1,835,892 
Parliamentary appropriation to finance the 

operating deficit (Note 4) 
= PreVvIOUs VOals af cities tie Siena ehcttverete stort (1,636,291) (1,543,745) 
Se CHIITONE VOAT iehascee head erate nase ori iiain canierckeke (375,000) 

Balance at end of the: year’s coc. secs e me verte «eos 2,408,923 2,188,158 


1990 1989 
$ $ 
Operating activities 
INetilossitorthe yearaecncie ste. etna 2,232,056 1,835,892 
Non-cash items 
Amortization of capital assets ............ (157,434) (166,601) 
Increase in the provision for employee 
terminationibenefits enews ere ee nie (1,000) (33,000) 
2,073,622 1,636,291 
Increase (decrease) in accounts receivable .... (732,826) 1,407,150 
Decrease (increase) in accounts payable ...... 1,205,008 (1,581,292) 


2,545,804 1,462,149 


Investing activities 


Additions to capital assets—Net ............ 57,685 36,299 
Financing activities 

Parliamentary appropriation ................ (2,047,590) (1,587,075) 
Bank indebtedness 

Increase (decrease) for the year ............. 555,899 (88,627) 

Balance at beginning of the year ............ 760,194 848,821 

Balancetatendiofitheyearmeras.te se terete ae 1,316,093 760,194 
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LAURENTIAN PILOTAGE AUTHORIT Y—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990 


1. Authority and activities 


The Laurentian Pilotage Authority was established in Febru- 
ary 1972 under the Pilotage Act. Its objectives are to establish, 
operate, maintain and administer in the interests of safety an 
efficient pilotage service within certain designated Canadian 
waters in and around the Province of Quebec. The Act provides 
that pilotage tariffs shall be fair and reasonable and assure a 
revenue which, together with any revenue from other sources, 
is sufficient to permit the Authority to operate on a self-sustain- 
ing basis. 

The Authority is a Crown corporation named in Part I of 
Schedule III to the Financial Administration Act. 


2. Significant accounting policies 


Capital assets 


Capital assets obtained from Canada when the Authority was 
established were recorded at the then assigned values. Capital 
assets purchased subsequently by the Authority are recorded at 
cost. 

Capital assets are amortized using the straight-line method, 
at rates based on the estimated useful lives of the assets. 


Contributed capital 


The values assigned to the capital assets obtained from 
Canada when the Authority was established and the net cost of 
capital assets financed from parliamentary appropriations are 
recorded as contributed capital. 


Parliamentary appropriations 


Parliamentary appropriations received to finance the excess 
of expenditures over revenues are recorded in the year in which 
they are voted by Parliament, to contributed capital for that 
portion pertaining to the acquisition of capital assets and to the 
deficit for that pertaining to operations. In this respect, opera- 
ting expenditures include only those which require an outlay of 
funds. 


Pension plan 


Employees participate in the Superannuation Plan adminis- 
tered by the Government of Canada. The employees and the 
Authority contribute equally to the cost of the Plan. This con- 
tribution represents the total liability of the Authority. Con- 
tributions in respect of current service and of admissible past 
service are expensed when paid. The terms of payment of past 
service contributions are set by the applicable purchase condi- 
tions, generally over the number of years of service remaining 
prior to retirement. 


Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided for under their collective agreements 
and their conditions of employment. The cost of these benefits 
is expensed in the year in which they are earned. 


3. Capital assets 


Details of capital assets are as follows: 


1990 1989 
Accumulated 
Cost amortization Net Net 
$ $ $ $ 
|TV (6 Wy aR is ANN ble ee 9,300 9,300 9,300 
Binldingsaeseee ee rereer: 38,056 27,156 10,900 9,335 
Pilobiboatsam ere teste. 1,417,538 1,165,014 252,524 349,902 
Furniture and fixtures ... 181,425 99,582 81,843 68,580 
Communications 
EQuIpMentignerracis ss: 159,852 118,182 41,670 42,432 
Boarding 
fACHILES pay ayer 223,634 161,308 62,326 68,944 
Wharf improvements .... 169,033 84,516 84,517 92,968 
Leasehold improvements . 82,059 82,059 1,368 


2,280,897 1,737,817 543,080 642,829 


Amortization for the year is $157,434 ($166,601 in 1989). 

The estimated useful lives for the principal categories of 
capital assets for the purposes of calculating amortization are 
as follows: 


Buildings 10 years 
Pilot boats 10 and 15 years 
Furniture and fixtures 10 years 
Communications equipment 10 years 
Boarding facilities 10 and 20 years 
Wharf improvements 20 years 
Leasehold improvements duration of the leases 


. Parliamentary appropriation 


In the Estimates for 1990-91, the Parliament approved an 
appropriation of $ 375,000 to cover the Authority’s cash deficit 
for the year 1990. On February 6, 1991, the Treasury Board 
approved an appropriation up to $2 million in the Supplemen- 
tary Estimates for 1990-91 to cover the balance of the Author- 
ity’s cash deficit for the year 1990. 


. Contingencies 


In connection with its operations, the Authority is the claim- 
ant or defendant in certain pending claims and lawsuits. It is 
the opinion of Management that these actions will not result in 
any material liabilities to the Authority. 


. Comparative financial data 


Certain amounts pertaining to the fiscal year ended Decem- 
ber 31, 1989, have been reclassified to conform with the pres- 
entation adopted for the fiscal year ended December 31, 1990. 


MARINE ATLANTIC INC. 


MANAGEMENT RESPONSIBILITIES 
FOR FINANCIAL REPORTING 


The consolidated financial statements presented in this annual 
report are the responsibility of Marine Atlantic Inc.’s management. 
They have been approved by its board of directors. 


Management prepared the consolidated financial statements in 
accordance with generally accepted accounting principles in 
Canada. The financial information contained in the annual report is 
consistent with the data presented in the financial statements. 


Marine Atlantic Inc. maintains books of account, systems of 
information, systems of financial and management control, as well 
as a comprehensive internal audit program which provide reason- 
able assurance that accurate financial information is available, that 
assets are protected, that resources are managed efficiently, and that 
transactions are conducted in accordance with relevant legislation 
and the Corporation’s articles of incorporation and by-laws. 


The board of directors oversees internal audit activities through 
its audit committee. The committee reviews matters related to 
accounting, auditing, internal control systems, and the financial 
statements and annual report of the independent external auditors. 


D.J. Weaver 
Vice-President Finance and Administration 


Terry W. Ivany 
President and Chief Executive Officer 
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AUDITORS’ REPORT 


TO THE MINISTER OF TRANSPORT 


We have audited the consolidated balance sheet of Marine Atlan- 
tic Inc. as at December 31, 1990 and the consolidated statements of 
earnings, deficit and changes in financial position for the year then 
ended. These consolidated financial statements are the responsi- 
bility of the Corporation’s management. Our responsibility is to 
express an opinion on these consolidated financial statements based 
on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the 
consolidated financial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the consolidated financial state- 
ments. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at December 31, 1990 and the results of its operations and 
the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. As re- 
quired by the Financial Administration Act, we report that, in our 
opinion, these principles have been applied on a basis consistent 
with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation and 
of its wholly-owned subsidiaries that have come to our notice 
during our examination of the consolidated financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations, the Marine Atlan- 
tic Inc. Acquisition Authorization Act and the articles of 
incorporation and by-laws of the Corporation and its wholly-owned 
subsidiaries. 


Kenneth M. Dye, FCA 


Auditor General of Canada 
Ottawa, Canada 


Peat Marwick Thorne 


Chartered Accountants 
Moncton, Canada 


February 15, 1991 
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MARINE ATLANTIC INC.—Continued 


CONSOLIDATED BALANCE SHEET 
DECEMBER 31, 1990 

(with comparative figures for 1989) 
(in thousands of dollars) 


ASSETS 1990 1989 
Current assets 
Cash ani cin teins a ntente ate maaeabare: sis eeetars tee 19,258 5,879 
Accounts receivables wniao acheter anaictetsts 8,203 8,913 
Capital assistance receivable, Government 
ofiGanadai(Note Sie uerintine erie in ctertteee 8,678 4,706 
Accrued revenue, Government 
ofiGanadai(Note:3)ic a anal s aekenicte ss 20,104 QNe2A 
Account receivable, Government of Canada 
(Notes:3.andi5): yeti ronpetrel-saeic ete cones 7,752 
Inventory of fuel and supplies .............. 5,280 4,403 
Prepaid. expensessaacuystrrs ill eitse Gre ee erl 33333 524 
72,608 45,642 
ong-termiurecelva blest meta trite risers ert 252 187 
Property, plant and equipment and 
deferred charges (Note 4) .............0.005 411,214 426,036 
484,074 471,865 


LIABILITIES AND SHAREHOLDER’S 


EQUITY (DEFICIENCY) 1990 1989 
Current liabilities 
Banksndebtedness®. sires cras aak oeattetale cs 200 
Accounts payable and accrued liabilities ..... 25,405 22,216 
Accounts payable trade—Subsidiary ......... 1,789 
Accrued separation benefits ................ 4,344 2,009 
Accrued vacation pay and vessel refit 
(a5. 11S Ne ouoghin’s OGM eae Comoe bo Sopot 20,254 19,848 
Due to subsidiary company (Notes 3 and 5)... Ttd2 
Losses of subsidiary in excess of the 
cost of the investment (Note 5) ........... 676 
Deferred'revenues! yoke adee eek darecbhae es 11,194 
71,784 44,273 
Losses of subsidiary in excess of the 
cost of the investment (Note'5)) =. ..-..5-.--- 3,305 
Provision for capital assistance (Note 6)........ 411,214 425,636 
SHAREHOLDER’S EQUITY (DEFICIENCY) 
Capital stock 
Authorized—Unlimited number common 
shares, without par value 
Issued and fully paid—517,061 
COMMON Sh AreS teste ee aetele ete eiatere ators sree 258,530 258,530 
DEfi Citra che ee nora (257,454) (259,879) 
1,076 (1,349) 
Commitments and contingencies (Notes 2(i) and 7) 
484,074 471,865 


See accompanying notes to consolidated financial statements. 


On behalf of the Board: 


A.K. SCALES 
Director 


TERRY W. IVANY 
Director 


MARINE ATLANTIC INC.—Continued 


CONSOLIDATED STATEMENT OF EARNINGS 
YEAR ENDED DECEMBER 31, 1990 

(with comparative figures for 1989) 

(in thousands of dollars) 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

YEAR ENDED DECEMBER 31, 1990 

(with comparative figures for 1989) 

(in thousands of dollars) 
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1990 1989 1990 1989 
GomimercialerevienUeue se ayeke «reas er eee 71,876 68,548 a prowices oe cure 
Operations 
Operating expenses Earnings (loss) from continuing 
MarinesAtlanticiinc er raiaio chistes site ete oeneror 193,863 192,342 Operations wake Mise tiene 68 (744) 
Otherservicesiesee. ac. satni tama lemon 4,367 3,320 Change in non-cash operating working 
Depreciation and amortization ..............-- 26,184 20,358 Capital Ae) Cand Ne waste encney Me 13,448 5,745 
224,414 216,020 13,516 5,001 
[Moss from peralion mre aia e an saciete 152,538 147,472 Financing 
Government contract revenue ............++--5 120,000 118,800 Panes Sala er ices Pi See PNT 22) 
Reduction in provision due to disposal 
Government contract revenue— , 
of property, plant and equipment ........ (176) (101) 
NES eller cp Anic tts PNAS COLL EOI. OO men 897 3,524 Bares 11.942 149.593 
Subsidies and contracted services ...........+.- 3,854 Selo es Wag ae eee Cay Pee eee : : 
Reduction in provision for capital 11,766 149,069 
assistance (NOte-6) gat elec tie gle-y iss eho nessa 26,184 20,358 Investments 
Interest and other income .............+-00005 1,671 919 Expenditures on property, plant and 
152,606 146,728 equipment and deferred CHaTSeSi swept tae (11,942) (149,922) 
Net proceeds on disposal of property, 
Earnings (loss) from continuing operations ...... 68 (744) plant and equipment .............-..-. 576 30 
Loss from discontinued operation Long-termireceivables) oa. seie. sy aniaria ri (65) 93 
(NEN oon os oie boon Lo moncs Oooh Bn Ooo (227) (2,846) Investment in subsidiary ................ (272) 
INCHIOSS HIE eth ee elie es oa seen tee sins (159) (3,590) (11,703) (149,799) 
See accompanying notes to consolidated financial statements. Increase in cash from continuing 
JSP 13 doo dodwh a Gunn UdS BemoS OO oD 13,579 4,271 
Gashnibesinningvoliyeariere mt: omer peti telete tars 5,679 1,408 
GashVendOfiy canner raniecer teeter tere rer tree 19,258 5,679 
Cash is defined as cash less bank indebtedness. 
CONSOLIDATED STATEMENT OF DEFICIT See accompanying notes to consolidated financial statements. 
YEAR ENDED DECEMBER 31, 1990 
(with comparative figures for 1989) 
(in thousands of dollars) 
1990 1989 
Deficit, beginning of year 
As previously reported ...............+--5- (261,540) (257,241) 
Adjustments to prior years 
GNOtEIS) eee sees ete ela eins cto he aera 1,661 952 
INSTA CS leute, cee ach ers oan aA Nite desTR OS (259,879) (256,289) 
Funding contribution applied to 
MOCUCE ELICIt(INOLE 9) west nerel cere tether =: srateetens 2,584 
NCL LOSS PME tre relate etre yet etstele nena) are pes (159) (3,590) 
De liGit ;enGuOUNVCAlM eyes ciecisus Close tare eye ogis se eos (257,454) (259,879) 


See accompanying notes to consolidated financial statements. 
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MARINE ATLANTIC INC.—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 


1. Nature of operations and authority 


The Marine Atlantic Inc. Acquisition Authorization Act was 
proclaimed in 1986. In accordance with the Act, the Corpo- 
ration’s articles restrict the business that it may carry on to the 
acquisition, establishment, management and operation of a 
marine transportation service, a marine maintenance repair and 
refit service, a marine construction business and any service or 
business related thereto. Marine Atlantic Inc. is a Crown corpo- 
ration listed in Schedule III, Part I of the Financial 
Administration Act and is not subject to income tax under the 
provisions of the Income Tax Act. 


The Corporation’s activities are also governed by agreements 
negotiated with the Government of Canada. The agreements 
provide, among other things, for the Corporation to receive 
contract revenues from the Government of Canada to the extent 
that the estimated cost of providing ferry, coastal, terminal and 
water services is not recovered from estimated commercial 
revenues. In addition, and subject to parliamentary appropria- 
tions, amounts are received to finance the acquisition of fixed 
assets on a proven cash needs basis. The allocation of funds 
received in respect of contract revenue and the acquisition of 
fixed assets are subject to approval by the Minister of Trans- 
port. As a result, the Corporation is economically dependent on 
the Government of Canada for the funds it receives through 
these arrangements. 


. Significant accounting policies 


(a) Consolidation 


These consolidated financial statements include the ac- 
counts of the Corporation and its wholly-owned subsidiary, 
Coastal Transport Limited. All intercompany transactions 
between the parent company and Coastal Transport Limited 
have been eliminated in these consolidated financial state- 
ments. (See also Note 5 concerning Newfoundland 
Dockyard Corporation). 


(b) Inventory of fuel and supplies 


Inventories are valued at the lower of cost and replacement 
cost. Cost is determined on a weighted-average basis. 


(c) Property, plant and equipment 


Property, plant and equipment are carried at the cost to 
acquire them less accumulated depreciation. Due to a 
change in funding arrangements with the Corporation’s 
shareholder in 1986, and as explained further in Note 6, a 
provision for those capital costs not considered recoverable 
from future revenue sources has been made. 


(d) Depreciation 


Depreciation is calculated at rates sufficient to write off 
fixed assets over their estimated useful lives generally on 
a straight line basis. The rates for significant classes of 
assets are as follows: 


Vessels 5% 
Terminal properties 2.5% 
Equipment 10%, 12.5% and 25% 


Leasehold improvements lesser of 5 years or term of lease 


(e) Deferred charges 


Deferred charges are accounted for at cost less accumulated 
amortization. They are being amortized to income on a 
straight line basis over periods not exceeding 60 months. 


(f) Government contract revenue and government contract 
revenue—Accrued 


(i) Revenues received under contract to provide ferry ser- 
vice to Atlantic Canada are based on operating budgets 
approved by the Government of Canada for each year 
and are included in income in the year received to fund 
operating expenses in excess of commercial revenues. 


(ii) Revenue for vacation pay, vessel refits and separation 
benefits is accrued to the extent that the amounts are 
reasonably assured of being recovered from future con- 
tract revenue. 


(g) Capital assistance 


Amounts received or receivable from the Government of 
Canada, under the Capital Funding Agreement, to finance 
the acquisition of fixed assets are recorded in the Provision 
for Capital Assistance in the year in which the related fixed 
assets are capitalized, and are amortized to income on the 
same basis and over the same periods as the related fixed 
assets are depreciated. 


In management’s opinion, the amounts received under the 
Capital Funding Agreement represent general capital assis- 
tance funds, not equity contributions from the Government 
of Canada as shareholder. 


(h) Foreign currency translation 


Monetary assets and liabilities denominated in a foreign 
currency are translated at exchange rates in effect at the 
year end. Gains and losses arising on translation are in- 
cluded in net earnings. Other assets and liabilities, revenues 
and expenses are translated using exchange rates in effect 
at the date of the transaction. 


(i) Employee compensation 


(i) Pension plans 


Substantially all of the Corporation’s employees are 
covered by a defined benefit retirement plan. Pension 
costs related to benefits earned by employees in the 
current year are charged to income. The value of the 
accrued pension benefits for services rendered to De- 
cember 31, 1990, of $276,000, has been determined by 
the Corporation’s actuaries using best estimate assump- 
tions provided by management. The pension fund assets 
of $245,000 as at December 31, 1990 have been valued 
using market related values calculated on a basis where- 
by they will be adjusted to market values over a moving 
5 year average. 


The Canadian National Railway pension plan pays pen- 
sion benefits to retired employees who worked for the 
predecessor organizations to Marine Atlantic Inc. Cana- 
dian National Railway has claimed $12,800 from 
Marine Atlantic Inc. due to improvements in benefits to 
these retirees. Marine Atlantic Inc. disputes the amount 
of the liability and thus it is not reflected in the Marine 
Atlantic Inc. unfunded pension liabilities. 
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MARINE ATLANTIC INC.—Continued 


| NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990—Continued 


The net deficiency for the plan at January 1, 1989, the 
date of last actuarial evaluation, is being amortized on 
a straight line basis over the estimated average remain- 
ing service lives of the related employee group. 


(ii) Personal injury costs 


Certain employees, retired as a result of injury, receive 
specified pension benefits. The Corporation recognizes 
the benefit payouts as an expense in the year paid. 


(j) Vessel spare parts 


The Corporation maintains spare parts for vessels in ser- 
vice. The cost of spare parts is charged to operations in the 
year the purchase is made. 


3. Accounts receivable, Government of Canada 


(a) Capital assistance receivable, Government of Canada 


Under contractual terms contained in the Corporation’s 
Capital Funding Agreement, the Corporation receives pay- 
ments against its approved capital budget in installments 
calculated in reference to its monthly working capital defi- 
ciency or cash requirements. The amount receivable at 
December 31, 1990 represents a charge to the Government 
of Canada for funds previously approved under the Capital 
Funding Agreement. 


(b) Accrued revenue, Government of Canada 


Revenue for vacation pay, vessel refits and separation bene- 
fits in the amount of $20,104 is accrued pursuant to the 
accounting policy described in Note 2(f)(ii). 


(c) Account receivable, Government of Canada 


On January 29, 1991, Treasury Board approved operational 
funding for the Newfoundland Dockyard Corporation, a 
subsidiary of Marine Atlantic Inc. The funding, subject to 
approval by Parliament, will be paid to Marine Atlantic Inc. 
and has been recorded as a receivable from the government 
and a payable to Newfoundland Dockyard Corporation. 


. Property, plant and equipment and deferred charges 


1990 1989 
Accumulated 
depreciation Net Net 
and book book 
Cost amortization value value 
IVESSCIStnnonete or tse csints 431,433 108,485 322,948 194,447 
Terminal properties ..... 94,795 26,310 68,485 71,058 
GUIDINCHU a setae te times 17,040 11,744 5,296 5,555 
Leasehold improvements 266 128 138 140 
543,534 146,667 396,867 271,200 
Assets under construction 12,745 12,745 151,881 
556,279 146,667 409,612 423,081 
Deferred charges ....... 6,555 4,953 1,602 2959 


562,834 151,620 411,214 426,036 


. Discontinued operation 


On instructions of the Minister of Transport, dated January 
11, 1991, the Corporation has prepared a formal plan to dispose 
of a subsidiary, the Newfoundland Dockyard Corporation. This 
subsidiary is engaged in the ship repair business. Approval by 
the Minister of the actual privatization method is expected in 
April 1991. Accordingly, the subsidiary is not being consoli- 
dated. The investment in the subsidiary is accounted for at the 
lower of the net realizable value and the carrying value of the 
investment using the equity method. The comparative figures 
have been restated to reflect the application of the equity 
method. 

Newfoundland Dockyard Corporation had been subject to an 
Agreement with the Government of Canada which had provided 
it with subsidies to cover operating losses up to $10,000. Oper- 
ating losses of the subsidiary exceeded the funding limit by 
$7,752 (1989—$2,584). Capital assistance was also provided 
on a proven cash needs basis. The Agreement expired on March 
31, 1990. On January 29, 1991, the Treasury Board approved 
up to $9,600 to cover operating losses of the subsidiary to 
March 31, 1991 which will be paid to the Corporation. Marine 
Atlantic Inc. will pay amounts to Newfoundland Dockyard 
Corporation once they have been received from the Government 
of Canada. The Corporation has recorded an amount of $7,752 
as due from the Government of Canada. Funding toward current 
losses from operations of the subsidiary in the amount of $5,168 
has been applied to reduce the loss from discontinued oper- 
ations and the balance of $2,584 related to 1989 is reflected as 
a contribution toward the reduction of the Corporation’s deficit. 


The results of the subsidiary’s operations are as follows: 


1990 1989 
Revenuler wins: stereo m siisaucitaenaxe Sentra 12,941 17,491 
@peratingrexpensestrr tet rite terre eras 18,336 23,503 
(5,395) (6,012) 
Government assistance)ve 4. irae ne el 5,168 3,166 
Loss from discontinued 
OAAAUTVgsoscoonoogkeesbapommonoL. (227) (2,846) 
Funding contribution to reduce 
Ceficitinte sere oie cee aerate 274 2,584 
Increase (decrease) in investment 
INISUDSIGIAarye wee -eeeiere taster retro CT 2351 (2,846) 


Newfoundland Dondee a had sales to the parent company of 
$3,600 in 1990 (1989—$1,500). 
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MARINE ATLANTIC INC.—Concluded 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990—Concluded 


The amounts of the assets and liabilities of the subsidiary at 
December 31, which are not consolidated, are summarized as 


follows: 
1990 1989 
Gurrentjassets warkenestere ie pene cte ere 3,318 5,250 
Funding contribution due from 
PEC a cremho ee clo mace Hob duinbied-clo ator Paaz 
Capital assistance due from 
EEA nck oma coGaob poOnodabnO oO goaT 272 
Property, plant and equipment ............ 9,005 9,300 
20,347 14,550 
Less 
Banktndebtednessi rime .e ke ere eae 8,471 4,169 
Currentiliabilities e0 av a7 eayte ee Biaaes 1,752 2,582 
Provisions for capital 
ASSISTANCE A es eeeten ante sition raat 2,735 3,039 
Mong-termidebti iene sicree aia srstetonannc avs 8,065 8,065 
21,023 17,855 
Losses of subsidiary in excess of 


the cost of the investment .............. 676 3,305 


The results of the subsidiary’s change in cash position are as 


follows: 
1990 1989 
Cash provided by (used in) 
Operations 
Loss from discontinued 
OPELA OM roe eres: topedey Heovedeie oho ocegscas et oes (227) (2,846) 
Depreciation, which does not involve 
CEO Seu Bana doncidtacio bouts 261 263 
Change in non-cash operating working 
capital Wes Se ee Sate ron aera (6,920) 1,933 
(6,886) (650) 
Financing 
Amounts due from parent for capital 
PLOJOCUS fe ft th lene ctaeeveratsteiers yerclalae 272 
Due from parent—Cash 
Ci Sie) [eared Mecano een Orono ict ble 2,584 
Ministry of Transport capital 
Contribution) q.ces ety sts tes siiors 1,220 
Proceeds on disposal of property and 
QUIDINICT Os errata sarcastic iceye ures 176 
2,856 1,396 
Investment 
Expenditures on property and 
EQUIDMen ti prn rete eee a (272) (1,220) 
Decrease in cash from discontinued 
Operation Veer incis ech onietsreciedn eg oie) ae (4,302) (474) 
Cash position, beginning of year .......... (4,169) (3,695) 
Cashipositionsend ot year wns eae (8,471) (4,169) 


6. Provision for capital assistance 


In accordance with changes in 1986 in the contractual funding 
agreements, future depreciation and amortization on those fixed 
assets and deferred charges acquired prior to January 1, 1987, 
and which had substantially been financed through the issue of 
capital stock, were no longer recoverable under contracts with 
the Government of Canada. Management considers it unlikely 
that the Corporation will generate sufficient commercial 
revenue to recover these costs. Accordingly, in 1986 manage- 
ment provided $290,600 as an adjustment to retained earnings. 
This provision for capital assistance is reduced as the related 
assets are depreciated, amortized or upon their disposition. The 
provision for capital assistance is also charged annually with 
amounts received or receivable from the Government of Canada 
to finance the acquisition of fixed assets (see Note 2(g)). 


. Commitments and contingencies 


(a) The total amount required to complete contracted fixed 
assets under construction at December 31, 1990 is estimated 
to be $8,700 (1989—$6,000). 


(b) The Corporation is in receipt of claims, an estimated $542 
of which is in litigation and another $752 of which has not 
yet reached litigation; however any final determination as 
to the Corporation’s exposure is presently unknown, Other 
legal actions are also outstanding and it is the opinion of 
management that the outcome of these actions will not have 
a material adverse effect on the Corporation’s financial 
position. 


(c) The Corporation makes use of property which is available 
through operating leases. The minimum lease payments are 
as follows: 1991—$979; 1992—$979; 1993—$979; 1994— 
$985; 1995—$622. 


(d) The Corporation charters vessels to complement its existing 
fleet. The minimum vessel charter payments are as follows: 
1991—$2,670; 1992—$1,192; 1993—$1,192. 


. Adjustments to prior years 


During the year, the Corporation received $1,370 as settle- 
ment of a claim against the builder of one of the Corporation’s 
vessels. The amount has been applied to reduce the opening 
deficit for the 1989 comparative year. 


The opening deficit for 1990 has been increased by $523 to 
reflect additional sales taxes assessed to the Corporation in 
respect of the years 1984 to 1989. Of the amount reassessed, 
$105 relates to 1989 and has been charged to income for that 
year. The remaining amount of $418 is applicable to years prior 
to January 1, 1989 and the deficit at that date has been increased 
accordingly. 

A loss on disposal of equipment of $814 previously reflected 
in 1989 earnings has subsequently been determined to relate to 
an asset with no carrying value at the date of disposal. As a 
result, earnings for 1989 have been increased and the opening 
deficit for 1990 has been decreased by $814. 


. Comparative figures 


Certain comparative figures have been restated to conform 
with the presentation adopted for 1990. 
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MINGAN ASSOCIATES, LTD. 


THE CORPORATION HAS NEGLIGIBLE ASSETS AND WAS INACTIVE 
DURING THE REPORT PERIOD 
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MONTREAL PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUG LEWIS, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the consolidated balance sheet of Montréal Port 
Corporation as at December 31, 1990 and the consolidated state- 
ments of earnings, retained earnings, contributed capital and 
changes in financial position for the year then ended. These finan- 
cial statements are the responsibility of the Corporation’s 
management. Our responsibility is to express an opinion on these 
consolidated financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1990 
(in thousands of dollars) 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at December 31, 1990 and the results of its operations and 
the changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. 


Furthermore, in our opinion, the transactions of the Corporation 
that have come under our notice in the course of our examination of 
the consolidated financial statements have, in all significant re- 
spects, been in accordance with Part X of the Financial 
Administration Act and regulations, and with the charter and by- 
laws of the Corporation. 


Samson Bélair/Deloitte & Touche 


Chartered Accountants 
Montréal, Canada 


February 8, 1991 


ASSETS 1990 1989 


Current assets 
Gash eh coe aed, ote ae meet ta eas ree eNaueram 252, 1,340 


Investments (Note 3)isaiaehcionities coe 16,222 21,083 
ACCOUNTS TECEIVADIE anette remains Aelacereiateraens 11,365 10,240 
Materialsiandisupplies iy. ajecieaentemsre lee erect 929 940 
28,768 33,603 

Long-term investments (Note 3).............-- 32,927 39,749 
Property, plant and equipment (Note 4) ......... 168,925 156,989 
QOther-assets: is.c cs setae sees sake ati Peer 575 579 
231,195 230,920 


LIABILITIES 1990 1989 


Current liabilities 
Accounts payable and accrued liabilities 


(Notes) Braceiciceg sce otters asics 21,728 8,117 
Grants in lieu of municipal taxes ............ 2,970 820 
24,698 8,937 
Accruediemployee benefitsaer «ci. deter eral ste 5,291 5,206 
Loansfronm Canada: (Note’6)! sites reuters vata 5,669 6,129 
35,658 20,272 

EQUITY OF CANADA 
Contribiltedicapitall neti catered areeraia ears 158,919 183,569 
Retamediearmmings -tnscee mor ara ate erarcrs 36,618 27,079 
195,537 210,648 
2315195 230,920 


On behalf of the Board: 


ANDRE GINGRAS 
Chairman 


DOMINIC J. TADDEO 
President and Chief Executive Officer 


MONTREAL PORT CORPORATION—Continued 


CONSOLIDATED STATEMENT OF EARNINGS 
YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 


CONSOLIDATED STATEMENT OF CHANGES IN 


FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 
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1990 1989 
Revenuestrom operations it tentrets cy. div steua eben 002 53,034 
Operating and administrative expenses ......... STATS 40,159 
Depreciation fra. chieys «ne ake. mates. sipeioe echoes 10,145 10,503 
Grants in lieu of municipal taxes .............. 4,653 4,125 
S973 54,787 
Earnings (loss) from operations ............... 3,579 (1,753) 
[nivestinenteimComies s7¥. acta. ntmarsy arses ert onatenen tome 7,609 U3 
Interesvexpenser.<. SHAHN ae. « eaten (410) (436) 
7,199 6,936 
INGf earning S) pga. osrenoneijotapeomiere cscs eietoo winks 10,778 5,183 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 


1990 1989 
Balancesibeginning of yearern cases acer See 27,079 25,201 
Neticarmings Sty. Stine «ae pannel eter 10,778 5,183 
Dividends aire eit ete alien oetaahl. Aa cei (1,239) (3,305) 
Balance; endlof year mn seas ces eee 36,618 27,079 


CONSOLIDATED STATEMENT OF CONTRIBUTED CAPITAL 
YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 


1990 1989 
Net inflow (outflow) of cash related to the 
following activities 
Operating 
Netieamin Sea crac mira ere tebia fesped ciens nic 10,778 5,183 
Items not affecting cash 
Depreciation eater cwioriein pisienscutaetsiatets 10,145 10,503 
Othereee erie mice erect sce ius aod (461) 687 
20,462 16,373 
Changes in non-cash operating working 
Capitaluitems (Note 7) Mee deere ieee 2,653 221) 
MBS 11,162 
Financing 
Repayment of current portion of loans 
fromueGanad an wa vos qoute ton dertrant Pereroreitia’ (432) (407) 
Increase (decrease) in accrued employee 
(672) Ae OLS Ree ne see AE ant aetna epee 85 (123) 
Dividend paidieay.catacinh ya petra ee (1,239) (3,305) 
Special contribution to Canada ........... (12,325) 
(13,911) (3,835) 
Investing 
Decrease (increase) of long-term 
INV ESUMEMIS Cyr crt acnanaus gus cueys «reheat 6,822 (177) 
Acquisition of property, plant and equipment (22,934) (15,029) 
Increase (decrease) in deposits 
onwandisolds yancte Uae nccr ere caarstctce a (355) 375 
Proceeds on disposal of property, 
plant andiequipmen tye trrecr trees 1,314 468 
Decrease ofotherasscisuaeemee ieee: 61 36 
Acquisition of other assets ............... (61) (140) 
(15,153) (14,467) 
Net cashtouttlowasarnestenceeaieciem tie cues ceeeiores (5,949) (7,140) 
Cash position, beginning of year.............. 22,423 29,563 
@ashipositionsendiofiveat ann erernee eet 16,474 22,423 


1990 1989 
Balance, DeSiNnin g OL veaten. orev neater 183,569 183,569 
Special contribution to Canada ................ 24,650 
Balanceend of year. imate «< nsy..eoebaeneante 158,919 183,569 


Cash position comprises cash and short-term investments. 
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MONTREAL PORT CORPORATION—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990 


1. Description of business 


The Montréal Port Corporation (the Corporation) was incor- 
porated by letters patent in accordance with subsection 6.2(1) 
of the Canada Ports Corporation Act on July 1, 1983. 

Under section 6.5 of the same Act, on the establishment of a 
local port corporation, all rights, obligations and liabilities of 
the Canada Ports Corporation in relation to that harbour shall 
become rights, obligations and liabilities of the local port cor- 
poration and the administration of all such property and works 
within the limits of that harbour administered by the Board shall 
be deemed to have been transferred to the local port corpo- 


ration, in this case the Corporation. 


The Corporation holds an investment in a wholly-owned 


subsidiary, 176422 Canada Inc., which is consolidated. 


2. Accounting policies 


The consolidated financial statements have been prepared in 
accordance with generally accepted accounting principles and 


include the following significant accounting policies: 


(a) Investments 


Investments are shown at amortized cost, with premiums or 


discounts amortized over their periods to maturity. 


(b) 


Materials and supplies 


Materials and supplies are valued at the lower of cost and 
replacement cost. Cost is determined substantially on aver- 


age cost. 


4. Property, plant and equipment 


EEC Un An tra Gino time ome chr moTeocien Odeo ou auc Mtoe 
Dredging 
Berthing str cearesy sige acolele ave a oie co iovene ayers phe Rear om cLne orate ete tsier ate 
CDTi eh OM UAMOR tment Mac iar Or itaas cc onns oc asiacom pectic 
LOLI CMe RIoe Cisne comma Ate nn ona aciae dope e ccathe Oder 
Roadsiand' surfaces) ay crserarc seis ors cele: eyscocrat share tate rete aapeieteneitsr eda. ones 
Machinery and’equipment. csr citerteiis cris eto id eaten tierce tater 
Office furnitureandequipment...7. spe ones style si etols elect sRelsearansl sein) 


ACGUISILON LON EXPAaNSlON™ mgs ois wleke eeralenslersee eecheny lier ed atene atenemetera tel hese 
Projects. under COnSUUCWON mca me ean nigh tere teen iarsherneh ase eae 


(c) Property, plant and equipment 


Fixed assets are recorded at original cost with related accu- 
mulated depreciation transferred from Canada Ports 
Corporation; subsequent acquisitions are recorded at cost. 
Depreciation is calculated according to the straight-line 
method for the full year, commencing in the year the asset 
becomes operational, using rates based on the estimated 
useful lives of the assets. 


Pension costs 


(d) 
All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by the 
Government of Canada. Contributions to the plan are re- 
quired from both the employees and the Corporation. These 
contributions represent the total liability of the Corporation 
and are recognized in the accounts on a current basis. 


(e) 


Grants in lieu of municipal taxes 


Grants in lieu of municipal taxes are based on estimated 
municipal assessments adjusted in accordance with the Mu- 
nicipal Grants Act. Grants are paid after the amounts have 
been audited by the Municipal Grants Division of Public 
Works Canada. Any adjustments upon finalization are re- 
flected in the accounts in the year of settlement. 


(f) Employee benefits 


The Corporation accrues in its accounts the estimated lia- 
bilities for severance pay, annual leave, sick leave and 
overtime compensatory leave, which are payable to its em- 
ployees in subsequent years under collective agreements, 
or in accordance with Corporation policy. 


3. Investments 
Funds are invested in Government of Canada direct securities 
and guaranteed by the Government of Canada. As at December 
31, 1990, the market value of the short-term investments is 
equivalent to their amortized cost, and market value of long- 
term investments is $35,135,092 ($43,868,057 in 1989). 
1990 1989 
Depreciation Accumulated Net Net 
rates Cost depreciation book value book value 
% (in thousands of dollars) 
25,783 25,783 26,086 
2.5 16,178 12,936 3,242 3,526 
2 61,587 40,965 20,622 20,602 
2.5-10 70,837 32,771 38,066 39,578 
3.3-10 17,816 8,498 9,318 9,927 
2.5-10 59,140 19,768 39,372 38,208 
5-20 56,621 40,936 15,685 17,090 
20 3,509 2213 1,296 272 
311,471 158,087 153,384 156,289 
15,344 15,344 
197 197 700 
327,012 158,087 168,925 156,989 


*As at December 28, 1990, the Corporation purchased the port operations of a mining company. The purchase price was $15,250,000 cash included in acquisition for 


expansion. The acquisition was accounted for by the purchase method, and the reat 


January 1, 1991, the effective date of transfer of the operations. 


ts of operations will be included in the consolidated financial statements as of 
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MONTREAL PORT CORPORATION—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990—Concluded 


5. Accounts payable and accrued liabilities 9. Commitments 


1990 1989 (a) Contractual obligations for the completion, construction 
and purchase of fixed assets are estimated at $689,000. 


(in thousands of dollars) 
(b) In accordance with a Government of Canada policy con- 


Special contribution to Canada ............ 12,325 cerning payment of dividends, the Corporation would be 

Current portion of loans from required to pay a dividend, in respect of the 1990 fiscal 

RDS en Nas seit #0 0 «ie aloe 460 aoe year, based on a method of calculation using net earnings. 

Deterredivevenucsaeia. gto ier nce 828 632 This dividend, payable before March 31, 1991, would 

(OTERO ain ulg ces ao Re ROR eretnerT Cee ic pes ereak a oye 8,115 7,053 amount to approximately $2,700,000 and would be applied 
21,728 8,117 against retained earnings. 


Gene rain Canada 10. Related party transactions 


In the ordinary course of business, the Corporation enters into 

1990 1989 transactions with related parties, including the Government of 
Canada, its agencies and other Crown corporations. 

The Corporation derives revenues from related parties prin- 


(in thousands of dollars) 
Loans, 6.25% payable to 2000 in annual 


Gistallments of 6040 561 cipally from grain warehousing and switching charges. The 
including interest ............se0eeee0. 6,129 6,561 expenses paid to related parties are principally administration 
Current porlonrrem eran ee eretebtcte ntavaes 460 432 fees. 
5,669 6,129 


Principal repayment requirements over the next five years 


amount to: 
(in thousands 
of dollars) 
LOO OMe PTs ee cethel sete Bie tee earls yep resets seo SRNR rink es ore 459,528 
ee as uno ome Se DLO Oe oid 6 1a.2 OMe erect n ic Oe aE AHO 488,249 
LO percmranrs cn Gaels 55 0. UR oR eROr Io, on. OIG ERLE Oe 518,765 
HO Oar ee tee ck ves osccs: cabot role sic, +. hecho mR ae. velo otc 551,187 
MOOS meee sete Ars seteie avant acco Reaeie rere: ota & eh ec ser aea. alors 585,636 
7. Changes in non-cash operating working capital items 
1990 1989 


(in thousands of dollars) 


INCCOUNS FeCelVaDIOn aero ctor icine (766) (1,415) 
Materiaisiand Supplies paper tien eer 11 (68) 
Accounts payable and accrued liabilities .... 1,258 (2,162) 

Grants in lieu of municipal 
ECO chon aha hee MR Pe coo as 2,150 (1,566) 
2,653 (5,211) 


8. Contingencies 


Claims aggregating approximately $3,000,000 in respect of 
lawsuits, guarantees and damages allegedly suffered on the 
Corporation property and sundry legal matters in dispute have 
been made against the Corporation but are not reflected in the 
accounts. In the opinion of the Corporation, its position is 
defensible and the final outcome of such claims should not 
result in any material loss. 
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NATIONAL ARTS CENTRE CORPORATION 


AUDITOR’S REPORT 


TO THE CHAIRMAN OF THE BOARD OF TRUSTEES 
NATIONAL ARTS CENTRE CORPORATION 


I have examined the balance sheet of the National Arts Centre 
Corporation as at August 31, 1990 and the statements of operations, 
deficit and changes in financial position for the year then ended. 
My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the finan- 
cial position of the Corporation as at August 31, 1990 and the results 
of its operations and the changes in its financial position for the 
year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding 
year. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


October 26, 1990 


BALANCE SHEET AS AT AUGUST 31, 1990 


ASSETS 1990 1989 
$ $ 
Current 
(ES ies Sen beeen cara mae cin bonenan 206,724 
Shortatert MVeSstmnentS uti reretertetexeietserats 611,055 $27,392 
Accounts receivable (Note 3) ........+..005+ 1,700,244 1,596,643 
AN VENLOTIOS eter tere ne ce lnainiciekenen a oreinnets 528,579 596,595 
Programmes in progress ......--++-++e00005 1,222,080 1,112,453 
Prepaid expenses yt. arcane ree tation 130,311 LL2S32 
4,192,269 4,152,339 
Pixediassets: (Note 4)inrcc.amensietenerrstere) ss iasryays stelle 3,484,874 3,454,391 


7,677,143 7,606,730 


LIABILITIES 


Current 
Bank overdraft 
Bank loan.... 


Accounts payable and accrued liabilities ..... 
Déferredirevenue nas caes' ernersqetstonu aero 
Deferred parliamentary appropriation 

Major capital projects (Note 5) .........-. 


Provision for employee termination 


benefits ..... 


EQUITY OF CANADA 


Surplus (deficit) 


1990 1989 
$ $ 
410,815 
535,000 
2,854,414 2,344,918 
STONY! 4,058,963 
147,133 240,744 
TOMAS 6,644,625 
666,414 624,399 
7,793,693 7,269,024 
(116,550) 337,706 
7,677,143 7,606,730 


Approved by Management: 

Y VON DESROCHERS 

Director General 

RICHARD LUSSIER 

Director of Finance and Administration 


Approved by the Board of Trustees: 


ROBERT LANDRY 
Chairman 


LEON KOSSAR 
Trustee 


STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED AUGUST 31, 1990 


NATIONAL ARTS CENTRE CORPORATION—Continued 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED AUGUST 31, 1990 


Operating 


Excess of expensesjover revenue «4... ).54 


Items not affecting funds 


Depreciation and amortization ............ 


Provision for employee termination 


benefits; poh tats Aus Aer sities tee tak 
Loss on disposal of fixed assets ........... 


Decrease in non-cash operating 


WODKING Capital surueny ae petetrtion aii ova eter atetsy« 


Financing 
Parliamentary appropriations 


Operating. Apts Net d. de hataed ame udetersesel ts 


Major capital projects including interest 


CATT: Be pes bos, 0: A Pee a ee ere Lette 


Investing 


Majoneapitaluprojectsienn nach ae ne niet 
Additionsionixedrassetsmm rier cree ieieie ae 


Decrease in cash during the year .............. 


Cash and short-term investments at beginning 


OLY Caterer tantersiaierestvchentesie Maison er hse leas 


Cash and short-term investments (net bank 


INndebiedness):aviendiot yeatr-uyliene reer 


(16,798,589) (16,318,820) 


880,917 886,188 
42,015 225,667 
11,736 

(532,541) (901,391) 


(16,396,462) (16,108,356) 


16,344,333 15,603,419 


1,622,113 1,812,166 


17,966,446 = 17,415,585 


(1,715,724) (3,215,423) 
(923,136) (1,345,077) 


(2,638,860) (4,560,500) 


(1,068,876) (3,253,271) 


734,116 3,987,387 


(334,760) 734,116 


1990 1989 
$ $ 
Operating revenue 
Performing arts programmes 
(SchedulenE AAAs. ode ews caktees cee 10,184,477 = 11,295,860 
Commercial services (Schedule 2) ........ 8,012,526 8,253,488 
Programme support services ............. 283,504 731,580 
Othergy aye eee CU RAL. See 23,838 4,508 
18,504,345 20,285,436 
Operating expenses (Schedule 3) 
Performing arts programmes 
(Schedules) ese scrocisryaaica: ara aero 16,920,911 18,112,723 
Commercial services (Schedule 2) ........ 5,713,300 6,029,514 
Operation of the buildings................ 5,321,036 4,947,132 
Programme support services .............. 4,477,606 4,722,156 
ACminisiratlye SeLViCeS ar mseeNn ery aa cttiasir: 3,111,592 3,090,616 
Board of trustees reer eres 63,939 53,349 
35,608,384 36,955,490 
Excess of operating expenses over operating 
LEVEMUC mekenre seierusre ais hae creme crc aa 17,104,039 16,670,054 
Other income 
Regional municipal grant ................ 230,000 230,000 
Interest on short-term investments ......... 75,450 121,234 
305,450 351,234 
Excess of expenses over revenue © 3. nee. acts 16,798,589 16,318,820 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED AUGUST 31, 1990 
1990 1989 
$ $ 
Surplus at beginning of the year ............. 337,706 1,053,107 
Parliamentary appropriation—Operating 16,344,333 15,603,419 
Excess of expenses over revenue ............. (16,798,589) (16,318,820) 
Deficitiforthetvear st cae ca es cere eee ae (454,256) (715,401) 
Surplus (deficit) at end of the year ........... (116,550) 337,706 
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NATIONAL ARTS CENTRE CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1990 


1. Objectives and operations (f) Deferred revenue 


The objectives of the Corporation are: to operate and main- 
tain the National Arts Centre; to develop the performing arts in 
the National Capital Region; and to assist the Canada Council 
in the development of the performing arts elsewhere in Canada. 

In furtherance of its objectives, the Corporation may arrange 
for and sponsor performing arts activities at the Centre; encour- 
age and assist in the development of performing arts companies 
resident at the Centre; arrange for or sponsor radio and televi- 
sion broadcasts and the showing of films in the Centre; provide 
accommodation at the Centre, on such terms and conditions as 
the Corporation may fix, for national and local organizations 
whose objects include the development and encouragement of 
the performing arts in Canada; and, at the request of the Gov- 
ernment of Canada or the Canada Council, arrange for 
performances elsewhere in Canada by performing arts com- 
panies, whether resident or non-resident in Canada, and arrange 
for performances outside Canada by performing arts companies 
resident in Canada. 

With a view to achieving the objectives, Her Majesty demised 
and leased the National Arts Centre building complex to the 
Corporation for a period expiring May 31, 1991. Under the 
terms of the lease, the Corporation is responsible for mainte- 
nance and operation of the building complex, but is not required 
to pay for the use of the complex. 


. Significant accounting policies 


(a) Short-term investments 


Short-term investments are carried at cost which approxi- 
mates market value. 


(b) Grants 


Grants are recorded as revenue in the year in which the 
grantors make firm commitments to the Corporation. 


(c) Inventories 


Inventories are valued at the lower of cost and net realiza- 
ble value for food and beverages or replacement cost for 
production materials and supplies. 


(d) Programmes in progress 


Direct costs, including advances to performing companies 
and artists, incurred prior to the end of the year for pro- 
grammes in progress are deferred and charged to expenses 
in the year in which the programmes terminate. Indirect 
costs and common services not attributable to particular 
performances are charged to expenses in the year in which 
they are incurred. 


(e) Fixed assets 


Fixed assets used in the operations, other than the NAC 
complex, are recorded at cost. Depreciation and amortiza- 
tion are calculated on the straight-line method, as follows: 


Building—L Atelier 
Equipment 

Equipment under capital lease 
Leasehold improvements 


20 years 
5 and 7 years 
5 and 7 years 
10 years 


The NAC complex is leased by the Corporation at no cost, 
no depreciation or amortization is taken. 


Revenue from tickets sold prior to the end of the year for 
programmes in progress is deferred and credited to revenue 
in the year in which the programmes terminate. Revenue 
from gift certificates and exchange vouchers is deferred 
until the certificates and vouchers are redeemed. Gift cer- 
tificates and exchange vouchers not redeemed within three 
years of the year of their issuance are credited to revenue. 
A percentage of those less than three years old is also 
credited to revenue. 


(g) Operating expenses 


Expenses relating to performing arts programmes and com- 
mercial services do not include costs relating to building 
and equipment maintenance, utilities and administrative 
services. The costs relating to furniture and equipment that 
are not capitalized are included as expenses of operations 
of the buildings and commercial services. 


(h) Pension plan 


Employees of the Corporation participate in the Public Ser- 
vice Superannuation plan, administered by the Government 
of Canada. Contributions to the plan are required by both 
the employees and the Corporation on an equal basis. The 
Corporation’s contributions represent the Corporation’s 
total obligation and are recorded as they become due. 


(i) Employee termination benefits 


Employees of the Corporation are entitled to specified bene- 
fits on termination as provided for under labour contracts 
and conditions of employment. The liability for these bene- 
fits is recorded in the accounts as the benefits accrue to the 
employees under the respective terms of employment. 


(j) Parliamentary appropriations 


The parliamentary appropriation for operations, received 
during the period April 1 to August 31, is in respect of the 
Government of Canada’s fiscal year ending on March 31 of 
the following year. The Corporation credits to surplus each 
month one-twelfth of the approved appropriation. Accord- 
ingly, of the amount received to August 31, the amount 
received is in excess of 5/12ths of the appropriation is 
deferred to the following year. In the event that the amount 
received is less than 5/12ths of the appropriation, the dif- 
ference is recorded as a receivable. 


The parliamentary appropriation received for major capital 
projects is deferred until used. An amount equal to the cost 
of the projects incurred during the year is deducted from the 
deferred parliamentary appropriation. 
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NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1990—Concluded 


3. Accounts receivable 7. Commitments 
1990 1989 As at August 31, 1990, commitments for operating and capi- 
tal leases, with terms of more than one year, amounted to 
$ $ aoe 
$696,536. Future minimum payments under these arrangements 
Gistomer accounts hi.. ..5 cea een 542,558 816,347 are payable as follows: 
Allowance tor bad: debts, a..5 64 20 oe sets (22,429) (15,849) 
§20,129 800,498 Year ending August 31 $ 
Bera any Henles agctey ae Pit Se ath 320,712 ao med CE ca mg Pale a Ae 318,959 
Parliamentary appropriation—Operating 1992 234.710 
(NOtEL6 ) HERS Herat sc wg oe erro ee Aree 529,583 DESO50u. ). Spee eesnay hate Bug i) et, TV rag ates we EP age 3 
ts : OO SUs rey ee ees, cet a: cater aka oe overs jaar es ageecemeas 70,061 
Municipal grant—Regional............... 76,667 115,000 
a % [9 OA Bee ene oe tee ae ies Poa as MU eke eds ois uae i, 2 ar 70,061 
Loans to musicians for the purchase 1995 1.685 
OLinstiuments anche er sine) 6 reine 17,785 BSAC Th ARE ces gene SL a? Beet) Se ike) =? es ay mE 2s See 
INCCIMEGIMICTESE) he tices aoe eee ote 6,678 6,084 695,536 
Other he “Reta hese ratcat cea ia nee nee 28,887 21,762 = aa ET 


Furthermore, the NAC entered into an agreement with a 
ticket sales agency. The agreement extends to 1996. Payments 
are based on the number of tickets sold; there are no minimum 


1,700,244 1,596,643 


4. Fixed assets 


payments. 
1990 1989 
Accumulated 8. Related party transactions 
Pecan sa ee In addition to the rental of the NAC complex, provided free 
C pod ! Le i“ of charge by the Government of Canada, the Corporation re- 
nok eros: eee Meets ceives audit services without charge from the Office of the 
$ $ $ $ Auditor General of Canada. 
re 90.000 90.000 90.000 During the year, in the normal course of business, the Corpo- 
Building—LAtelier @... 298,069 133,492 164.577 179.480 ration incurred expenses totalling $935,523 (1989—$794,231) 
Bauipment hic: sis,- >: 4,726,059 3,195,765 1,530,294 1,269,276 for utility, ground maintenance, snow removal and telephone 
Equipment services provided by other government departments and agen- 
under capital CIcss 
IESE. agai Salo ero c 28,750 17,250 11,500 17,250 ; 
Leasehold improvements 3,537,782 1,858,542 1,679,240 1,894,417 9. Closing of Boutique 
Uncompleted capital The boutique, A Capriccio, was closed on August 31, 1989. 
aioe pay LO SS ie 9,263 9,263 3,968 Inventories were disposed of during the year. 
8,689,923 5,205,049 3,484,874 3,454,391 
10. Subsequent event 
5. Deferred parliamentary appropriation—Major capital projects The Treasury Board approved a 1990-91 fiscal year Sup- 
plementary Estimate of $1,321,000 for the Corporation on 
1990 1989 September 20, 1990 and will be recorded in the accounts for the 
$ $ year ending August 31, 1991. 
Deferred from the previous year ........... 240,744 1,644,001 11. Comparative figures 
Received during the ME litoeceroo ado Grae > 1,500,000 1,672,000 Certain figures for the year ended August 31, 1989 have been 
Interest earned during the year ............ 227013, 140,166 as : 
EON RSE an (1.715.724) (3,215,423) reclassified to conform to the presentation adopted for the year 
P ae ee a ——! a ended August 31, 1990. 
Deferred to the following year ............ 147,133 240,744 
6. Parliamentary appropriation—Operating 
1990 1989 
$ $ 
Receivable at beginning of year ........... 285,250 665,831 
Credited to surplus sie accieesiciiet eerie 16,344,333 15,603,419 
Received during the year..............--. (16,100,000) (15,984,000) 


Receivable at end of years... nes. 1s ae ee 529,583 285,250 
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NATIONAL ARTS CENTRE CORPORATION—Concluded 


SCHEDULE OF REVENUE AND EXPENSES— 
PERFORMING ARTS PROGRAMMES 


SCHEDULE OF EXPENSES BY CATEGORY 


FOR THE YEAR ENDED AUGUST 31, 1990 SCHEDULE 1 FOR THE YEAR ENDED AUGUST 31, 1990 SCHEDULE 3 
1990 1989 1990 1989 
$ $ $ $ 
Revenue Salaries, wages and employee 
NTUSIC SER See tle te aie anes Crane 2,505,392 2,952,892 benefits ha akoce ots Saeko Uae: cee 14,527,608 14,608,925 
TEAL Cs teeta ae tee ee Aer 2,193,612 2,505,580 Performers’ fees and expenses ..........5++45- 10,098,906 11,220,279 
Nats MEME UMC Tans oo USO Ome are 4,072,679 4,552,047 Advertising and promotion ..........-..++00 2,081,922 2,112,021 
JD YG Ce ORen,s Reeatag es Eh Mesa RARE), me Sate OREN Cae 1,390,998 1,279,806 Cost of sales—Commercial services ........... 1,740,941 1,872,357 
Electronic distributions: anne ce wtcierere cite eres 8,698 Repairs and maintenance ............4.4-.-.- 1,301,248 1,174,347 
Specialleventsinun cr erryoe nacre teste 13,098 5,535 WItHHH ES: aise Be ackods ee uste ties eecape ure ea ake een teas eae 1,246,431 1,167,457 
10,184,477 11,295,860 Production EXPENSES v5. --ee cev eye eens ens 900,213 899,380 
Depreciation and amortization ................ 880,917 886,188 
Expenses Office expenses:apreerdavc- tis: ciara ys Sele 583,846 
MUSIC 21... eee cece ete eee teenies 5,722,738 6,416,528 Professional fees and expenses ..............- 570,902 674,432 
Theatre Rest ashatsesyevdicen Nat atc a tales Wel cvel wonstoneE eens no: 4,747,471 4,821,505 Travel and duty entertainment ................ 363,617 304,586 
Variety 26... e cece eee eee eee tenes 4,182,792 4,671,070 Commissions and service charges ............. 291,653 287,779 
Dance afar eanucetog aes epee serie: eet: Rieke: 1,825,830 1,921,409 Supplies and expenses— 
Electronic) distributions cuscr cist oee teres es netone 280,215 156,528 (ar eTASOEN CURR Lap we dod edodnebe 228,298 290,648 
Special OVETIIG ia coe or ertael ica, Nek deeyotetededeteb sl ceaueine 161,865 125,683 Furniture and equipment Jie Sra Riek ON UNA oe 179,374 142.747 
16,920,911 18,112,723 Warehouserrent evita cis a aio ay Materiel nefotaleters 132,858 144,224 
Bicess of expenses'over evens ee ee 6,736,434 6,816,863 Pelecomimunicattonssy.cs aise Salta reeds eee 129,410 117,987 
TStaran Cees ccc ste ors creer ued oc renee See ae 125,279 125,856 
Oth Gia «See tee ee eh et bh ee ce eee la eal 231,695 342,431 
35,608,384 36,955,490 
SCHEDULE OF REVENUE AND EXPENSES— 
COMMERCIAL SERVICES 
FOR THE YEAR ENDED AUGUST 31, 1990 SCHEDULE 2 
1990 1989 
$ $ 
Revenue 
Restaurants ces oa cvcvssnecne-areuerata erent nes reese 4,845,688 5,469,965 
Garage Mae sien ea roger eters ome 2,322,092 2,022,138 
Rentalvof hallsiatt..t.ta0t enw cee exetaeee oes 835,428 656,704 
Boutiqueseseneik oktis cleraoa pata. tert haere 9,318 104,681 
8,012,526 8,253,488 
Expenses 
Restaurants s+ ccccrcacromanee ror earner 4,599,169 5,020,807 
Garages ween fon Oe ergs a Cae nears 623,993 516,969 
Reéntaltof halls * 2.5. 2sayare cle eh eee ee 436,391 395,262 
Boutiques: a5 takers ceeatdertebietcle hts ete wyareeees 53,747 96,476 
5,713,300 6,029,514 
Excess of revenue OVerexpenses .. essai 2,299,226 2,223,974 


NATIONAL CAPITAL COMMISSION 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the National Capital 
Commission are the responsibility of management and have been 
approved by the members of the Commission. The financial state- 
ments have been prepared by management in accordance with 
generally accepted accounting principles. 


Management has developed and maintains books of account, 
records, financial and management controls and information sys- 
tems. These are designed to provide reasonable assurance that the 
assets are safeguarded and controlled and that transactions are in 
accordance with Part X of the Financial Administration Act and 
regulations, as well as the National Capital Act and by-laws of the 
Commission. Internal audits are conducted to assess these systems 
and practices. 


The members of the Commission carry out their responsibilities 
for the financial statements principally through an Audit Committee 
that consists of members of the Commission only. The Audit Com- 
mittee meets periodically with management as well as with the 
internal and external auditors to discuss the results of audit exami- 
nations with respect to the adequacy of internal accounting controls 
and to review and discuss financial reporting matters. The external 
and internal auditors have full access to the Audit Committee, with 
and without management being present. 


The Commission’s external auditor, the Auditor General of 
Canada, has examined the financial statements. He submits his 
report to the Minister of Public Works, who is responsible for the 
Nationa! Capital Commission. 


Jean E. Pigott 
Chairman 


R. Curry Wood 
Vice-President, Controller 
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AUDITOR’S REPORT 
TO THE MINISTER OF PUBLIC WORKS 


I have audited the balance sheet of the National Capital Com- 
mission as at March 31, 1991 and the statements of operations, 
equity and changes in cash resources for the year then ended. These 
financial statements are the responsibility of the Commission’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Commission as at 
March 31, 1991 and the results of its operations and the changes in 
its cash resources for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Commission that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
National Capital Act and by-laws of the Commission. 


L. Denis Desautels, FCA 


Auditor General of Canada 
Ottawa, Canada 


June 7, 1991 
BALANCE SHEET AS AT MARCH 31, 1991 
(in thousands of dollars) 
ASSETS 1991 1990 LIABILITIES 1991 1990 
Current Current 
Cash and short-term deposits (Note 3) ........ 11,085 13,327 Accounts payable and accrued liabilities ..... 25213 33,344 
Accounts receivable Holdbacks and deposits from contractors and 
Duetfrom Canada enna set oot tea 708 2,643 OLIYSRS Bab oSuk co oticene oe 200 ueroinas ooo: 1,307 2,047 
Federal government departments and 26,520 35,391 
SO CN CLES Berenecess ates: Mater aie sae RP ee 2,099 2,625 
MenantsanG Others: qari eae ene ee 2,281 1,782 Long-term pli? | ; ye: 603 
Operating supplies, small tools and nursery Accrued employee termination DEnetits cyan a ee 
STOCK ara reea met Peat ect eens eke sania + a umeccerrnent ners 695 697 Unsettled expropriations of property ......... 
PrepaidieXpCOSes ree alate sh ot erreeatiets 3,141 701 7,006 7,085 
20,009 25 
Land, buildings and equipment (Note 4) ........ 330,890 321,938 EQUITY OF CANADA 
EquitviolCanadauace ns sil) vec opsiets tnt = 317,373 301,237 
350,899 343,713 350,899 343,713 


Major commitments and contingencies (Notes 6 and 7). 


Approved by the Commission: 


JEAN E. PIGOTT 
Chairman 


IAN. NUTE 
Commissioner 
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NATIONAL CAPITAL COMMISSION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 


STATEMENT OF CHANGES IN CASH RESOURCES 
FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 


1991 1990 
Cost of operations (Note 5) 
(ranscendentimcqacivaceiy soit hoe cask rite staat 7,809 55519 
Safeguard and preserves. nett aetna 265 572 
Communicate: Canada mswstentanmttent serene 7,612 5,956 
Meeting: Places mekton:.tin cece nceiet haters omiore ate 4,324 4,527 
Operations/assets management .............. 68,465 68,874 
Operations/administration ...............4-- 25,577 23,576 
114,052 108,824 
Revenues 
Rental operations and easements ............ 12,432 10,997 
INtereSty ie praaepsetom evans era ay eee 1,812 1,364 
Net gain on disposal of land, buildings and 
Gaps soen coc dhaanoucanvodbetgcade 21,436 T2351 
Mong-termileasen : a araoes cine mere rare 9,500 
Other see Seas ates cit, POPE TF peat ite ar Stem 4,436 4,023 
40,116 S335 
Nef castiofioperatlonsmy.rta-j 1 ieteaieers recht reir 73,936 75,689 
Parliamentary appropriations for operations ..... 80,517 82,028 
Parliamentary appropriations over net 
COM OIC AMNMOMS gadcodmasasgnarone ooo sue 6,581 6,339 
STATEMENT OF EQUITY 
FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 
1991 1990 
Balancevat beginning of veati; Semi seiner arene 301,237 282,782 
Parliamentary appropriations over net 
KOSOLODeTAU ODS seen ae try tar teen 6,581 6,339 
Parliamentary appropriations to acquire land, 
buildingesiand.eguipment meget sees 9,555 12,116 
Balance atend Of ean, cis scutes arene neers ST 3373 301,237 


1991 1990 
Operating activities 
Parliamentary appropriations over net 
Gost of operations: saysegeieiside ota aera 6,581 6,339 
Items not involving cash 
AMOrtization yan a weerstsel ops eense is ee tern aeae 12,474 11,760 
Net gain on disposal of land, buildings and 
CqQuIpmen tee tr e..\etrel peor eens (21,436) (7,251) 
Net change in non-cash working capital 
balances related to operations ............ (9,347) 4,241 
Net change in long-term liabilities .......... (79) (6,690) 
(11,807) 8,399 
Investing and financing activities 
land, buildings and equipment 
ACQUISITIONS Less intoniets: eee a esetom aya ces charein (22,622) (28,723) 
Parliamentary appropriations ............... 93555 12,116 
Proceeds:onvdisposalytegeneet + cy saiccra eae tol 22,632 10,739 
9,565 (5,868) 
Increase (decrease) in cash and 
SHOLEstenim CEPOSItS) mae eueainettd wen yee emer renee (2,242) pes yo | 
Beginnin grote year wens. seers ere 135327) 10,796 
End Of yearns -ticisha teroreetctertsietcre neers ee netote 11,085 13327) 


NATIONAL CAPITAL COMMISSION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. Authority and objectives 


The National Capital Commission was established in 1958 by 
the National Capital Act. The Commission is an agent Crown 
corporation without share capital named in Part I of Schedule 
III to the Financial Administration Act. The objects and pur- 
poses of the Commission are stated in the National Capital Act 


as amended in 1988. They are to: 


(a) prepare plans for and assist in the development, conserva- 
tion and improvement of the National Capital Region in 
order that the nature and character of the seat of the 
Government of Canada may be in accordance with its 


national significance; and 


(b) organize, sponsor or promote such public activities and 
events in the National Capital Region as will enrich the 
cultural and social fabric of Canada, taking into account 
the federal character of Canada, the equality of status of 
the official languages of Canada and the heritage of the 


people of Canada. 


The powers of the Commission, as they were extended in 
1988, also enable the Commission to "coordinate the policies 
and programs of the Government of Canada respecting the 
organization, sponsorship or promotion by departments of pub- 
lic activities and events related to the National Capital Region." 

The Commission is also responsible for the management and 
maintenance of the Official Residences located in the National 


Capital Region. 


2. Significant accounting policies 


(a) Land, buildings and equipment 


Land, buildings and equipment are generally recorded at 
historical cost. Property acquired at nominal cost or by 
donation is recorded at market value at time of acquisition 
except for properties of historical significance whose mar- 
ket value cannot be reasonably determined. These are 
recorded at nominal value. Property acquired by exchange 
is recorded at the carrying value of the assets disposed of 
in the transaction. Improvements that extend the useful life 


of buildings and equipment are recorded at cost. 


(b) Amortization 


Amortization of assets in use is charged to operations in 
equal annual amounts based on the cost of the assets, their 
estimated useful life and their final salvage value. Useful 


life of assets is estimated as follows: 


Buildings 20 years 
Parkways, roadways and bridges 25 years 
Park landscaping and improvement 25 years 
Machinery and equipment 7 to 15 years 
Office furniture and equipment 5 years 
Vehicles 4 to7 years 
Antiques and works of art 10 years 
Computer and communications equipment 5 years 


(c) Operating supplies, small tools and nursery stock 


Operating supplies and small tools are carried at cost. Nurs- 
ery stock is valued at estimated replacement cost less an 
allowance for overhead, balling and packaging expenses. 
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(d) Pension plan 


The Commission’s employees participate in the Public Ser- 
vice Superannuation Plan, which is administered by the 
Government of Canada. Contributions to the Plan are made 
by both the employees and the Commission on an equal 
basis. These contributions represent the total pension obli- 
gations of the Commission and are recognized in the 
accounts on a current basis. 


(e) Employee termination benefits 


Severance pay generally accrues to employees over their 
service period, and is payable on their separation or retire- 
ment. The liability for these benefits is recorded in the 
accounts as the benefits accrue to the employees. 


(f) Parliamentary appropriations 


Parliamentary appropriations for operating expenditures, 
for contributions to other levels of government and other 
authorities and for grants are used to offset the net cost of 
operations. Parliamentary appropriations to acquire land, 
buildings and equipment are credited to equity of Canada. 


(g) Workers’ compensation 


The Commission assumes all risks for workers’ compensa- 
tion claims. The costs of claims resulting from injuries on 
duty are recorded in the years when compensation pay- 
ments are due. 


. Cash and short-term deposits 


Cash and short-term deposits at year-end amounted to 
$11.085 million. Included in this cash balance are: 


(a) Cash donations received for the Canadiana Fund in the 
amount of $33 thousand; 


(b) Funds relating to a 1990 long-term lease transaction that, 
pursuant to Governor-in-Council authority, have been re- 
stricted for the acquisition of environmentally sensitive 
lands; 


(c) Funds generated by the disposal of surplus properties that 
may be used to acquire real property or to support other 
major programs, as may be authorized by Treasury Board 
and Governor-in-Council. 

Details of property transactions are highlighted in the follow- 
ing analysis. 
Environ- 
mentally 
sensitive 
lands Others Total 


(in thousands of dollars) 


Cash available at beginning 


ORVearn em neNe histo oats 2,111 3,974 6,085 
Proceeds from disposals .......... 168 22,062 22,230 
ANTES TONS raes Sno coves ea eo oe (1,553) (1,553) 
Contribution to capital 

(sy (ohiel para Kiar eens Sean On OO (6,000) (6,000) 
Contribution under the Quebec 

Road Network Agreement ...... (15,000) (15,000) 


Cash available at end 
OLAV Caly cee ris orem eae tetas INO, 3,483 5,762 
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NATIONAL CAPITAL COMMISSION—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Continued 


4, Land, buildings and equipment 


199] 1990 
Historical Accumulated Net book Net book 
cost depreciation value value 
(in thousands of dollars) 
Land and buildings 
Greenbelt ii. scineene 65,923 17,847 48,076 48,894 
Gatineau Park 020-52... 28,264 6,121 22,143 20,688 
ParkwaySinajretaaesrster 105,493 43,292 62,201 62,732 
Parksdeae ante eek oe 29,402 12,893 16,509 16,844 
Bridges and approaches .. 28,777 15,950 12,827 13,309 
Historicalisites: 2572s 28,881 12,010 16,871 15,754 
Recreational facilities .... 24,430 9,028 15,402 10,286 
Rental properties ....... 107,156 9,986 97,170 97,096 
Development properties . . 26,517 4,409 22,108 22,172 
Unsettled expro- 
PLIAhONS weer tel 1,455 1,455 882 
Administrative 
and service buildings . . 14,751 8,047 6,704 6,291 
461,049 139,583 321,466 314,948 
Less: provision for 
fransters*ear eee 1,838 1,838 1,838 
459,211 139,583 319,628 313,110 
Equipment 
Machinery and equipment 4,063 1,948 2,115 PON GS) 
Office furniture 
and equipment ....... 4,334 3,668 666 514 
WVehiclestvenaataaie ices 6,122 2,796 3,326 2,410 
Computer and communi- 
cations equipment ..... 9,872 Dol 4,581 3,180 
Antiques and works of 
AIT Pee oonyertae mae 1,446 872 574 509 
25,837 14,575 11,262 8,828 
485,048 154,158 330,890 321,938 


*Provision for transfers pertains to property to be transferred in accordance 


with agreements with the Province of Quebec. This includes lands to be given 


free of charge for the approaches to the MacDonald-Cartier Bridge and for 
the transfer for $1 of lands to be used as a right-of-way for Highway 550. 


5. Cost of operations 


(a) Summary of expenses by major classification 


Salaries and employee 


benelits See eee are sates sae 


Goods and services 
Grants in lieu of municipal 


taxeeda aes 6 coo eaion wien cars 
Contribusions 7. earch nes oy re ceaterers 


Amortization 


1991 


1990 


(in thousands of dollars) 


: 50,159 45,557 
te 32,220 28,435 
é 12,220 11,632 
ap 6,979 11,440 
Fe 12,474 11,760 

114,052 108,824 


(b) 


Sector definitions and objectives 


The Commission uses six sectors to structure its activities. 
Short, medium and long-term objectives linked to the man- 
date and mission have been developed for each. The 
following provides the long-term objectives established for 
each sector: 


Transcendent 


To guide, facilitate and provide input and direction to the 
formulation and implementation of National Capital Com- 
mission programs to ensure that the Commission’s 
objectives are met. 


Safeguard and preserve 

To safeguard and preserve the Capital and its assets for 
future generations. 

Communicate Canada 


To provide programs that present the past, present and 
future of Canada and that increase understanding of the 
country through the Capital. 


Meeting place 


To implement programs that provide opportunities to bring 
Canadians together in the Capital to increase their knowl- 
edge and understanding of the country. 


Operations/assets management 


To manage the real property assets of the Corporation effi- 
ciently and effectively in accordance with their importance 
to the Capital. 


Operations/administration 

To manage the resources of the Corporation efficiently and 
effectively and to provide services that allow the Com- 
mission to meet its objectives. 


6. Major commitments 


(a) 


(b) 


The Commission is committed to contribute to the Prov- 
ince of Quebec one-half of the cost of a road network 
within the Quebec portion of the National Capital Region. 
The Commission’s remaining commitment to be paid over 
future years is estimated at $100.0 million but is payable 
only if funding is approved by the Treasury Board of 
Canada. The Treasury Board has authorized expenditures 
of $160.2 million for the Quebec Road Network. As of 
March 31, 1991, payments have totalled $154.2 million. 


The Commission has entered into agreements for comput- 
ing services, leases of equipment and a lease for office 
space that will expire in 1993. The accomodations options 
are at present under review. Minimum annual payments 
under these agreements are approximately as follows: 
(in 
thousands 
of 


dollars) 


3353 
2,527 
104 


5,984 


NATIONAL CAPITAL COMMISSION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


(c) 


(d) 


(e) 


The Province of Quebec has expropriated certain lands in 
the City of Hull on behalf of the Commission. An amount 
of $1.25 million will be payable in exchange of appropriate 
title documents. 


The Commission has entered into contracts for capital 
expenditures estimated to cost approximately $10.5 mil- 
lion. Payments under these contracts are expected to be 
made in 1991-92. 


The Commission under the Interprovincial Transit Subsidy 
Agreement is committed to the Société de transport de 
1’Outaouais and the Ottawa-Carleton Regional Transit 
Commission for the amount of $1.187 million in 1991-92. 


7. Contingencies 


(a) 


(b) 


(c) 


Claims 


Claims and potential claims have been made against the 
Commission totalling approximately $38.1 million for al- 
leged damages and other matters. The final outcome of 
these claims is not determinable and accordingly these 
items are not recorded in the accounts. However, in the 
opinion of management, the position of the Commission is 
defensible. Settlements, if any, resulting from the resolu- 
tion of these claims will be accounted for in the year in 
which the liability is determined. 


Agreement with the Province of Ontario 


In 1961, the Commission entered into an agreement where- 
by the Province of Ontario established and maintains 2,761 
hectares (6,820 acres) of forest. When the agreement ex- 
pires in 2011, or is terminated, the Commission will 
reimburse the Province for the excess of expenses over 
revenues, or the Province will pay the Commission the 
excess of revenues over expenses. At March 31, 1990, 
cumulative expenses exceeded cumulative revenues by 
$1.1 million, and are not reflected in the accounts of the 
Commission. 


Environmental assets management 


The Commission is subject to Part IV of the Canadian 
Environmental Protection Act and is committed to sound 
environmental assets management. No provision has been 
made for potential financial implications related to future 
environmental site restoration. 


8. Related party transactions 


The Corporation is related in terms of common ownership to 
all Government-of-Canada-created departments, agencies and 
Crown corporations and is mainly financed by the Parliament 
of Canada. 


(a) 


Canada Museums Construction Corporation Inc. 


The Commission has permitted the Canada Museums Con- 
struction Corporation Inc. to undertake the construction of 
the Canadian Museum of Civilization on Commission 
lands. The Commission is in the process of transferring the 
lands in question to Public Works Canada in exchange for 
other properties of equal value. 


(b) 


(d) 
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Canadian Museum of Contemporary Photography 


The Commission and the National Gallery of Canada are 
sharing costs for the construction of the Canadian Museum 
of Contemporary Photography on Commission lands. Total 
shared construction costs are estimated at $16.7 million, of 
which the Commission’s share is $12.7 million. As at March 
31, 1991, payments on this project have totalled 
$5,478,000. The Commission has received Governor-in- 
Council authority to lease the completed building to the 
National Gallery of Canada for a term of 49 years. 


Commemorative monuments 


The Commission, on behalf of the Department of National 
Defence, will undertake the implementation of a peace- 
keeping monument that is planned for completion in 1992. 
The total cost of the project will be $2.8 million, of which 
the Commission will contribute a maximum of $.5 million. 


Public Works Canada 


Public Works Canada acts as an agent for the Commission 
with respect to sales of properties that are surplus to the 
Commission’s needs. Fees charged are based on standard 
rates set by Public Works Canada. The Commission has also 
entered into an agreement with Public Works Canada, 
whereby the latter will, with respect to the Official 
Residences, provide certain property services at rates estab- 
lished with the Commmission and approved by the Treasury 
Board of Canada. 
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NATIONAL GALLERY OF CANADA 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements of the National Gallery 
of Canada and all information in this annual report are the respon- 
sibility of management and have been approved by the Board of 
Directors. The financial statements include some amounts, such as 
the allowances for doubtful accounts, that are necessarily based on 
management’s estimates and judgment. 


The financial statements have been prepared in accordance with 
accounting principles which are generally accepted in Canada. 
Financial information presented elsewhere in the annual report is 
consistent with that contained in the financial statements. 


In discharging its responsibility for the integrity and fairness of 
the financial statements, management maintains financial and man- 
agement control systems and practices designed to provide 
reasonable assurance that transactions are authorized, assets are 
safeguarded, and proper records are maintained. In addition, the 
Audit and Evaluation Committee of the Board oversees manage- 
ment’s responsibilities for maintaining adequate control systems 
and the quality of financial reporting. 


The independent auditor, the Auditor General of Canada, is re- 
sponsible for auditing the financial statements and for issuing the 
report thereon. 


Dr. Shirley L. Thomson 
Director of the National Gallery of Canada 


AUDITOR’S REPORT 
TO THE MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the National Gallery of Canada 
as at March 31, 1991 and the statements of operations, equity of 
Canada, and changes in financial position for the nine months then 
ended. These financial statements are the responsibility of the 
corporation’s management. My responsibility is to express an opi- 
nion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1991 and the results of its operations and changes in its 
financial position for the nine months then ended in accordance 
with generally accepted accounting principles. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Museums Act, and the by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


Bite waeanade for the Auditor General of Canada 


June 14, 1991 
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NATIONAL GALLERY OF CANADA—Continued 


BALANCE SHEET AS AT MARCH 31, 1991 
(in thousands of dollars) 


March Opening March Opening 
31 July 1° 31 July 1° 
ASSETS 1991 1990 LIABILITIES 1991 1990 
Current Current 
Deposit with Receiver General Accounts payable and accrued liabilities 
fori @anad aa reer nis ctintd hee a aMeceae tate 8,937 4,760 (NOLES tard eave Sak Acie heen city Aas 6 7,018 4,239 
ACCOUNTSITECOIN.ADIe!y.fe xe ccdiet escalates svete Aererers 649 235 Deferred parliamentary appropriation 
TNVENEOTICS Era otk ees NS BEE Oe ea 1,282 1,595 (NOTELG) eee er item ets eae ih cae g Sales 2,848 1,090 
PrepaidiexpenSestagis nin setae rcs tev rere 94 9.866 5.329 
10,962 6,590 Accrued employee termination 
Collectionspasse cians: te Akon se eresrerncnte hye 1 1 NS Guewooasgeneogdane mon yD OOEOT 909 955 
Capitalkassets (Note)3) tivo. catia ncerere ee etot 8,848 6,220 SLTUSCACCOMMECNOLEIA) ure rtenrreiiclcscminiioercctae 2,907 2,574 
Trustraccount (NOtEr4): «cd ve oe hte ces oti 2,907 2,574 13.682 8.858 
EQUITY 
Equityof' Canadai(Notes/))iciiy-'-tatoaks ernie reas 9,036 6,527 
22,718 15,385 22,718 15,385 


Approved by the Board of Trustees: 


JEAN C. MONTY 
Chairperson 


KATHLEEN HERMANT 
Vice-Chairperson 
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NATIONAL GALLERY OF CANADA—Continued 


STATEMENT OF OPERATIONS 
FOR THE NINE MONTHS 
ENDED MARCH 31, 1991 

(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE NINE MONTHS 

ENDED MARCH 31, 1991 

(in thousands of dollars) 


1991 
Expenses 
Salaries andiemployeesbenefits 7am anasto ier een ele 10,120 
Protective: servicesta pie nttere tester nna ua/otier mera terans 3,261 
Professional and special Servic€S 2... 2.5... 00 esses che ccaees 1,711 
AMOrtiZation way Meena arcane arcisiercrer pens cies bauen ance acres 1,622 
Purchase of works of art for the 
collections (Note:9) nee teases tore sire mete ici anions erect aielereta's 1,242 
Cost of goods sold—Bookstore 
andipublishing eee cky mbar ecnseopete restate el tel teneiete eetapetods 1,222 
Repairs and upkeep of equipment... 2.2... cesses sense ene 921 
Office;suppliesrand:equipment ganyaste ener eke einientet eter 586 
AV ertising. prea uerre yi cve tote akeriey Ff sien aes ctiene eRe S37, 
Publications gta tescuiah cols este che rene cater atelier ere oet ae cay tie aay 447 
DER S Pca monts caveats Onon oe Oso AaNi atom on Bo DOM mo BINe 412 
Postage, freight, express, and 
ery (etd oh Melt kien OO ee od Bela h ocrass oo oc BOO ota geoe 273 
Communications este teers trees elon erecetstcrcrsiaret eters iene oye (- 259 
IM EVO TEI RENT) INOS Goocelshouesdueosooddododunoldur 251 
Purchaserofreterence;materiale serpin decelerate ter eee 182 
Miscellaneous. rnudacrecs cee Parenter rete hanetsr ese zat 175 
ay HM 
Revenue 
Bookstore sand) publishin ga mrere ri iacrreet tree niet tel eiteronecietstaee 1,501 
AAMISSIONS peerage ete cry ey ehete ele reione Ratton renexenet sake 581 
aeYd ath dare aie. co Orme oh MOmOc CON OO 4 Ime poammane otidaomanc 283 
OnE Ae eae te tetetis cveas ie eet aie aie ones sterol yah sieuspatetoneraeecuateed 185 
7-5)50) 
Neficastomoperationss: armen rete rte tat terrier enets 20,671 
STATEMENT OF EQUITY OF CANADA 
FOR THE NINE MONTHS 
ENDED MARCH 31, 1991 
(in thousands of dollars) 
1991 
Net assets contributed by the Government 
ofiCanadaron uve lel 990 pte pape te ener cis eye cateneleneer redet ayetorst= 6,527 
Parliamentary appropriation—Operating 
and capitaliexpengitnreesaary-tocpreras theres oledee Ryatekemede genset 23,180 
Net costiofi operations ery sori ere ie sire restetere eke terete tateteer ae (20,671) 
Balance atiend of perlodys icy ere aero lective alter eer ake aero 9,036 


1991 
Operating activities 
Neticost of operations a. cin daeetsiict ist aero Ear (20,671) 
Items not affecting funds 
AMOrtizationus ve slctscroorus tees cn'=, sere tuee ai ieeeRen ens Teer ee 1,622 
Employee termination beneiitse acai eterna setae (46) 
Gain) on'disposallofcapitallassets aan re cieye) t-tatetel ley terrae (7) 
Increase in non-cash working 
Capital icomponentseya slaps yetaeverteter erste treo) tele nto 4,342 
Funds applied to operating 
ACLIVILIES: vaxcdaia se cile oe thee ee ete lentane tena ere cimtaneten ) Menomena (14,760) 
Investing activities 
Purchase of capital 
ASSELS aye eicia phe ses ore rice foe eo das sass cuietance Ya orb cucced Seed Aya ee oedema anor eR Me (4,253) 
Disposalloficapitallassctsi< ai. sewers steal statels tte che alter eter arere Its 10 
Funds applied to investing 
ACHIVITLES tee tsct orate date aie Sao ie Ghar rise nloratattits memreaemetecer ass (4,243) 
Financing activities 
Parliamentary appropriation—Operating 
andvcapitalvexpenaieure mnie saree cts teeere er erat stere everet er aval ear 23,180 
Increase in the deposit with the Receiver 
Generalifor/ Canada tinct ae separ okvarrernietarootsfe cha siatejsiare rN arate 4,177 
Depositatbeginning Ob pemOduvenmele tects tn cits a iesenen est tnors 4,760 
Mepositratendiof periodate tte cies atten terre eno 8,937 


NATIONAL GALLERY OF CANADA—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. Authority, objective, and operations 


The National Gallery of Canada was established as at July 1, 
1990 by the Museums Act as a Crown corporation under Part I 
of Schedule III to the Financial Administration Act. 

The Gallery’s mandate as stated in the Museums Act is to 
develop, maintain and make known throughout Canada and 
internationally, a collection of works of art, both historic and 
contemporary, with special but not exclusive reference to 
Canada, and to further knowledge, understanding and enjoy- 
ment of art in general among all Canadians. 

The Gallery’s operations comprise the National Gallery of 
Canada and its affiliate the Canadian Museum of Contemporary 
Photography. 

The Museums Act provides that all property, assets, rights, 
obligations, and liabilities of the National Museums of Canada 
pertaining to the National Gallery of Canada be transferred to 
the Gallery. These transfers were made at book value. 

The Gallery operated through the Consolidated Revenue 
Fund for the nine months ended March 31, 1991, and did not 
receive or pay interest on outstanding balances. 


. Significant accounting policies 


These financial statements have been prepared in accordance 
with generally accepted accounting principles. The most signi- 
ficant accounting policies follow: 


(a) Inventories 


Inventories are valued at the lower of cost or market value. 
The market value of books and pamphlets is determined by 
the lower of the retail price or the net value. The net value 
is represented by the cost, which is written down on a 
straight-line basis over a five-year period to take into ac- 
count obsolescence. All other stock items have a market 
value representing their retail price. 


(b) Capital assets 
Capital assets transferred from the National Museums of 
Canada on July 1, 1990, have been recorded at the book 
value on that date. 
Capital assets are recorded at cost and amortized using the 
straight-line method over their estimated useful lives as 
follows: 


Equipment and furniture 5 to 12 years 
Leasehold improvements 25 years 
Vehicles 5 years 


Expenses related to the design and development of exhibits 
are charged to operations in the year in which they occur. 
The cost of buildings occupied by the Gallery is not shown 
in the financial statements as they are owned and main- 
tained by the Government of Canada. 
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(c) Collections 


Collections constitute the major portion of the Gallery’s 
assets but are shown at a nominal value of $1,000 on the 
balance sheet because of the practical difficulties of reflect- 
ing them at a meaningful value. Works of art purchased for 
the collections of the Gallery are, in the year of acquisition, 
recorded as an expense or accounted for in the trust account 
depending on the source of funds. Works of art donated to 
the Gallery are not recorded in the books of accounts. 


(d) Pension plan 


The employees of the Gallery participate in the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. The employees and the Gallery contribute 
equally to the cost of the Plan. This contribution represents 
the total liability of the Gallery. Contributions in respect of 
current service are expended during the year in which ser- 
vices are rendered. With respect to admissible past service, 
contributions are expended when paid; the terms of pay- 
ment are set by the applicable purchase conditions. 


(e) Employee termination benefits 


On termination of employment, employees of the Gallery 
are entitled to certain benefits provided for under their 
collective agreement and their conditions of employment. 
The cost of these benefits is expended in the year in which 
they are earned. 


(f) Parliamentary appropriation—Operating and capital expenditure 


The parliamentary appropriation is recorded in the period 
to which it applies, and is credited to the Equity of Canada. 


wa 


(g) Bookstore and publishing 


Expenses of bookstore and publishing, including costs re- 
lating to personnel, travel, transportation and advertising 
are included in operating expenses. 


. Capital assets 


March 31 July 1 

199] 1990 
Accumulated Net book Net book 

Cost amortization value value 


(in thousands of dollars) 


Equipment and furniture .... 13,706 7,256 6,450 6,197 
Leasehold improvements— 
INS prOStess| irate Pasoyes) 2.325 
Vehicles! sare sien srs sites © 156 83 73 23 
16,187 139 8,848 6,220 
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NATIONAL GALLERY OF CANADA—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Continued 


4. Trust account 


The Gallery deposits monies received for purposes consistent 
with its mandate in the Consolidated Revenue Fund. Section 29 
of the Museums Act requires the Minister of Finance to pay 
interest on those monies. Section 42 of the Museums Act pro- 
vided for the transfer from the former National Museums of 
Canada trust account those monies applicable to the purpose of 
the Gallery. The following summarizes the transactions of the 
period: 


(in 
thousands 
of dollars) 

Balance transferred from National 
Museumsof Canadayyim. ime sta sllnicismretons siorchola edad cuales 2,574 
Revenue for the period 
Giftsrand bequesisieetrsaeeremcte ete terres reat iie rer 188 
Grants under Section 29 of the 
Cultural Property Export 
ANIM POT A Chem ya ncrst te eral annette aletaven copter ait steve 144 
Interest. s4.cih cls ee eeretnea ate net a ARB teh: MIs Paionn ete eins ai 233 
565 
Expenditures for the period 
Purchase of works of art for 
the colléectionsigs semescr- eras +, deta ths ots dele oeicrstat, oSeiaterott 189 
Other ahs lS. hs Sebren pe yal mate et etets ein Map ke oate hae ats 43 
232 
Excess of revenue over 
Crna NO: op ole Bess METRO A GOO ODO CODON DO UEEIO NCO 333 
Balance at end ofmeriod We iictyss)< ts -iebae- ateiedanetel fal -teel 2,907 
. Accounts payable and accrued liabilities 

(in 
thousands 
of dollars) 

Traders tage st mreortaieaee raceme nna one ar oeas to memeTe pace ile inet vers 3,566 
Due to government departments 
and Crow Corporations mate tiie eee relies eer 2,462 
Accrued salaries and 
W ACALION DAV ta tasks chaget cages ele eds Paeee tera ione cerenatesstaterers5 etme 743 
(OT 3 her mere ieir ciceIoan Oo Siac Eons dh. Gdn tn coc anua OmrAeIDE 247 
7,018 


. Deferred parliamentary appropriation 


The Gallery may defer the unspent balance, up to a maximum 
of $6,000,000, of appropriations for the acquisition of works of 
art for the collections. This provides the means to acquire 
historically important, unique, and high quality works that 
strengthen the collections when opportunities arise. 


(in 


thousands 
of dollars) 
Deferred parliamentary appropriation 
from preceeding pemod war ccws. syleriiereta eaten rere tera 1,090 
Transferred from Communications Canada 
Oniduly 1 FOO (VOteGTe) aye nia cars alas terates alstoheve ePorearore 3,000 
Purchase of works of art for the 
collections: Of the’ Gallery warexc namtaseeh riled yen eertet inne (1,242) 


Deferred to the: followings year qn.- 45). sa ore eer 2,848 


7. Equity of Canada 


The Equity of Canada represents the book value of assets and 
liabilities transferred from the former National Museums of 
Canada as of July 1, 1990 and the net results of the operations 
of the Gallery since that date. 


8. Related party transactions 


(a) Services provided without charge 


Services provided without charge by government depart- 
ments and agencies have been evaluated and include 
accommodation, cheque issue, other accounting services, 
and the employer’s portion of Workman’s Compensation 


payments. 

(in 
thousands 
of dollars) 

Public Works Canada— 
ACCOMMOGALION co oes cided oe cies ole nreleraiene te ape ele orel acest 7,962 
QUETS ik So 0 pe cose he ego ioeile: esonel shel shes anes eka ap aienensV aie ays) aie 42 
8,004 


These services provided without charge are not recorded in 
the financial statements. 


(b) Canadian Museum of Contemporary Photography (CMCP) 


The National Capital Commission is providing, on a cost 
recovery basis, project management services to the CMCP, 
which include the construction work, the fit-up, and other 
expenditures (including consultant fees) related to the new 
CMCP facility. The total construction costs are estimated at 
$16.7 million, of which the Gallery’s share is $3,559,000. 
An amount of $730,000 was charged to previous years’ 
operating expenditures by the National Museums of 
Canada. The remaining $2,829,000 of which $1,880,000 
related to this nine-month period, is being capitalized and 
will be amortized over a period of 25 years, representing 
the estimated life of the facility. It is expected that the 
facilities of the CMCP will open during the summer of 
1992. 


9. Collections 


In the period, the acquisitions of works of art for the collec- 
tions were made through the following: 


(in 


thousands 

of dollars) 

Purchasedromcappropriationly. ney aniline eels 1,242 

Purchase fOMMICUSE: ACCOUNT orcs de hve eietore eine eit ioc 189 
Gift or bequest, at fair 

MMNATKE EV AWS iscrcoverertreaansyers 4 emia a sieveel lc. euanerd ero er ete tetera 4,312 

5,743 
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NATIONAL GALLERY OF CANADA—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


10. Commitments 


As at March 31, 1991, the Gallery has entered into various 
agreements for a total of approximately $22,935,000. The fu- 
ture minimum payments required are as follows: 


(in 
thousands 
of dollars) 

SIAL ea sven NUN Ce RPE UNE SR RIESE TY GIS Oot OCMC PET AICY Se 5,454 
OO R203 se wasn ten fo kk Rd Ca Meee, Sey AaRee, gilcr ssc tees 4,404 
OO SaO Ammen et nt 5 kN Sot Se Seer) gic nia. scvMeiegs 377 
OO AE OSM Fs, Sct ts Wii ac GHA et oy OM eee aeasccahons:-< suet 347 
1995296 -and thereatter 520555 see oe ae Seis esi wis we te 12,353 


The major agreements include the construction of the new 
Canadian Museum of Contemporary Photography and the pro- 
tective services. 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOGY 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements contained in this annual report have 
been prepared by Management in accordance with generally ac- 
cepted accounting principles and the integrity and objectivity of the 
data in these financial statements are Management’s responsibility. 
Management is also responsible for all other information in the 
annual report and for ensuring that this information is consistent, 
where appropriate, with the information and data contained in the 
financial statements. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Financial Admin- 
istration Act and regulations as well as the Museums Act and 
by-laws of the corporation. 


The Board of Trustees is responsible for ensuring that Manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee which includes a majority of members who are not 
officers of the corporation. The Committee meets with Management 
and the independent external auditor to review the manner in which 
these groups are performing their responsibilities and to discuss 
auditing, internal controls and other relevant financial matters. The 
Audit Committee has reviewed the financial statements with the 
external auditor and has submitted its report to the Board of Trus- 
tees. The Board of Trustees has reviewed and approved the financial 
statements. 


The corporation’s external auditor, the Auditor General of 
Canada, examines the financial statements and reports to the Min- 
ister responsible for the National Museum of Science and 
Technology. 


Geneviéve Sainte-Marie, Ph. D. 
Director 


Laurent Nadon 
Director General, Management Services 


AUDITOR’S REPORT 
TO THE MINISTER OF COMMUNICATIONS 


I have audited the balance sheet of the National Museum of 
Science and Technology as at March 31, 1991 and the statements of 
operations, equity of Canada and changes in financial position for 
the nine months then ended. These financial statements are the 
responsibility of the corporation’s management. My responsibility 
is to express an opinion on these financial statements based on my 
audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
March 31, 1991 and the results of its operations and the changes in 
its financial position for the nine months then ended in accordance 
with generally accepted accounting principles. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Museums Act and the by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


Onna Crate for the Auditor General of Canada 


June 19, 1991 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOG Y—Continued 


BALANCE SHEET AS AT MARCH 31, 1991 
(in thousands of dollars) 


March Opening March Opening 
31 July 1°" 31 July 1° 
ASSETS 1991 1990 LIABILITIES 1991 1990 
Current Current 
Deposit with Receiver General Accounts payable and accrued liabilities 
For Canad aimee wiea tie sc Gnd spertees) severe 4,369 1,612 —Government departments .............. 74.1) 508 
Accounts receivable —— (CLES FE Carrol ne skoaie etme cero cadet asst 2,390 1,512 
—Government departments ............. 164 139 Deferred parliamentary appropriation ........ 197 170 
BE=(O [do Melee) Mo A AEC eR ALE O OOES, 9 0:5 30 87 Current portion of accrued employee 
Inventoriesi(INOte:S)) 2a csies s caveolin eee 260 241 terminationibenefits 2.5.e< siemens 201 171 
JARS EMO GNSS poeaposoaceccoonbendcnue 446 4.983 2 361 
5,269 2,079 Accrued employee termination benefits ........ 788 735 
durustaccount (Note) emo, qos sekeeyeterceeeate 351 423 Trust-account (NOfe:4)) sence eeiie eis taete ss s.2 351 423 
Collectioniny wane tist te tien oarceeete tects 1 1 
Property and equipment (Note 5) ............. 5,494 2,693 EQUITY 
EquityiotiGanadawennytrreret cette as ee eet = 4,993 1,677 
11,115 5,196 11,115 5,196 


Approved by Management: 


GENEVIEVE STE-MARIE 
Director 


LAURENT NADON 
Director General 


| Approved by the Board of Trustees: 


DAVID M. CULVER 
Chairperson 


LEON LOUCKS 
Chairman, Audit Committee 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOG Y—Continued 


STATEMENT OF OPERATIONS 
FOR THE NINE MONTHS 
ENDED MARCH 31, 1991 

(in thousands of dollars) 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE NINE MONTHS 

ENDED MARCH 31, 1991 

(in thousands of dollars) 


1991 
Operating activities 
EXcess\Of Expenses OVER Tey CNC ice 2. eh eaten eee eae eat (11,528) 
Items not affecting funds 
AMOFEZAUM OL! 7575: ce alin, Sire adie, ah eta chop ois abate aon ional tepa ataene 741 
Employee termination) benefits @.)....14.>/<14, anette ieee 83 
Eosson/disposaltot capital assets (or. sr-ternireis eerie tite 10 
Change in non-cash operating 
WOrkiIng :capltaltems i. aa ererera crs esta acre eters eee 2at59 
Funds applied to operating 
ACUUVITLESE Gta stakte io) c-s coopera ene! Ae el acane/aer hag hs eee (8,535) 
Financing activities 
Pathiamentary-appropriationl. «..yt-aas =o neve sien cenee anny rere 14,844 
Investing activities 
Additions to capital 
ASS CLS Pea dancer tt pay xstergousy rend tape ore ed tun tir ina oe a a (3,552) 
Increase in deposit with the Receiver 
Generalifor Canada: 2i:%2) 2 tccraneveces wae isvole na sitencte ei ortre ats P29 | 
Depositiatthe:beeimning of theperiod ym. aquatics 4 ae 1,612 
Depositratithelendiofi the period eer cis erect neete ears 4,369 


1991 
Revenue 
Admissionifeess 42-0208 kite stotes ar vate een crete tera ee 294 
Publishing and museum gift stores ...............00-00. 296 
Othersalesandsenvices yar. cepey atc oe ett eee at Li, 
607 
Expenses 
Personnel’ costsiret te ence eats Mev meee eee chats te 7,027 
Professionaliand spectaliservicesy sec ease tata tree 039 
IAMOrUZation eA AS chins tn nasteds Metiavclee caine iste oe 741 
Repairandipkeepiofiequipmentema aay saree ene ye 504 
Protection Servicess,, ate rasta oe cot h ee eee taka eet ae 493 
Publications: tet cvaetct- vo nctrstrat ta. stern tetas spate niceays 397 
IMaterialscand supplies ia rinse scare aii tenek tie centre 337 
Breishtzexpress and Cartage men iaary eon ent cre ery kets 218 
PNERMAE E ss Gea a eB meron oye niclono otociclole 200 
Purchase of objects: forthe collection eer. cee cece oak 173 
Designiandidisplayacrm sist sani eerie rele tale 157 
Communications: vaca. ato tal sisaeee Cicntreh tere ya tecns recone ec 124 
Officesuppliesiandie quipmentiee eye temerity eel 114 
AVETASIN Bi exe oue noe ey An oneal ea taker 107 
Rentals) oe ticsstas terrae cat tec steno aon poe neyo nererien Saere 99 
Miscellaneous. iracusstetectiatere tiara accuses vie cleus: 6 (8 olor etss 85 
Publishingrand/museumpoitt stores cirtects = erate tin eee 220 
12,135 
Excess of expenses over 
TOVEN UCU ere. sco ee eee are Laleean sta se Leeks nate de ame loesk 11,528 
STATEMENT OF EQUITY OF CANADA 
FOR THE NINE MONTHS 
ENDED MARCH 31, 1991 
(in thousands of dollars) 
199] 
Balance at the beginningiof the penody . ns. ener tet 1,677 
Parliamentary appropriation (Note 6) ................005- 14,844 
Excesstofiexpensesiovertevenuess 1. pam ireaereeieneenae (11,528) 
Balance:atithe end ior theipent odimey.prn nts une ea iene ene 4,993 
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NATIONAL MUSEUM OF SCIENCE AND TECHNOLOG Y—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. Authority, mandate and operations (d) Pension plan 


The National Museum of Science and Technology was estab- 
lished by the Museums Act on July 1°", 1990, and is a Crown 
corporation named in Part I of Schedule III to the Financial 
Administration Act. 


The mandate of the corporation as stated in the Act is to foster 
scientific and technological literacy throughout Canada by es- 
tablishing, maintaining and developing a collection of 
scientific and technical objects, with special but not exclusive 
reference to Canada, and by demonstrating the products and 
processes of science and technology and their economic, social 
and cultural relationships with society. 

The corporation’s operations comprise the National Museum 
of Science and Technology, the National Aviation Museum and 
common support activities. 

The National Museum of Science and Technology was pre- 
viously under the jurisdiction of the National Museums of 
Canada. On the establishment of the new corporation, all rights, 
obligations and liabilities of the National Museums of Canada 
in relation to the National Museum of Science and Technology 
became rights, obligations and liabilities of the National Mu- 
seum of Science and Technology. Total transfer of assets less 
assumed liabilities resulted as of July 1", 1990 in an excess of 
assets over liabilities represented by Equity of Canada of 
$1,676,892. Capital assets were recorded at their original cost 
with related accumulated amortization. 


. Accounting policies 


(a) Inventories 


Inventories are valued at the lower of cost and net realiza- 
ble value, cost being determined using the first in, first out 
method. 


(b) Collection 


The collection constitutes the major portion of the corpo- 
ration’s assets but is shown at a nominal value of $1,000 on 
the balance sheet because of the practical difficulties in 
reflecting it at a meaningful value. Objects purchased for 
the collection are recorded as expenses in the year of ac- 
quisition. Objects donated to the corporation are not 
recorded in the books of accounts. 


(c) Property and equipment 
Property and equipment transferred from the national Mu- 
seums of Canada are recorded at their original cost with 
related accumulated amortization; subsequent acquisitions 
are recorded at cost. Capital assets are amortized using the 
straight-line method over their estimated useful lives as 
follows: 


10 to 25 years 
5 to 12 years 
5 to 10 years 


Building renovations 
Equipment 
Office furniture 


The employees of the corporation participate in the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. The employees and the corporation 
contribute equally to the cost of the Plan. This contribution 
represents the total liability of the corporation. Contribu- 
tions in respect of current service are expensed during the 
year in which the service is rendered. Contributions in 
respect of admissible past service are expensed when paid; 
the terms of payment are set by the applicable purchase 
conditions. 


(e) Publishing and gift store operations 


Operating expenses of publishing and gift stores, including 
costs relating to personnel, travel, transportation, advertis- 
ing, building maintenance, rent and utilities, are included 
in operating expenses. 


(f) Employee termination benefits 


On termination of employment, employees of the corpo- 
ration are entitled to certain benefits provided for under 
their collective agreement and their conditions of employ- 
ment. The cost of these benefits is expensed in the year in 
which they are earned. 


. Inventories 
March 
31 July 1° 
1991 1990 


(in thousands of dollars) 


Books, pamphlets, replicas and 


othemmatertals Mayen seria ieranr cre te 185 236 
Publications inyprocessiaasaeieaeieekoenen cer 75 5 
260 241 


. Trust account 


This account was established by sub-section 15(1)(m) of the 
Museums Act, and is credited with moneys received by the 
corporation by way of gift, bequest or otherwise, interest on 
securities, rent or sales of real property acquired by the corpo- 
ration by way of gift, bequest or otherwise, and an amount 
representing interest on the balance from time to time to the 
credit of the account. The account is charged with amounts 
expended for the purpose for which such moneys or property 
were given, bequeathed or otherwise made available to the 
corporation. 


(in 


thousands 
of dollars) 
Receipts 
iftscand bequesisierw.rere ii eras tee ark la seper atc rse 8 
[Wy lei Rots ba hg E10 Li \ohlny Ren gO RIIRE raat IRC I OG Ciro oo one c 36 
44 
DISH UTSEIMENUS..) eee erence ce sot Pues ea ns axetie meme eeratee 116 
Excess of disbursements over receipts .........--2++.ee0- (72) 
Balance at the beginning of the period ...............+..- 423 


Balance at the end of the period, 
represented by deposit with the 
Receiver General. tor Canadas s).c1e tsa ote ie = scenes rahe = 351 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


5. Property and equipment 


March 31 July 1° 

1991 1990 
Accumulated Net book Net book 

Cost amortization value value 


(in thousands of dollars) 


Building renovations ...... 2,766 108 2,658 261 
Equipment ance ecscietstce 2,488 1,137 1,351 1,267 
Officeifumitire Weare 2,956 1,471 1,485 1,165 

8,210 2,716 5,494 2,693 


6. Parliamentary appropriation 


Operating expenditures and the acquisition of capital assets 
are financed by a parliamentary appropriation. The amount 
deferred represents the funds available for the purchase of 
objects for the collection of the corporation until the end of the 


next year. 

(in 
thousands 
of dollars) 

Department of Communications 

VOLO HI 2 icecytecetsty a steesborte ds Cea Peaks rtre torre ee Were a ene 15,079 
Amountylapsedina ara ctetetestennetee eteid siecavuacre tiene erars arcuate ae (38) 
Amount deferred teers tice eircet ieee err Wels eta ae (197) 


AMOUNC USEC Lea e ner nt tey es Siok .daan Gon etal ptm oleate ees 14,844 


7. Related party transactions 


Through common ownership, the corporation is related to all 
government of Canada departments, agencies and Crown cor- 
porations. The rental of building space by the corporation is a 
service supplied without charge by the Government of Canada. 
The corporation also received without charge employee com- 
pensation, accounting and audit services from different 
departments and agencies. The value of such services is esti- 
mated at $4,416,000 and is not included in operating expenses. 


The corporation also incurred expenses for the work and 
services provided by other government departments and agen- 
cies. These transactions were conducted in the normal course 
of operations, under the same terms and conditions that applied 
to outside parties. 


8. Commitments 


As at March 31, 1991, the corporation had entered into vari- 
Ous agreements mainly for the provision of protection services 
and for renovations to the main building of the National Mu- 
seum of Science and Technology. The future minimum 
payments required under these agreements are as follows: 

(in 
thousands 
of dollars) 

LO OTe Dest wiegaeeveus sat apepaeoie eerie Roa ica ee ee 1,995,906 
OP Reha ec i cine ARMA Acme ABTA SA EA otic 00 874,175 


OLD PORT OF MONTREAL CORPORATION INC. 


AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC WORKS 


I have audited the balance sheet of the Old Port of Montreal 
Corporation Inc. as at March 31, 1991 and the statements of trans- 
actions and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 
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In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1991 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
charter and by-laws of the Corporation, as well as the agreement 
between the Corporation and Her Majesty in Right of Canada rep- 
resented by the Minister of Public Works. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 31, 1991 
BALANCE SHEET AS AT MARCH 31, 1991 
ASSETS 1991 1990 LIABILITIES 1991 1990 
$ $ $ $ 
Current Current 
LEAS Ts anes Sai co rare ol Re sn teats Gree 5,469,189 2,549,204 Accounts Way alee les. tae tether eR eee a 5,827,555 1,069,733 
Accounts: receivable sec crax tos saa ee 471,190 203,016 Due to Minister of Public Works 
Due from Minister of Public Works (ORGS SRY As (a.05 he chs hae URNS cnet ERE ee oe Bi 1321505, 
CNOCEB) aegis dese ta oxavel oaks Gaol oats ie Oe 197,295 Due to Receiver General for Canada 
Prepaidsexpenses inns ta ste oc nstacseiein nears 11,454 35,782 (CIN @teRA)) epee een eck at circa are cee oa, 36,993 179,392 
5,864,548 2,570,630 
Provision for employee 
terminationibenefitsme > aera ace clo uaa ver ats 284,580 217,372 
6,149,128 2,788,002 
Contingent liability (Note 7) 
SHAREHOLDER’S EQUITY 
Capitalistock |(NOtet,) Seekers teks atetate ss caveys 
6,149,128 2,788,002 6,149,128 2,788,002 


Approved by the Board: 


DANIELE TOUCHETTE-ROBITAILLE 
Director 


BENOIT LEMAY 
Director 
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OLD PORT OF MONTREAL CORPORATION INC.—Continued 


STATEMENT OF TRANSACTIONS 


CARRIED OUT AS AGENT AND ON BEHALF OF THE 


MINISTER OF PUBLIC WORKS 


FOR THE YEAR ENDED MARCH 31, 1991 


Expenditures 
Operating 


Maintenance of property and space rentals .... 
Permanentpersonnelanmnrert acter err teir 
Animation; programs, y..in). scene oa eeaete aise 
Administrations. suaceies eer eh eases 


Capital ayn a inU Sy ee SeN ee meager Meee caelens 


‘Totavexpenditures# marr cetiee oc eteera tate tote 


Proceeds from other than the direct use of 
capital assets 
Income produced by animation 
programs 


Programs carried out by the Corporation .... 
Less royalties to third parties ............ 


Parking Siri cepeaerst te eatin ro: sasarstereseit 
COncesstonisws axvouusnreeeie othe claneein ree 


Interest, related principally to the 
receipt of parliamentary appropriations 


in advance of disbursements ............. 


Net expenditures to be funded (Note 3) ........ 


Cumulative net expenditures since 


November2GnlOSda eres cre eee 


Proceeds from the direct use of capital 
assets 


Parking 236/38 EGA Bae ae teh raneneks 
Rental ct) ects cnireer co apeea. ccs ae 
Mooring and/anchoring; 7.0.4. chon eee oe 
Proceeds from disposal of capital assets ..... 


Direct proceeds to be remitted (Note 4) ...... 


Cumulative direct proceeds since 


November 265 LOSE gen ee teree tae 


Excess of net expenditures over direct 
proceeds 


Forithe veare™. cance ecient et eee ter eet 


Cumulative since November 26, 1981 ....... 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1991 


Operating activities 
Transactions carried out as agent and on 
behalf of the Minister of Public Works 


Operating expendituresem naar sees er 


Proceeds from other than the direct use of 


Capital assetssin ys Wyner ny seep eee ea a 


Proceeds from the direct use of 


Capital assets: nace. aera ee ter 


Remittances to the Consolidated Revenue 


Um aid tet cites pares. (eg a eck anh Be pen 


Increase in accounts receivable ............. 


Decrease (increase) in prepaid 


EXPENSES \.n umencniocnion onan aaretemee 
Increase (decrease) in accounts payable ...... 


Increase in the provision for employee 


termination benefitses pater aaa ane 


Investing activities 
Capital expenditures carried out as agent and 


on behalf of the Minister of Public Works .. 


Financing activities 


Parliamentary appropriation ................ 


Cash 


Increase forthe: Veale erie pee errr 
Balance at beginning of the year ............ 


Balance/atendiofithewyears apne ie 


(7,265,897) 


(5,478,134) 


3,841,211 2,606,078 
664,943 625,490 
(807,342) (475,965) 
(3,567,085) (2,722,531) 
(268,174) (82,620) 
24,328 (31,857) 
4,757,822 (260,939) 
67,208 53,682 
1,014,099 = (3,044,265) 
(11,694,114) (2,176,692) 
13,600,000 6,055,150 
2,919,985 834,193 
2,549,204 1,715,011 
5,469,189 2,549,204 


1991 1990 
$ $ 

2,487,235 1,546,633 
2,324,211 1,775,807 
1,140,577 948 330 
667,024 656,730 
330,655 268,122 
316,195 282,512 
7,265,897 5,478,134 
11,694,114 2,176,692 
18,960,011 7,654,826 
4,791,224 3,758,065 
3,201,144 2,708,000 
1,590,080 1,050,065 
1,467,855 923,144 
323,454 353,814 
85,964 24,364 
3,467,353 2,351,387 
373,858 254,691 
3,841,211 2,606,078 
15,118,800 5,048,748 
OV S510) 10,252.970 
493,848 468,700 
125,778 39,784 
44,817 47,006 
500 70,000 
664,943 625,490 
2,566,667 1,901,724 
14,453,857 4,423,258 
88,785,103 74,331,246 
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OLD PORT OF MONTREAL CORPORATION INC.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1991 


1. Authority and activities 3. Due from (due to) Minister of Public Works 


The Old Port of Montreal Corporation Inc. was incorporated 
on November 26, 1981 under the Canada Business Corporations 
Act and is a wholly-owned subsidiary of Canada Lands Com- 
pany Limited, a Crown corporation named in Part I of Schedule 
III to the Financial Administration Act. 

Effective February 1, 1982, pursuant to an agreement be- 
tween the Corporation and Her Majesty in Right of Canada 
represented by the Minister of Public Works, the Corporation is 
responsible for developing and for promoting the development 
of the lands of the Old Port of Montreal, and for administering, 
managing, and maintaining the property of Her Majesty located 
therein. The Corporation fulfills this responsibility in the name 
and for the account of the Minister of Public Works who con- 
tinues to hold title to the capital assets for the benefit of Her 
Majesty. 


. Significant accounting policies 


(a) Financial statements presentation 


The financial statements present transactions carried out by 
the Corporation as agent and on behalf of the Minister of 
Public Works. All expenditures, net of proceeds from other 
than the direct use of capital assets, are reimbursable to the 
Corporation. Proceeds from the direct use of capital assets 
are payable to the Receiver General for Canada. 

Differences between parliamentary appropriations received 
and net reimbursable expenditures are recorded by the Cor- 
poration as due from or due to the Minister of Public Works. 


(b) Expenditures of a capital nature 


Expenditures of a capital nature represent costs which sig- 
nificantly increase the value or extend the useful lives of 
properties administered by the Corporation. They also in- 
clude costs of demolishing structures. 


(c) Employee termination benefits 


On termination of employment, employees of the Corpo- 
ration are entitled to certain benefits provided for under the 
salary administration policy of the Corporation. The cost of 
these benefits is recorded in the year in which they are 
earned by the employees. 


(d 


wa 


Retirement savings plan 


The Corporation has established a group retirement savings 
plan under which a single trust was established with a 
private sector organization in order to accumulate contribu- 
tions to provide a retirement income for the employees 
through individually registered retirement savings plans. 
All contributions are paid by the employees, the Corpo- 
ration acting solely as an agent without incurring any 
liability. 


1991 1990 
$ $ 


Balance at beginning of the year.......... (1,321,505) (315,103) 
INGIRC) JSON ITS 5B alata sok ia coke reo 15,118,800 5,048,748 


13,797,295 4,733,645 


Less: 
Funds drawn from Vote 20 of Department 
of Public Works for the Old Port of 
Montreal Corporation Inc. ........... (13,600,000) (6,055,150) 


Balance:at endorithe Veal iirc etic cre 197/295 (321505) 


. Due to Receiver General for Canada 


1991 1990 
$ $ 

Balance at beginning of the year.......... 179,392 29,867 
DITECUPIOCECOS matte retin ence tener. 664,943 625,490 

844,335 655,357 
Remittances to the Consolidated Revenue 

Hundismrccrey tection ore acti are (807,342) (475,965) 

Balance at endiofithe yearuany serie: 36,993 179,392 


. Capital stock 


The Corporation is authorized to issue a single share, to be 
held in trust for Her Majesty in Right of Canada, which may not 
be transferred without the consent of the Governor General in 
Council. The authorized share has been issued in consideration 
of services rendered. 


. Commitments 


As at March 31, 1991, the commitments, mainly for the 
development of the lands, totalled $10,442,902 ($985,368 as at 
March 31, 1990). 


. Contingent liability 


As operator of the Expotec/Imax program, the Corporation 
has committed itself to take charge of the contingent liability 
which may result from a litigation between a municipal corpo- 
ration and a services supplier. The Corporation considers that 
this lawsuit is ill-founded and consequently no provision has 
been recorded as at March 31, 1991. Any payment resulting 
from this commitment would be charged to the year during 
which the Corporation would actually be compelled to pay. As 
at March 31, 1991, the Corporation estimates this contingent 
liability to be approximately $1,100,000. 

Various claims and lawsuits and a prosecution have been 
brought against the Corporation. It is the opinion of manage- 
ment that the conclusion of these actions will not result in any 
material liabilities to the Corporation. 
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PACIFIC PILOTAGE AUTHORITY 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of Pacific Pilotage Authority as 
at December 31, 1990 and the statements of operations, retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Authority’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at 
December 31, 1990 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Authority that have | 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, the Pilotage 
Act and regulations and the by-laws of the Authority. 


Kenneth M. Dye, FCA 


Auditor General of Canada 
Ottawa, Canada 


February 1, 1991 


BALANCE SHEET AS AT DECEMBER 31, 1990 
(in thousands of dollars) 


ASSETS 1990 1989 LIABILITIES 1990 1989 
Current Current 
Cash and short-term deposit ................ 839 965 Accounts payable and accrued liabilities...... 1,615 joy 
Accountsireceivablem saienrcte ete a aeenets 2,356 2,584 
Prepaid expenses s, Saas an eee er ee 70 44 Long-term 
3,265 3,593 Accrued employee termination benefits ...... 465 455 
Property and equipment (Note 3) .............. 680 673 Obligation under capital lease 
NOt) Oe re areraere al hax tcns Be ore easy Mier o ae te 24 26 
489 481 
2,104 1,992 
EQUITY OF CANADA 
Contributed (capital @ereeenerrr es etannren e 806 806 
Retained camningss no ae emer 1,035 1,468 
1,841 2,274 
3,945 4,266 3,945 4,266 
Approved by the Authority: 
R. SMITH 
Chairman 
M. FELLIS 


Member 


PACIFIC PILOTAGE AUTHORIT Y—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 


1990 1989 
Revenues 
Pilotage:chargesmaaactrsacec ves or reer 29,224 25,168 
Interestrand otnerincOMme mary... 0 104 171 
29,328 25,339 
Expenses 
Contract pilotsiiiees enc 5 -tonare etter 20,718 17,441 
Operating costs of pilot boats ............... 3,055 2,883 
Transportation:and travel cea. perce eel 3,007 2,604 
Stati salamesiand| benefits! inne eerie ae 1,311 1,256 
Pilots’ salaries and benefits ................. 841 769 
Professional and special services ............ 222 189 
Rentals Sark Remeber esta ekcRs eens ciotatmen alee ces 190 167 
PRINOUUZ ALON Es ete tomer cme) Satie a neerer ie ncte, nets 112 111 
Utilities, materials and 
SUP PILES Rattcsncstetetatienste edits slat anaes fe ns 98 153 
Communications: saat oo titecaine + viens oo 93 83 
Computensoftware:costsictn ee sieseteee sites 85 110 
Repairsrand maintenance aemrpaeicicis sikelele 19 46 
Interestionicapitallleaseeewnyacnice ase ere nists 7 8 
OR rae ite a sleey ate taste crarerencr Gkoke eapeeeeste 3 
29,761 25,820 
INetlossiotine-Vealant-catcte siomictsrerei creer 433 481 
STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 
1990 1989 
Appropriated 
Balance at beginning and end of the year ..... 500 500 
Unappropriated 
Balance at beginning of the year............. 968 1,449 
INetiiossifor the: yearanan sae fe. eon uomecmen 433 481 
Balance atend olutney eaten niente oh 335 968 
1,035 1,468 


1990 1989 
Operating activities 
INeclossmonmthery cares terratnat tierce ater (433) (481) 
Items not affecting cash 
AMOLUZAUONS ees cn Setar Ne ertarenie usta scstcts, ¢ ie 111 
Loss on disposal of property 
ANd! CQUIPMENt te aera eine kas tetera 3 
Employee termination benefits ............ 10 45 
Change in non-cash operating components 
ofsworkingicapitaliy.\e satya outa antee cls 306 180 
Cash required for operating 
ACUVATIOSH aa rartreetet ce oer aR ee chars (2) (145) 
Investing activities 
Additions to property and equipment ........ (122) (66) 
Financing activities 
(Decrease) increase in long-term 
obligation under 
Capitalilease npr. 1 scu cisaiec, cose ue colin (2) 26 
Decreaseinicash ewes. te eta ae ae ee tedee (126) (185) 
Cash and short-term deposit at beginning 
OFTHE Veany, fase os ast to salefavausrsloeeray ska etees pesos 965 1,150 
Cash and short-term deposit at end of the 
SGT Medes Haas cla Geteranns Aeris eon trace 839 965 
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PACIFIC PILOTAGE AUTHORIT Y—Concluded 


NOTES TO FINANCIAL STATEMENTS 


DECEMBER 31, 1990 


1. Authority and objectives 


The Pacific Pilotage Authority was established in 1972 pur- 
suant to the Pilotage Act. The objectives of the Authority are to 
establish, operate, maintain and administer a safe and efficient 
pilotage service within designated Canadian waters. The Act 
further provides that the tariffs of pilotage charges shall be fair 
and reasonable and consistent with providing a revenue, 
together with any revenue from other sources, sufficient to 
permit the Authority to operate on a self-sustaining financial 
basis. 

Pilotage services on the Fraser River are provided by em- 
ployee pilots and in other coastal waters under a contract with 
a local licensed pilots’ company. 

The Authority is a Crown corporation named in Part I of 
Schedule III to the Financial Administration Act and is not 
subject to any income taxes. 


. Significant accounting policies 


Capital leases 


Under the terms of certain lease agreements the Authority 
assumes the rights and obligations of ownership. These leases 
are treated as capital leases. An asset and an obligation are 
recorded at an amount equal to the market value of the asset at 
the beginning of the lease. The obligation is reduced each year 
by the principal portion of the lease payments and the interest 
portion is charged to expense. 


Amortization 


Amortization of property and equipment is calculated on a 
straight-line basis and is based on the estimated useful lives of 
the assets as follows: 


Buildings 20 years 
Pilot boats 25 years 
Equipment—Communication and other 10 years 

—Computer 5 years 
Leasehold improvements 15 years 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of em- 
ployment. The liability for these payments is recorded in the 
accounts as the benefits accrue to the employees. 


Contributed capital 


Amounts representing the values assigned to property and 
equipment transferred from Canada in 1972 and the cost of any 
property and equipment financed from parliamentary appropri- 
ations are shown as contributed capital. 


Retained earnings 


Amounts are appropriated from time to time by the Authority 
to provide for extraordinary costs arising from renewal or ac- 
quisition of capital assets and for contingencies. 


Pension plan 


All employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the employee 
and the Authority. These contributions represent the total lia- 
bility of the Authority and are recognized in the accounts on a 
current basis. 


3S 


4. 


Nn 


Property and equipment 


1990 1989 
Accumulated 
Cost amortization Net Net 


(in thousands of dollars) 


Buildings ace erence 40 38 2 4 
Pilotiboatsaes saerecic 1,291 833 458 410 

Equipment 

—Communication 

and other ..... 653 538 114 115 
—Computer........ 350 285 65 100 

Leasehold 
improvements ...... 60 20 41 44 
2,394 1,714 680 673 


The above assets include a computer under a capital lease at 
a total value of $43,375 (1989—$43,375) less accumulated 
amortization of $17,347 (1989—$8,671). 


Obligation under capital lease 


1990 1989 
(in thousands 
of dollars) 
Total minimum payments 
under 18% capital 
lease agreement 
due February 1994, 
payable in blended 
monthly payments 
OFS 1LO94 Fee ciate is wicsiocion feat ec 42 55 
Amount representing interest ............. 10 16 
Balance ofobligation; sa rcmimen trea 32 39 
Current‘portion by... cee ci ecee enon 8 13 
Long-term) POrlonensaesa scare sce eee 24 26 


The Authority has an option to purchase the computer, at any 
time, at a price to be determined when the option is exercised. 


. Commitments 


The Authority has a long-term operating lease obligation for 
office accommodation aggregating $780,840 to December 31, 
1999 at a base annual rent of $86,760. The obligation also calls 
for pro-rata share of operating costs estimated at $32,000 for 
1991. 

The Authority has an operating lease agreement for the ser- 
vices of a manned pilot boat until December 31, 1993. For the 
calendar year 1991, rent shall be $24,565 per month. The rent 
for 1992 and 1993 is still to be negotiated. The Authority holds 
an option to cancel the contract any time during the period on 
30 days notice. If, however, the Authority does exercise the 
option, the Authority has the obligation to purchase the boat at 
current market value. 


PETRO-CANADA 


MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


The financial statements have been prepared by management in 
accordance with generally accepted accounting principles appropri- 
ate in the circumstances. Management is responsible for the other 
information in the Annual Report, which is consistent, where appli- 
cable, with that contained in the financial statements. Management 
is also responsible for installing and maintaining a system of inter- 
nal control to provide reasonable assurance that reliable financial 
information is produced. The Company has an internal audit depart- 
ment whose functions include reviewing the system of internal 
control to ensure that it is adequate and functioning properly. 


The Board of Directors is responsible for ensuring that manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. This responsibility has been carried out by the Board of 
Directors of Petro-Canada Limited (formerly Petro-Canada), the 
former parent company, principally through its Audit Committee. 
The Audit Committee has met with management, the internal audi- 
tors and the external auditors to satisfy itself that responsibilities 
were discharged properly and to review the financial statements. 


The external auditors conduct an independent examination, in 
accordance with generally accepted auditing standards, and express 
their opinion on the financial statements. Their examination in- 
cludes a review and evaluation of the Company’s system of internal 
control and appropriate tests and procedures to provide reasonable 
assurance that the financial statements are presented fairly. The 
external auditors have full and free access to the Audit Committee 
of the Board. 
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AUDITORS’ REPORT 


TO THE HONOURABLE JOHN McDERMID, P.C., M.P. 
MINISTER OF STATE (PRIVATIZATION AND REGULATORY AFFAIRS) 
HOUSE OF COMMONS, OTTAWA, ONTARIO 


We have audited the consolidated balance sheet of Petro-Canada 
(formerly Petro-Canada Inc.) as at December 31, 1990 and 1989 and 
the consolidated statements of earnings, retained earnings and 
changes in financial position for the years then ended. These finan- 
cial statements are the responsibility of the Company’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audits. 


We conducted our audits in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, On a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Com- 
pany as at December 31, 1990 and 1989 and the results of its 
operations and the changes in its financial position for the years 
then ended in accordance with generally accepted accounting prin- 
ciples. As required by the Financial Administration Act, we report 
that, in our opinion, except for the change in the method of account- 
ing for capital asset writedowns as explained in Note 3(b) to the 
consolidated financial statements, the accounting principles have 
been applied, after giving retroactive effect to the change in the 
method of accounting for extraordinary items as explained in Note 
3(a) to the consolidated financial statements, on a consistent basis. 


Further, we have audited the transactions of the Company and its 
consolidated wholly-owned subsidiaries that came to our notice in 
the course of the above mentioned audits, to determine whether they 
were in accordance with Part X of the Financial Administration Act, 
the regulations, the charter and by-laws of the Company and its 
consolidated wholly-owned subsidiaries and any directives given to 
the Company pursuant to the Act. Our examinations of these trans- 
actions were made in accordance with generally accepted auditing 
standards. In our opinion, these transactions were, in all significant 
respects, in compliance with the authorities specified. 


Arthur Andersen & Co. 


Chartered Accountants 
Calgary, Canada 


February 15, 1991 
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PETRO-CANADA—Continued 


CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 1990 
(stated in millions of dollars) 


ASSETS 1990 1989 LIABILITIES AND SHAREHOLDER’S EQUITY 1990 1989 
(Restated) (Restated) 
(Note 3) (Note 3) 
Current assets Current liabilities 
Cash and short-term deposits ............... 36 27 Short-term notes payable (Note 19).......... 705 710 
Accounts receivable (Note 10) .............. 773 808 Accounts payable and accrued liabilities ..... 1,043 875 
Inventories (Notes) sapere seeeieratetas tists 964 677 Incomeitaxes payablelnntr anime ieeteierartt 134 197 
Prepaidiexpensesiaraeieaicn ie raeererr 48 45 Adyancesi(NOte nS) aia .t. rent eero ner ir 148 
1.821 1.557 Current portion of long-term 
Investments (Note s2) eer sence inieeieiaa. 504 467 A 6 
Property, plant and equipment, net (Note 13) .... 4,778 4,626 1,882 1,936 
Otherassetsi(Notes) dies cee ee reianseenare terials 175 93 Long-term’ debt (Note 1S) re. nicccuete ene iho yeiy/ ees 
Deferred'credits (Note 16) 0. 2. oe 1 ee eee eee 191 231 
Deterredtincomettaxesyercmieea ets eta tees 997 967 
Shareholder’s equity (Note 17) ............... 2,671 2307 
7,278 6,743 7,278 6,743 
Approved on behalf of the Board: 
W.H. HOPPER 
Director 


J.M. STANFORD 
Director 


PETRO-CANADA—Continued 


CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1990 
(stated in millions of dollars) 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 

FOR THE YEAR ENDED DECEMBER 31, 1990 
(stated in millions of dollars) 


IV — 279 


1990 1989 
(Restated) 
(Note 3) 
Revenue 
Operating Ee Nias Gs ath ee ee 5,680 4,852 
Investment and other income ............... 193 174 
5,873 5,026 
Expenses 
Crude oil and product purchases ............. 2,501 OT, 
Marketing, general and 
acmunistrative (Notes) wares gece sale ern tieeeeats 995 1,064 
Producing anditetinin gaara. eet acer 839 814 
Exploration wart toc ei ncc cia bin dele toes ce 111 98 
Depreciation, depletion and amortization ..... BS 396 
Federal sales and other taxes 
(INOLCIO) gthaleccnnatansaonuesevetes Are suscensce clave 429 384 
Interest onjlong-termidebt .20.. 6... ein te wien 137; 101 
Otherinterest”. mncumesiscnyss ce cgetiors tate «sce 141 121 
5,526 4,955 
Earnings before income taxes .........-...-...- 347 ih 
Provision for income taxes (Note 7) 
GGT Sse iy bl elo elence dO ce en Acree ete 130 oY) 
Deferred irae ty stecae Sue sorte ee ekoees rok aove the bo 36 (1) 
166 51 
Netieamingstn. ii. ta ee Rreey eee oes 181 20 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1990 
(stated in millions of dollars) 


1990 1989 


(Restated) 
(Note 3) 
Retained earnings (deficit) at beginning of 
year, as previously reported ................ (987) 
Prior period adjustment 


NOSES) hres eerie mal elas alae tevardaae aed (173) (148) 
Retained earnings (deficit) at beginning of 

yeatmas restated ae tee eis ely ie cieter adits (173) (1,135) 
Transfer from contributed surplus 

CINOTOMITIS oer tte eel tuchemereitstcectenere aiets 135 987 
INGREANDIN GS ke au oc skay cart etencds Sie sdousl sna cena puayeue on oie 181 20 
Dividends on common shares ............+20+5 (45) (45) 


Retained earnings (deficit) at end of 
VAM Mea HL As Sete ceahina TAR rE 98 (173) 


1990 1989 
(Restated) 
(Note 3) 
Operating activities 
Nese amine Sage art ncieevsenau cma sect bares as ate 181 20 
Non-cash items included in earnings 

GNOte!8) Meats cm oat se hits rete cio mr.cs 329 334 
EXPLOLALIONTEXPENSCS: rete pope aitie en eet 111 98 
Cash flow from 

OPETALMONS ae cement ie n aeeece tesa eiaye 621 452 
Decrease in advances on future natural gas 

GOLVETICS our te cu ware eters eck cites (20) (26) 
Increase in operating working capital 

(INGE Sar ca te cat bangs sabive) aes cae connec (307) (22) 

294 404 
Investing activities 
Acquisition of ICG Propane Inc. (Note 4) .... (235) 
Expenditures on property, plant and equipment 

ANGEXPLOLALLON meted cnes seer te rere tele (643) (568) 
Proceeds from sale of property, plant and 

SCUIPINEN Cee torah pacer sb nt seatiel-h ncck smartest ea cps 256 118 
(Increase) decrease in investments, 

NEU estes are ETI heme aed cor oie tinue agers oe (50) 76 
Increase in other assets, 

NCGa re rrraere nto eral iene te estar eee testerare:s (17) (18) 

(689) (392) 
Financing activities and dividends 
Proceeds from issue of long-term 

ED Hipage aman ue lire nays pcs arathencts 347, 240 
Proceeds from issue of common shares....... 158. 

Decrease in short-term notes payable, 

FY a eu oie Gi acl. 8 POLE SENS tse OIE (5) (258) 
Dividends on common shares .............. (45) (45) 
Reduction of long-term debt ............... (51) (6) 

404 (69) 
Increase(Gecrease)unicashimee eine eis ase te 9 (57) 
Cash and short-term deposits at 
besinningyvof. year or enaa, tis eclemietetcinsewcieiers 27 84 
Cash and short-term deposits at end 
OLY SATs ys hate roe eels Aaa eke tune tolerant ce 36 wy) 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1990 
(stated in millions of dollars) 


1. Summary of significant accounting policies 


(a) 


(b) 


(c) 


(d) 


(e) 


Basis of consolidation 


The consolidated financial statements include the accounts 
of Petro-Canada (formerly Petro-Canada Inc.) and of all 
subsidiary companies ("the Company"). 

The excess of the consideration paid for the shares of 
subsidiaries over the underlying net book values at the 
dates of acquisition is attributed to the related assets ac- 
quired and is amortized over the life of these assets. 


Inventories 


Inventories are stated at the lower of cost and net realizable 
value. Cost of crude oil, refined products and merchandise 
is determined on a "first-in, first-out" basis. 


Investments 


The Company accounts for investments in companies over 
which it has significant influence on the equity method. 
Other long-term investments are accounted for on the cost 
method. 


Property, plant and equipment 


The Company accounts for its investment in exploration 
and development activities on the successful efforts 
method. Under this method the acquisition cost of unproved 
acreage is capitalized. Costs of exploratory wells are ini- 
tially capitalized pending determination of proved reserves 
and costs of wells which are assigned proved reserves 
remain capitalized while costs of unsuccessful wells are 
charged to earnings. All other exploration costs are charged 
to earnings as incurred. Development costs, including the 
cost of all wells, are capitalized. 

Substantially all of the Company’s exploration and devel- 
opment activities are conducted jointly with others. Only 
the Company’s proportionate interest in such activities is 
reflected in the financial statements. 

The interest cost of debt attributable to the construction of 
major new facilities is capitalized during the construction 
period. 

Overburden removal costs relating to oil sands which will 
be mined in future years are deferred and are charged to 
earnings when the related oil sands are mined. 


Depreciation, depletion and amortization 


The carrying amounts of significant unproved properties 
are evaluated periodically for impairment with any such 
impairment being charged to earnings. The cost of other 
unproved properties is amortized over their average hold- 
ing period. 

Depreciation and depletion of capitalized costs of oil and 
gas producing properties is calculated using the unit of 
production method. 

Depreciation of other plant and equipment is provided on 
either the unit of production method or the straight line 
method as appropriate. Straight line depreciation rates are 
based on the estimated service lives of the related assets. 


(f) Income taxes 


The Company makes full provision for income taxes 
deferred as the result of claiming depreciation, exploration, 
development and other costs for income tax purposes which 
differ from the related amounts charged to earnings. 


(g) Translation of foreign currency 


Monetary assets and liabilities are translated into Canadian 
dollars at rates of exchange in effect at the balance sheet 
date. Other assets and related depreciation, depletion and 
amortization, other liabilities, revenue and other expense 
items are translated at rates of exchange in effect at the 
respective transaction dates. The resulting exchange gains 
or losses are included in earnings, except for unrealized 
exchange gains or losses arising on translation of long-term 
debt, which are deferred and amortized over the remaining 
term of the debt. 

Foreign operations are integrated with the Company’s other 
activities and are translated in the manner described above. 


(h) Postemployment benefits 


In addition to its pension plans the Company provides for 
other postemployment benefits, including health, dental 
and life insurance, to its qualifying retirees. The cost of 
these benefits is charged to earnings when paid by the 
Company. 


. The Petro-Canada Public Participation Act 


On February 1, 1991 the Petro-Canada Public Participation 
Act ("the Act") received Royal Assent. The Act authorizes the 
Company to proceed with an Initial Public Offering of shares 
of the Company to the public subject to restrictions on non- 
resident and individual share ownership of 25% and 10%, 
respectively. 

The Act also provides that: 

— the name of the Company is changed from Petro-Canada 
Inc. to Petro-Canada, 

— the name of the former parent company is changed from 
Petro-Canada to Petro-Canada Limited, 

—the shares of the Company held by Petro-Canada 
Limited are transferred to the Minister of State (Privat- 
ization and Regulatory Affairs), 

— the Company’s head office will be situated in Calgary, 
and 

— the sale of substantially all of the assets of individual 
business segments is restricted. 

The Company is negotiating arrangements for its short-term 
and long-term financing requirements, including the servicing 
and refinancing of its present indebtedness to Petro-Canada 
Limited. 


. Accounting changes and prior period adjustment 


Changes in accounting policies 


(a) In 1990 the Company adopted, retroactively, the new rec- 
ommendations of the Canadian Institute of Chartered 
Accountants on the presentation of extraordinary items. 
Items previously reported as extraordinary have been re- 
classified as expenses of continuing operations and the 
related income tax effects have been included with the 
provision for income taxes. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Continued 


7. Income taxes 


(b) In 1990 the Company adopted, prospectively, the new rec- 
ommendations of the Canadian Institute of Chartered 
Accountants on capital asset writedowns. The new recom- 
mendations require a writedown when the net carrying 
amount of an asset exceeds the net recoverable amount. 
Previously the Company applied a "ceiling test" to capi- 
talized costs of oil and gas producing properties to ensure 
that these costs in each individual field did not exceed the 
fair market value of the related proved reserves. The effect 
of this change was to increase 1990 net earnings by $31 
million. 


Prior period adjustment 


In 1990 the Company was reassessed for income taxes and 
related interest for the 1983 taxation year and was notified of 
proposed reassessments for other years prior to 1990. As a 
result, the previously reported income tax provisions, net earn- 
ings and retained earnings have been adjusted and the financial 
statements for these years have been restated. Accordingly, 
retained earnings as at January 1, 1990 and 1989 have been 
reduced by $173 million and $148 million, and 1990 and 1989 
net earnings have been reduced by $17 million and $25 million, 
respectively. 


. Acquisition of ICG Propane Inc. 


In 1990 the Company completed its acquisition of ICG Pro- 
pane Inc., the propane division of Inter-City Gas Corporation. 
This acquisition was effective January 1, 1990 and has been 
accounted for by the purchase method as follows: 


1990 

Book value of assets acquired ............ 164 
Book value of assumed 

PALL THESE epe eet ltacaces, orchounr ee tet (78) 

86 
Excess of attributed value over book value of 
acquired net assets 

Property, plant and equipment .......... dal 

GOOG WHE accrue acts oles «ert eee 78 149 
Totalicostiof acquisition’ «2.6 .c.cone ond 235 


Funds for the acquisition were provided from cash flow from 
Operations and short-term borrowings. 


. Marketing, general and administrative 


In 1989 the Company implemented an internal reorganization 
program which resulted in a staff reduction. The cost of this 
program, in the amount of $92 million, is included in 1989 
marketing, general and administrative expenses. 


. Taxes and Crown royalties 


1990 1989 

Items included in the statement of earnings 
Rederalisalesitaxcsanernt aden ae er nr 363 328 
Othertaxesien ca. enc ee erect a 66 56 
429 384 
Provision for income taxes ............ 166 51 
595 435 


In addition, Crown royalties paid and paid in kind of $136 
million (1989—$133 million) together with federal excise taxes 
and provincial fuel and sales taxes of $1,675 million (1989— 
$1,554 million) are not included in the statement of earnings. 


The provision for income taxes of $166 million (1989—$51 
million) represents an effective rate of 47.8% (1989—71.8%) 
on earnings before income taxes of $347 million (1989—$71 
million). The computation of the provision, which requires 
adjustment to earnings before income taxes for non-taxable and 
non-allowable items, is as follows: 


1990 1989 
Earnings before income taxes ............ 347 dal 
Add (deduct) 
Royalties and other payments to 
provincial governments, 
1 TA ay ey ced brag ceca ary Pe Or Ck a ae 139 137 
Federal allowances 
Resource-allowancess .. -madeienaae + (133) (103) 
saxedeplelonmraacr so crear ans (36) 
Non-deductible depreciation, depletion 
ANC TANIORIZa tl OMUNr. ne. eraey ere esreaare 73 68 
Non-deductibleinterest”. 9... 022.22. ce 17 20 
INon=faxable-painsieres. an sicreusicrersa ater (6) (7) 
Equity in earnings of 
ADPILATES ewer ete cro eM A (37) (31) 
OU CEI ren etter esto a Clcee ete Sivas (19) (8) 
Earnings as adjusted before 
AM COME CAKES emesis menses cine cre staceteele els 381 111 
Canadian Federal income tax at 38.0% 
(1989—39.5%) applied to earnings 
ASPACJUSLECI AEE 284M ceucecaicatupte app nehe nso 2 145 44 
arse Corporatlonsulaxwl ir eee sets. sev 10 3) 
Provincial and other income taxes, 
net of federal 
abatements -a.vaate is. wr swusdomaye Gil sheen deine 13 7 
Provincial income tax 
REDATES EMER Na ariscen attics Fat ek cunlneteevaretine (2) (5) 
Provision) fonincome taxesiataserices ices 166 51 
. Non-cash items included in earnings 
1990 1989 
Depreciation, depletion and amortization ... 318 396 
Gain on sale of property, plant and 
EQuIPMentimergnaantas so aaiieny ae ccaen te (69) (45) 
Deferrediincome: taxesmaun acm acs nae el: 36 (1) 
Equity earnings, net of dividends 
LECOLV CC heer ewe NL y Ay. eet icsccarstarstes «kar (9) (6) 
Other PARP finn ee Nor eee ai os wos geen s (2) (10) 
329 334 
. Increase in operating working capital 
1990 1989 
INGCOUNIS TECCLIVADlO me Enid ey ieee cis Seen = 35 (73) 
VEN 11) RES. S § <4 Cte raven Oe cee eee ae (287) (117) 
PremaidieXPenses racvenceantssay ais sssueye evehce aces exars (3) (4) 
Accounts payable and accrued liabilities ... 168 110 
hcome)taxesipay ables yay. vipiers eee (63) 17 
PRON RIC OSE en ae ase 75 Gl desta repatavcuertoe wig aera Gotha (148) 45 
OTe YES oye Oe ge Ae ne on oo (9) 
(307) (22) 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Continued 


10. 


Operating working capital is comprised of working capital 
other than cash and short-term deposits, short-term notes 
payable and current portion of long-term debt. 


Accounts receivable 


In 1990 the Company entered into an agreement to sell, with 
limited recourse, accounts receivable on a revolving basis. As 
at December 31, 1990 accounts receivable of $212 million have 
been sold pursuant to this agreement, resulting in cash proceeds 


12. Investments 


of $200 million. 


11. Inventories 


1990 1989 

At equity 
Westcoast Energyilnc. cr teits tectonic 353 oR} 
Petro-Ganada Centre. yan esis neste 92 94 
thea cet cusile ope: se tege orate yea sree eras 28 42 

At cost 

Mortgages and other investments ........ 31 38 
504 467 


Westcoast Energy Inc. ("Westcoast") 


1990 1989 
: At December 31, 1990 the Company held approximately 37% 
Crit felined products ant (1989—37%) of the outstanding common shares of Westcoast 
merchandise acacihoseseceder esos + sais late te 907 615 F mae 3 
with a quoted market value of $453 million (1989—$378 mil- 
Matertals-andisuppliesin scram ctelaer rte 57 62 : 
lion). 
964 677 
Petro-Canada Centre 
The Company owns 50% of Petro-Canada Centre, an office 
complex in Calgary. The Company has entered into a long-term 
lease for use of a portion of the complex and, as at December 
31, 1990, has provided support for a guarantee of $230 million 
of long-term debt related to the facility. 
13. Property, plant and equipment 
1990 1989 Capital expenditures 
Accumulated Accumulated 
depreciation, depreciation, 
depletion depletion 
and and 
Cost amortization Net Cost amortization Net 1990 1989 
Natural resources 
Oil and gas 
Canadawai i casas eateries 3,669 1,972 1,697 3,746 2,030 1,716 Di 187 
Orel S11 Mew agrees sie cite einen rates goens 18 3 15 87 57 30 5 pp 
Oil sands 
Syncrude plojectwaamnn iat aee erro 787 197 590 764 173 591 23 13 
Cline Sn ptonnsamoreeoaD godouauce 217 2h7 212 212 5 7 
Naturaligas Tiquids tan-cucnenlorr er renieeiens 228 114 114 217 103 114 11 4 
Other Wee ceaysiae aire era er aes eran ahs 77 56 21 76 53 23 1 3 
4,996 2,599 2,437 5,102 2,628 2,474 282 236 
Refined products 
Refinini gr nnpe tien «stores spe entotenout alee ae 1,838 579 1,259 1,762 495 1,267 89 115 
Marketing and other. corer ee cee 1,060 246 814 950 198 752 132 94 
2,898 825 2,073 MASP) 693 2,019 221 209 
Other property, plant and equipment ...... 509 241 268 322 189 133 29 25 
8,403 3,625 4,778 8,136 3,510 4,626 382, 470 


Capital expenditures include $2 million (1989—$nil) of capitalized interest. 


| 


PETRO-CANADA—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 31, 1990—Continued 


14. Other assets 


1990 1989 
At cost 
Oil sands overburden removal 
COSES meecarteaiti cists, jive aeogdtere Aes aae eran aia 47 43 
Less portion related to oil 
sands to be mined within one 
VEALI ie cueiciare tale ale ete hae seer ers 2) 18 
26 25 
Deferred pension 
Undine ee ee. cope ee rte 62 36 
At amortized cost 
Good Will Seams axa er nnn een: 72 1 
Defemediinancing costs me weer esi: 18 17 
(OTIS) Caner rity tits chee: Bore eR oot 27 14 
175 93 
15. Long-term debt 
Maturity 1990 1989 
In Canadian dollars 
8.25% unsecured notes .......... 11 
In United States dollars 
hd UNSC CULEG MOLES: erent cistes 14 
9% unsecured notes ........<.... 26 
LIBOR less 0.8% 
unsecured notes 
(WESS S125 tarllion) nee eaeatees 1995 145 144 
7.25% unsecured debentures 
(U.S. $200 million)! .......... 1996 232 232 
9.50% unsecured debentures 
(U.S. $200 million)! .......... 2003 232 23a 
8.60% unsecured debentures 
(U-5:$300 million)’ 622. saute 2010 348 
8.25% unsecured debentures 
(U.S. $200 million)! .......... 2016 232 232 
9.70% unsecured debentures 
CUES $100 million) tn). an 2018 116 115 
8.80% unsecured debentures 
(U.S. $200 million)’ .......... 20197 232 DEP 
[S377 1,238 
Less current 
POUUOD ere oe tere ies Snes 6 
537 1232 


' Due to Petro-Canada Limited (Note 19). 
* Redeemable in 2004 at the option of the holder thereof. 


The minimum repayment of long-term debt in the next five 


years is $145 million in 1995. 
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16. Deferred credits 


1990 1989 
Translation adjustment on long-term 
GED Moar ee iorestiarseiens nme tase calaeconge 100 114 
Advances on future natural gas 
dElIVETIESH Rt anid eee ER Gach fol 49 69 
ong-termnubiabilitiesmeremer eerie nin ee 42 48 
191 231 
17. Shareholder’s equity 
1990 1989 
Commontshares evar acy eee ee tee oe 1 1,000 
Contnbutedisurplismrsa nace aay 2,572 1,550 
Retainediecamings (deficit) 5). .4sune een. 98 (173) 
2,671 QT 


The authorized share capital of the Company is comprised of 
an unlimited number of: 


(a) Canadian dollar cumulative, redeemable, preferred shares 
without nominal or par value; 


(b) U.S. dollar cumulative, redeemable, preferred shares with- 
out nominal or par value; 


(c) Class A non-cumulative, non-voting, preferred shares with- 
out nominal or par value; and 


(d) Common shares without nominal or par value. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Continued 


Changes in Share Capital and Contributed Surplus were as 
follows: 


1990 1989 
Common shares Common shares 
Contributed Contributed 
Shares Amount surplus Shares Amount surplus 

Balancerat bepinningrotsyear erect ee mer ee rne tare erate atetel teaser 4,216,011 1,000 1,550 4,216,011 1,000 Paesyant| 
GES eVe hi Rey CVGENS CWitstandlony CRGIORLE macho On Spb tice oka Uninnicioonoocnte AE toSoT 158 
Reductionvof stated capital invcrsc ioe irl cina teeters) etek nto (1,157) US 
Vransfer,to retained earnings. soma ceteris cue raeien te ket ear onan (135) (987) 
Balancevat endiofiveatacce rs oer reach neerme ter er cr 4,405,921 PROT) 4,216,011 1,000 1,550 


In 1989 the Company approved the adoption of the successful 
efforts method of accounting which resulted in a decrease in 
retained earnings to a deficit of $987 million as at January 1, 
1989. An amount of $987 million was transferred from con- 
tributed surplus to retained earnings to offset this deficit. 

In October 1990 a reduction in the common share stated 
capital of $1,157 million and a corresponding increase in con- 
tributed surplus, together with a transfer from contributed 
surplus to retained earnings, were approved. The transfer from 
contributed surplus to retained earnings offset a deficit of $135 
million. 

In January 1991 the Company issued 37,415 common shares 
for a cash consideration of $31 million to Petro-Canada 
Limited, thereby increasing the number of issued common 
shares to 4,443,336. 

In January 1991 the Company approved articles which 
amended its authorized share capital so as to provide for an 
unlimited number of: 


(a) Preferred shares issuable in series designated as Senior 
Preferred Shares; 


(b) Preferred shares issuable in series designated as Junior 
Preferred Shares; and 


(c) Common shares. 


. Pension plans 


The Company’s plans are defined benefit plans with the bene- 
fits generally based upon years of service and average salary 
during the final years of employment. They are funded by the 
Company based upon the advice of an independent actuary. 


Plan status as at December 31 


1990 1989 

ACtiarialevalie:OmasSetsincc.0a nie cients 588 536 
Pension 

CLUELTON Bre Dean vedios te dcome des mom. 527 508 

INGE pensiOniasseth sds warctntne paraatee ane 61 28 


The net pension asset is amortized to earnings over the ex- 
pected average remaining service life of the employees covered 
by the plans, which is currently 13 years. 

Pension funding and expense amounted to $9 million (1989— 
$31 million) and $12 million (1989—$20 million), respectively. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Continued 


19. 


20. 


Related party transactions 


The Company has short-term notes payable, advances and 
long-term debt (Note 15) payable to Petro-Canada Limited, the 
former parent company (Note 2), and is negotiating with the 
Government of Canada to provide for the servicing and refin- 
ancing of this indebtedness. 

Transactions with the Government of Canada and its agencies 
are in the normal course of business and are therefore on the 
same terms as those accorded to non-related parties. 


Segmented information 

The Company operates in two business segments: 

Natural resources, comprising: exploration, development, 
production, transportation and marketing activities for crude 
oil, natural gas, field liquids, sulphur and oil sands; and extrac- 
tion of liquids from natural gas. 

Refined products, comprising: purchase and sale of crude oil; 
refining crude oil into oil products; and distribution and mar- 
keting of these and other purchased products. 

Financial information by business segment is presented in the 
following table as though each segment were a separate busi- 
ness entity. Inter-segment transfers of products, which are 
accounted for at market value, are eliminated on consolidation. 
Corporate and other includes propane marketing, investment 
income, interest expense and unallocated general corporate 
revenues and expenditures. Corporate and other assets are prin- 
cipally cash and short-term deposits, investments in other 
companies, propane marketing assets and general corporate 
assets. 


Natural resources 


Refined products 


Corporate and other 
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Consolidated 


1990 1989 1990 1989 1990 1989 1990 1989 
Revenue 
Sales to customers and other revenues ... 506 S11 4,934 4,442 433 asi 5,873 5,026 
nter-seementisales ea sitter cre 808 640 14 
SE STICNETEVEMUC austere! yore lnienleierer inte 1,314 1,151 4,948 4,442 433 73 
Earnings 
Operating earnings (loss) before the 
POMOWIN Berta seekers eins cor reenter 678 527 377 339 54 (79) 1,109 787 
Depreciation, depletion and 
AMOIIZAT ONG ei earn bis os etersierotatemeete (187) (244) (155) (147) (31) (5) (373) (396) 
Exploration expense .............-- (111) (98) (111) (98) 
IMS TSAD 5.6 oon hid SOA Peo Dome de (278) (222) (278) (222) 
Provision for income taxes .......... (177) (96) (96) (88) 107 133 (166) (51) 
Netreamungsi(loss)ite emir. ets oyrintebels rel 203 89 126 104 (148) (173) 181 20 
Capital and exploration 
expenditures 
Property, plant and equipment and 
exploration expenditures ............ 393 334 221 209 29 Pa 643 568 
Investments sas erence rete web ae 1 (1) 49 (75) 50 (76) 
Other ASS CCS apne: treats tous caer sor 2 4 10 3 5 11 17 18 
ACCUISILIODS wets aotcue tare Meet oi etd: 235 235 
395 338 Wein 211 318 (39) 945 510 
fLotall Assets. nie itm ete hone te ee. eta 2,724 2133 3,694 3,406 860 604 7,278 6,743 
Capital employed srmcrie sort inietete me ete -i 2,474 2,498 2,964 2,822 663 203 6,101 55523 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Concluded 


21. Comparative figures 


Certain reclassifications have been made to the 1989 com- 
parative figures to conform with the current year’s 
presentation. 


22. Commitments and contingent liabilities 
Commitments 


(a) The Company has leased property and equipment under 
various long-term operating leases for periods up to 2009. 
The minimum annual rentals for non-cancellable operating 
leases are estimated at $115 million in 1991, $108 million 
in 1992, $83 million in 1993, $68 million in 1994, $56 
million in 1995 and $34 million per year thereafter until 
2009. 


During 1990 the Company signed agreements with other 
joint venture participants and with the governments of 
Canada and Newfoundland and Labrador to develop the 
Hibernia offshore oil field. Costs of this project to produc- 
tion start-up, which is expected in 1996, are estimated at 
$5.2 billion; the Company’s 25% share after government 
contributions is expected to be approximately $1.1 billion. 
It is anticipated that total development costs subsequent to 
production start-up, estimated at approximately $3.4 bil- 
lion, will be financed from cash flow from the Hibernia 
project. 


(b 


ee 


Contingent liabilities 


The Company is involved in litigation and claims associated 
with normal operations. Management is of the opinion that any 
resulting settlements would not materially affect the financial 
position of the Company. 
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AUDITORS’ REPORT 


TO THE SHAREHOLDER OF PETRO-CANADA 
INTERNATIONAL ASSISTANCE CORPORATION 


We have audited the balance sheets of Petro-Canada International 
Assistance Corporation (a wholly-owned subsidiary of Petro- 
Canada Limited) as at March 31, 1991 and 1990 and the related 
statements of operations and changes in financial position for the 
years then ended. These financial statements are the responsibility 
of the Corporation’s management. Our responsibility is to express 
an opinion on these financial statements based on our audits. 


We conducted our audits in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1991 and 1990 and the results of its operations and the 
changes in its financial position for the years then ended in accor- 
dance with generally accepted accounting principles. 


Arthur Andersen & Co. 


Chartered Accountants 
Calgary, Canada 


April 19, 1991 


BALANCE SHEET AS AT MARCH 31 


ASSETS 199] 1990 LIABILITIES AND SHAREHOLDER’S EQUITY 1991 1990 
$ $ $ $ 
Current assets Current liabilities 
SAYS OW hg tio Seige Hla Cle It eG OscROe oaeICICRe Tea 309 Bankiindebtedness eas. een tee ieee e 207 
Iincomeltaxeswecoverable eer neiet ie a: 69 372 Due to affiliated company, Petro-Canada ..... 3,110,463 
Due from affiliated company, Excess of parliamentary appropriations 
Petro-Canada sans cc stg dec cyasatasucyeut «ahs 48,246 Over tOtalsexpendituresiny. aman soc 48,623 
Excess of total expenditures over parliamentary 
APPLOPILAONSue ers we em niy Gata 3,110,299 SHAREHOLDER’S EQUITY 


Share.capital (Note: 4) ie earnteew amma icta sierscies cares 1 1 
48,624 3,110,671 48,624 3,110,671 


Approved on behalf of the Board: 
P.M. TOWE 
Director 


J. M. STANFORD 
Director 
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PETRO-CANADA INTERNATIONAL ASSISTANCE CORPORATION—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEARS ENDED MARCH 31 


Projechexpenditures;\(NOte 5). serge sre eraci- ns 
Expenses 
General and administrative ................. 
Miscellaneous acces sonbersnicrantem irre serene 
Gurrent-mcome taxesan. meenacneusuere terres sre 


‘Totalkexpenditures ye rrysckals peste terartevey eet ge ic 
Parliamentary appropriations during 
THEY CATA ae yee ese poh er ec erseay tase erento Os 


Total expenditures in excess of parliamentary 
appropriations at beginning of year .......... 


Total expenditures in excess of parliamentary 
appropriations (parliamentary appropriations 
in excess of total expenditures) at end of 


199] 1990 
$ $ 
38,443,733 47,452,442 
139716209 1,847,543 
157 845 
(111) (2,747) 
39,841,078 49,298,083 
43,000,000 49,300,000 
(3,158,922) (1,917) 
3,110,299 3,112,216 
(48,623) 3,110,299 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEARS ENDED MARCH 31 


Sources of cash 
Parliamentary appropriations ............... 
Decrease in income taxes 
TECON GLAD Oke & mem eeteeeti eneeth eta rausieee tar evens tarst 


Uses of cash 
Motalsexpenguunes ars wer igs ele tetas 
Change in due to and due from affiliated 
company, Petro-Canadavin sccm ge. cis ies 


Increase (dectease)uin CASiy aque: a trent torr n cen 
Cash (bank indebtedness) at beginning 
UENCE Aha acho Sms ierOe fed tt, Gn Oe ers Ale 


Cash (bank indebtedness) 
AviEnd/ GL Vara. craic nee etenacerey otek eats 


1991 1990 
$ $ 

43,000,000 49,300,000 

303 1,124 

43,000,303 49,301,124 
39,841,078 (49,298,083) 
3,158,709 (3,822) 
42,999,787 (49,301,905) 
516 (781) 

(207) 574 


309 (207) 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 AND 1990 


1. Incorporation 


The Corporation was incorporated in 1981 by Petro-Canada 
Limited under the Canada Business Corporations Act as a 
wholly-owned subsidiary pursuant to directions provided by 
Order-in-Council P.C. 1981-2167 of August 5, 1981. 


. Operations 


The Corporation’s operations are financed by parliamentary 
appropriations. An affiliated company, Petro-Canada, provides 
technical and administrative services to the Corporation at cost. 


. The Petro-Canada Public Participation Act 


On February 1, 1991 the Petro-Canada Public Participation 
Act ("the Act") received Royal Assent. The Act provides that: 


Petro-Canada Limited is authorized to transfer all the 
shares of the Corporation held by Petro-Canada Limited to 
the Minister designated by the Governor in Council, 

and 


the Minister is authorized to procure the dissolution of the 
Corporation. 


On February 26, 1991, the Government of Canada announced 
that the Corporation would be dissolved in 1991. Foreign aid in 
the energy sector will continue to be provided through the 
Canadian International Development Agency. 


. Share capital 


Authorized: 
Common shares—Unlimited 
Issued: 


One common share for a cash consideration of one dollar. 
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PETRO-CANADA INTERNATIONAL ASSISTANCE CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 AND 1990—Concluded 


5. Project expenditures 
Project expenditures consist of the following: 


1991 1990 
$ $ 
Africa 
IB OfS Wallasey speck bc. 2 cuanto tale ae 1,826,276 6,858,444 
GaN deers Ns de is, oC. ote ae RT 175,299 5,664,478 
IMIOTOCE Oram. Rasiya a otscs oie cen ree ETS 4,780,550 3,570,764 
INEM Atserere ayaiele et ews: o's cde te ote eras 1,595,473 1,434,782 
Senceal/Gambiaes ta eee ete ee 9,549,575 684,535 
OCDE ree Ay hare con Se eerste (26,831) 
17,927,173 18,186,172 
Asia 
INGpalll Aviect sve eepi packs de hitie womshasereuts (53,475) 2,156,273 
duh ailandicter.geetr tacts Sen eons tered dewels 1,797,182 2,074,294 
Myanmar (Burma) er ser. senses prettier 52,148 1,301,179 
Philippines reumeck: ca haere ae ter ee 2,665,924 694,917 
4,461,779 6,226,663 
Middle East 
NOrclatin arreterer ein yekcrcvaoven storia stone 2,949,305 15,645,978 
Western Hemisphere 
Barbados ence nian aia ates a ots 2,546,900 
StibrAndeaniB asinine setae 1,581,178 1,384,987 
Colombiana wier orarvee Airs noon tact 4,022,057 1,367,543 
B OLLVIa ear eeener ten me ana ie, anne aysiees 930,442 743,603 
Costas icamnaentn. triste erro earners: (845,831) 148,448 
Other seen Reon setiord ices sere erieac rake ety! tee 51,985 (245,347) 
8,286,731 3,399,234 
Krancophonhies.cccer ew caso ieee re oe 1,824,417 LEW ROAD: 
Technical Assistance Facility ............ 1,191,417 1,236,256 
Projeck: Developmentian ca... taarieien tener airs 814,777 686,982 
Alberta Summer Institute for Petroleum 
Industry Development --+- sere ane 989,000 180,064 


Committee for Coordination of Joint 
Prospecting of Mineral Resources in 
South Pacific Offshore Areas .......... (866) 113,748 


38,443,733 47,452,442 


6. Contingent liabilities 


The Corporation is involved in litigation and claims associ- 
ated with normal operations. Management is of the opinion that 
any resulting settlements would not materially affect the finan- 
cial position of the Corporation. 
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PETRO-CANADA LIMITED (formerly PETRO-CANADA) 


AUDITORS’ REPORT 


TO THE MINISTER OF ENERGY, MINES AND RESOURCES 


We have audited the consolidated balance sheet of Petro-Canada 
Limited (formerly Petro-Canada) (incorporated by Special Act of 
the Parliament of Canada) as at December 31, 1990 and 1989 and 
the consolidated statements of earnings, retained earnings and 
changes in financial position for the years then ended. These finan- 
cial statements are the responsibility of the Corporation’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audits. 


We conducted our audits in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


CONSOLIDATED BALANCE SHEET 
AS AT DECEMBER 31, 
(stated in millions of dollars) 


In our opinion, these consolidated financial statements present 
fairly, in all material respects, the financial position of the Corpo- 
ration as at December 31, 1990 and 1989 and the results of its 
operations and the changes in its financial position for the years then 
ended in accordance with generally accepted accounting principles. 
As required by the Financial Administration Act, we report that, in 
our opinion these principles have been applied on a consistent basis. 


Further, we have audited the transactions of the Corporation and 
its consolidated wholly-owned subsidiaries that came to our notice 
in the course of the above mentioned audits, to determine whether 
they were in accordance with Part X of the Financial Administration 
Act, the regulations, the charter and by-laws of the Corporation and 
its consolidated wholly-owned subsidiaries and any directives given 
to the Corporation pursuant to the Act. Our examinations of these 
transactions were made in accordance with generally accepted au- 
diting standards. In our opinion, these transactions were, in all 
significant respects, in compliance with the authorities specified. 


Arthur Andersen & Co. 


Chartered Accountants 
Calgary, Canada 


February 15, 1991 


ASSETS 1990 1989 
(Restated) 

(Notes 3 

and 5) 

Current assets 

Short-term notes receivable (Note 4) ......... 705 710 
Accrued interest receivable ...............6- 2) 30 
Accounts recelviable sia... « catemcee dein cee 4 1 
Advances to Petro-Canada ......006snaneaes 148 
736 889 
Investment in Petro-Canada (Note 3) ........... 2,426 
Debentures receivable (Note 4) .............-. 1,392 1,043 
Deferreditinancing Charges yjac eon ate ervete le levies 11 


LIABILITIES AND SHAREHOLDER’S EQUITY 1990 1989 
(Restated) 

(Notes 3 

and 5) 
Current liabilities 

Short-term notes payable (Note 4) ........... 705 710 
Accrued interest payable! feces. ee ere 27 30 
INGEOMMAVENANTES od benouonboeacenoonorner 4 1 
736 741 

Long-term debt (Notes 4 and 6)...........-.-- 1,392 1,043 
Shareholder’s:equity (NOt) cence seerceseerl 2,585 
2,128 4,369 
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PETRO-CANADA LIMITED (formerly PETRO-CANADA)—Continued 


CONSOLIDATED STATEMENT OF CHANGES 


CONSOLIDATED STATEMENT OF EARNINGS IN FINANCIAL POSITION 
FOR THE YEARS ENDED DECEMBER 31, FOR THE YEARS ENDED DECEMBER 31, 
(stated in millions of dollars) (stated in millions of dollars) 
1990 1989 1990 1989 
(Restated) (Restated) 
(Notes 3 (Notes 3 
and 5) and 5) 
Revenue f : 
: Cash provided by (used in) 
IN LCTESLANCOMEOM ea ttsst cit eee a ee 236 185 Neveatnings ee ee Lt 148 6 
Expenses Non-cash items included in earnings ......... 12 
InicresHonplone-term\ debt msi. tapi lai os 121 83 
‘ 160 6 
OThersInteres tits Seater a orci co ynceccts 113 101 : : : 
Fi ; h 13 Less earnings from investment in 
Reba hee leg vee ies ae pak Petro-Canadai(Notei3))¥. i 1.s sie foe eosecie ccs (159) (5) 
247 184 ; ; 
Earnings (loss) before Increase in investment in and advances 
undemOted IleMS:aceperie Sis, iat sscueseaie ot okie (11) 1 to Petro-Canadavee en eee ae (10) (45) 
ProvistOn 1OMnNCOMertaxes ants erties eee Increaseunrother-assetsanel ene ee (1) (1) 
Earnings (loss) from Decrease in short-term notes 
COMMISION 5525 .q.0d0c000000n5a- (11) 1 receivable, net... 10.6.6... sees ee eee eee 5 258 
Earnings from investment in Decrease in short-term notes 
Petro-Canada (Note 3) indies phate 159 5 payable: miei Mame mee. 93)- Aan Pate es (5) (258) 
N : ; 148 Ba Ts Proceeds from issue of 
SRS TE Sansome iy See tcrigitt shone st chs lonigeterm debe etl cave Setaan 347 240 
Increase in debentures receivable ........... (347) (240) 
(10) (45) 
Dividends on common shares .............. (35) 


Decrease in cash from continuing 


OPCTAatlONns) pl yccethivn ee Pee (45) (45) 
Dividends from investment in 
Petro-Canadai(Noters))\y dasa aie epenieieee 45 45 


Cash at beginning and 
end ofivedt ye. Sosgee seit: ty vaeagt pee age baw 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEARS ENDED DECEMBER 31, 
(stated in millions of dollars) 


1990 1989 
(Restated) 
(Notes 3 
and 5) 
Retained earnings (deficit) at beginning of 
year, as previously reported ................ 31 (1,434) 
Prior period adjustment 
GNOUG.5) Pecercer tricot etry crchutc cine (173) (148) 
Retained earnings (deficit) at beginning of 
WiCAtAS TES{Ated een errs eae tae enone. (142) (1,582) 
Transfer from contributed surplus............. 1,434 
Common shares dividends ..................-. (35) 
NGG CATIN Sse, aetna eee rye a ae neers tetas 148 6 


Retained earnings (deficit) at end of 
WEaTign ser certs erent ee ent i een ua (29) (142) 
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PETRO-CANADA LIMITED (formerly PETRO-CANADA)—Continued 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1990 
(stated in millions of dollars) 


1. Summary of significant accounting policies A summary of the assets and liabilities of Petro-Canada is as 


(a) Basis of consolidation 


The consolidated financial statements include the accounts 
of Petro-Canada Limited (formerly Petro-Canada), an agent 
of Her Majesty in right of Canada, and its subsidiary Petro- 
Canada International Assistance Corporation ("the 
Corporation"). The former principal operating subsidiary 
Petro-Canada (formerly Petro-Canada Inc.) is accounted 
for as a discontinued operation for the reasons described in 
Notes 2 and 3. 


(b) Translation of foreign currency 


Monetary assets and liabilities are translated into Canadian 
dollars at rates of exchange in effect at the balance sheet 
date. Related interest income and expense are translated at 
rates of exchange in effect at the respective transaction 
dates. Unrealized exchange gains or losses arising on trans- 
lation of debentures receivable and long-term debt are 
deferred and amortized over the remaining term of the 
debentures or debt. 


2. The Petro-Canada Public Participation Act 


On February 1, 1991 the Petro-Canada Public Participation 
Act ("the Act") received Royal Assent. The Act provides that: 

—the name of the Corporation is changed from Petro- 
Canada to Petro-Canada Limited, 

— the name of the former principal operating subsidiary of 
the Corporation is changed from Petro-Canada Inc. to 
Petro-Canada, 

— the shares of Petro-Canada held by the Corporation are 
transferred to the Minister of State (Privatization and 
Regulatory Affairs) ("the Minister"), 

— Petro-Canada is authorized to proceed with an Initial 
Public Offering of its shares to the public subject to 
certain restrictions, 

— the Corporation is authorized to transfer the shares of 
Petro-Canada International Assistance Corporation held 
by the Corporation in accordance with the direction of 
the Governor in Council, and 

— the Corporation be dissolved and the Petro-Canada 
Limited Act be repealed on a date to be fixed by the 
Governor in Council. 


3. Transfer of shares of Petro-Canada 


The transfer to the Minister of the shares of Petro-Canada 
held by the Corporation (Notes 2 and 7) is regarded by manage- 
ment to have been approved upon the passing of the Act, in the 
form of Bill C-84, by the House of Commons in December 
1990. Accordingly, the Corporation’s investment in Petro- 
Canada is accounted for as a discontinued operation effective 
December 31, 1990. 


follows: 


1990 1989 
Currentiassets a sone ere eenieieetoneier sees 1,821 ilesyovgl 
Investments nearer cee te ee oe roe 504 467 
Property, plant and equipment ............ 4,778 4,626 
Otherassetswee, Se teroee ae ce eave ae AS 93 
Currentiliabilitiesne sepa o eed eed tt are 1,882 1,936 
Long=termidebtieaaancs saaieieieet seer ee 1,537 232 
Deferred:credits: an: tan een ee eae 191 231 
Weferrediincome:taxesmosee cee iene 997 967 


At December 31, 1990 current liabilities of $732 million and 
long-term debt of $1,392 million were due to the Corporation. 

Petro-Canada’s total revenues for the year ending December 
31, 1990 were $5,873 million (1989—$5,026 million) and the 
provision for income taxes was $166 million (1989—$51 mil- 
lion). Dividends received from Petro-Canada in 1990 were $45 
million (1989—$45 million). 

In January 1991 the Corporation received a dividend of $31 
million from Petro-Canada and purchased common shares of 
Petro-Canada for $31 million. 

The Corporation formally transferred its investment in Petro- 
Canada to the Minister on February 1, 1991. 


. Related party transactions 


The Corporation has loaned the proceeds from the short-term 
notes payable and long-term debt to Petro-Canada, evidenced 
by short-term notes receivable and debentures receivable, on 
terms substantially the same as the Corporation’s borrowing 
terms. In anticipation of the Initial Public Offering of the shares 
of Petro-Canada to the public, the Corporation is negotiating 
arrangements with Petro-Canada and the Government of Canada 
to provide for the servicing and repayment of the Corporation’s 
outstanding debt and other obligations and the related obliga- 
tions of Petro-Canada to the Corporation. 


. Prior period adjustment 


In 1990 Petro-Canada was reassessed for income taxes and 
related interest for the 1983 taxation year and was notified of 
proposed reassessments for other years prior to 1990. As a 
result, the previously reported net earnings and retained earn- 
ings of the Corporation have been adjusted; retained earnings 
as at January 1, 1990 and 1989 have been reduced by $173 
million and $148 million, and 1990 and 1989 net earnings have 
been reduced by $17 million and $25 million, respectively. 
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PETRO-CANADA LIMITED (formerly PETRO-CANADA)—Concluded 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 31, 1990—Concluded 


6. Long-term debt 


Maturity 1990 1989 
In United States dollars 
7.25% unsecured debentures 
(WESE S200 )million)), ...as.22e ne 1996 2352 232 
9.50% unsecured debentures 
(WiS2o200amilIOn)) 25 sua aee 2003 232 Daz 
8.60% unsecured debentures 
CUIS7 53 00ihmillion)) oh aces ec: 2010 348 
8.25% unsecured debentures 
(WS23200 million)icoe ee. 2016 232 DED, 
9.70% unsecured debentures 
(WES SS LOO million). tea 2018 116 115 
8.80% unsecured debentures 
(USS 5200 million) payee ie ae 2019" 232 232 
1,392 1,043 


“Redeemable in 2004 at the option of the holder thereof. 


There are no minimum repayments of long-term debt in the 
next five years. 


. Shareholder’s equity 


1990 1989 
Capitals carats sone reiese easel hraeaiee: PETIA DA 
Retainediearmings: (deficit) ne a4. see es (29) (142) 
2,698 2,585 

Shareholder’s equity attributed to 

investment in Petro-canada transferred 

to the Minister (Notes 2 and 3)......... (2,698) 

2,585 


Authorized capital 


(a) 71,188 common shares with a par value of one hundred 
thousand dollars each, and 


(b) Preferred shares issued to the Government of Canada pro- 
vided that the amount of such shares together with any loans 
received, and outstanding, from the Consolidated Revenue 
Fund of the Government of Canada is not in excess of one 
billion dollars. These shares have a par value of one dollar 
each, are redeemable at par at the option of the Corporation, 
carry no stated rate of dividend and are non-cumulative. 


Issued (to the Government of Canada) 


Number of 
shares 1990 1989 
Common shares. @8 Me oar teer 17,540 1,754 1,754 
Pretenred Snares eres nner an ere 972,771,853 973 973 


Total:capitalear< sheer ee eee Pei 2,727 


Contributed surplus 


During 1989 the Board of Directors approved the adoption of 
the successful efforts method of accounting which resulted in a 
decrease in retained earnings to a deficit of $1,434 million as 
at January 1, 1989. The Governor in Council approved the 
surrender for cancellation of 14,343 common shares and this 
surrender and cancellation resulted in a contributed surplus of 
$1,434 million. Shareholder’s equity at December 31, 1989 was 
adjusted to give effect to the contributed surplus and its offset 
against the deficit. 


. Commitments 


The Corporation has leased office space in Petro-Canada 
Centre, an office building in Calgary, and has subleased this 
space to Petro-Canada. The minimum annual rentals are esti- 
mated at $35 million in 1991, $35 million in 1992, $36 million 
in 1993, $39 million in 1994, $41 million in 1995 and $47 
million thereafter until 2009. 
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PORT OF QUEBEC CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUG LEWIS, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Port of Québec Corporation 
as at December 31, 1990 and the statements of income, contributed 
capital, surplus and changes in financial position for the year then 
ended. These financial statements are the responsibility of the 
Corporation’s management. Our responsibility is to express an opi- 
nion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1990 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1990 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


We further report that, in our opinion, the transactions of the 
Corporation that have come to our notice in the course of our 
examination of the financial statements have, in all significant 
respects, been in accordance with Part X of the Financial Adminis- 
tration Act and regulations, the Canada Ports Corporation Act and 
with the charter and by-laws of the Corporation. 


Peat Marwick Thorne 


Québ Cc d Chartered Accountants 
uébec, Canada 


February 8, 1991 


ASSETS 1990 1989 
$ $ 


Current assets 


GaSb acs ere he ses os Rie a ee arenes 806,291 403,424 
Investinents (Note shes eeinciancede ts ancdinactaescers 1,909,823 21,464,555 
Accounts receivablemsacieientrece eee iets 2,505,927 1,875,204 
Materialsvand supplesmmeisert iii eetentst 153,864 142,038 
5,375,905 23,885,231 

Investments( Notes) ac renee oneyatistabsbost osereren 6,729,236 6,702,891 
Fixed assetsi(Note'2)" 4. ane ate eee dee es 55,701,730 41,490,002 
67,806,871 72,078,114 


LIABILITIES 1990 1989 


Current liabilities 


Accounts payable and accrued liabilities ...... 3,530,662 1,749,375 
Contribution payable to Canada ............. 5,665,000 
Grants in lieu of municipal taxes ............ 185,654 664,000 
Deferred rev Crue a eyenarcun stanessteeeb wenererticey ora Snags 850,172 817,416 
10,231,488 3,230,791 
Long-term 
(Accrued employee benefits « rataigreroeiierrtete 971,700 890,000 
EQUITY OF CANADA 
Contributedicapitall cree teats testers eater rae 51,852,198 63,182,198 
Surplus 2 ssi teresa: tetesce scan eratazardtolevstorayeseuelale 4,751,485 4,775,125 
56,603,683 67,957,323 
67,806,871 72,078,114 


Contingencies (Note 5). 
Commitments (Note 6). 


On behalf of the Board: 


GUY BOULANGER, FCA 
Chairman 


ROSS GAUDREAULT 
President and Chief Executive Officer 


PORT OF QUEBEC CORPORATION—Continued 


STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31, 1990 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1990 


1990 1989 
$ $ 
Cash provided by 
(used for) 
Operations 
INCEATICOMC fey ck Enea. cholo Dae ey eR ese ae 55,818 1,675,633 
Items not affecting cash 
Amortization of discount on Canada 
Government bondsiinis ssn celenieins oe. oes (26,345) (26,345) 
Depreciation Gh. Aud eee Melee ik tee ee 217357136 2,055,558 
Loss (gain) on disposal of fixed 
ASSELS anton Selene eye eerie aicreco eect uae (36,443) 55,075 
Accrued:employee benefits. 50 ean. ens 81,700 79,800 
2,248,466 3,839,721 
Changes in non-cash operating working 
Canitaln(Note:s) armen tcc a eer ate 6,358,148 851,649 
8,606,614 4,691,370 
Investment 
IANdditionsitomixedsassets wey pene nite (16,414,650) (1,308,195) 
Proceeds from disposal of fixed assets ....... 65,629 45,546 
(16,349,021) (1,262,649) 
Financing 
Gontnbutionito; Canadasenier. ae (11,330,000) 
Dividendito, Canadanmeariae an samme nance (79,458) (80,000) 
(11,409,458) (80,000) 
Increase (decrease) in cash position ........... (19,151,865) 3,348,721 
Cash position at beginning of year ............ 21,867,979 18,519,258 
Cash position at end of year.................. 2,716,114 21,867,979 
Cash position is represented by 
LEC NU peels 5 HOA TO Beit eee RA Car aCe 806,291 403,424 
INVESUMENES Mercurian 7.35 peurbaa ss iate aoe re ee 1,909,823 21,464,555 
2,716,114 21,867,979 


1990 1989 
$ $ 
Revenuetiromloperationss seeiaris.... te ahek aes 11,460,609 ~—-11,313,942 
Expenses 
Operating and administrative ............... 10,692,721 O13. 93 
Depreciationienrce., sect hiet a ee eee Ree 2,173,736 2,055,558 
Grants in lieu of municipal taxes ............ 865,496 1,149,559 
LS 7SU 953 12918:910 
BosssfromyoperalionS.c) aaa ee tee (2,271,344) (1,604,968) 
INVEStMentincOme anti. ey ecee erate 2,169,951 2,899,549 
Net income (loss) before unusual items ......... (101,393) 1,294,581 
Gain in settlement of grants in lieu of 
municipaltaxes ras. emer e's os wie oeeks 157,211 
Gain in settlement of past 
InigationSimermr ace teria cameo carter: 381,052 
157,211 381,052 
Net INCOME swe Nereis ares ertben sek ee. SNe 55,818 1,675,633 
STATEMENT OF CONTRIBUTED CAPITAL 
YEAR ENDED DECEMBER 31, 1990 
1990 1989 
$ $ 
Balanceatbeginning Olay eatauaagseeraaaes ici. 63,182,198 63,182,198 
Contributiontei Canada ease een. (11,330,000) 
Balancevatendiof yeatesenin deem anerane ci: 51,852,198 63,182,198 
STATEMENT OF SURPLUS 
YEAR ENDED DECEMBER 31, 1990 
1990 1989 
$ $ 
SUT Usa pe sian e Ol year iiss: score tenia ere 4,775,125 3,179,492 
IN GLEN COM Carne pS iar: oraie tices Stee ee 55,818 1,675,633 
Dividend ito Canadammreyan csvicicte ky cee omens (79,458) (80,000) 
SUrplUsralend. Olay Cater m ae cu oes hhetetete jenna 4,751,485 4,775,125 
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PORT OF QUEBEC CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990 


General 


The Port of Québec Corporation was incorporated on June 1, 
1984, under section 6.2(1) of the Canada Ports Corporation Act. 
The Corporation is exempt from income tax. 


Summary of significant accounting policies 


(a) 


(b) 


(c) 


(d) 


(e) 


(f) 


Investments 


Investments are direct securities guaranteed by Canada. 
They are presented at amortized cost and the premiums or 
discounts are amortized over the periods to maturity. 


Fixed assets 


Fixed assets are recorded at cost except for those trans- 
ferred to the Corporation from Canada, which are recorded 
at appraised or fair market value established at the time of 
transfer. Grants received from Canada and from third par- 
ties for capital projects are deducted from the cost of the 
related fixed assets. 

Depreciation is calculated on the straight-line basis com- 
mencing with the year the asset becomes operational, using 
the following annual rates: 


Dredging 2.5%-6.7% 
Berthing structures 2.5%-10% 
Buildings 2.5%-10% 
Utilities 3.3%-10% 
Roads and surfaces 2.5%-10% 
Machinery and equipment 5%-20% 
Office furniture and equipment 20% 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions represent the liability of the Corporation for pensions 
and are recognized in the accounts on a current basis. 


Insurance 


The Port of Québec Corporation assumes all risks with 
respect to workers’ compensation claims. Any costs arising 
from these claims are recorded in the accounts in the year, 
based on the invoices received or to be received from 
Labour Canada for the year. 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is esti- 
mated based on municipal assessments adjusted in 
accordance with the Municipal Grants Act. Grants are paid 
after the amounts have been audited by the Municipal 
Grants Division of Public Works Canada. Any adjustments 
upon finalization are reflected in the accounts in the year 
of settlement. 


Employee benefits 


The Corporation accrues in its accounts annually the esti- 
mated liabilities for severance pay, annual leave and 
overtime compensatory leave, which are payable to its em- 
ployees in subsequent years under collective agreements, 
or in accordance with its policy. 


1. Investments 


Investments, which are direct securities guaranteed by 
Canada, are as follows: 


1990 1989 
Market Market 
Cost value Cost value 
$ $ $ $ 
(OijnCanage wes ok oon 1,909,823 1,909,588 21,464,555 21,411,038 
Eons-termia: piston = 6,729,236 7,176,618 6,702,891 7,520,074 
2. Fixed assets 
1990 1989 
Accumulated 
Cost depreciation Net Net 
$ $ $ $ 
Wand!-snaceaseaseores eee 11,098,253 11,098,253 11,098,253 
redoing wane mene de 4,561,341 4,007,429 $53,912 581,972 
Berthing structures ...... 23,167,788 17,494,638 5,673,150 5,800,251 
Buldingseerncasen se 33,782,474 16,130,160 17,652,314 18,350,800 
Utilities. ein aos oo eee 3,839,101 2,404,838 1,434,263 1,431,895 
Roads and surfaces...... 6,046,395 4,227,977 1,818,418 2,003,653 


Machinery and equipment 794,948 357,628 437,320 222,344 
Office furniture 


and equipment ....... 1,713,401 783,088 930,313 346,757 
Projects under 
CONSITUCHION ee aetees ys 16,103,787 16,103,787 1,654,077 


101,107,488 45,405,758 55,701,730 41,490,002 


3. Changes in non-cash operating working capital 


1990 1989 
$ $ 

Accountsireceivable: cc-a-eis-ss ee ona pee ete (630,723) 780,369 
Materials and supplies vrata cern tetersrerer ai (11,826) (10,182) 
Accounts payable and accrued liabilities .... 1,781,287 (206,576) 
Contribution payable to Canada ........... 5,665,000 
Grants in lieu of municipal taxes .......... (478,346) 265,800 
Deferred: tevienues: q.nctce tues etaeaetae rs ore 32,756 22,238 

6,358,148 851,649 


4. Related party transactions 


During the year, the Corporation entered into transactions 
with related entities including various departments, govern- 
ment organizations and Crown corporations. 

Principally, the Corporation earned rental revenues of 
$878,000 in 1990 from related entities ($577,000 in 1989). The 
expenses paid to related parties mainly consist in reimburse- 
ments of $803,000 ($696,000 in 1989) to Canada Ports 
Corporation as its share of the Corporation’s head office expen- 
ses. The Corporation has also earned investment income of 
$2,170,000 ($2,900,000 in 1989) on Government of Canada 
securities. 

The Corporation has accounts payable of $281,000 ($99,000 
in 1989) and accounts receivable of $64,000 ($271,000 in 1989) 
with the same related parties. 


PORT OF QUEBEC CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990—Concluded 


5. Contingencies 


Claims aggregating approximately $1,000,000 have been re- 
ceived by the Corporation in respect to lawsuits and various 
other matters in dispute. In the Corporation’s view, its position 
is defensible and the final outcome of such claims should not 
result in any material loss. 

In addition, claims for an estimated amount of approximately 
$5,000,000 have been received by the Corporation concerning 
the ownership of certain lands. Any amount payable in connec- 
tion with those claims will be capitalized to the cost of land. 


These amounts are not recorded in the financial statements. 


. Commitments 


The Corporation has made commitments totalling approxi- 
mately $1,300,000 of which $33,000 have been expensed as at 
December 31, 1990, pertaining to the restoration of the main 
cereal terminal in 1991. In addition, funds committed for fixed 
assets projects in 1990, but not yet disbursed, amounted to 
approximately $1,000,000 as at December 31,1990. 
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PRINCE RUPERT PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUG LEWIS, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Prince Rupert Port Corpo- 
ration as at December 31, 1990 and the statements of income and 
surplus and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1990 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, and the 
letters patent and by-laws of the Corporation. 


sessing the accounting principles used and significant estimates Real Marwick ee Loomis 
: : ; : Chartered Accountants 
made by management, as well as evaluating the overall financial New Westminster, Canada 
statement presentation. February 1, 1991 
BALANCE SHEET AS AT DECEMBER 31, 1990 
ASSETS 1990 1989 LIABILITIES 1990 1989 
$ $ $ $ 
Current assets Current liabilities 
POETS Uke ee ie ARC Sm eae rienociena ela aise tee 254,462 106,563 Accounts payable and accrued liabilities ..... 282,641 3,317,012 
Investmentsi(Note:2) aera 6 eric eiciierte eric 5,337,094 1,793,604 Payableito Canadas eect ret terrence 2,174,570 1,864,733 
Accountsire cetvable tary tiieiaact-itecieiuonskagte ck: 2,227,574 1,325,290 Grants in lieu of municipal taxes ............ 441,397 500,874 
Materials.and! supplies! 70.05 22 <n ees arse 209,615 110,779 Defermedire venuesm aire tis natn rrr rer 201,004 173,481 
8,028,745 3,336,236 Current portion of loans from 
Property and equipment (Note 3) ............5. 104,024,593 97,774,346 Canada evecare cman nevacensvnn ease 300,873 80,129 
3,400,485 5,936,229 
Long-term debt 
Recoverable contribution from Canada (Note 4) 48,300,000 48,300,000 
Loans'tromicanada(Note:o)) 2 anaemic sore 16,878,998 4,419,871 
65,178,998 52,719,871 
EQUITY OF CANADA 
Contributedisurpl usa rcaereccy dead tnston ieer= 31,311,805 31,311,805 
Surplusier cra seree yet cette anes 12,162,050 11,142,677 
43,473,855 42,454,482 
112,053,338 101,110,582 112,053,338 101,110,582 


Commitments (Note 6). 


On behalf of the Board: 


DONALD H. SEIDEL 
Chairman 


TERRENCE R. ANDREW 
General Manager and Chief Executive Officer 


PRINCE RUPERT PORT CORPORATION—Continued 


STATEMENT OF INCOME AND SURPLUS 


YEAR ENDED DECEMBER 31, 1990 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1990 


REVENUC INOMOperallonsay es. ahs snei cae eee 


Expenses 
Operating and administrative ............... 
DC DLCCEAU ON Nar avap en ctsaie has, eae SRS eT ESTE 
Grants in lieu of municipal taxes ............ 


Income tron Operaulons: . seman eee eee hier: 


Other income (expense) 
INferespincOmen mine take reels sae ete et 
Loss on disposal of property and 
EQUIPMENT macaw tonite Meotnaveterens 
Interest EXxpenseyn qaeret niece ree see 


Dividend to1Canaddaus ste eadcee aA eras: 


Surplusyendioiyeameyen tec. ten eee 


1990 1989 
$ $ 
14,195,949 14,372,103 
27097 9,614,220 
1,652,365 701,994 
439,826 544,573 
11,365,183 10,860,787 
2,830,766 sso i316 
1,000,973 985,783 
(283,573) 
(1,554,732) (83,562) 
(837,332) 902,221 
1,993,434 4,413,537 
11,142,677 7,852,327 
13,136,111 12,265,864 
974,061 1,123,187 
12,162,050 = 11,142,677 


1990 1989 
$ $ 
Cash provided by (used 
in) 
Operations 
INCA COMO Pyare apn cba eabe rapekei serra kspodsees 1,993,434 4,413,537 
Items not involving cash 
Depreciation: aoe aan ere se ate 1,652,365 701,994 
Loss on disposal of property and 
EQuIPIMCN Eee Lets Mee we re sla cere eset 283,573 
Changes in non-cash operating working 
capital 
INFN HIGH ICSNAIS 420 fa ghoo cocses boned (902,284) (463,865) 
Maternalstand'supplicSs.e.. cece eee. (98,836) (71'S) 
Accounts payable and accrued liabilities ... (3,034,371) 2,630,846 
Grants in lieu of municipal taxes .......... (59,477) 106,276 
DeferredireVenties aeneiney eee ere PA SES: 24,151 
(138,073) 7,395,824 
Financing 
Increase in payable to 
Canad aerate eet ane centres nee ers 309,837 1,845,865 
Increase in loans from Canada .............. 12,679,871 4,500,000 
DividenditoiCanadam eee cee eee (974,061) (1,123,187) 
12,015,647 5,222,678 
Investment 
Purchase of property and equipment ......... (8,186,185) (27,204,293) 
Increase (decrease) in cash position ........... 3,691,389 (14,585,791) 
Cash position, beginning of year .............. 1,900,167 16,485,958 
Cashiposition endior veatuanee teint 5,591,556 1,900,167 


Cash position is defined as cash and investments. 
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PRINCE RUPERT PORT CORPORATION—Continued 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990 


Local port corporation 


The Prince Rupert Port Corporation was established effective 
June 1, 1984 as a local port corporation pursuant to the Canada 
Ports Corporation Act. The Corporation is exempt from income 
taxes. 

On June 1, 1984, all the assets and liabilities of Canada Ports 
Corporation relating to the Port of Prince Rupert were trans- 
ferred to the Corporation at their book value as recorded by 
Canada Ports Corporation. 


1. Significant accounting policies 


(a) Investments 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or dis- 
counts are amortized over the periods to maturity. 


(b) Property and equipment 

Property and equipment are recorded at cost. Grants to- 
wards capital projects received from Canada and from third 
parties are deducted from the cost of the related property 
and equipment. 

Depreciation is calculated on the straight-line basis, com- 
mencing with the year the asset becomes operational, at 
rates based on the estimated useful lives of the assets as 


follows: 
Dredging 5% 
Berthing structures 2.5-10% 
Buildings 5-10% 
Roads and surfaces 3.3-10% 
Utilities 5-10% 
Machinery and equipment 5-100% 
Office furniture and equipment 20-33.3% 


3. Property and equipment 


1B Ys | Burs thes os ation tic lg 6 Clon DOD RETA 0 Chae AI DIG ME OORT Mer OO Eco OURO 
IDeclul teen ocean Me Norns Sool C DOEIIO Eno Ocmanenticc portocd 6 pSageranaadce 
Betthing strictness: vasserspate osocteteteketete terse keke tar seada oie laeke at atavae cet tater in reel ee eet 
TG eee anne ao cinDe puro CMU nae ct Himn.ocUNeG ood gad doco pa cagudoeT 
Roadsiand!surtaces 9. sre artetaabie coltrane: Sek te earn siete nat pelar tae erenscoeh ae) 
[Wir Tris Sere A cians Grieg SMiee ren Co.cc Heme AONE GoD. O nso Ooch ako eco C 
Machineryiand equipment, Circa rceietere:cfere erletsre wrylir telat Ses lel= tarsd inline elehalferey ka) ool 
Office funiture;and equipment ree stir. orale obey ie erie ia els elena tenatelsner se 
Construction in Progress earagaers stolen tsulone steuehersione she cine tten erste rete levemeevet hte 


(c) 


(d) 


(e) 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions represent the liability of the Corporation for pensions 
and are recognized in the accounts on a current basis. 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is esti- 
mated based on municipal assessments adjusted in 
accordance with the Municipal Grants Act. Grants are paid 
after the amounts have been audited by the Municipal 
Grants Division of Public Works Canada. Any adjustments 
upon finalization are reflected in the accounts in the year 
of settlement. 


Employee benefits 


The Corporation accrues in its accounts annually the esti- 
mated liabilities for severance pay, annual leave and 
overtime compensatory leave, which are payable to its em- 
ployees in subsequent years. 


2. Investments 


1990 1989 
$ $ 
AMOFtiZed: COSt .jscctes eas eo ane Merete oe 5,337,094 1,793,604 
Market values) aacsace chines a lees ie eres §,277,293 1,791,970 
1990 1989 
Accumulated 
Cost depreciation Net Net 
$ $ $ $ 
64,099,197 64,099,197 60,498,881 
306,049 9,528 296,521 3,624 
36,177,563 4,178,592 31,998,971 5,433,237 
3,055,486 692,957 2,362,529 1,948,769 
6,666,444 2,815,843 3,850,601 1,163,300 
2,985 663 1,948 593 1,037,070 1,201,014 
1,608,703 1,376,581 232,122 343,627 
349,108 201,526 147,582 127,375 
27,054,519 


115,248,213 11,223,620 104,024,593 97,774,346 
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PRINCE RUPERT PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990—Concluded 


4. Recoverable contribution from Canada 6. Commitments 


A recoverable contribution of $50,400,000 was approved for 
the construction of the infrastructure for the coal terminal 
facility on Ridley Island. The recoverable contribution as at 
December 31, 1990 is $48,300,000. 

The total recoverable contribution was interest-free until 
April 1, 1989, thereafter it bears interest of approximately 
13.9%. 

Principal and interest on $48,300,000 of the contribution are 
repayable in annual instalments over a 20 year period, com- 
mencing April 1, 1989 contingent upon the revenues received 
from a direct coal throughput surcharge of $.463 per tonne for 
1990, (escalating with the rate of increase in the Consumer 
Price Index) at a minimum throughput of 6,600,000 tonnes but 
not to exceed 12,000,000 tonnes per year. On April 1, 2009, it 
is anticipated that the unpaid balance of the contribution, if any, 
will be forgiven by the Government of Canada. 

As the Corporation acts as an intermediary between Ridley 
Terminals Inc. and the Government of Canada, the surcharge 
revenues and interest payments are not reflected in the Corpo- 
ration’s statement of income. Rather, they are reflected on the 
balance sheet as payable to Canada. 

As at December 31, 1990, the Corporation has received/re- 
ceivable approximately $2,175,000 (1989, $1,900,000) in 
connection with the above surcharge which is included in 
payable to Canada. 


. Loans from Canada 


1990 1989 
$ $ 

Interest-bearing loans at 9.80% 

to 10.40% repayable in blended 

annual instalments, maturing 

AN LOTO Vea eres els cestode eters wie teceteaara 17,179,871 4,500,000 
Less portion included in current 

Liabilities oye. <rccin cits sete oe eee 300,873 80,129 


16,878,998 4,419,871 


Principal repayment requirements over the next five years are 
as follows: 


$ 
Oe Ade AAO NOnS Greer ANS. conan ao.6 ceo 301,000 
MOD DiMrrray Select tate Pies aia: 6) cis», oie wl arses cnokchope tar deta memer see Mer -rercian 332,000 
WO Bim eer eyacenstestevaterate lercrc aise ‘rei svavaie orate cecetsunnwustererate ats teregerensse 366,000 
D4 Fee vere vayatavete cra al estencsiclci ie Si ciayeke aitatelaretahe enchnahettetersfeeetcnehs 403,000 
[LEY Seca etn cis At oe GICRe net 1 ACAI RGIS COINS 5.6 is A 444,000 


1,846,000 


(a) During the year the Corporation entered into an agreement 
with Canadian National Railway Company (CNR), whereby 
CNR sold to the Corporation 2.8 hectares of land in ex- 
change for 0.913 hectares of land and $625,000. 

The Corporation recorded the land acquired at the carrying 
value of the land sold and $625,000. 

At year end, the Corporation had acquired title to the for- 
mer CNR property but title had not yet transferred on the 
land sold from the Corporation to CNR. 


(b) The Corporation rents a building under a long-term opera- 
ting lease which expires May 1, 1991. The aggregate rental 
payable to the expiry date amounts to $90,088. 


7. Related party transactions 


(a) During the year, the Corporation received revenue of 
$1,654,584 (1989, $1,489,644) from Ridley Terminals Inc., 
a company in which Canada Ports Corporation has a signi- 
ficant investment. At December 31, 1990, the Corporation 
was owed $741,675 by Ridley Terminals Inc. (1989, 
$495,561). 


(b) During the year the Corporation paid $534,884 (1989, 
$463,961) to Canada Ports Corporation as its share of that 
Corporation’s head office expense. 
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ROYAL CANADIAN MINT 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements contained in this annual report have 
been prepared by Management in accordance with generally ac- 
cepted accounting principles in Canada, conforming with 
International Accounting Standards, and the integrity and objectiv- 
ity of the data in these financial statements are Management’s 
responsibility. Management is also responsible for all other infor- 
mation in the annual report and for ensuring that this information 
is consistent, where appropriate, with the information and data 
contained in the financial statements. 


In support of its responsibility, Management has developed and 
maintains books of account, records, financial and management 
controls, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
financial information, that assets are safeguarded and controlled, 
and that transactions are in accordance with the Financial Admin- 
istration Act and regulations as well as the Royal Canadian Mint 
Act and by-laws of the corporation. 


The Board of Directors is responsible for ensuring that Manage- 
ment fulfills its responsibilities for financial reporting and internal 
control. The Board exercises its responsibilities through the Audit 
Committee which includes a majority of members who are not 
officers of the corporation. The Committee meets with Manage- 
ment, internal audit staff and the independent external auditor to 
review the manner in which these groups are performing their 
responsibilities and to discuss auditing, internal controls and other 
relevant financial matters. The Audit Committee has reviewed the 
financial statements with the external auditor and has submitted its 
report to the Board of Directors. The Board of Directors has re- 
viewed and approved the financial statements. 


The corporation’s external auditor, the Auditor General of 
Canada, examines the financial statements and reports to the Min- 
ister responsible for the Royal Canadian Mint. 


M.A.J. Lafontaine 
President and Master of the Mint 


J.E. Uberig 
Vice-President, Administration and Finance 


AUDITOR’S REPORT 
TO THE MINISTER OF SUPPLY AND SERVICES 


I have audited the balance sheet of the Royal Canadian Mint as 
at December 31, 1990 and the statements of operations and retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the corpo- 
ration’s management. My responsibility is to express an opinion on 
these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards in Canada, conforming with International Audit- 
ing Guidelines. Those standards require that I plan and perform an 
audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1990 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles in Canada, conforming 
with International Accounting Standards. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Royal Canadian Mint Act and by-laws of the corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


February 27, 1991 
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BALANCE SHEET AS AT DECEMBER 31, 1990 
(in thousands of dollars) 


ASSETS 1990 1989 LIABILITIES 1990 1989 
Current Current 
Cash and short-term investments ............ 17,194 26,632 Accounts payable 
Accounts receivable Government departments Qeaee aes +003 1,436 4,956 
Government departments 2. ..2- shee tees 81 152 Other Ae Pee he tal ere ee nten, os eee a 16,849 16,504 
Otherktrectse retiree cass cers ciate tence 9,014 5,245 Current portion of long-term loans 
Prepaidiexpensessmttar oh see tte aoe 1,140 1,543 (IN@tE:5 VCs oh tates aratacnenses 2,673 2,673 
Inventories! (Notes) ie patie ee ove 31,247 25,561 Deterredireventiess(Notei)) cam arenes arene 4,850 1,170 
58,676 59,133 25,808 25,303 
Property, buildings and equipment (Note 4) ..... 49,127 42,098 Long-term 
Loans from Government of Canada 
INOUE) fa: eee rear een Ae nna o etapa ies be 10,867 13,540 
Provision for employee termination 
benefits: 1... Mines seclascn conmine sae wes 6,104 5,476 
16,971 19,016 
SHAREHOLDER’S EQUITY 
Share: capital, peers Ren sers 8 acre suse siteracclspeache enc 40,000 40,000 
(authorized and issued, 4,000 
non-transferable shares) 
Retainedveatnin es weer erat cera teers 25,024 16,912 
65,024 56,912 
107,803 101,231 107,803 101,231 


Approved by Management: 


M. A. J. LAFONTAINE 
President and Master of the Mint 


J. E. UBERIG 
Vice-President, Administration and Finance 


Approved by the Board of Directors: 


J. C. CORKERY 
Chairman 
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ROYAL CANADIAN MINT—Continued 


STATEMENT OF OPERATIONS AND RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 


1990 
Revenues 
Precious metalkcoims wacom eae ve stat ee 486,431 
Canadian numismatic coins ................. 46,644 
Canadian circulation coins ................- 32,843 
Boreienicontractsien aa eiseie ce btteereite 31,852 
Refinery i. opis Ge taieen ere stewiew tiers 5,729 
Investment and other income “s....466.. 4.6 2,663 
606,162 
Expenses (Note 7) 
Costof materialsiused Mey asne eee ire 529,626 
Salaries, wages and benefits ................ 31,488 
Promotion Shwe eas nce oie seleatatoeche eae 11,020 
Transportation and communications.......... 5,068 
Professional and special services ............ 4,996 
Winlittesvandisupplies= an sneered ieee 4,562 
Amortization of capital assets ............... 2,827 
Repairs and maintenance ................++: 2,141 
Building and equipment rental .............. 2,002 
Intereston Jong-termvloanssan. se ehiy eee 1,528 
Miscellaneous isc ssa aaterses coisas rate, Sencar 492 
595,750 
iNetieamings forthe yeanmer caer einen: 10,412 
Retained earnings, beginning of year........... 16,912 
Dividend saNaren ood ee ee ew Be eae (2,300) 
Retained earnings, end of year ................ 25,024 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 


1990 
Operating activities 
Neticamings forthe year. seer ee int: 10,412 
Items not affecting funds 
Amortization of capital assets ............. 2,827 
13,239 
Net change in non-cash working 
capital’... tows uemseres ent aeatetic a eee (8,476) 
Increase in provision for employee 
termination) benefits (ran teers ele islets 628 
5,391 
Investing activities 
Additions to capital assets (net) ............. (9,856) 
Financing activities 
Decrease in loans from Government of 
Canadas. cd seed ae ae ees ae ee (2,673) 
Dividendson:, pecan or cent etree ott oe (2,300) 
Issuefof/share capital nq.de acai eer re 
Payment of net earnings to Government of 
Canada rect: co sitacis ost seca See OTe 
(4,973) 
Decrease micashitincccai ase coe oe (9,438) 
Cash and short-term investments, beginning of 
YOAV situs afarnatete este ciefela e ararcasier ort lers aa cfolaeele 2 26,632 
Cash and short-term investments, end of 
YORU iere eivarsiolee Deiat talsialarele aissate oc wryaietes 17,194 


1989 


566,369 
57,582 
89,655 
24,500 

6,018 
5,394 


749,518 


671,719 
31,246 
14,132 

5,636 
3,808 
5,557 
2,679 
2339 
2,044 
1,961 

625 


741,746 


7,772 
9,140 


16,912 


1989 


ITE 


2,679 
10,451 


4,836 


404 
15,691 


(3,762) 


(2,673) 
40,000 


(60,363) 
(23,036) 
(11,107) 


37,739 


26,632 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990 


1. Authority and objectives 


The Mint was incorporated in 1969 by the Royal Canadian 
Mint Act and is an agent of Her Majesty named in Part II of 
Schedule III to the Financial Administration Act. 

The objectives of the Mint are to mint coins in anticipation 
of profit and to carry out other related activities. 

The Mint may borrow money from the Consolidated Revenue 
Fund or any other source, subject to the approval of the Minister 
of Finance with respect to the time and the terms and condi- 
tions, but the aggregate of the amounts loaned to the Mint and 
outstanding at any time shall not exceed $50 million. 


. Significant accounting policies 


(a) Foreign currency translation 


Foreign currency transactions are translated into Canadian 
dollars at the exchange rate in effect at the transaction date. 
Assets and liabilities denominated in foreign currency at 
the balance sheet date are translated into Canadian dollars 
at the exchange rate in effect at that date. 


(b) Inventories 


wa 


Raw materials, work in process and finished goods are 
valued at the lower of cost and net realizable value, cost 
being determined by the average cost method. 

Supplies are valued at the lower of cost and replacement 
cost, cost being determined by the average cost method. 


(c) Property, buildings and equipment 


Property, buildings and equipment are recorded at cost and 
amortized under the straight-line method at the following 
annual rates: 


Land improvements 212% 
Buildings 21/2% 
Equipment 10% 


(d) Employee termination benefits 


According to their collective agreement and terms of em- 
ployment, employees are entitled to termination benefits. 
The liability for these benefits is recorded when earned by 
the employees. 


(e) Pension plan 


Employees participate in the Public Service Superan- 
nuation Plan, which is administered by the Government of 
Canada. The corporation’s contributions to the Plan are 
limited to an amount equal to the employees’ contributions 
on account of current service. These contributions repre- 
sent the total pension obligations of the corporation and are 
charged to operations on a current basis. 


. Inventories 

1990 1989 
(in thousands of dollars) 
Rawimaterials: sos heeek ow in eae 15,631 12317 
Workjsin' process vn santo sia anes ore 6,283 Sil 
Rinished' goods) haan e.caie eaters eee 6,132 7,416 
Supplies a5 so-so aes ee eee 3,201 2,253 
31,247 25,561 
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ROYAL CANADIAN MINT—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Concluded 


| In order to facilitate the production of precious metal coins, 8. Related party transactions 


| the Mint borrows the quantity of gold, platinum and silver 


required and pays interest based on the value of these metals 
established on the commodity markets. As at December 31, 
1990, a total of 504,106 ounces of gold, 29,368 ounces of 
platinum and 45,480 ounces of silver was borrowed and was not 
reflected in these financial statements. 


. Property, buildings and equipment 


1990 1989 
Accumulated Netbook Net book 
Cost amortization value value 


(in thousands of dollars) 


Band Rare. cre ceiersreretere ies 3,226 3,226 561 
Land 

improvements ...... 914 571 343 357 
Buildingsnn aah 43,752 9,613 34,139 29,816 
Equipments ..c7 ear 30,475 19,056 11,419 11,364 


78,367 29,240 49,127 42,098 


. Loans from Government of Canada 


__ These loans bear interest at various annual rates ranging from 
8.25% to 12.00% and are repayable according to the following 
schedule: 


(in thousands 


of dollars) 
LOO 1 eras i RP: nc MR as 2,673 
QO DAMES, PAMPER Si accrnioy els au niszn atsteheratahonaqen wievclesie aia ehete 2,673 
OOS Mw. carter vc er eaey tee maar a atari ane Mera oie teteteeaties 2,673 
GO GRR ca ccasiats satay versal cetetatenel aot otc. sas ewoe ore na teirohihetsn etree 2,673 
195 esr cane Peto hic cht anes a) es, Wa ove reas Feetateys ahs Legere Sie 2,673 
IDG a1 GOR rear c.s ees ala eters hike evotots hte ee een eheceG oe. bce husks 175 
13,540 

CUTTENE POLO ae. acs cogs asin a oc s\ipists Sheers Gielen resis helars ote (2,673) 


10,867 


. Deferred revenues 


Deferred revenues represent payments received from custo- 
mers for products to be shipped after December 31, 1990. 


. Expenses 
Expenses include cost of goods sold, detailed as follows: 


1990 1989 
(in thousands of dollars) 
Materials used tas so ant Sevres a erstane ols Sateen $29,626 671,719 
Directilaboutwaners Sonne ce ooneecnh ieee ne 4,284 4,587 
Manufacturing overhead ................. 27,418 26,909 


561,328 703,215 


Included in these financial statements are transactions with 
the Department of Finance relating to the borrowing, refining 
and purchasing of gold. These transactions were conducted in 
the normal course of business, under the same terms and condi- 
tions that apply to unrelated parties. 

Transactions with the Department of Finance related to the 
production and delivery of Canadian circulation coins are 
generally carried out on a cost plus basis. 
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SAINT JOHN PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUG LEWIS, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of the Saint John Port Corpo- 
ration as at December 31, 1990 and the statements of income and 
retained earnings and cash flows for the year then ended. These 
financial statements are the responsibility of the Corporation’s 
management. Our responsibility is to express an opinion on these 
financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatements. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1990 
(in thousands of dollars) 


In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1990 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and the by-laws of the Corporation. 


Ernst & Young 


, Chartered Accountants 
Saint John, Canada 


February 8, 1991 


ASSETS 1990 1989 
Current 
G55 Meine Gar Siig Unis Niraha' 6 ona aoe Mea cacy 7 
Investinents (Note 3) en sareerrar errata ees 13,386 11,419 
INCCOUNIS TECeLV a Dewees miter wiceise eter trae 1,182 Suh 
Matenialsandisupplics isa steret tetas ciniaraitas 28 45 
14,596 12,798 
Long-term 
Long-term investments (Note 3) ............ 962 059 
Fixedvassets (INOte:A)imeer es crantstersctat econ ae iar 76,503 78,317 
77,465 79,276 
92,061 92,074 


LIABILITIES 1990 1989 
Current 
Bank indebtedness cjaminyy. cic ae seater 50 
Accounts payable and accrued charges ....... 1,760 1,110 
Deferred revenues taaasc i. a aslo versa sey $21 378 
Grants in lieu of municipal taxes ............ 40 84 
Diterto:Canadai(Noters) a... sachsen ae tes 2,455 
Current portion of deferred 
interesticonthibuhona- 1.44 eee 623 
5,449 Le h2 
Long-term 
Loans from Canada (Note 6) ..............4- 20,052 20,052 
Financing provided by a province 
(NOtet7) Damen TAs. ie ANS la she depo oe 19,696 19,696 
Accruedsemploy cesbenetits rant aerrnereit etter 481 425 
Deferred interest contribution 
(NOTES) iin ee es ed RE ee 708 
40,937 40,173 
46,386 41,745 
EQUITY OF CANADA 
Contirbuted'capitali(Note haere eee eee 44,462 49,372 
Retainedieaming Saetenaciicre ircetiaie seen 1213 957 
45,675 50,329 
92,061 92,074 


On behalf of the Board: 


HARRY P. GAUNCE 
Chairman 


KENNETH R. KRAUTER 
General Manager and Chief Executive Officer 
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_ SAINT JOHN PORT CORPORATION—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990 YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 
1. Canada Ports Corporation Act and Incorporation 
1990 1989 In accordance with the Canada Ports Corporation Act, a 
petition for the establishment of a local port corporation at the 
Revenuestrommoperationsmriarm see nee 11,882 11,477 Port of Saint John was approved and the Saint John Port Cor- 
Expenses poration was incorporated under the laws of Canada effective 
Operating and administrative ............... Talo 6,841 at the closing of business on December 31, 1986 and com- 
Grants in lieu of municipal taxes ............ 587 754 menced operations January 1, 1987. 
Depreciation tie eitn ns). ool eee 2,585 2,696 In accordance with the Canada Ports Corporation Act, the 
Loss on disposal of fixed assets ............. 745 98 assets, liabilities and equity were transferred to the Saint John 
11,704 10,389 Port Corporation at their carrying values in the accounts of the 
Canada Ports Corporation—Port of Saint John. 
Incomenromoperationss ¢ayancenpeeery aera: 178 1,088 
MnVestmentincome We teers) Sac cereeec ane 1,668 1,501 2. Significant accounting policies 
Interestiexpense(INOte:8)) irs sae eee thie (1,590) (2,363) ; 
INebincOmetsen ate LO Ahh eee 256 226 (a) Investments 
Retained earnings, beginning The investments are shown at amortized cost whereby pre- 
8 ccc 957 731 miums or discounts from par value are amortized over the 
Retained earnings, end of year ..............-. 1,213 957 periods to maturity. 
(b) Fixed assets 
Fixed assets are recorded at cost except for those trans- 
ferred to the Corporation from Canada which are recorded 
at appraised or fair market value established at the time of 
transfer. Grants towards capital projects received from 
STATEMENT OF CASH FLOWS Canada and from third parties are deducted from the cost of 
YEAR ENDED DECEMBER 31, 1990 the related fixed assets. 
(in thousands of dollars) Depreciation is calculated on the straight-line basis for the 
full year, commencing with the year the asset becomes 
1990 1989 operational, using rates as follows: 
Cash provided by (used in) Dredging 2.5-6.7% 
Operations Berthing structures 2.5-10.0% 
Net income Ley 92 epee erence eee ees 256 226 Buildings 2.5-10.0% 
Add items ue requiring a cash Wiilities 3.3-10.0% 
DER enike eh; Meee eee 2,585 2,696 Roads and surfaces 2:5-10.0% 
Loss on disposal of fixed Machinery and equipment 5.0-100.0% 
ASSCLSMM rape cine Acai at ee eae 745 98 Office furniture and equipment 20.0% 
CO) th Ciesaren we meeers yeh cis Sys, cattvije, chs lene euaktarraegs 53 25 (ou Pension cots 
3,639 3,045 


All permanent employees of the Corporation are covered by 


Net change in non-cash working capital : ; d nS 
. pe the Public Service Superannuation Plan administered by 


aera ger eae ae ms ae Canada. Contributions to the plan are required from both 
4,550 3,531 the employees and the Corporation. The annual contribu- 
Financing tions represent the liability of the Corporation for pensions 
Conimbufiommtone anada yin: ereerey are (4,910) and are recognized in the accounts on a current basis. 
DuretoiCanadawe sips obras oe 2,455 ee ime 
Deferred interest contribution ............. shell (d) Grants in lieu of municipal taxes 
(1,124) The expense for grants in lieu of municipal taxes is based 
: on estimated municipal assessments adjusted in accordance 
Investing with the Municipal Grants Act. Grants are paid after the 
Additions to fixed assets ...........++.+.. (1,550) (1,152) amounts have been audited by the Municipal Grants Divi- 
Broceeds on disposal of fixed asses oi cg se ah sion of Public Works Canada. Any adjustments upon 
(1,516) (1,152) finalization are reflected in the accounts in the year of 
Increasennncash =atearericr sare etek ntty-Fs toetene wanes 1,910 2,379 settlement. 
Cash position, beginning of year .............. 11,426 9,047 (e) Employee benefits 
Cash position, end of year... ....+...++.. ++: 13,336 11,426 The Corporation accrues in its accounts, annually, the esti- 
Cash position consists of cash, short-term investments and bank indebtedness. mated liabilities for severance pay and annual leave which 


are payable to its employees in subsequent years under its 
collective agreements or in accordance with its policy. 
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SAINT JOHN PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990—Concluded 


3. Investments 
Investments are direct and guaranteed securities of Canada 


as follows: 
1990 1989 
Amortized Face Amortized Face 
cost value cost value 
(in thousands of dollars) 
Canada Treasury Bills . 13,386 14,009 11,419 12,013 
Canada Bonds........ 962 1,000 959 1,000 


4. Fixed assets 


1990 1989 
Accumulated Netbook Net book 
Cost depreciation value value 


(in thousands of dollars) 


Wand tee ateetas actors 30,426 30,426 30,426 
Dredgingieraaecet ie as 1,967 1,516 451 469 
Berthing structures .... 63,803 30,496 33,307 34,575 
Buildinoss  emetes 13,897 7,712 6,185 7,106 
WGithes ie eee WBE 4,013 3,720 4,028 
Roads and surfaces .... 5,345 4,528 817 1,035 
Machinery and 

Equipments: 1,796 1,607 189 170 
Office furniture 

and equipment ..... 15222 940 282 352 
Work under 

construction ........ 1,126 1,126 156 


127,315 50,812 76,503 78,317 


5. Contributed capital 


1990 1989 


(in thousands of dollars) 


Contributed capital, beginning of year...... 49,372 49,372 
Contnbutionito' Canadas a. neice mice see (4,910) 
Contributed capital, end of year ........... 44,462 49,372 


During the year the Federal Government required payment of 
$4.91 million from the Corporation as a contribution toward the 
Federal Government deficit reduction. At December 31, 1990 
$2.455 million was outstanding, and was paid in early 1991. 


6. Loans from Canada 


1990 1989 


(in thousands of dollars) 


Term loans bearing interest at 11.0% 
to 12.43% maturing between 
December 31, 1998 and 2005 ........... 20,052 20,052 


ae 


10. 


Financing provided by a province 


The Province of New Brunswick advanced $25,000,000 to 
partially finance the construction of Rodney Terminal Complex, 
Saint John. The province will receive annual principal payments 
equal to approximately 47% of the net operating income of the 
terminal until the non-interest bearing advance is repaid. The 
cost of major repairs has been included in calculating the net 
operating income of the terminal and the current portion payable 
as at December 31, 1990 has been calculated accordingly. The 
province is disputing this accounting treatment. Had net opera- 
ting income not been reduced by the cost of these major repairs, 
the current portion payable would be approximately $1,109,000. 


. Deferred interest contribution 


During the year the Federal Government advanced the Corpo- 
ration $2,000,000 to offset interest payments in 1990, 1991 and 
1992 on the $6,665,000 debt owed to the Federal Government 
with respect to Rodney Terminal. 

The original amount of the advance plus the interest earned 
will be available to fund interest payments required over the 
three year period. The anticipated interest payments will be 
$2,485,500. The defined interest credits will be absorbed on a 
straight line basis over the period. The funds on hand at Decem- 
ber 31, 1990, $1,331,000, are available to reduce interest 
expense in 1991 and 1992. Interest expense for 1990 was re- 
duced by approximately $773,000 as a result of the application 
of the deferred credit. 


. Net change in non-cash working capital balances 


1990 1989 


(in thousands of dollars) 


Decrease (increase) in current 


assets 
IACCOUNESITEcelVablen Haat nannies alee 145 185 
Materials and supplies................. 17 1 
162 186 
Increase (decrease) in current 
liabilities 
Accounts payable and accrued charges ... 650 220 
Deferredvreventiesw-iitc.. cacao aan 143 99 
Grants in lieu of municipal taxes ........ (44) (19) 
749 300 
911 486 


Related party transactions 


During the year the Corporation paid $803,000 (1989— 
$696,000) to Canada Ports Corporation as its share of that 
Corporation’s head office expense. 


. Comparitive figures 


Certain of the 1989 figures have been reclassified to conform 
with the statement presentation adopted for the current year. 


ST. JOHN’S PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUG LEWIS, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of the St. John’s Port Corpo- 
ration as at December 31, 1990, and the statements of income and 
surplus and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatements. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1990 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1990, and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Ports Corporation Act and the by-laws of the Corporation. 


Doane Raymond 


Chartered A t 
St. John’s, Canada ee 


February 6, 1991 


ASSETS 1990 1989 
$ $ 
Current 

Gasheree rn Sathdk ec llin Pee eeeee 29,289 1,834 
Investments\(Note:S) jy. es ou nck oeiaee tae 2,495,892 1,311,118 
Accounts receivablew ants .cree ace cecre reece 528,987 370,777 
DuewfromiGanada cack Aislin ee ae 66,000 75,095 
3,120,168 1,758,824 
Fixed (Note 4 Pee cca ener Gatto ale lataistetneies 14,134,876 14,784,522 
17,255,044 16,543,346 


Contingencies (Note 6). 


On behalf of the Board: 


FRED M. MILLEY 
Chairman 


DAVID J. FOX 
Port Manager and Chief Executive Officer 


LIABILITIES 1990 1989 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 377,493 250,346 
Grants in lieu of municipal taxes ............ 47,104 46,375 
Deferredirevenueswyemier ei nite thesia aise ciets 337,911 301,238 
Current portion of loans from 
Canad arr rere cass cleo pctts cto eee ts otstaxe chants 241,331 220,036 
1,003,839 817,995 
Acctued employes. benefits 2.54. <.cas« <0) 0s 121,160 91,491 
Loansstrom)@anadai(Note/)) sacs tate oreieates css 2,670,795 2,912,126 
3,795,794 3,821,612 
EQUITY OF CANADA 
Gontnbuted.capitalis.cctearer creer eel cs 10,131,636 10,131,636 
Surplusmeesneen sare cetera scion cars nae ad. 3,327,614 2,590,098 
13,459,250 12,721,734 
17,255,044 16,543,346 
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ST. JOHN’S PORT CORPORATION—Continued 


STATEMENT OF INCOME AND SURPLUS 
YEAR ENDED DECEMBER 31, 1990 


1990 1989 
$ $ 
Revenue tromoperations waa eee eee 3,351,142 3,026,807 
Operating and administrative expenses ......... 1,619,361 1,637,620 
Depreciation ac. sates sora he eae 889,114 781,964 
Grants in lieu of municipal taxes .............. 53,662 39,124 
2,562,137 2,458,708 
Income {rom Operatl Os merece eee eee eee 789,005 568,099 
INVESUNENP INCOME Meet. tot eactentae eis ein eretae 249,99] 182,182 
InfereshiexPpensewd. ce te cate. uae wreins eetae atone chet (301,480) (320,894) 
INGLETICOMEn ere at unie ner cere eee ee erent rors 737,516 429,387 
Sutplussbecinming Of yeatemavas ric -cre eree ei 2,590,098 2,160,711 
Surplusyend of yearere. occ es is lees eee 3,327,614 2,590,098 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1990 


1990 1989 
$ $ 
Cash provided from (used for) 
Operating activities 
Netincome o2iavniuadonnrae ee ene 737,516 429,387 
Depreciation: \aywtan eae ecicnee 889,114 781,964 
Othernon-cashitemSieeeeee rae 29,669 (15,833) 
1,656,299 1,195,518 
Changes in 
Accounts: recetviable pens «ane neioe (158,210) (9,593) 
Due vromiCanadamea. roo rare. 9,095 (75,095) 
Accounts payable and accrued liabilities .. 127,147 (526,343) 
Grants in lieu of municipal 
TAX ESTE rey OIE | rercicie poet aan 729 (46,800) 
Deferred Te venues ras ere ere 36,673 22,542 


Current portion 
of loans from 


Canadageemece 2 \cntuteeertti.a aera ahem 21,295 19,414 
1,693,028 579,643 
Financing activities 
Capital 
STATIS Se cs CUA Er anita ae caret 1,324,905 2,075,095 
Woansrom! GanaGdawinn ane eee er (241,331) (220,036) 


1,083,574 1,855,059 


Investing activities 


Proceeds on disposals of fixed assets ....... 8,335 
Purchase: ofixediassets inne ak ne ee (1,572,708) (3,077,986) 
(1,564,373) (3,077,986) 
enc ashi provigedt ised) lita mieten t atta tana 1,212,229 (643,284) 
Cash and short term investments, beginning of 
DULCE: COA net Oy HN PST EIS a SineA ern crcumsir ee choc 1,312,952 1,956,236 


Cash and short term investments, end of year .... 2,525,181 1322952 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990 


il 


In accordance with the Canada Ports Corporation Act, a 
petition for the establishment of a local port corporation at the 
Port of St. John’s was approved and the St. John’s Port Corpo- 
ration was established effective June 1, 1985. 

In accordance with the Canada Ports Corporation Act, the 
assets, liabilities and equity were transferred at their carrying 
values in the accounts of the Canada Ports Corporation—Port 
of St. John’s to the St. John’s Port Corporation. 


(a) 


(b) 


(c) 


(d) 


(e) 


. Significant accounting policies 


Investments 


The investments, which are direct and guaranteed securities 
of Canada, are shown at amortized cost. Premiums or dis- 
counts are amortized over the periods to maturity. 


Fixed assets 


Fixed assets are recorded at cost except for those trans- 
ferred to the Corporation from Canada, which are recorded 
at appraised or fair market value established at the time of 
transfer. Grants towards capital projects received from 
Canada and from third parties are deducted from the cost of 
the related fixed assets. 

Depreciation is recorded on the straight-line basis for the 
full year, commencing with the year the asset becomes 
operational, using rates indicated in Note 4. 


Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by 
Canada. Contributions to the plan are required from both 
the employees and the Corporation. The annual contribu- 
tions for pensions are recognized in the accounts on a 
current basis. 


Grants in lieu of municipal taxes 


The expense for grants in lieu of municipal taxes is based 
on estimated municipal assessments adjusted in accordance 
with the Municipal Grants Act. Grants are paid after the 
amounts have been audited by the Municipal Grants Divi- 
sion of Public Works Canada. Any adjustments upon 
finalization are reflected in the accounts in the year of 
settlement. 


Employee benefits 


The Corporation accrues in its accounts, annually, the esti- 
mated liabilities for severance pay, annual leave and 
overtime compensatory leave, which are payable to its em- 
ployees in subsequent years in accordance with its policy. 


. Investments 
1990 1989 
Amortized Face Amortized Face 
cost amount cost amount 
$ $ $ $ 
Shost=tern yess veer ek: 2,495,892 2,532,400 1,311,118 1,324,100 


ST. JOHN’S PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990—Concluded 


4. Fixed assets 


2,670,795 2,912,126 


The loans from Canada are unsecured. 

Annual principal repayments in each of the next five years 
are as follows: 1991—$241,331; 1992—$264,689; 1993— 
$290,309; 1994—$318,412; 1995—$349 238. 


. Contingent liabilities 


Claims aggregating approximately $364,000 arising from al- 
leged damages suffered on the Corporation’s property have 
been received by the Corporation. 


The Corporation is a third party defendant, and has denied 
any liability, and no material loss is anticipated. 


. Related party transactions 


During the year, the Corporation received advances on a 
capital grant from the federal government in the amount of 
$1,334,000. The remaining grant of $66,000 will be advanced 
to the Corporation in 1991. 

During the year the Corporation paid $222,512 (1989— 
$193,008) to Canada Ports Corporation as its share of that 
Corporation’s head office expense. 
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1990 1989 
Depreciation Accumulated Net Net 
rates Cost depreciation book value book value 
% $ $ $ $ 
and ee hprct is Resektsy spas arrenteynasuhede emt veal cuenet cs ea eb shee oct st 4,735,248 4,735,248 4,643,700 
Bertin cs Struciuress - Sis suyane, Eke I eR circa Pistols Snere cia 2.5-10 9,521,795 5,830,191 3,691,604 3,886,220 
BB UlGiNn SMe sew au nieiershi gt eae RR RP: ceeacota eee ets nls viralene 2.5-10 1,912,791 1,320,048 592,743 640,122 
WW tities PAE P tee BoM 5 UL EAR We ve ct AR ETE PERE 22 3.3-10 3,104,583 948,962 2,155,621 2,305,995 
Roads'andisurfaces. «TOMI GRR AE Bik Se Meek meet det 2.5-10 4,056,498 1,525,300 2,531,198 2,942,618 
Machin eryaanid eq uipmicnit irr-tteryernerd si Uanteneeh ce tend ee cstte seat ssone emit te 5-100 307,646 115,429 192,217 202,770 
Officeifumiture and! equipment {eerrome tei de its cla ertomtcd steelers sree < 20 224,567 156,066 68,501 60,175 
Projectssnder Construction: creme tate mesleea rine) et tet terete ener tote 167,744 167,744 102,922 
24,030,872 9,895,996 14,134,876 14,784,522 
. Loans from Canada 
1990 1989 
$ $ 
Term loans, bearing interest at 9.33% to 
10.015%, maturing between 1997 
and 2000, repayable in equal annual 
instalments of principal and interest of 
S52 USI G eereneas xe spsansx shoo seraiiens agaua Ses. 8 29125126 3,132,162 
Principal instalments payable within one 
MPS OS RONDO OM AGN Coe OO Oar 241,331 220,036 
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THE ST. LAWRENCE SEAWAY AUTHORITY 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of The St. Lawrence Seaway: 


Authority as at March 31, 1991 and the statements of operations, 
deficit and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Authority’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatements. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Authority as at March 
31, 1991, and the results of its operations and the changes in its 
financial position for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, I report that, in my opinion, these principles 
have been applied ona basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Authority that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, The St. 
Lawrence Seaway Authority Act and the by-laws of the Authority. 


D. Larry Meyers, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 10, 1991 
BALANCE SHEET AS AT MARCH 31, 1991 
(in thousands of dollars) 
ASSETS 1991 1990 LIABILITIES 1991 1990 
Current Current 
Gashtand term deposits’). varscesenenttrees tone pie rensne 19,828 16,759 Accounts payable and accrued liabilities ..... 12,032 13,065 
Accountsirecetvable sy.) eye sere cieusgeiersi tetris 5,811 7,500 Large corporation tax payable (Note 7)....... 2,011 756 
Accrued interest TECEIVADIE Se a Sees 2,073 1,375 14,043 13,821 
Supplies inventory, wires ota eto eins oereicke 3,022 2,996 Long-term 
30,734 28,630 Accrued employee termination benefits 
Long-term CNote Sirens cree ee ake cee ears oreo aaa 13,182 12,788 
Investments(Note 3) vadeie alctere sar chs caters 36,911 44,862 
2 
Receivable U7 encis Gru inated mse cure 70 93 : ; hs — 
Investment in subsidiaries (Note 4) .......... 10 10 Commitments and contingencies (Notes 8 and 9) 
Capital assets (Note 5) ..........ceec eee ee 525,779 526,692 EQUITY OF CANADA 
Contributedicapital (Note:6) >a ecieries ieee 624,950 624,950 
Deficit te tl Ne cen an ae a eo ee (58,671) (51,272) 
$66,279 573,678 
593,504 600,287 593,504 600,287 
Approved: 
G.R. STEWART 
President 
C. LEMELIN 


Comptroller and Treasurer 
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THE ST. LAWRENCE SEAWAY AUTHORIT Y—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 


1991 1990 
Montreal- 
Lake Thousand 
Ontario Welland Total Islands 
Section Section Seaway Bridge Total Total 
Revenues 
BONS a ooh a Per PR ERR AU Och. PcnC Tse eee tee Ate or EE DTSTS 31,600 59,175 59,175 58,958 
Leasestan duliCenSess a:-as 5 cede eee Pare eT oe erates enc Lee 932 2,962 3,894 (22; 4,616 4,239 
OURS S. 6. oo. 5 bb eRe Ree Oe cstoccs a Sich Cece Dies Su GREENS © Scene ea SP 1,464 1,055 2,519 1,404 3,923 3,316 
29,971 35,617 65,588 2,126 67,714 66,513 
Expenses 
QiPAUENE G cry a ee Meso ath NSTI ONG-0. O° CREDIT Go REO NEte MEIEA e NA ER 6,866 12,004 18,870 18,870 17,957 
IY EXO US NENT ee sastearel ch get ap toe O osc ty CHRATES ENING BIS ESIEy orErRME cca in He fi GER 14,791 12,754 27,545 328 27,873 24,705 
PX GIDTINSIEAU ON phi ty Arata ia eRe cee Ector RAN tle ote eT EMEA Tee ie oly 5,239 5,870 11,109 46 LISS 11,136 
PICAGQUATIONS Arn. ncyepeeeicaeet yeeros tuccik-sis crx ares ee auis 2s Sakeasknceieent ese st 5,100 5,809 10,909 96 11,005 9,600 
AMONMIZATION: Gee a ae RS ore kia a ee a ee ae 4,854 5,876 10,730 32 10,762 10,560 
Employcesterminatonibenciltswrerererrtms fcr ae aca oni ts aes 727 921 1,648 1,648 1,818 
BGS 43,234 80,811 502 81,313 75,776 
INCOME LOSS) uLoOnlOperallONse ware nasmirrr ce ica teinite aren raat (7,606) (7,617) (15,223) 1,624 (13,599) (9,263) 
LG VESTIMIEN fell COMIC aunt hat trey ae tomswaate cia ro croh tax herons wars Lowsas Kees eewee raters cy ota 3,087 BpSy (5) 6,602 853 7,455 7,229 
Net income (loss) before 
lar SEXCOLDOLANONIt Akquer ey tery cae eee esterase soles one a aie omens ares (4,519) (4,102) (8,621) 2,477 (6,144) (2,034) 
angexconporanlonitaxeemmaem mrecuilety eres cheer ory © «ie oh clei arey cee ibe arenee tore canes Shy 656 1.233 Pap 1,255 756 
INeiincCOmMen(Loss)OTstne.y Car rrmeeenh sea aerate aerate te tee eee et (5,096) (4,758) (9,854) 2,455 (7,399) (2,790) 
STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 
1991 1990 
Thousand 
Islands 
Seaway Bridge Total Total 
Retained earnings (deficit), 
[Yepcydosathevunoy dl NaN cr len ae moe oOo dsad che oes Shao e bode to bees oe (58,965) 7,693 (51,272) (48,482) 
INetmcome (lOss) LOIe VCals 0. reper nteemrs erates arena San ae ear (9,854) 2,455 (7,399) (2,790) 


Retained earnings (deficit), end 
OTD EAV CAL Arey Spit ae taser hat tc ).itnsce Ue Re Pe eee (68,819) 10,148 (58,671) 61272) 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 


1991 1990 
Thousand 
Islands 
Seaway Bridge Total Total 
Cash provided by (used in) 
Operating activities 
Netiincome’(loss)ifor the Veari aj accuciciehonnele e cbecie ics. teeiel earls (9,854) 2,455 (7,399) (2,790) 
Items not requiring cash 
Amortizationys &... cscs. letats. occas rae Metarory erage store aahereerdegescs 10,730 32 10,762 10,560 
Provision for termination 
DENG rn Stes hearers arran  cie n cleansers 1,648 1,648 1,818 
(Profit) loss on disposal of capital assets ...............0.-0000- (355) (355) 34 
Net change in working capital 
components other than cash 
and Term deposits i s,. os ieee cus tier tetarsy suet mend oR Lstetece toh ete Menthe 3,109 (1,922) 1,187 (816) 
Raymentiof termination benefits manic mitieroe ee eciirtere he kere (1,254) (1,254) (1,664) 
Cashiprovidedibyoperating-acthvities err cytretstes aft tel ern ener 4,024 565 4,589 7,142 
Financing activities 
Funding from Federal Government for Welland 
Canal RehabilitationvProgramiar erm erie caer ieei ea tlie. scahaietoncs 27,300 27,300 26,900 
Cashiprovided\byabinancins (acti Vitlesienysermaie evetes tae toinenaeert 27,300 27,300 26,900 
Investing activities 
Reductoninlongetennimecelvablesuriae tren meri tt erates 23 23 56 
Decrease increase) in) INVEStMENtS:; - 5.0.1. sari erence Oate.+ sro ertereve eters 7,951 7,951 (3,422) 
Increaseanrcapitaliasse(smermire tact iinet tment rene (36,755) (565) (37,320) (29,474) 
Disposal of, capitalvassets @ vat, .isc. os ois ccue erie ce ateehogss eave Pe asetelaors ce 526 526 
Cashiusediiniiny estin ceac tivities rae nia terror een ral teeter tears (28,255) (565) (28,820) (32,840) 
INCTEASSIIN CASI cere eA en tuere nae acate ere Acie Gs AoE ene MER eel ol alee 3,069 3,069 1,202 
Cash and term deposits at beginning of year ...............-...005. 16,759 16,759 USS97 
Cashrand termidepositsrat endloivyeat crea nr erent acne 19,828 19,828 16,759 
Working capital position at end of year 
Current ASSES crs carseat ee crocs ousretsea era eiaiere eet storcin slarnieteareryeee tats 30,734 30,734 28,630 
Gurrent labtlities: es cae iseis m tarneon cheesy ertarere aus ne nee eas 22,223 (8,180) 14,043 13,821 
8,511 8,180 16,691 14,809 
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| THE ST. LAWRENCE SEAWAY AUTHORIT Y—Continued 


NOTES TO FINANCIAL STATEMENTS 
| MARCH 31, 1991 


1. Authority and objectives (f) Pension plan 


The St. Lawrence Seaway Authority was established in 1954 
under The St. Lawrence Seaway Authority Act and is classified 
as a parent Crown corporation under Schedule III Part I of the 
Financial Administration Act. 

The Authority was established to construct and operate a deep 
waterway between the Port of Montreal and Lake Erie together 
with such works and other property, including bridges inciden- 
tal to the deep waterway, as deemed necessary by the Governor 
in Council. 

Under the St. Lawrence Seaway Authority Act, the Authority 
must file the tariff of tolls with the National Transportation 
Agency. This tariff of tolls then becomes operative from the 
date of filing. 


. Accounting policies 


The financial statements have been prepared in accordance 
with accounting principles generally accepted in Canada. A 
summary of significant accounting policies follows: 


(a) Supplies inventory 


Supplies inventory comprises equipment and supplies used 
in the operation and maintenance of the Seaway and is 
recorded at cost. 


(b) Investments in subsidiaries 


Investments in wholly-owned subsidiary companies are re- 
corded at cost. The financial statements of the subsidiary 
companies have not been consolidated in these financial 
statements because changes in the equity of the subsidiaries 
do not accrue to the Authority. Separate audited financial 
statements for each of the subsidiary companies are avail- 
able to the public. 


(c) Capital assets 


Capital assets are recorded at cost. Replacements and major 
improvements which increase the capacity of the deep 
waterway system or extend the estimated useful lives of 
existing assets are capitalized. Repairs and maintenance are 
charged to operations as incurred and major betterments 
incurred to assure the reliability of the system are capi- 
talized. The cost of assets sold, retired, or abandoned, and 
the related accumulated amortization are removed from the 
accounts on disposal. Gains or losses on disposals are 
credited or charged to operations. 

Amortization is recorded using the straight-line method 
based on the estimated useful lives of the assets. 


(d) Welland Canal Rehabilitation Program 


Funding received from the Government of Canada for this 
program is accounted for by crediting the amount against 
the costs of related capital projects undertaken during the 
year, with amortization to be calculated on the net amount. 


(e) Employee termination benefits 


Employees of the Authority are entitled to specified bene- 
fits on termination as provided for under labour contracts 
and conditions of employment. The liability for these bene- 
fits is recorded in the accounts as the benefits accrue to 
employees. 


All employees of the Authority are covered by the Public 
Service Superannuation Plan administered by the Govern- 
ment of Canada. Contributions to the Plan are required from 
both the employee and the Authority. These contributions 
represent the total liability of the Authority and are recog- 
nized in the accounts on a current basis. 


(g) Employee life insurance plan 


The Authority provides a life insurance plan for its em- 
ployees. Surpluses and deficits from the plan are included 
in revenues and/or expenses in the year in which they are 
incurred. 


(h) Insurance 


The Authority assumes substantially all risks in relation to 
compensation and damages to its locks. For all other assets 
the Authority carries conventional insurance. 


(i) Thousand Islands Bridge 


In September 1976, the Minister of Transport entrusted the 
Authority with the management and operation of the Thou- 
sand Islands Bridge, while the real property was vested in 
the name of Her Majesty in Right of Canada. Subsequent 
capital expenditures made by the Authority to improve the 
Bridge have been recorded as capital assets. The retained 
earnings of the Bridge represent its cumulative earnings 
since September 1976. 

These financial statements have segregated the operations 
of the Thousand Islands Bridge on the premise that its 
management and operation by the Authority is independent 
of Seaway operations. 


3. Long-term investments 


In order to provide for major capital improvement projects of 
The St. Lawrence Seaway and the rehabilitation of the Cana- 
dian span at the Thousand Islands Bridge and for future 
employee termination benefits, the Authority has set aside the 
following long-term investments: 


1991 1990 


(in thousands 
of dollars) 


Capital improvements 
Government of Canada Bonds, 
maturing on varying dates 
Up stow OO Sik esas feist teva otcnmeerre 9,053 9,053 
Par value $9,000 
(1990—$9,000) 
Market value $9,005 
(1990—$8,292) 
Treasury Bills, maturing on varying 
dates up to August 1991 


(1990—Up to March 1991) .......... 4,858 12,809 

Investment Certificates, maturing 
March 1994 and March 1995......... 10,000 10,000 
23,911 31,862 


Termination benefits 
Deposit with Consolidated Revenue 
Fund, maturing March 1994 ......... 13,000 13,000 


36,911 44,862 
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THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Continued 


4. Subsidiaries and related parties 


Investments in wholly-owned subsidiaries consist of the fol- 


lowing: 
Number of 
shares Cost 
$ 

Great Lakes Pilotage Authority, Ltd. 

(GEPA etic kactarce ere as paseo 15 1,500 
The Jacques Cartier and Champlain Bridges 

Incorporated: (JGCB)) mmm eutette tect rs 1 100 
The Seaway International Bridge 

Corporations Lida(SiB@) sane weer. 8 8,000 


9,600 


During the year ended March 31, 1991, the Authority pro- 
vided JCCB with certain administration services for which it 
charged $686,280 (1990—$653,000). At March 31, 1991, $77 
was receivable (1990—$76,000). 

Each calendar year, SIBC pays a bridge user charge to the 
Authority (1990—$602,174; 1989—$406,018) towards amorti- 
zation of the Authority’s construction and interest costs related 
to the North Channel Bridge. At March 31, 1991, $4.6 million 
(1990—$5.2 million) in construction costs remained unamor- 
tized. 

The Canadian Coast Guard provides the Authority with navi- 
gational aids services. The fee paid by the Authority for this 
service during the year amounted to $595,000 (1990— 
$565,000). 


5. Capital assets 


1991 1990 
Amortization Accumulated 
rate Cost amortization Net Net 
(in thousands of dollars) 
Seaway 
arid’ ke et ty aula ee eC ao ara 29,880 29,880 30,027 
Channelstaridicanalst sunscreens 1% 249,108 76,149 172,959 175,451 
LiOCKS Panera taser tse rere nea ne, trade ieee aes 1% 239312 92,291 145,081 147,397 
Bridgesiandstinnel sierra rl seis testes 2% 101,749 48 236 53,513 55,466 
Building Sen csrocn tino nie eens 2% 12,147 TA17 5,030 5,129 
Equipment esac cadens nitric eee 2-20% 30,387 17,026 13,361 13,853 
Remedial workssncc esi sn eee 1% 121,458 26,549 94,909 96,127 
Workiundericonstructione sree meas a 9,078 9,078 1,807 
791,179 267,368 523,811 D25,200 
Thousand Islands Bridge 
Improvements... cas. sets: nesie-ceaernae 2% 2,343 375 1,968 1,435 
793,522 267,743 525,779 526,692 
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THE ST. LAWRENCE SEAWAY AUTHORIT Y—Continued 


| 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


Welland Canal Rehabilitation Program 8. Commitments 


| 


In 1985, the Authority engaged consultants to examine in 
detail, and report on, the structural condition of the Welland 
Canal system. The report was submitted during 1986 and, as a 
result, a seven-year $175 million rehabilitation program has 
been established to refit the Welland Canal and ensure a conti- 
nued safe and reliable waterway into the 21st century. The 
program consists of refurbishing lock walls, stabilizing the 
canal banks and approach walls, and rehabilitating ancillary 
structures. 

During 1986, the Government of Canada approved funding 
for the financing of the Welland Canal Rehabilitation Program 
for an amount not to exceed $175 million over a period of seven 
years. To date the federal government funding has amounted to 
$117.3 million, all of which has been spent on the program and 
has been deducted from related works under construction. As at 
March 31, 1991, $115.5 million of the approved amount for the 
first five years was received and $1.8 million (1990—$4.2 
million) is included in accounts receivable. 

The Government of Canada funding for the remainder of the 
program is: 


(in. millions 
of dollars) 


OO NO DM ccatanep RARE Veo lass (oho or oa) easea kere Ataytvs vs ensadeheia abet Roya. 6 28.7 
EPS ots, 9 Rs ey ERE, ele” See ere cee enn eC 29.0 
ALO LBM h ser trere vans ReRere da Tavesic (oe noveoe cece nue ott Gieas Tens Ge bbe aL ate codec Sieh 


. Contributed capital 


As of April 1, 1977, loans from Canada of $624.95 million 
were converted to equity by parliamentary appropriation. This 
amount was recorded as contributed capital. 

The parliamentary appropriation authorizing the 1977 con- 
version of loans from Canada to equity also authorized the 
Minister to fix, from time to time, the amount that shall be paid 
by the Authority annually out of its toll revenue as a return on 
capital. No return on capital has been required to be paid for 
the years ended March 31, 1991 and 1990. 


. Income taxes 


The Authority, as a prescribed Federal Crown corporation, is 
subject to the provisions of the Income Tax Act. The Authority 
is not subject to any provincial income taxes. 

Currently, unamortized capital cost for tax purposes is in 
excess of the net book value of capital assets by approximately 
$230 million. The tax effect of this excess has not been recorded 
in the accounts of the Authority. The Authority also has accu- 
mulated research and development costs of approximately $4 
million which are available to reduce the taxable income of 
future years. 

The Federal Budget of April 1989 included the introduction 
of a Large Corporation Tax. The tax is levied on taxable capital 
employed in Canada and is to be applied after June 1989. The 
Authority has made provision for the estimated amount payable 
for the years 1991 and 1990. 


At March 31, 1991, contractual obligations for capital and 
other expenditures, including Welland Canal Rehabilitation 
Program, amounted to $195,000 (1990—$4.7 million). The Au- 
thority is committed to make future minimum operating lease 
payments, required for office space for a term in excess of one 
year, as follows: 


(in 


thousands 

of dollars) 
ODO Die re aceon epee abaya cis debs. foes pouiuy Siena tee 269 
LODO 8) aabagntes cbegeicthy Haley Sy acae Coabat dt pads Reha tear ecules Wine cents 269 
1993 Oa tr an, Siar a AY A ee dS cca orca ee 269 
LOO Seen . CHT ROPE ME TGR TI Ns ears © shapers ape o erento 269 
SUDSEQUENE VEATS Mere aaioare ice Sore heirs ence aust ote: ara eusnayeyeug 179 


. Contingencies 


There is a total of $79 million in claims instituted against the 
Authority. These arise from a breakdown of the Valleyfield 
bridge in November 1984, an October 1985 Lock 7 wall blow- 
out, compensation and damages in connection with the 
expropriation of lands and various other claims. The Authority 
is contesting all these claims and their outcome cannot be 
determined at this time although management is of the opinion 
that these actions will not result in any material losses to the 
Authority. The Authority is also the claimant in certain other 
pending or threatened claims and lawsuits. 
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THE ST. LAWRENCE SEAWAY AUTHORIT Y—Continued 


APPENDIX 1 


THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED 


AUDITOR’S REPORT 
TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of The Jacques Cartier and 
Champlain Bridges Incorporated as at March 31, 1991 and the 
statements of operations, deficit, contributed capital and changes in 
financial position for the year then ended. These financial state- 
ments are the responsibility of the Corporation’s management. My 
responsibility is to express an opinion on these financial statements 
based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
March 31, 1991 and the results of its operations and the changes in 
its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations and the 
charter and by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 3, 1991 
BALANCE SHEET AS AT MARCH 31, 1991 
ASSETS 1991 1990 LIABILITIES 1991 1990 
$ $ $ $ 
Current Current 
Cash and Treasury bills .................... 2,985,689 4,064,877 Iccountsipavab omen nat eee ee tee 4,254,350 3,640,602 
FAC COUNUS TECCLY AUC eteraeict- teed ttetatee te ete 447,751 108,719 Due ftoyparenticompany, aaa oe 2,865 66,103 
Dire trom Canad ares tenet erties 4,095,050 3,129,245 Defetredirevenuesiaes- om....octceween een oe 79,759 404,620 
7,528,490 7,302,841 4,336,974 4,111,325 
Fixed Long-term 
Lari dhs peerctiters Sete diet oats aoe oapeareieness ates 3,771,945 3,771,945 Provision for employee termination 
Bridgesaies skies ccs cicenn, soe 73,277,951 73,277,951 benefits ........6 6. cece eee eee ee eee 442,329 703,563 
Vehiclesjandequipmentieetrm onic tan 897,238 907,630 4,779,303 4,814,888 
77,947,134 — 77,957,526 Commitments and contingencies (Notes 6 and 7) 
Less: accumulated depreciation ............. 61,971,177 61,004,427 
15,975,957 16,953,099 SHAREHOLDER’S EQUITY 
Capital stock 
Authorized—SO shares without par value 
Issued and fully paid—1 share.............. 100 100 
Contribiited’capttalivan snc entre amet aetee ters 32,838,965 32,699,587 
Deficit ics ce tere eaits re actrees (14,113,921) (13,258,635) 
18,725,144 19,441,052 
23,504,447 24,255,940 23,504,447 24,255,940 


Approved by the Board: 
GLENDON R. STEWART 
Director 

ROGER J. FORGUES 
Director 
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THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1991 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1991 


Jacques 


199] 1990 
Cartier Champlain Total 
Bridge Bridge 1991 1990 $ $ 
$ $ $ $ Operating activities 
Rayenias Net loss for the veargn scvwrr trae ofa ts aks (27,424,811) (14,880,933) 
Tolls Wote3)) (cman bs, 1,019,479 1,019,479 7,978,204 NES Se 
Se i ache. 195,926 195,926 391,852 432,671 Depreciation ..... beeen pote ee eens 1,116,520 1,117,224 
Diliotaess bets - sheds said 199,834 233,915 433,749 ~—-.290,295 Increase (decrease) in the provision for 
employee termination benefits .......... (261,234) 57,359 
395,760 1,449,320 1,845,080 8,701,170 
(26,569,525) (13,706,350) 
Expenses Changes in non-cash items of working 
Maintenance (Note 4)...... 6,403,368 14,937,867 21,341,235 15,087,024 Capital Oss PARAM EB MO AG (113,383) 1.273.601 
Operationescs ic cee 1,017,722 2,373,103 3,390,825 5,221,007 
Administration ........... 695,422 1,536,362 2,231,784 2,156,848 (26,682,908) (12,432,749) 
Depreciation en eerie 68,248 1,048,272 1,116,520 1,117,224 Investing activities 
8,184,760 19,895,604 28,080,364 23,582,103 Additions to fixed assets Piste esses eee tenes (150,045) (109,029) 
Proceeds from the disposal of fixed assets .... 10,667 2,135 
Loss before unusual 
diems MOM oe i). 7,789,000 18,446,284 26,235,284 14,880,933 08218) aC 23) 
Unusual items Financing activities 
License revenue from prior Parliamentary appropriation ................ 26,708,903 13,813,244 
Yeats vs... eee sees eee, 252,954 38,850 291,804 Cash and cash equivalents 
Costs incurred upon tolls Increase (decrease) for the year ............. (113,383) 1,273,601 
suppression (Note 3) . 1,481,331 1,481,331 Balance at beginning of the year ............ 7,194,122 5,920,521 
Loss for the V. CAL i cn. taktaleanis felons 7,536,046 19,888,765 27,424.81 l 14,880,933 Balance at end of the year (*) Seem SRE ate eee 7,080,739 7,194,122 
(@)}Gashtandeireasury billsimsse cee nen 2,985,689 4,064,877 
STATEMENT OF DEFICIT DuedvonnGandd ager eae ae 4,095,050 3,129,245 
FOR THE YEAR ENDED MARCH 31, 1991 7.080.739 7,194,122 
1991 1990 Working capital position at 
year-end 
$ $ CuITEnASSe IS. cot. epee an eer tate 7,528,490 7,302,841 
Syl Currentiliabilitiesi ener time arenas eects 4,336,974 4,111,325 
Balance at beginning of the year .............. 13,258,635 12,084,052 
KoesWor une yeatian aah ee ae ase 27,424,811 14,880,933 3,191,516 3,191,516 
40,683,446 26,964,985 
Parliamentary appropriation—Operations ....... 26,569,525 13,706,350 
Balanceratiendlof thesyecarsemnene tae eae 14,113,921 13,258,635 
STATEMENT OF CONTRIBUTED CAPITAL 
FOR THE YEAR ENDED MARCH 31, 1991 
199] 1990 
$ $ 
Balance at beginning of the year .............. 32,699,587 32,592,693 
Parliamentary appropriation— 
PIKCG ASSCt Sia. em Wii inc veneers srs onl ata recnce: 139,378 106,894 
Balancetat end off the: yearn -o. pease eee 32,838,965 32,699,587 
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APPENDIX 1—Continued 
THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—C ontinued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. Authority and activities (e) Pension plan 


The Jacques Cartier and Champlain Bridges Incorporated was 
established under the Canada Business Corporations Act on 
November 3, 1978 and is a wholly owned subsidiary of The St. 
Lawrence Seaway Authority, which is a Crown corporation 
named in Part I of Schedule III to the Financial Administration 
Act. 

The Corporation is dependent on the Government of Canada 
for its financing. 

Effective December 1, 1978, the Corporation assumed the 
responsibility for the operation, maintenance and control of the 
Jacques Cartier and Champlain bridges and of a portion of the 
Bonaventure Autoroute, situated in the Montreal area. 


. Significant accounting policies 


(a) Fixed assets 


Fixed assets acquired from the National Harbours Board 
(now Canada Ports Corporation) on December 1, 1978 were 
recorded at their then book values with an offset to con- 
tributed capital. Subsequent additions are recorded at cost. 
Fixed assets are depreciated over their estimated economic 
lives using the straight-line method, at the following rates: 


Jacques Cartier Bridge 4.8% 
Champlain Bridge 2.5% 
Vehicles and equipment 10% and 20% 


The cost of the portion of the Bonaventure Autoroute for 
which the Corporation is responsible and the initial cost of 
the Jacques Cartier Bridge are fully depreciated. 


The cost of major maintenance is charged to operations in 
the year in which the work is performed. 


(b) Parliamentary appropriation 


The amount of the parliamentary appropriation used to 
cover the loss for the year is reflected in the statement of 
deficit. In this regard, operating expenses do not include 
depreciation and any change in the provision for employee 
termination benefits. 


The portion of the parliamentary appropriation used to 
finance the acquisition of fixed assets is recorded as con- 
tributed capital. 

Any balance of the parliamentary appropriation required to 
finance the loss for the year and not received at the year-end 
is shown as an amount due from Canada. Any parliamentary 
appropriation received in excess of requirements is re- 
corded as due to Canada. It is the Corporation’s policy to 
reimburse this amount in the following fiscal year. 


(c) Deferred revenues 


Rental revenues collected in advance are recorded as 
deferred revenues. 


(d 


wa 


Employee termination benefits 


On termination of employment, employees are entitled to 
certain benefits provided under their collective agreements 
and their conditions of employment. The cost of these 
benefits is expended in the year in which they are earned. 


Employees participate in the Superannuation Plan adminis- 
tered by the Government of Canada. The employees and the 
Corporation contribute equally to the cost of the Plan. This 
contribution represents the total liability of the Corpo- 
ration. Contributions in respect of current service and of 
admissible past service are expensed when paid. The terms 
of payment of past service contributions are set by the 
applicable purchase conditions, generally over the number 
of years of service remaining prior to retirement. 


(f) Expenses 


Expenses incurred with respect to the portion of the Bo- 
naventure Autoroute for which the Corporation is 
responsible are included with those for the Champlain 
Bridge. 


(g) Income tax 


As a federal Crown corporation, the Corporation is not 
subject to provincial income tax. However, it is subject to 
the federal Income Tax Act from the fact that its parent 
corporation has been prescribed by regulation under that 
Act. 


. Abolition of tolls 


The minister of Transport decided to abolish the tolls for the 
Champlain Bridge from May 4, 1990. The net loss of revenue 
resulting from this decision, of approximately $6,000,000 per 
year, will be funded through parliamentary appropriation. 

On this respect, the Corporation had paid $1,481,331 during 
the year for employee termination benefits, costs of removing 
certain installations and costs of terminating equipment lease. 


. Major maintenance 


In its endeavour to keep the bridges and the autoroute in a 
good state of repair, to protect the public and serve traffic needs 
throughout the useful life of these installations, the Corporation 
must undertake major repairs, notably on the deck of both 
bridges. The cost of the repairs to the deck of the Champlain 
bridge is estimated at more than $35 million of which $7 million 
has been incurred to March 31, 1991. With regard to the repairs 
to the Jacques Cartier bridge, the urgency and the nature of the 
work have yet to be defined; it is therefore not possible at this 
time to assess the cost of the program which will have to be 
carried out over a number of years. It is expected that the 
eventual cost of this program will be funded through parliamen- 
tary appropriations. 


. Related party transactions 


Related party transactions not otherwise disclosed in these 
financial statements are as follows: 

Administrative services from the parent company amounted 
to $698,290 ($696,195 in 1990). As at March 31, 1991, an 
unpaid balance thereon of $78 ($66,103 in 1990) is included in 
the amount due to the parent company. The Corporation esti- 
mates the cost of such services for the next year to be 
approximately $773,000. 
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| APPENDIX 1—Concluded 
| THE JACQUES CARTIER AND CHAMPLAIN BRIDGES INCORPORATED—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991—Concluded 


The Corporation paid an amount of $58,401 to the Montreal 
Port Corporation concerning the follow-up of fine records for 
the year ended March 31, 1991 ($573,410 for 1990 represents 
regular services and follow-up of fine records). No amount was 
unpaid as at March 31, 1991 and 1990. 


6. Commitments 


(a) Leases 


The aggregate minimum rental payments under long-term 
leases for equipment and premises through to April 30, 
1992 are approximately $121,000 on an annual basis. 


(b) Operation services 


The minimum amount which will be paid in future years 
under an agreement for operation services ending on June 
30, 1994 is $2,763,564 on an annual basis. 


(c) Suppliers 


At March 31, 1991, contractual obligations to suppliers 
amounted to $30,865,383. 


7. Contingencies 


In connection with its operations, the Corporation is the 
| claimant or defendant in certain pending claims and lawsuits. 
| It is the opinion of management that these actions will not result 
in any material liabilities to the Corporation. 

However, in view of its major maintenance works, manage- 
ment expects to receive other claims of amounts that cannot be 
estimated but that could be significant. The amounts of those 
claims will be charged to the results of the year in which they 
will be received to a level that it will judge appropriate. 
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APPENDIX 2 
THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD. 
AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of The Seaway International 
Bridge Corporation, Ltd. as at December 31, 1990 and the state- 
ments of operations, and changes in financial position for the year 
then ended. These financial statements are the responsibility of the 
Corporation’s management. My responsibility is to express an opi- 
nion on these financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1990 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1990 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the Corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Canada Business Corporations Act, the St. Lawrence Seaway Au- 
thority Act, and the by-laws of the Corporation. 


Raymond Dubois, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


February 14, 1991 


ASSETS 1990 1989 


$ $ 
Current 
Cash and short-term deposits ............... 548,083 500,415 
Accounts receivable. Je... seca oom ae 11,214 11,967 
559,297 512,382 
Capital assets (Note 3) 
COSt Bierce eres ews ace erOe: mocecasaeeee 487,368 437,069 
Less: accumulated amortization ............. 253,304 216,144 
234,064 220,925 
793,361 733,307 


Approved by the Board: 


G. R. STEWART 
President and Director 


J. L. EMERY 
Vice-President and Director 


LIABILITIES 1990 1989 
$ $ 
Current 
Accounts payable and accrued liabilities ..... 166,308 61,125 
Accrued employee termination benefits ...... 64,113 118,574 
Due to The St. Lawrence Seaway 
Authority vi sie iacinva sero ciames outs arte 295,977 281,727 
Deferreditevenuea. mga. ose era 48,897 32,487 
575,295 493,913 
Long-term 
Accrued employee termination benefits ...... 202,066 223,394 
Debentures payable (Note 4) ............... 8,000 8,000 
210,066 231,394 
785,361 725,307 
SHAREHOLDER’S EQUITY 
Capital stock 
Authorized—An unlimited number of 
common shares 
Issued and fully paid—8 shares ............. 8,000 8,000 
793,361 733,307 
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THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD.—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED DECEMBER 31, 1990 


Revenues 
TOll seis eas a8 


Expenses 


Salaries and employee benefits .............. 
Maintenance, materials and services ......... 
RrofessionalasenviceSwn) mo ea ers oun. torn terete 
Employee termination benefits .............. 


Amortization . 
Insurance .... 
Relocation ... 
Electricity .... 


Grants in lieu of municipal taxes ............ 


Traveler mnt 
Office supplies 
Telephone .... 
Advertising ... 
Othere eyes 


Excess of revenues over 
expenses due as bridge user 


charge (Note 5) 


1990 1989 
$ $ 
2,229,623 1,953,875 
79,890 66,928 
38,892 35,468 
8,736 4,922 
2,357,141 2,061,193 
1,156,909 1,099,640 
199,121 369,618 
164,551 10,872 
49,295 376297, 
48,653 40,927 
41,183 43,358 
33,138 
18,092 17,642 
11,013 9,403 
7,253 2,794 
7,156 11,042 
3,762 3,560 
15392 400 
13,449 8,622 
1,754,967 1,655,175 
602,174 406,018 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1990 


Operating activities 
Cash provided from (used in) 
operations 
Excess of revenues over expenses 
due as bridge user 


CDATSC Oe Bec pene RL. y pais Loy oh cn te cec be ga o' 


Items not requiring cash 


Employee termination benefit accruals ... 
AATNONUZAUON Lawak Sek meictageis accent eeseieie 


Payments to The St. Lawrence Seaway 
Authority for bridge user 


CHALE C setecnezersrccetene so tel tere 8 ctor ranenane eae 
Payments of employee termination benefits .. . 


Change in other non-cash working capital 


HEC ITIS Seer Ere ae A te ee eee eee 


Investing activities 


Additions tocapitalassetsuow asus. eae a a 


VC OUR rte Ma MMe hacuernivol tee ueaclel rem ee ts 


VC ALM Ir nent arin alae rare esteneste tonne tary: 


Working capital position at 
year-end 


Currentyassetsy esi. yoni oe pee otha. Renee 


1990 1989 
$ $ 
602,174 406,018 
49,295 3/5297 
48,653 40,927 
700,122 484,242 
(446,018) (332,579) 
(125,084) (2,923) 
(19,560) 202,473 
109,460 SAIS 
(61,792) (7,424) 
47,668 343,789 
500,415 156,626 
548,083 500,415 
559,297 512,382 
55:29 493,913 
(15,998) 18,469 


IV — 324 


THE ST. LAWRENCE SEAWAY AUTHORITY—Continued 


APPENDIX 2—Continued 


THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD.—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990 


1. Authority and activities 


The Seaway International Bridge Corporation, Ltd. is a 
Crown corporation pursuant to the Financial Administration 
Act and is a wholly-owned subsidiary of The St. Lawrence 
Seaway Authority, a parent Crown corporation named in Sche- 
dule III Part I of the aforementioned Act. The Corporation was 
incorporated under the Canada Corporations Act in 1962, con- 
tinued under the Canada Business Corporations Act, and is 
subject to The St. Lawrence Seaway Authority Act. Its purpose 
is to operate and manage the international toll bridge system 
between Cornwall, Ontario, and Rooseveltown, New York, on 
behalf of The St. Lawrence Seaway Authority and its U.S. 
counterpart, the Saint Lawrence Seaway Development Corpo- 
ration. 


. Accounting policies 


The financial statements have been prepared in accordance 
with accounting principles generally accepted in Canada. A 
summary of significant accounting policies follows: 


Bridge user charge 


As described in Note 5 to the financial statements, the Cor- 
poration is required to distribute, as a bridge user charge, its 
excess of revenues over expenses for the year. The current year 
excess is included in the "Due to The St. Lawrence Seaway 
Authority" amount on the balance sheet. 


Distribution and amortization are dependent on the Corpo- 
ration’s ability to generate excess revenues. Accordingly, the 
unamortized balances of the total cost to The St. Lawrence 
Seaway Authority and the Saint Lawrence Seaway Develop- 
ment Corporation, as set out in Note 5, are not recorded as a 
liability in the books of the Corporation. 


Capital assets and amortization 


Capital assets are recorded at cost. These costs include mo- 
veable and removeable assets acquired to operate the bridge. 
The cost of the North Channel Bridge is recorded in the books 
of The St. Lawrence Seaway Authority. 

Amortization on these assets is based on their estimated 
useful life and is calculated on the straight-line method at the 
following annual rates: 


Automotive 20% 
Maintenance equipment 10% to 20% 
Office and toll equipment 10% to 20% 
Bridge equipment 5% 


Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under the conditions of employment. The lia- 
bility for these benefits is recorded in the accounts as the 
employees become entitled to the benefits. 


Pension plan 


Employees are covered by the Public Service Superannuation 
Plan administered by the Government of Canada. Contributions 
to the Plan are required from both the employee and the Cor- 
poration. These contributions represent the total pension 
liability of the Corporation and are recognized in the accounts 
on a current basis. 


Deferred revenue 
Revenue from unredeemed toll tickets is deferred. 


Employee life insurance plan 


The Corporation provides a life insurance plan for its em- 
ployees. Surpluses, and deficits from the plan are included in 
revenues and/or expenses in the year in which they are incurred. 


. Capital assets 


1990 1989 
Accu- 
mulated 
amortiza- 
Cost tion Net Net 
$ $ $ $ 
AULOMOLIVEL see ai ie 97,469 64,579 32,890 4,883 
Maintenance equipment . 105,124 73,559 29,565 36,352 
Office and 
toll 
CQUIPMENt Hr seko ni 244,768 105,165 139,603 145,684 
Bridge equipment ...... 40,007 8,001 32,006 34,006 


487,368 253,304 234,064 220,925 


. Debentures payable 


These debentures; due on December 31, 2012, are non-inter- 
est bearing and payable to the Saint Lawrence Seaway 
Development Corporation. 


. Bridge user charge 


By agreement between The St. Lawrence Seaway Authority 
and the Saint Lawrence Seaway Development Corporation, the 
annual excess of revenues over expenses of the Corporation is 
due as a bridge user charge; first, to the Authority to offset the 
amortization of the cost of the North Channel Bridge together 
with interest; then to the Saint Lawrence Seaway Development 
Corporation to offset the amortization of a $300,000 contribu- 
tion towards the cost of the Raquette River Bridge; and the 
balance, if any, is then divided equally between both parties. 

All bridge user charges since the commencement of the Cor- 
poration’s operations have been paid to The St. Lawrence 
Seaway Authority. At December 31, the unamortized balance of 
the total cost of the North Channel Bridge was as follows: 


1990 1989 
$ $ 
Costioficonstructonimacmeticce acre eer 8,539,695 8,539,695 
INLOKESE aides acc eter coer eth wlarohtersercee Meters 2,569,652 2,569,652 


11,109,347 = 11,109,347 


Less: bridge user 


charges 
Beginnin? Of Vcatenrsisn sg pita teem: 5,886,572 5,480,554 
Current: year charge, 2a... ctoe seas aie ie 602,174 406,018 
End! of years a5 wri ace hel aetitiet 6,488,746 5,886,572 


Wnamortized balance se ca vector er aren 4,620,601 S222 
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APPENDIX 2—Concluded 
THE SEAWAY INTERNATIONAL BRIDGE CORPORATION, LTD.—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990—Concluded 


6. Bridge use 


With the approval of the National Transportation Agency of 
Canada, the Corporation has continued the practice of provid- 
ing free usage of the bridge system to certain North American 
Indians. This represents a substantial portion of the Bridge 
traffic. 


7. Related party transactions 


In addition to the transactions disclosed elsewhere in these 
financial statements, The St. Lawrence Seaway Authority pro- 
vides to the Corporation, without charge, certain engineering 
and administrative support services. 
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AUDITOR’S REPORT 


TO THE STANDARDS COUNCIL OF CANADA 
AND THE 

MINISTER OF CONSUMER AND CORPORATE AFFAIRS 

I have audited the balance sheet of Standards Council of Canada 
as at March 31, 1991 and the statements of operations, retained 
earnings and changes in financial position for the year then ended. 
These financial statements are the responsibility of the Council’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the Council as at March 
31, 1991 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with gener- 
ally accepted accounting principles. As required by the Financial 
Administration Act, I report that, in my opinion, these principles 
have been applied on a basis consistent with that of the preceding 
year. 


Further, in my opinion, the transactions of the Council that have 
come to my notice during my examination of the financial state- 
ments have, in all significant respects, been in accordance with Part 
X of the Financial Administration Act and regulations, the Stand- 
ards Council of Canada Act and by-laws of the Council. 


D. Larry Meyers, FCA 
Deputy Auditor General 


for the Auditor General of Canada 
Ottawa, Canada 


May 17, 1991 
BALANCE SHEET MARCH 31, 1991 
ASSETS 1991 1990 LIABILITIES 1991 1990 
$ $ $ $ 
Current Current 
OCT Rate aor eek an RPA ee Ree tare 642,246 557,936 Accounts payable and accrued liabilities ...... 656,537 795,302 
IN ragiasWy We ank Gah AeA ote Ao orale cone See 6,669 11,211 Customer and other deposits'..-.--.0---....- 65,857 68,035 
Accounts receivable Defemedisalesmevente men = tents trate 110,795 221,591 
Federal government departments ......... 202,762 256,134 833.189 1.084.928 
Other Mac anaues veteeeees fetteeee tees 282,696 268,293 Long-term 
Parliamentary appropriation TecelvaDlowe tes 415,817 469,000 Provision for employee termination 
Inventory of foreign standards ............. 57,261 56,720 inet ipernity satel eee te orn, Rome Be 268.297 242.491 
Prepaidvexpenses ms acce seer stron ieee teitsters 322,158 375,939 cet : : 
1,101,486 1,327,419 
1,929,609 1,995,233 
Capital EQUITY OF CANADA 
Office furniture and equipment (Note 3) ..... 155,971 229,426 
RetaimedvGarnin LS weerccpor. ister -volle tea Poe ere stors 984,094 897,240 
2,085,580 2,224,659 2,085,580 2,224,659 


Approved by the Council: 


GEORGES ARCHER 
President 


JOHN WOODS 
Executive Director 


STANDARDS COUNCIL OF CANADA—Continued 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31, 1991 


STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED MARCH 31, 1991 
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199] 1990 
$ $ 
Expenses 
Salaries, wages and employee benefits ....... 2,954,512 RPh ierei.y 
TREAD Bs Na gerhdeg ss Op Sima mere enon coe n 922,701 1,295,550 
Membership in international 
OLE ANTZACIONSI. revetencresedchs ero atexererne re rer ree 810,932 749,838 
Direct cost of standards sold..............-- 767,608 776,967 
Publications and printing ..............-.4-- 724,676 846,738 
Officeyaccommodationy ca. seattle eee 467,734 458,818 
Exchange of national standards ............. 365,334 2939713 
Telephone and postage .......,.......-.-.-- 259,993 247,411 
Professional and special services ............ W7/53153 148,682 
NANO VALI Goo hies Ansa oo or abo ciao 104,649 122327 
Publicirelations aemcrr teksts citer sensors ers 91,093 286,122 
Rentallof office equipments) cere om eiieieenns- 57,014 48,656 
INGA ehseaenen bow poo anne Garoeoumenuaaan 53,860 70,980 
Officelsupplics sepeyiieae dee eee cre al 43,119 45,657 
Financial assistance to standards-writing 
OPAMNVAIIS gas acdokanoagavoqeucao nat 400,000 
OTs CA oa ade.c On aoe omen ced aan 203,542 209,119 
8,001,920 9,360,219 
Less: GATT Enquiry Point/Europe 1992 
operating costs recovered from 
Department of External 
J MIEATES vaneenaciatinh (OAD Allo ONO 473,357 484,733 
cost of development assistance 
programs recovered from 
Canadian International 
Development Agency (CIDA) ...... 25,984 PN Tea 
7,502,579 8,853,749 
Revenues 
SaleiofistandardSign cimeietiattseaerecic sania 1,392,364 1,340,848 
INERT MOU. cong nososohouanoospa cot 136,310 49,150 
Rnteres GincOMe merrier hereto r si 71,365 85,934 
Oise wees bid oploe ne eee aaa cbtrode oa: 38,577 18,515 
1,638,616 1,494,447 
Costiofioperationsm meant ricci cies ir 5,863,963 7,359,302 
Parliamentary appropriation 
Consumer and Corporate Affairs Vote 35 
OULD AVEO): sossonegossneodadnaumen 5,950,817 7,564,000 
Excess of parliamentary 
appropriation over cost of operations 
FONE W EAL 1 ean Grn ttee tation eee ee 86,854 204,698 


1991 1990 
$ $ 
Balance at beginning of the year .............. 897,240 692,542 
Excess of parliamentary 
appropriation over cost of 
‘Operanons 1On thes) Calva mages cisimusts sreislei or 86,854 204,698 
Balanceatendioine vieatmue sur tcrt user 984,094 897,240 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1991 
1991 1990 
$ $ 
Operating activities 
Excess of parliamentary 
appropriation over cost of operations 
fomthe years ary -ierr aac erase 86,854 204,698 
Items not requiring an outlay of 
cash 
ATMOLULZALLON aera s noe ta sections <teten create ace monere 104,649 122,327 
Amortization charges recovered from 
GAD EnquiryPomts aac stint stela re 24,000 24,000 
Employee termination benefits accrued .... 33,963 72,368 
249,466 423,393 
Payment of employee termination 
Deitehi(sume en stecua tee ore ered never ee tel svareKe (8,157) (86,330) 
Changes in current liabilities and current 
assets other than 
Casha eine: Pee ee cirtcind eh oc (101,805) (193,796) 
Cash provided by operating 
ACUIVILIES avec eae eaueie sel cineriser 139,504 143,267 
Investing activities 
Purchase of office furniture and equipment ... (55,194) (131,380) 
Increase in cash during the 
Malt ong abana adh bnGdeee oS MIDE CO cans 84,310 11,887 
Cash at beginning of the year ..............-. 557,936 546,049 
Gashvatendionthesyecanirr ite ecto tater tira: 642,246 557,936 
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STANDARDS COUNCIL OF CANADA—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1991 


1. Authority and objectives 3. Office furniture and equipment 


The Standards Council of Canada was created by Parliament 
as a corporation under the Standards Council of Canada Act in 
1970 to be the national co-ordinating body for voluntary stand- 
ardization. The Council is a Crown corporation named in Part 
I of Schedule [JI to the Financial Administration Act. The 
Council carries out its task through the National Standards 
System, a federation of accredited organizations concerned 
with standards-writing, certification, and testing. 

The objectives of the Council are to foster and promote 
voluntary standardization in fields relating to the construction, 
manufacture, production, quality, performance, and safety of 
buildings, structures, manufactured articles, and products and 
other goods and to further international co-operation in the field 
of standards. 


. Significant accounting policies 


(a) Office furniture and equipment 


Office furniture and equipment are recorded at cost and 
amortized on a straight-line basis over the estimated useful 
life of the assets as follows: 


Furniture 5 years 
Equipment 4 years 


(b) Inventory 


Inventory of foreign standards is valued at the lower of cost 
or replacement cost. 


(c) Recognition of recoverable expenses 


Recoveries, in respect of agreements with the Department 
of External Affairs for the operation of the GATT Enquiry 
Point/Europe 1992, and for development assistance pro- 
grammes, are recognized at the time the related expenses 
are incurred. 


(d) Parliamentary appropriation 


Parliamentary appropriation is recorded on an accrual basis 
in the year in which the corresponding expenses are in- 
curred but is drawn upon only as cash disbursements are 
made. 


(e) Employee termination benefits 


Employees are entitled to specified benefits on termination 
as provided for under labour contracts and conditions of 
employment. The liability for these benefits is recorded in 
the accounts as the benefits accrue to the employees. 


(f) Pension plan 


Employees are covered by the Public Service Superan- 
nuation Plan administered by the Government of Canada. 
Contributions to the Plan are required from both the em- 
ployee and the Council. Contributions with respect to 
current service are expensed on a current basis. 


1991 1990 
Accu- 
mulated Net Net 
amorti- book book 
Cost zation value value 
$ $ $ $ 
Office furniture ........ 167,037 140,566 26,471 35,018 
Office equipment ....... 726,288 596,788 129,500 194,408 


893,325 737,354 155,971 229,426 


. Lease commitment 


The Council is leasing office space at its present location for 
a five-year term which expires in June 1992. The future mini- 
mum annual rental under this agreement is $410,133. 


. Related party transactions 


In addition to those related party transactions disclosed else- 
where in these financial statements, the Council is related in 
terms of common ownership to all Government of Canada cre- 
ated departments, agencies, and Crown corporations. The 
Council enters into transactions with these entities in the nor- 
mal course of business. 


. Comparative figures 


Certain comparative figures have been reclassified to con- 
form to the current year presentation. 
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TELEGLOBE CANADA 


AUDITOR’S REPORT 


TO THE MINISTER OF FINANCE 


I have audited the balance sheet of Teleglobe Canada as at De- 
cember 31, 1990 and the statements of income and retained earnings 
and changes in financial position for the year then ended. These 
financial statements are the responsibility of the corporation’s man- 
agement. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1990 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations, the 
Teleglobe Canada Act and regulations and by-laws of the corpo- 
ration and the Teleglobe Canada Reorganization and Divestiture 
Act. 


Kenneth M. Dye, FCA 


Auditor General of Canada 
Ottawa, Canada 


March 6, 1991 


BALANCE SHEET AS AT DECEMBER 31, 1990 


ASSETS 1990 1989 LIABILITIES 1990 1989 
$ $ $ $ 
Current Current 
Cash and temporary investments, at cost ...... 301,458 310,828 INCCOUNES iPAaVaDle weet erst atetaair elseereteradstalye ote 20,546 12,128 
INCE NCCBMUSING (aoe eo OM oan atin doctan oe 259 1,049 Incoimestax payables nme eam eid ails tert = 5,03i7 
Income taxrecoverable. sa1.s-)errsrnerarariale 4,571 20,546 17,165 


EQUITY OF CANADA 


Retained eatnin esac metan= eter iaienerterna areas ai 288,238 294,712 


308,784 311,877 308,784 311,877 


Approved by the Board: 
JACQUES DE COURVILLE 
Director 

RONALD MONTCALM 
Director 
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TELEGLOBE CANADA—Concluded 


STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1990 


1990 1989 
$ $ 
Intérestincome®..e serait eee ee a: S/N 244,410 
Administration expenses rset terse cheyenne 47,896 99,114 
Income (loss) before income tax ...........04- (10,545) 145,296 
Income) tax: (TECOV.ELY) Nace eter ey eter eee bara (4,071) 63,092 
Netincomes(loss) ye ctesse sar ieieree nde tees tarana aee (6,474) 82,204 
Retained earnings at beginning of year ......... 294,712 2,712,508 
288,238 2,794,712 
Amounts remitted to the Government of Canada . 2,500,000 
Retained earnings at end of year .............. 288,238 294,712 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1990 
1990 1989 
$ $ 
Cash provided by (used in) 
operations 
Netimcome: (OSS) eras tacie aaron ereeieuseet es (6,474) 82,204 
Changes in non-cash working 
Capitallatemsy pins ssiscretoee sneha nee ee (2,896) (37,748) 
(9,370) 44,456 
Amounts remitted to the Government of Canada . (2,500,000) 
Cash and temporary investments 
Decreasexe asain tee on eile (9,370) (2,455,544) 
Balancerat beginning. of yearn ares eee 310,828 2,766,372 
Balancesat endlolivcal iis... wire eee ctor 301,458 310,828 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1990 


1. Authority and activities 


Teleglobe Canada is a Crown corporation created by the 
Teleglobe Canada Act and named in Part II of Schedule III to 
the Financial Administration Act. The corporation is subject to 
federal income tax. 


Since the sale of its assets to Memotec Data Inc. on April 3, 
1987, following the adoption of the Teleglobe Canada Reorgan- 
ization and Divestiture Act, the corporation’s activities consist 
of the management of its cash resources and the performance of 
other duties and functions leading to dissolution. The foregoing 
Act stipulates that on dates to be fixed by proclamation, the 
corporation’s name will be changed to TH (1987) and it will be 
wound up. 


. Guarantees 


As at December 31, 1990, the corporation is guarantor of the 
following obligations of Teleglobe Canada Inc., towards one of 
its suppliers: 


Amounts 
ie in pounds 
Maturities sterling 
May LOR LO OU ar etetesee die: caver sterpeiencontctccan ei tatlte eer ener Rarer aerate 2,289,670 
Novembers!' 6s 1991p aat in rs es Stine ecet cay gar ee een 2,213,444 
Maynl@e 199 oer arr se poten Secret al ata ene neste mee erer a 2,127,746 
November 10; 199 Uisirrect tetas cyoctaticterstae cheuva rareetleceote 2,047,462 
MayalGs 99355 civ. senate che serie cyehiancere rinses Mtr eters artes 1,963,117 
10,641,439 


Based on the exchange rate at December 31, 1990, this 
amount represents 23,881,517 Canadian dollars. 

Arrangements have been made with this supplier and its 
bankers for the Government of Canada to assume these guaran- 
tees in the event of the dissolution of the corporation. 


VANCOUVER PORT CORPORATION 


AUDITORS’ REPORT 


TO THE HONOURABLE DOUG LEWIS, P.C., M.P. 
MINISTER OF TRANSPORT 


We have audited the balance sheet of Vancouver Port Corporation 
as at December 31, 1990 and the statements of income and retained 
earnings and changes in cash resources for the year then ended. 
These financial statements are the responsibility of the Corpo- 
ration’s management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and per- 
form an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31, 1990 
(in thousands of dollars) 
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In our opinion, these financial statements present fairly, in all 
material respects, the financial position of the Corporation as at 
December 31, 1990 and the results of its operations and the changes 
in its cash resources for the year then ended in accordance with 
generally accepted accounting principles applied on a basis consis- 
tent with that of the preceding year. 


Further, in our opinion, the transactions of the Corporation that 
have come to our notice during our examination of the financial 
statements have, in all significant respects, been in accordance with 
Part X of the Financial Administration Act and regulations and the 
charter and by-laws of the Corporation. 


Peat Marwick Thorne 


Chartered Accountants 
Vancouver, Canada 


January 30, 1991 


ASSETS 1990 1989 
Current assets 

Gash ts nary emehtare Akeree dc ck DRL OS Sy 529 2I2 
Investments, (Notenl)iiacce steerer. 89,123 89,796 
Accountsireceivablenea. herni ctekc sea le 9,387 6,894 
Matertals andisupplies ie eimai: 364 417 
99,403 97,379 
Long-term receivables (Note 2) .............. 6,264 6,702 
Property and equipment (Note 3) ............. 202,214 199,283 
307,881 303,364 


Contingencies (Note 5). 


On behalf of the Board: 


PATRICK REID, OC 
Chairman 


COLIN B. WARNER, CA 
Director 


LIABILITIES 1990 1989 
Current liabilities 
Accounts payable and accrued liabilities ...... 3,639 4,533 
Special payment to Canada (Note 6) ......... 17,865 
Grants in lieu of municipal taxes ............ 4,631 3,823 
DeterredireVenUcsuarrere i tetera arena 2,890 2,403 
29,025 10,759 
Acciued employee, Denefitss .-). sree ee 1,427 ea 
Poanitrom Canada(Note:4)iceeminemireeie cece 3,256 3,504 
33,708 15,534 
EQUITY OF CANADA 
Contributed! capitall(yscrasraccen se dosss cena 88,273 88,273 
Retainediearmingsi(Note’6)) a. ceccitsresis siete. 185,900 199,557 
274,173 287,830 
307,881 303,364 
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VANCOUVER PORT CORPORATION—Continued 


STATEMENT OF INCOME AND RETAINED EARNINGS 
YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 


1990 1989 
Operating revenues, pi tps ocg- eet ere 57,904 52,390 
Expenses 
Operating and administrative expenses ....... 24,231 20,823 
Grants in lieu of municipal taxes ............ 5,926 5,461 
DWepreciationnr.n0. soba: utciney eee. eters 7,864 ees 
38,021 33:55) 
Income frommoperations oleate Oe eer ee 19,883 18,833 
Investmentincomes teins ae nilonece ee ecco rumters 10,644 9,820 
Iniferestiexpenserenr-nemyare een chee Terie rere excite (297) (296) 
10,347 9,524 
NGGINCOME vinci cis casio ie aaiceae tierstataeruan ih eae 30,230 28,357 
Retained earnings, beginning of year........... 199°557 179,275 
229,787 207,632 
Special payment to Canada (Note 6) ........... (35,730) 
Dividend payment to Canada ................. (8,157) (8,075) 
Retained earnings, end of year ................ 185,900 199,557 
STATEMENT OF CHANGES IN CASH RESOURCES 
YEAR ENDED DECEMBER 31, 1990 
(in thousands of dollars) 
1990 1989 
Cash provided by (used 
for) 
Operations 
Netiincome:ctekain a carwactecis oo eer noises aie 30,230 28,357 
Items not involving cash 
Depreciationierna. ais . eck sina nero 7,864 R273 
MEL acres Aeiscor ne latrene caer eae ay 328 730 
Changes in non-cash operating working 
Capital ye lara ste dotels Gus lec crates caereare rks 15,826 (6,784) 
54,248 29,576 
Financing 
Loan from Canada currently 
PaVables Pk. actercey tered tenant sel (248) (230) 
Dividend payment to Canada ............. (8,157) (8,075) 
Special'payment to Canada ........-00+. 6: (35,730) 
(44,135) (8,305) 
Investments 
Additions to property and equipment ....... (11,021) (19,704) 
Other 26 eevee ces. vee Ay coe, ee er 492 434 
(10,529) (19,270) 
Increase (decrease) in cash resources ........... (416) 2,001 
Cash resources, beginning of year ............. 90,068 88,067 
Cashi resources; end Ohiyears ewrswn et aia ee 89,652 90,068 


Cash resources are defined to include cash and investments. 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990 


The Vancouver Port Corporation was established effective 
July 1, 1983 as a local port corporation pursuant to the Canada 
Ports Corporation Act and is a parent Crown corporation named 
in Schedule III, Part II of the Financial Administration Act. The 
Corporation is exempt from income taxes. 

The Corporation’s mission is to facilitate the efficient move- 
ment of maritime imports and exports through the Port of 
Vancouver in the best interest of Canadians. 


Summary of significant accounting policies 


These financial statements have been prepared by manage- 
ment in accordance with generally accepted accounting 
principles considered to be appropriate in the circumstances 
and consistently applied. A summary of the significant account- 
ing policies of the Corporation is as follows: 


(a) Property and equipment 
Property and equipment are recorded at cost. Depreciation 
is calculated on the straight-line basis, commencing with 
the year the asset becomes operational, at rates based on the 
estimated useful lives of the assets as follows: 

Dredging 


Berthing structures, buildings, roads 
and surfaces 


Utilities 
Machinery and equipment 
Office furniture and equipment 


15 to 40 years 


10 to 40 years 
10 to 33 years 
1 to 20 years 
5 years 


(b) Pension costs 


All permanent employees of the Corporation are covered by 
the Public Service Superannuation Plan administered by the 
Government of Canada. Contributions to the Plan are re- 
quired from both the employees and the Corporation. 
Although the Plan is a defined benefit plan, the contribu- 
tions represent the total pension liability of the Corporation 
and are recognized in the accounts on a current basis. 


(c) Grants in lieu of municipal taxes 


Grants in lieu of municipal taxes are estimated based on 
municipal assessments adjusted in accordance with the Mu- 
nicipal Grants Act. After the amounts have been audited by 
the Municipal Grants Division of Public Works Canada, any 
adjustments upon finalization are reflected in the accounts 
in the period of settlement. 


(d) Employee benefits 


The Corporation accrues estimated liabilities for severance 
pay and annual leave. These benefits are provided under 
collective agreements and corporate policy. 


. Investments 


Current investments are in Government of Canada treasury 
bills and at December 31, 1990 and 1989 the market value of 
the treasury bills approximated carrying value. 
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VANCOUVER PORT CORPORATION—Concluded 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990—Concluded 


2. Long-term receivables Principal repayment requirements over the next five years are 


1990 1989 


(in thousands of dollars) 

Non-interest-bearing agreement 

with B.C. Rail, due as 

and when rail trackage 

is constructed on 

Roberts Bank causeway 

or April 1, 1994, 

whichever is 

LONG Gee Seer emer ea, Con Be Aca 3,947 3,947 


Long-term agreement for 
sale of No. 1 Elevator, 
bearing interest at 6 5/8% 
per annum, payable in 
blended annual instal- 
ments of $462,916, ma- 


tunne Decembers IP 996 mee tere 2232 2,528 
PESSICUITE NL POUT Oni mere eryee rarer (315) (296) 
1,917 2,232 


Long-term agreement for sale 
of No. 3 Elevator, bearing 
interest at 5 3/4% per annum, 
payable in annual instalments 
of $117,720 plus interest, 


maturing August 1,1994..............; 471 589 
Bess current porn neces ire. ce erie tere (118) (118) 
B53 471 

Other Bey rercrts-tevaye parva ts ais renks sxe Set oe 47 a2 
6,264 6,702 


. Property and equipment 


1990 1989 
Accumulated 
Cost depreciation Net Net 


(in thousands of dollars) 


[BY (YG WA. 3 5 a ean 77,224 77,224 77,124 
Dredging, pee ce cree: 366 213 153 165 
Berthing 

SITLICTUITES Cee ates ere 61,313 26,967 34,346 28,113 
Building Sis. chew erian erie 49,189 11,922 37,267 32,442 
Bhai bine ees ees 8 Bs oe 15,347 6,920 8,427 8,178 
Roads and surfaces ........ 33,884 20,502 13,382 13,745 
Machinery and equipment .. 41,604 14,408 27,196 27,615 
Office furniture 

and equipments ..).04- 51 3,286 2,140 1,146 152: 


Projects under 


CONSITUCTION) Meyer A ete 3,073 3,073 10,749 


285,286 83,072 202,214 199,283 


as follows: 


(in thousands 


of dollars) 
Ee Satins nh g.ib.5 GiioGe ye Crees RD eA 248,000 
HOTS Sarre at is o LE, Dacian Sate Is Fe eR GARR othe a 266,000 
NO Bie cicscah cues spsrakau sv ehee ed teat are) AAA Ak ais Chis Ne TE 286,000 
Te an tS grcbehen RS GAINS 6 OER DE Me eee RE CRI tee Sn 308,000 
LOO S Deke een ot eye tee Ue eee tee ans RN Aas 331,000 

1,439,000 


. Contingencies 


(a) At December 31, 1990, the Corporation had claims from 
municipalities for grants in lieu of taxes of approximately 
$9.4 million greater than the amount accrued in the finan- 
cial statements. 


(b) There are claims against the Corporation for $9.9 million 
plus unspecified damages. The likelihood of these claims 
succeeding is not determinable. 


(c) Over a period of years, the Corporation has recorded 
revenues on certain leases which continue unresolved. 
The effect, if any, of the ultimate resolution of the matters 
referred to in points (b) and (c) above will be accounted for 
as a prior period adjustment when known. 


. Related party transactions 


In addition to the loan from Canada disclosed in Note 4, the 
Corporation paid $1,961,000 (1989, $1,701,000) to Canada 
Ports Corporation as its share of that Corporation’s operating 
expenses. 

The Corporation received notice during the year from Canada 
Ports Corporation to make payments totalling $35.73 million as 
part of the Federal Government’s deficit reduction program 
announced in the February 20, 1990 budget. Half of this amount 
was paid in 1990, and the remainder will be paid in early 1991. 


. Loan from Canada 


1990 1989 


(in thousands of dollars) 
Interest-bearing loan at 7.5%, 
repayable in blended annual 
instalments, maturing 
Decemberssih 2000 Warne ce eweicestion.- 3,504 3,734 
ess\ Current portion cre ta emieeiee iaience ne oc (248) (230) 


3,256 3,504 
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VIA RAIL CANADA INC. 


AUDITOR’S REPORT 


TO THE MINISTER OF TRANSPORT 


I have audited the balance sheet of VIA Rail Canada Inc. as at 
December 31, 1990 and the statements of operations and reconcil- 
iation to Government funding basis, deficit, contributed surplus and 
changes in financial position for the year then ended. These finan- 
cial statements are the responsibility of the corporation’s 
management. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform 
an audit to obtain reasonable assurance whether the financial state- 
ments are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes as- 
sessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial 
statement presentation. 


BALANCE SHEET AS AT DECEMBER 31 
(in thousands of dollars) 


In my opinion, these financial statements present fairly, in all 
material respects, the financial position of the corporation as at 
December 31, 1990 and the results of its operations and the changes 
in its financial position for the year then ended in accordance with 
generally accepted accounting principles. As required by the Finan- 
cial Administration Act, I report that, in my opinion, these 
principles have been applied on a basis consistent with that of the 
preceding year. 


Further, in my opinion, the transactions of the corporation that 
have come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with Part X of 
the Financial Administration Act and regulations and the charter 
and by-laws of the corporation. 


Kenneth M. Dye, FCA 


On er ence Auditor General of Canada 


February 12, 1991 


1990 1989 
Current assets 
Cashranditermigeposits s monnerr neni 7,885 13,637 
Accountsiecebvale mene cies cc eee ei ene 5,340 9,817 
Receivable from the Government of Canada ... 157,483 144,651 
Matenalsiandisuppliesjj-m. ee oo ee 40,607 37,216 
PAUSES) 205,321 


Long-term assets 
Investment: (Note) teeta taconite: oe. 2,001 2,001 


Propertiess(NOte ice ats, eee aati ial 718,504 730,795 
720,505 732,796 
931,820 938,117 


1990 1989 
Current liabilities 
Accounts payable and accrued liabilities ..... 193,883 206,270 
Deferred revenue mittee eer eee 3,482 4,143 
197,365 210,413 
Long-term liabilities 
Network restructuring (Note 3) ............. 60,383 110,579 
Deferred investment tax credits ............. 10,643 LSS 
71,026 122,134 
SHAREHOLDER’S EQUITY 
Shareicapitalk(Notei@) ner ess tae eeterae era tiers 9,300 9,300 
Contnibutedisunplusmrsckget transect eames 752,346 762,328 
DCfiGit’: Aiea se Ree A ee ee (98,217) (166,058) 
663,429 605,570 
931,820 938,117 


See accompanying notes to financial statements. 


Signed on behalf of the Board: 


GARY T. BRAZZELL 
Director and Chairman of the Audit Committee 


LAWRENCE HANIGAN 
Director and Chairman of the Board 


| VIA RAIL CANADA INC.—Continued 


TO GOVERNMENT FUNDING BASIS 
YEAR ENDED DECEMBER 31 
| (in thousands of dollars) 


| STATEMENT OF OPERATIONS AND RECONCILIATION 


STATEMENT OF CONTRIBUTED SURPLUS 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 
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1990 1989 
Revenue 
Passenger ave niconatecn ys. Skt Te Rl 139,000 244,219 
Contraciaae. Wee. de Se eee ee 350,324 470,935 
Otheriaee ah hee tes es 4 Reena 3,762 4,430 
493,086 719,584 
Expense 
Operations and maintenance ................ 304,862 423,554 
Customer and support services .............. 142,567 229,898 
General/and administratives.......4.-.622«¢ 47,232 68,156 
ANINOMEZAIONG. « dysi.ts a teeaer ae veto ss.sie th ernxe 45,163 Doyle 
539,824 775,320 
Excess of expense over revenue before 
network restructuring and income 
LAK ESA Mra steyen eC Phe) nee voneysb steacrons ow a celeieh sree te) @ 46,738 55,736 
Network restructuring expense 
(adjtistiment (NOLS) eiaeiesee rarer cu. (14,875) 237,298 
Network restructuring 
RCCOV ELV ener reat Rinse he Taee ae Spusitesetehaves (59,676) 
Excess of revenue over expense 
(expense over revenue) before income taxes . 27,813 (293,034) 
INCOME AXES ry cpetereraicion Rearceere noah scape aks okate 1,437 782 
Excess of revenue over expense 
(expenseiovermrevenvic) inner secure ae 26,376 (293,816) 
Reconciliation to government funding 
basis 
Items not requiring (providing) 
current operating funds 
Amortization and losses on 
PEOPSEUICS oa eters ssisiaie rene eaceien oe tienen ea 47,963 58,098 
Networkirestructuning We. .cdecase ecm eee: (74,551) 235,686 
(26,588) 293,784 
Deficit fomtheweam errno man ce ok oe (212) (32) 
See accompanying notes to financial statements. 
STATEMENT OF DEFICIT 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 
1990 1989 
Balance at beginning of the year .............. 166,058 373,031 
DSH CG OGM. CARER ic. cid ee, (22) canusysdioraiece 212 32. 
Items not requiring (providing) 
CURTENMOPeLaNOSMUNGS fen cian coins, pcisvenr ss (26,588) 293,784 
Transfer from contributed surplus ............. (41,465) (500,789) 
Balance alLcnG.on tle Veahe wee iat wale Sendo 98,217 166,058 


See accompanying notes to financial statements. 


1990 1989 
Balance at beginning of the year .............. 762,328 1,202,548 
Capital funding from the Government 
Of Canada cu Pema ery wens ae feck eea 4 31,483 60,569 
iUransfertoideficit sh cra yee ie rorieic rere eraicne: (41,465) (500,789) 
Balancerat endothe, yeatanm err eee - 752,346 762,328 


See accompanying notes to financial statements. 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31 
(in thousands of dollars) 


1990 1989 
Cash provided by (used in) operating 
activities 
Excess of revenue over expense 
(Expense Ovetrevenuc) ea sre cmrre ener cs. 26,376 (293,816) 
Non-cash charges (credits) 
to operations 
Amortization of properties ............... 46,075 55,025 
Losses on write-off, retirement and 
disposal_of properties rans eee 1,888 3,073 
Amortization of investment tax 
CLECIISH eerste nr coene sett energie (912) (1,313) 
Write-down of properties and 
related investment 
tax credits 
(adjlstment) ip 55 cc.cttees riers eoeicrs crteiccs (6,498) 74,183 
Changes in working capital 
items 
Accounts receivable meee eee 4,477 480 
Receivable from the Government of Canada . (11,349) (5,552) 
Materials and!supplies ace mrarer cee err (3,391) (3,343) 
Accounts payable and accrued liabilities .... (17,325) 54,519 
Deferredireventiec cect eee re (661) 132 
Long-term liabilities 
Network:restructuringssc ese cement (50,196) 110,579 
(11,516) (6,033) 
Cash provided by (used in) financing 
activities 
Capital funding from the Government of 
Canada ie nay alpen eae eroe ee peeie arses mbes 31,483 60,569 
Change in amount receivable from the 
Governmentiol Ganadanr jasc see. ade (1,483) WS IhOy 
30,000 136,286 
Cash provided by (used in) investment 
activities 
BIOPCrales: ca cprarmeas cee alo coer eto eateries (31,483) (60,505) 
Proceeds from sale of surplus 
PLOPOREICSS schicpesraxeys cursive, Bod tome eietelane. Scots 2,309 
Changes in accounts payable and accrued 
liabilithess Noicies to tere circ ee ee crea tes 4,938 (60,214) 


(24,236) (120,719) 


Cash and term deposits 


Increase (decrease) during the year .......... (5,752) 9,534 
Balance at beginning of the year ............ 13,637 4,103 
Balance atiend of thewyear mat aes ae ces 7,885 13,637 


See accompanying notes to financial statements. 


NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990 


1. Authority and objectives 


VIA Rail Canada Inc. is a Crown corporation named in Part 
I of Schedule III to the Financial Administration Act. It was 
incorporated in 1977 under the Canada Business Corporations 
Act. The corporation’s mission is to manage and provide safe, 
efficient, effective and economic rail passenger services in 
Canada to meet the needs of the travelling public. It uses the 
roadway infrastructure of other railway companies which also 
assure the control of train operations. 


The corporation is not an agent of Her Majesty. It is subject 
to the Income Tax Act (Canada) and those of certain provinces. 


. Accounting policies 


These financial statements have been prepared by manage- 
ment in accordance with generally accepted accounting 
principles. The significant accounting policies followed by the 
corporation are summarized as follows: 


(a) Government funding 


Contract revenue, which pertains to services, activities and 
other undertakings provided by the corporation for the man- 
agement and operation of railway passenger services in 
Canada, is recorded in the statement of operations on a 
realized and estimated basis. Any changes in estimates are 
accounted for in the year of change. 


Any contract revenue from the Government of Canada to 
cover the costs of the network restructuring is recorded as 
a recovery in the statement of operations in the year in 
which the disbursements are made. 


Funding received as financing for capital expenditures is 
recorded as contributed surplus. 


(b) Charges under train service agreements 


Effective January 15, 1990, the corporation entered into 
train service agreements and other agreements with Cana- 
dian Pacific Limited for the use of tracks and train 
personnel, control of train operations and rolling stock 
maintenance. It also entered into a train service and other 
agreements with Canadian National Railway Company ef- 
fective January 1, 1989 to cover services provided by the 
latter. Charges under these agreements are not subject to 
adjustment by the National Transportation Agency. 


Prior to these agreements, the corporation had an operating 
agreement with each of Canadian Pacific Limited and Ca- 
nadian National Railway Company. The terms of these 
agreements are still in effect with respect to certain station 
facilities and ancillary services which are not yet covered 
by specific successor agreements. Charges under these 
operating agreements are subject to adjustment by the Na- 
tional Transportation Agency following a determination of 
the actual costs incurred each year using railway costing 
methodology approved by the National Transportation 
Agency. Charges for the years 1989 and 1990 have not yet 
been finalized. 

Charges under these agreements are recorded on an in- 
curred and estimated basis; any changes in estimates are 
accounted for in the year of change. 


(c) Materials and supplies 


Materials in store and on-board inventories are valued at 
weighted average cost, fuel at latest invoice price, and 
obsolete, surplus and scrap materials at estimated utility or 
net realizable value. 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990—Continued 


(d) Properties 


Properties acquired from other railway companies at the 
start of operations in 1978 were recorded at the net transfer 
values. Subsequent additions, including those acquired 
under capital leases, are recorded at cost. 

The costs of refurbishing and rebuilding rolling stock and 
costs associated with other property upgrading are capi- 
talized if they are incurred to improve the service values or 
extend the useful lives of the properties concerned; other- 
wise, they are expensed as incurred. 


(e€) Amortization of properties 


Amortization of properties is calculated on a straight-line 
basis at rates sufficient to write off the cost of properties 
over their estimated useful lives. The estimated useful lives 
for significant classes of properties are as follows: 


Rolling stock 12 to 30 years 
Maintenance buildings 25 years 
Infrastructure improvements 5 to 38 years 
Leasehold improvements 5 to 20 years 
Other capital properties 3 to 20 years 


No amortization is provided for projects in progress and 
retired rolling stock. 


(f) Leases 


Properties recorded under capital leases are amortized ona 
straight-line basis over the terms of the leases, which are 
representative of their useful lives. 


Rental payments under operating leases are expensed as 
incurred. | 


(g) Income taxes 


Government funding provided to the corporation to cover 
operating costs is determined on the basis of current needs. 
For this reason, income taxes are accounted for on the taxes 
payable basis as there is a reasonable expectation that all 
taxes payable in future years will be included in the ap- 
proved formula for reimbursement and will be recoverable 
at that time. 


(h) Deferred investment tax credits 


Investment tax credits are deferred and amortized over the 
estimated useful lives of the related properties. The amor- 
tization of deferred investment tax credits is recorded as a 
reduction of the amortization of properties. 


(i) Pension plans 


The corporation has two contributory defined benefit retire- 
ment plans, based on retirement age, compensation and 
length of service, covering all its permanent employees. 
The cost to the corporation thereunder is determined by 
actuarial valuations which allocate to each year the accrued 
portion of the benefits based on projections of employees’ 
compensation levels to the time of their retirement. 
Pension expense includes both the cost of benefits attribut- 
able to services rendered during the current year and the 
amortization of any unfunded liability in respect of past 
services. This amortization is calculated over the expected 
average remaining service lives of the active employee 
groups. 


(j) Employee termination and special benefits 


The cost of employee termination and special benefits pro- 
vided for under labour agreements and special programmes 
is expensed in the year in which they are granted. 


. Network restructuring 


On October 4, 1989, the corporation approved a plan for the 
restructuring of its transportation network whereby its oper- 
ations were significantly reduced effective January 15, 1990. 
As a result, certain properties became surplus to ongoing needs 
and will be disposed of by December 1992 while employee 
terminations and reassignments took place mainly in 1990. 

The cost of the network restructuring, based on manage- 
ment’s best estimates, has been expensed (adjusted) as follows: 


1990 1989 
(in millions of 
dollars) 
Employee terminations and 
special benefits’? ne, (7.9) 152.8 
Loss on write-down of 
properties Rrste cet shatters dont Gell coyaneer sees attic (6.5) 76.3 
ORer Osseo ee Co uines a ee, (0.5) 8.2 
(14.9) 237.3 


“) Severance payments and employment security benefits governed by labour 
agreements and special programmes which may extend fo the year 1999, 


© purple properties that have been written down to their estimated salvage 
values. 


) Lease cancellation penalties, inventory provisions and other costs. 


. Investment 


The corporation owns 4% of the common shares of Railroad 
Association Insurance, Ltd. (R.A.I.L.), which are recorded at 
cost. The book value of the shares, per the financial statements 
of R.A.I.L. as at November 30, 1990, was $4.9 million (1989— 
$3.9 million). 


. Properties 
1990 1989 
Accumulated 
Cost amortization Net Net 
(in millions of dollars) 
Rolling stock .......... 481.9 165.7 316.2 338.3 
Maintenance 
DINIGIN gS escent cl 215.4 42.9 17255 166.6 
Infrastructure 
improvements ....... 78.5 11.8 66.7 72.8 
Leasehold 
improvements ....... 74.0 24.3 49.7 40.5 
Other capital properties . . 122.7 83.7 39.0 36.5 
972.5 328.4 644.1 654.7 
Projects in 
PIOSTESSia reais 68.6 72.8 
Retired rolling 
StOCK ob cccntasis a Berle 5.8 308) 
718.5 730.8 


At December 31, 1990 the gross value of assets under capital 
leases included above was $5.9 million (1989—$6.8 million) 
and related accumulated amortization thereon amounted to $3.0 
million (1989—$2.9 million). 
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NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 1990—Concluded 


6. 


Share capital 

The authorized share capital of the corporation is comprised 
of an unlimited number of common shares of no par value. As 
at December 31, 1990 and 1989, 93,000 shares at $100 per share 
have been issued and fully paid. 


. Commitments 


(a) The future minimum rental payments relating to operating 
leases mainly for real estate, computer equipment and ser- 
vices are as follows: 


(in 
millions 

of 
dollars) 
19 Meee ER consis. Wet varcle anisienlcet seed eoveueh auc aia MARR he 13.0 
NO ES sos asi Ci AROSE SOROS BiB OM TC preore DotiO 11.4 
LOD STA ste ei tee aA en creeks wet: Tasca Mens aas osama tees 6.9 
ee Eis Hid tect SO aR arn OTE MRA nen COO pe 8.0 
eS eyes nian cane tcc eth ene MG out ARO OOP ooo oie 93 
Subsequenisyears upito 2034 sear iar eee 241.3 
289.9 


(b) There are no obligations under capital leases as lease pay- 
ments applicable to the initial terms were paid in lump sums 
at the inception of the leases. 


(c) As at December 31, 1990, the corporation has outstanding 
commitments amounting to $64.8 million, mainly in respect 
of upgrading rolling stock and equipment. 


. Pension plans 


The latest actuarial valuations of the pension plans were 
carried out as at December 31, 1987. Based on these valuations 
and actuarial projections made for 1988, 1989 and 1990, the 
accumulated plan benefits as at December 31, 1990 are $634 
million. The net assets available to provide for these benefits 
at market related values as at that date amount to $600 million. 


. Related party transactions 


In the normal course of business, transactions with other 
Crown corporations amounted to: 


1990 1989 
(in millions of 
dollars) 
REVENUE! jeer ines eect iecict haces ey 8.0 
@peratingrexpenseg eras aieepee ny ee 82.8 121.0 
Capital 
EX PCNOMUTES TA wey cert cote ate acl beret ne Vi aterere PA \pe) 7.8 
Balance 
payables ore corres neem tan. 2a 24.5 
. Contingencies 


In the ordinary course of business, various claims and law- 
suits have been brought against the corporation. It is the opinion 
of management that the settlement of these actions will not 
result in any material liabilities to the corporation beyond any 
amounts already provided. 
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